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1. Market developments and outlook:

A combination of hopes for sustained dovish policy from the Federal Reserve and growing optimism around
COVID19 vaccines has driven a classic "risk-on" rally recently, where global equities, credit spreads, and
commodities rallied, while the US dollar weakened. Geopolitical tensions flared between the US and China, although
the effect on prices so far has been modest. President Trump seems intent on blaming China for the COVID-19
crisis ahead of the upcoming November election, while the US Senate moved to make it more difficult to invest in
Chinese assets. Meanwhile, China moved to impose a national security law in Hong Kong, which may diminish its
autonomy further. Within fixed income, the US treasury yield curve steepened with longer dated vyields rising
marginally. Both investment grade and high yield corporate spreads tightened over the past two weeks.

2. Performance attribution and positioning:

Contribution to Returns

As of 29 May 2020 Portfolio Positioning (gross in USD)
. Market Contribu.tion to
Portfolio Exposure N Duration Month-to-Date Year-to-Date
(Years)

Global Research Income 9.3% 0.0 0.3% -0.6%
Global Income Low Volatility 28.5% 0.0 0.5% -6.9%
Equity Hedging -17.7% 0.0 -0.9% 0.2%
Equity Total 20.1% 0.0 -0.2% -7.4%
Systematic Fixed Income 28.2% 3.0 0.7% 0.8%
Government bonds 9.8% 1.2 0.0% -0.5%
Systematic US Corporates 7.5% 0.6 0.1% -0.2%
Cash Equivalents 0.0% 0.0 0.0% 0.0%
Credit Hedging -1.8% 0.0 0.0% -0.2%
Fixed Income Total 43.7% 4.8 0.8% -0.2%
European Financials 6.8% 0.2 0.1% -0.2%
Global Property 5.1% 0.0 0.1% -0.6%
Alternatives Total 11.9% 0.2 0.3% -0.8%
Total 75.7% 5.1 0.9% -8.3%
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3. Recent portfolio positioning and key changes:

In the recent weeks, optimism surrounding the increased likelihood of the development of a coronavirus vaccine has
improved our longer term expectations. With this in mind, we have increased the portfolio's volatility target back to
its long term target of 8%. Coupled with less volatility in the market, this has resulted in an increase in both equity
exposure and bond positioning within the portfolio. Even with these shifts we continue to be defensively positioned
within equities, though at higher weights than earlier in May. Our base case is that markets will experience a second
correction and we are confident that this positioning will allow us to protect the portfolio from a second swoon whilst
also allowing greater participation if markets continue to move higher. Within fixed income, we initially scaled down
our bond positioning as we saw less upside due to more stable government bond yields. Over the last week, we
saw bond yields increase slightly and we began to add back to bond duration, as a diversifier to greater equity
positions, bringing overall portfolio duration to 5.1 years.
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Important Notice and Disclaimers

All information in this publication is based upon certain assumptions and analysis of information available as at the date
of the publication and reflects prevailing conditions and UOB Asset Management Ltd (“fUOBAM”)’'s views as of such
date, all of which are subject to change at any time without notice. Although care has been taken to ensure the accuracy
of information contained in this publication, UOBAM makes no representation or warranty of any kind, express, implied
or statutory, and shall not be responsible or liable for the accuracy or completeness of the information.

Potential investors should read the prospectus of the fund(s) (the “Fund(s)”) which is available and may be obtained
from UOBAM or any of its appointed distributors, before deciding whether to subscribe for or purchase units in the
Fund(s). Returns on the units are not guaranteed. The value of the units and the income from them, if any, may fall as
well as rise. Please note that the graphs, charts, formulae or other devices set out or referred to in this document cannot,
in and of itself, be used to determine and will not assist any person in deciding which investment product to buy or sell,
or when to buy or sell an investment product. An investment in the Fund(s) is subject to investment risks and foreign
exchange risks, including the possible loss of the principal amount invested. Investors should consider carefully the
risks of investing in the Fund(s) and may wish to seek advice from a financial adviser before making a commitment to
invest in the Fund(s). Should you choose not to seek advice from a financial adviser, you should consider carefully
whether the Fund(s) is suitable for you. Investors should note that the past performance of any investment product,
manager, company, entity or UOBAM mentioned in this publication, and any prediction, projection or forecast on the
economy, stock market, bond market or the economic trends of the markets is not necessarily indicative of the future
or likely performance of any investment product, manager, company, entity or UOBAM or the economy, stock market,
bond market or economic trends of the markets. Nothing in this publication shall constitute a continuing representation
or give rise to any implication that there has not been or that there will not be any change affecting the Funds. All
subscription for the units in the Fund(s) must be made on the application forms accompanying the prospectus of that
fund.

The above information is strictly for general information only and is not an offer, solicitation advice or recommendation
to buy or sell any investment product or invest in any company. This publication should not be construed as accounting,
legal, regulatory, tax, financial or other advice. Investments in unit trusts are not obligations of, deposits in, or
guaranteed or insured by United Overseas Bank Limited, UOBAM, or any of their subsidiary, associate or affiliate or
their distributors. The Fund(s) may use or invest in financial derivative instruments and you should be aware of the risks
associated with investments in financial derivative instruments which are described in the Fund(s)’ prospectus.

In the event of any discrepancy between the English and Mandarin versions of this publication, the English version shall
prevail.

This advertisement or publication has not been reviewed by the Monetary Authority of Singapore.

UOB Asset Management Ltd Co. Reg. No. 198600120Z

To find out more,
please visit www.uobam.com.sg
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