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Why now?

Global markets remain under pressure, as the human and economic impact of COVID-19 continues to worsen. The
number of fatalities in Italy recently surpassed China, and the United States currently ranks highest in total confirmed
cases as shown on Business Insider Singapore as of 27th March 2020. Availability of testing kits in the US has improved
and will continue, but the likely total number of exposures and clinical cases remains unclear. An aggressive federal
response is warranted, and we are hopeful that sound health policy decisions will supersede short-run economic
considerations.

As such we expect market volatility to persist as investors continue to evaluate the global impact of the outbreak. At the
same time, we are mindful that progress is being made in identifying possible therapies that could be used in the
treatment of the most acute COVID-19 cases, as well as antibody combinations that could conceivably provide some
amount of temporary immunity while we await an approved vaccine. We currently own positions in a small number of
companies involved in both efforts and recognize that the availability of either could result in an improvement to market
sentiment. Our view that a vaccine will not be available in the US this year remains unchanged.

Within medical technology and services, we continue to identify opportunities and are emphasizing companies we think
will be beneficiaries of increasing demand for testing, infection control, and patient monitoring. We are underweight
companies we expect to be negatively impacted by supply chain disruptions, hospital systems facing both revenue and
margin pressures, and companies likely to be impacted by the deferral of elective medical procedures. As always, we
will seek to take advantage of differences in relative sub-sector performance to reallocate capital opportunistically.



1. Investing in the future of Healthcare

A study done by the United Nations in 2017 shows that the global population aged 60 years or over numbered 962 million,
which was more than twice as large as in 1980 when there were 382 million older persons worldwide. The number of older
persons is expected to double again by 2050, when it is projected to reach nearly 2.1 billion. An aging population is therefore a
powerful, sustainable demographic trend, which will result in increased healthcare consumption as one ages.
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Source: tUnited Nations World Population Prospects: The 2017 Revision. Actual data is presented through 2015. Any data
shown after that represents forecasts. Actual results may vary, perhaps significantly from the forecasted data presented.
2The Office of the Actuary, Centers for Medicare and Medicaid Services. Chart data 2002 — 2012

Multi-cap Approach
Investment philosophy — The fund invests across healthcare sub-sectors

Health care services Ay Biotechnology and

« Comprised of ~15 subsectors, Pharmaceuticals
each with unigue opportunities : + Development programmes are
to create incremental alpha and primary drivers of value-
manage risk creation in pharmaceuticals

« Volatility of the sector is often + Seek toinvest in drugs that
unappreciated and can be Health care . will matter
exploited by investors e Biotechnology « Technology assessment is key

* Quality of management is crucial + |dentify companies with high

« Seek high-quality companies probability drug development
with attractive fundamentals o programimes

+ Seek turnarcund stories + Valuation matters

+ Valuation always matters

Medical

Pharmaceuticals
technology

Medical technology

» Seek companies with
accelerating earnings and
multiple expansion

« Value companies based on
returns and growth prospects

+ Buy good companies at
perceivably great prices

» Focus on the long term




2. New Ideas and Approach

Impetus of innovation in healthcare sub-sectors such as Biopharma, Medical Technology and Healthcare services. We have
identified unprecedented scientific advancements in biopharmaceutical development such as breakthroughs in disease biology
commanding premium pricing, how highly innovation drugs are changing the standard of care, and how immune-oncology is
changing the treatment of cancer.

The number of pipeline line of medicines in development in Biopharma:
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Source: Adis R&D Insight Database | As of February 2015

3. Track Record of 20 years
The fund has a proven track record since its launch 20 years ago, as well as withstanding events of adversity such as the dot-
com bubble, the subprime mortgage crisis, the European debt crisis and outperforming the benchmark at the same time.

Fund Performance since inception (21% of August 2000) in base currency
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Source: Morningstar. Performance as at 31 March 2020, SGD basis, with dividends and distributions reinvested, if any.
Performance figures for 1 month till 1 year show the %change, while performance figures above 1 year show the average
annual compounded returns. Since inception performance under 1 year is not annualised. Fund performance is
calculated on a NAV to NAV basis. Benchmark: MSCI ACWI Healthcare



Important Notice and Disclaimers

All information in this publication is based upon certain assumptions and analysis of information available as at the date
of the publication and reflects prevailing conditions and UOB Asset Management Ltd (“fUOBAM”)’'s views as of such
date, all of which are subject to change at any time without notice. Although care has been taken to ensure the accuracy
of information contained in this publication, UOBAM makes no representation or warranty of any kind, express, implied
or statutory, and shall not be responsible or liable for the accuracy or completeness of the information.

Potential investors should read the prospectus of the fund(s) (the “Fund(s)”) which is available and may be obtained
from UOBAM or any of its appointed distributors, before deciding whether to subscribe for or purchase units in the
Fund(s). Returns on the units are not guaranteed. The value of the units and the income from them, if any, may fall as
well as rise. Please note that the graphs, charts, formulae or other devices set out or referred to in this document cannot,
in and of itself, be used to determine and will not assist any person in deciding which investment product to buy or sell,
or when to buy or sell an investment product. An investment in the Fund(s) is subject to investment risks and foreign
exchange risks, including the possible loss of the principal amount invested. Investors should consider carefully the
risks of investing in the Fund(s) and may wish to seek advice from a financial adviser before making a commitment to
invest in the Fund(s). Should you choose not to seek advice from a financial adviser, you should consider carefully
whether the Fund(s) is suitable for you. Investors should note that the past performance of any investment product,
manager, company, entity or UOBAM mentioned in this publication, and any prediction, projection or forecast on the
economy, stock market, bond market or the economic trends of the markets is not necessarily indicative of the future
or likely performance of any investment product, manager, company, entity or UOBAM or the economy, stock market,
bond market or economic trends of the markets. Nothing in this publication shall constitute a continuing representation
or give rise to any implication that there has not been or that there will not be any change affecting the Funds. All
subscription for the units in the Fund(s) must be made on the application forms accompanying the prospectus of that
fund.

The above information is strictly for general information only and is not an offer, solicitation advice or recommendation
to buy or sell any investment product or invest in any company. This publication should not be construed as accounting,
legal, regulatory, tax, financial or other advice. Investments in unit trusts are not obligations of, deposits in, or
guaranteed or insured by United Overseas Bank Limited, UOBAM, or any of their subsidiary, associate or affiliate or
their distributors. The Fund(s) may use or invest in financial derivative instruments and you should be aware of the risks
associated with investments in financial derivative instruments which are described in the Fund(s)’ prospectus.

In the event of any discrepancy between the English and Mandarin versions of this publication, the English version shall
prevail.

This advertisement or publication has not been reviewed by the Monetary Authority of Singapore.

UOB Asset Management Ltd Co. Reg. No. 198600120Z

To find out more,
please visit www.uobam.com.sg
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