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About the United Japan Small and Mid Cap Fund

The United Japan Small and Mid Cap Fund (the "Fund") is sub-managed locally by Sumitomo Mitsui DS Asset
Management Company. It aims to achieve long-term capital growth through investing in securities of small
and medium capitalisation corporations listed, domiciled, or having substantial operations in Japan.

Why Japan?
There has been an increase in inflow of funds from foreign investors, with the buying capacity projected to
reach 50 trillion yen (> US$350 billion) by 20264. This is due to 5 key developments in Japan:

1. Rising domestic demand in Japan

* Land transportation
More inbound demand * Retail

» Service

Return of tourists from
Chinag, etc

2. Resilience in an economic slowdown

Enhanced ability to
weather economic
downturns

Long history of healthy Structural reforms to
reserves boost profit

3. Corporate governance reforms

Enhanced shareholder

Regulatory push Higher investor demand

value
4. Attractive valuations
Bursting of asset price Valuation remained low Inexoensive stocks
bubble in 1991 compared to other markets P
5. Competitiveness
Low interest rates Weak yen HORELD Je el

competitiveness

T Source: Bloomberg, SMDAM, as of 30 June 2023



Why invest in Japan’s small and mid-cap sectors?

Hidden gems
Small and mid-cap companies represent more than 80% of the Japanese universe, but many are
under-researched, under-appreciated and undervalued. This presents opportunities for investors to uncover

hidden opportunities.

Domestic representation
Japan small and mid-cap sectors have a higher exposure to domestic-related businesses. With Japan'’s
economy gaining momentum, these sectors are well-positioned to capitalise on the increased domestic

demand.

Japanese stocks with >50% revenue from domestic sources?

NIKKEI 225
TOPIX 100
MSCI Japan SMID Cap Index
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Attractive growth potential
Japan’s small and mid-cap companies offer more attractive growth potential as compared to large cap

companies.

Number of small/mid cap stocks that doubled/tripled their market cap in a single year?

@ Doubled Tripled

216 173

8
2 3
63 58 51 39 41 52

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

2 Source: Bloomberg, SMDAM, as of 30 June 2023.
3 Source: Bloomberg, SMDAM as of 31 December 2022. Note: Stocks whose market cap as of the year end has doubled
or tripled compared to that of last year end are counted. Constituents of TOPIX Small Index are utilised as the data

universe.



Long-term outperformance
Over the past two decades, Japan small and mid-cap stocks have outperformed their bigger-cap
counterparts.

Performance Comparison of Indices (USD), 31 May 2001 - 31 July 20234

MSCI Japan Mid Cap Index

Diverse representation

The Japan small and mid-cap universe offers a diverse investment landscape, with companies representing
a wide range of industries.

MSCI Japan Small Cap Index MSCI Japan Large Cap Index

Sectors that the Fund mainly invests in*:

Industrials Materials

Information Technology Real Estate

Consumer Discretionary Consumer Staples

4 Source: Morningstar, as of 31 July 2023.
5 As of 30 June 2023. Refer to the Fund factsheet for more details on the sector allocation.


https://asiaapi.morningstar.com/ODSHelperWS/default.aspx?Id=F00000SK78&DocType=FS&ClientId=sgplt&MarketId=CU$$$$$SGP&LanguageId=EN

Fund details

Investment Objective Aims to achieve long-term capital growth through investing in
securities of small and medium capitalisation corporations listed,
domiciled, or having substantial operations in Japan.

Fund Classes Availables Class JPY
Class SGD/SGD (Hedged)
Class USD
Subscription Mode Cash - JPY, SGD and USD
SRS - SGD
Minimum Subscription Class JPY: ¥100,000 (initial); ¥50,000 (subsequent)

Class SGD/SGD (Hedged): S$1,000 (initial); S$500 (subsequent)
Class USD: USS$1,000 (initial); USS500 (subsequent)

Subscription Fee All Classes: Currently up to 5%, maximum 5%
Management Fee All Classes: Currently 1.75% p.a.; maximum 2.5% p.a.

Dealing Frequency & Deadline?  Generally every business day, on a forward pricing basis up till 3pm
(Singapore time)

¢ Investors should refer to the Fund's prospectus for more details on the different classes available. Please check with our
distributor(s) on the availability of the Fund classes.

7 Please check with the distributor(s) or refer to the Fund's prospectus for more details.



Important notice and disclaimers

MSCI Data are exclusive property of MSCI. MSCI Data are provided “as is”, MSCI bears no liability for or in connection with
MSCI Data. MSCI full disclaimer at msci.com/notice-and-disclaimer-for-reporting-licenses.

This document is for general information only. It does not constitute an offer or solicitation to deal in units in the Fund
("Units") or investment advice or recommendation and was prepared without regard to the specific objectives, financial
situation or needs of any particular person who may receive it. The information is based on certain assumptions,
information and conditions available as at the date of this document and may be subject to change at any time without
notice. No representation or promise as to the performance of the Fund or the return on your investment is made. Past
performance of the Fund or UOB Asset Management Ltd (“UOBAM”) and any past performance, prediction,
projection or forecast of the economic trends or securities market are not necessarily indicative of the future or likely
performance of the Fund or UOBAM. The value of Units and the income from them, if any, may fall as well as rise, and is
likely to have high volatility due to the investment policies and/or portfolio management techniques employed by the
Fund. Investments in Units involve risks, including the possible loss of the principal amount invested, and are not
obligations of, deposits in, or guaranteed or insured by United Overseas Bank Limited (“UOB"), UOBAM, or any of their
subsidiary, associate or affiliate (“UOB Group") or distributors of the Fund. The Fund may use or invest in financial
derivative instruments and you should be aware of the risks associated with investments in financial derivative
instruments which are described in the Fund's prospectus. The UOB Group may have interests in the Units and may also
perform or seek to perform brokering and other investment or securities-related services for the Fund. Investors should
read the Fund's prospectus, which is available and may be obtained from UOBAM or any of its appointed agents or
distributors, before investing. You may wish to seek advice from a financial adviser before making a commitment to
invest in any Units, and in the event that you choose not to do so, you should consider carefully whether the Fund is
suitable for you. Applications for Units must be made on the application forms accompanying the Fund'’s prospectus.

This publication has not been reviewed by the Monetary Authority of Singapore.
UOB Asset Management Ltd Co. Reg. No. 198600120Z
August 2023


https://www.msci.com/notice-and-disclaimer-for-reporting-licenses



