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As of 31 December 2024, UOBAM Megatrends portfolio returned 2.7% for the 

fourth quarter of 2024.  

 

Portfolio returns (% in SGD terms) and ETF weight (%) 

30 September 2024 – 31 December 2024 

 

 Return (%) Weight (%) 

Changing Demographics 

iShares Global Healthcare ETF -6.1 14.6 

Global X Millennial Consumer ETF 14.3 4.7 

Invesco Biotechnology & Genome ETF 1.3 6.2 

Total - 25.5 

Environmental  

Vaneck Low Carbon Energy ETF -5.5 2.9 

First Trust Water ETF -0.6 15.4 

First Trust Nasdaq Clean Edge Smart GRID 
Infrastructure Index 

0.1 16.2 
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Total - 34.5 

Digital Economy 

First Trust Nasdaq Cybersecurity ETF 14.0 13.0 

Global X Artificial Intelligence and Technology ETF 10.6 9.7 

First Trust Indxx Innovative Transaction & Process 
ETF 

3.9 15.4 

Total - 38.1 

Overall Portfolio Returns 

3 months (30 September 2024 – 31 December 
2024) 

2.7 - 

1 year (31 December 2023 – 31 December 2024)  12.4 - 

 
Source: Factset/Bloomberg/UOBAM. Portfolio holding period returns and Exchange Traded Fund (ETF) average 
weights are for the period 30 September 2024 to 31 December 2024, cash remains at approximately 2.0%. 

The information about asset allocation provided herein are subject to change at the discretion of UOBAM without 
prior notice. Past performance of the portfolio or UOBAM and any past performance, prediction, projection or 
forecast on the economy or markets are not necessarily indicative of the future or likely performance of the portfolio 
or UOBAM. Returns are calculated on a single pricing basis. 

BREAKDOWN BY THEME 

1) Changing Demographics  

Performance 

Source: Factset/Bloomberg/UOBAM. Holding period returns and ETF average weights are for the period 30 
September 2024 to 31 December 2024 
 
Past performance of the portfolio or UOBAM and any past performance, prediction, projection or forecast on the 
economy or markets are not necessarily indicative of the future or likely performance of the portfolio or UOBAM. 
Portfolio returns on the scheme is calculated on a single pricing basis. 
 
 
 
 
 

 Return (%) Weight (%) 

iShares Global Healthcare ETF -6.1 14.6 

Global X Millennial Consumer ETF 14.3 4.7 

Invesco Biotechnology & Genome ETF 1.3 6.2 

Total - 25.5 
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Market Development 

US equities rose in the fourth quarter as post-election optimism ignited investors’ animal spirits. 

Equities performance was driven by expectations of fiscal stimulus and regulatory easing 

following Trump’s election win. The consumer discretionary and information technology sectors 

were among the best returning sectors during the quarter as they were seen as beneficiaries of 

Trump’s election victory. This benefitted the Global X Millennial Consumer ETF which holds large-

cap technology and consumer discretionary names such as Netflix and Spotify. 

On the other hand, the healthcare sector fell in the fourth quarter after the presidential election. 

The nomination of prominent anti-vaccine activist Robert F. Kennedy Jr’s to key healthcare 

position has created concerns of policy changes that would negatively impact healthcare 

companies. In addition, after a strong first half of 2024, share price of major weight-loss drugmaker 

Novo Nordisk fell as its latest drug trial disappointed. Likewise, rival drugmaker Eli Lilly’s share 

price also fell as sales underwhelmed.  

Outlook 

The outlook of the healthcare sector remains positive. Biopharma remains a rich environment for 

innovation such as next-generation metabolic medicines and antibody drug conjugates for cancer 

treatment. Small/mid-cap biopharma companies remain well positioned as sources of innovation 

and potential solutions to pipeline gaps for larger companies, and the subsector may benefit from 

moderating inflation and lower interest rates. For the consumer discretionary sector, the resilient 

US economic growth and moderating inflation has helped to ease the worries of the man in the 

street. Consumer confidence remains high amid optimism over the labour market and 

expectations for lower inflation, which has helped to support consumer spendings.  

2) Environmental  

Source: Factset/Bloomberg/UOBAM. Holding period returns and ETF average weights are for the period 30 
September 2024 to 31 December 2024 
 
Past performance of the portfolio or UOBAM and any past performance, prediction, projection or forecast on the 
economy or markets are not necessarily indicative of the future or likely performance of the portfolio or UOBAM. 
Portfolio returns on the scheme is calculated on a single pricing basis. 
 

 

 Return (%) Weight (%) 

Vaneck Low Carbon Energy ETF -5.5 2.9 

First Trust Water ETF -0.6 15.4 

First Trust Nasdaq Clean Edge Smart GRID 

Infrastructure Index 
0.1 16.2 

Total - 34.5 
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Market Development 

The clean energy sector fell in the fourth quarter after Trump’s election win as the market expects 

less policy support for clean energy. Trump, who is a climate sceptic, wants to increase oil and 

gas production in the US and roll back the Inflation Reduction Act (IRA) that supports clean energy 

by reducing the cost of building renewable energy infrastructure. Clean energy projects have been 

halted and stocks of clean energy companies fell. NextEra, America’s largest clean energy 

company, fell by close to 10 percent since the election. These made the environment theme the 

worst performing theme in the fourth quarter.  

Outlook 

However, not all is doom and gloom as clean energy still have powerful corporate backers, 

including Elon Musk, that depend on existing federal subsidies for electric vehicles and charging 

infrastructures. State policies create tailwinds for renewables even in the absence of federal 

incentives. Moreover, the IRA is unlikely to be repealed as a large amount of IRA funding has 

gone to Republican-led states which will make it hard for Trump to roll back the bill. At the global 

level, demand for renewable energy is surging and investments in clean energy remain well below 

the levels required to meet long-term sustainability goals. Governments and enterprises are 

increasingly stepping up to bridge this gap, channeling significant funding into the development 

of new energy sources and initiatives to reduce carbon footprints. Moreover, with AI serving as 

both a significant consumer and enabler of clean energy solutions, it is set to accelerate and drive 

the global energy transition, unlocking new possibilities for a sustainable future. 
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3) Digital Economy 

Performance 

Source: Factset/Bloomberg/UOBAM. Holding period returns and ETF average weights are for the period 30 
September 2024 to 31 December 2024 
 
Past performance of the portfolio or UOBAM and any past performance, prediction, projection or forecast on the 
economy or markets are not necessarily indicative of the future or likely performance of the portfolio or UOBAM. 
Portfolio returns on the scheme is calculated on a single pricing basis. 

 

Market Development 

The digital theme performed well in Q4, buoyed by post-election optimism and expectations of 

regulatory easing following Trump’s election win, as well as positive earnings releases. Tesla rose 

over 50% in Q4, reflecting investor’s optimism that Trump’s policy would benefit the company. 

Broadcom gained 24% in a day due to better-than-expected earnings and positive forward 

guidance of large demand from the boom in generative AI infrastructure. These helped the Global 

X Artificial Intelligence and Technology ETF and First Trust Nasdaq Cybersecurity ETF to gain 

over 10% during the quarter.  

 

Outlook 

We continue to witness robust structural growth in the digital economy, driven by transformative 

technologies like AI, blockchain, and cybersecurity. Innovations in AI are reshaping our daily lives, 

powering applications ranging from advanced smartphone features to autonomous vehicles, and 

revolutionising healthcare with breakthroughs in disease detection and drug discovery. As digital 

transformation gains momentum across industries, the rise of cybersecurity threats remains a 

critical concern. Companies are significantly ramping up investments in cybersecurity, with AI and 

automation taking centre stage in bolstering defences and mitigating risks. The digital economy 

is brimming with potential, and we believe we are at an inflection point where these technologies 

will not only create groundbreaking products but also redefine industries globally. The journey to 

unlock their full capabilities is just beginning, and the opportunities ahead are immense. 

  

 Return (%) Weight (%) 

First Trust Nasdaq Cybersecurity ETF 14.0 13.0 

Global X Artificial Intelligence and Technology ETF 10.6 9.7 

First Trust Indxx Innovative Transaction & Process 

ETF 
3.9 15.4 

Total - 38.1 
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Important Notice and Disclaimers 

This document is for your general information only. It does not constitute investment advice, 
recommendation or an offer or solicitation to deal in Exchange Traded Funds ("ETFs") or in units in any 
Unit Trusts ("Unit Trusts", ETFs and Unit Trusts shall together be referred to as "Fund(s)") nor does it 
constitute any offer to take part in any particular trading or investment strategy. 

This document was prepared without regard to the specific objectives, financial situation or needs of any 
particular person who may receive it. The information is based on certain assumptions, information and 
conditions available as at the date of this document and may be subject to change at any time without 
notice. If any information herein becomes inaccurate or out of date, we are not obliged to update it. No 
representation or promise as to the performance of the Fund or the return on your investment is made. 
Past performance of any Fund or UOB Asset Management Ltd ("UOBAM") and any past 
performance, prediction, projection or forecast of the economic trends or securities market are not 
necessarily indicative of the future or likely performance of the Fund or UOBAM. The value of any 
Fund and the income from them, if any, may fall as well as rise, and may have high volatility due to the 
investment policies and/or portfolio management techniques employed by the Fund. Investments in any 
Fund involve risks, including the possible loss of the principal amount invested, and are not obligations of, 
deposits in, or guaranteed or insured by United Overseas Bank Limited ("UOB"), UOBAM, or any of their 
subsidiary, associate or affiliate ("UOB Group") or distributors of the Fund. Market conditions may limit the 
ability of the platform to trade and investments in non-Singapore markets may be subject to exchange rate 
fluctuations. The Fund may use or invest in financial derivative instruments and you should be aware of the 
risks associated with investments in financial derivative instruments which are described in the respective 
Fund’s prospectus. The UOB Group may have interests in the Funds and may also perform or seek to 
perform brokering and other investment or securities-related services for the Fund. Investors should read 
the Fund’s prospectus, which is available and may be obtained from UOBAM or any of its appointed agents 
or distributors, before investing. You may wish to seek advice from a financial adviser before making 
a commitment to invest in any Funds, and in the event that you choose not to do so, you should 
consider carefully whether the Fund is suitable for you. Any reference to any specific country, financial 
product or asset class is used for illustration or information purposes only and you should not rely on it for 
any purpose. We will not be responsible for any loss or damage arising directly or indirectly in connection 
with, or as a result of, any person acting on any information provided in this document. Services offered by 
UOBAM Invest are subject to the UOBAM Invest Terms and Conditions. 

This advertisement or publication has not been reviewed by the Monetary Authority of Singapore. 

UOB Asset Management Ltd Co. Reg. No. 198600120Z 

 


