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Why Invest?

Attractive and regular income: The United Income
Focus Trust (the “Fund”) aims to achieve a robust income
stream by tapping into multiple uncorrelated sources of
return and income. For share class SGD Dist, the
annualised yield of the Fund is at 5.50 per cent as of April
2023, paid out monthly.

Income stream is secured with an all-weather
strategy: The Fund's robust multi-asset allocation
strategy invests in a broad spectrum of global assets
(traditional and alternative), which allows the Fund to
build resilience in riding out economic peaks and troughs
while aiming to provide regular and smoother returns.

Disciplined multi-layered downside risk control: The
additional layers of downside risk control, such as
volatility-based signals, and momentum-based signals,
are built into the Fund to ensure yield and to limit the
investment downside during a market downturn.

Capitalise on the expertise of sub-manager:
Wellington Management is one of the world’s oldest and
largest sub-advisors of active mutual funds and has
assets under management (AUM) of over US$1 trillion as
of the end of April 2023.

.......

Investment Objective

The investment objective of the
United Income Focus Trust aims to
provide regular income to investors
with a secondary focus on capital
appreciation over the medium to long
term by investing globally in a diverse
set of traditional and alternative asset
classes. The investment universe of
the Fund will be broad,
encompassing traditional asset
classes (for example, equities and
fixed income securities) and
alternative  asset classes (for
example, real estate investment
trusts, convertibles, preferred
securities and currencies).

Fund Information

Fund Size
SGD 576.05 mil

Base Currency
SGD

Sub-Manager
Wellington

1 Distributions (in SGD) are not guaranteed. Distributions may be made out of income, capital gains
and/or capital. This relates to the disclosed distribution policy as set out in the Fund’s prospectus.
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One Month Portfolio Review

For the month of April 2023, the United Income Focus Trust— SGD Acc (the “Fund”) returned
+1.102 per cent. Its benchmark returned +1.20° per cent in the same month.

Historical Performance
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Past performance is not necessarily indicative of future performance.

Source: Morningstar. Performance as at 30 April 2023, SGD basis, with
dividends and distributions reinvested, if any.

Fund performance is calculated on a NAV to NAV basis.

Benchmark: Since Inception — 14 Jan 2020 — 25 per cent MSCI All Country World Index and
75 per cent FTSE World Government Bond 10+ Years Index (Hedged); 15 Jan 2020 —
present: 35 per cent MSCI World Index (USD Hedged), 5 per cent MSCI Emerging Markets
Index (Unhedged), 25 per cent Bloomberg Global Aggregate Corporate Index (USD
Hedged), 15 per cent Bloomberg Global High Yield Index (USD Hedged) and 20 per cent
FTSE World Government Bond 10+ Years Index (USD Hedged).

2 Source: Morningstar, Performance from 31 March 2023 to 30 April 2023 in SGD terms, on a Net
Asset Value (“NAV’) basis, with dividends and distributions reinvested (if any).

3 Source: Morningstar, Performance from 31 March 2023 to 30 April 2023 in SGD terms.

4 The United Income Focus Trust — SGD Acc (ISIN Code: SG9999014542) and SGD Dist (ISIN Code:
SG9999014559) were incepted on 30 November 2015.

All statistics quoted in the write-up are sourced from Bloomberg as of 30 April 2023 unless otherwise
stated.
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The Fund returned +0.9 per cent (gross, in US Dollars) in April 2023, bringing year-to-date
performance to +2.6 per cent and since inception annualised performance to +4.3 per cent.
Gains were led by global equities (+0.9 per cent) and global fixed income (+0.4 per cent) while
losses from active asset allocation (-0.4 per cent) partly offset overall gains. Within global
equities, gains were driven by Global Diversified Equity Income (+0.9 per cent) and
Opportunistic Equity ended flat. From a regional perspective, gains were driven by Europe
and US. Europe’s Gross Domestic Product (GDP) rose slightly, supported by lower energy
prices and fiscal stimulus whereas the US equity market was supported by better-than-
expected earnings from banks and large technology companies, resilient consumer spending,
modest softening in the labor market, and cooling inflation. From a sector perspective,
financials and consumer staples led gains while losses in information technology partly offset
overall gains. Within global fixed income, gains were driven by Global Diversified Fixed Income
(+0.4 per cent) while Opportunistic Fixed Income ended flat. Performance was positive, mainly
driven by investment grade credit as spreads tightened. Our risk management hedges turned
out flat as we removed our positions early in April 2023. Lastly, our active asset allocation
detracted due to our long China and short European equity index futures, as well as short
Japanese duration positions.

Annualised and Cumulative Performance

Performance (Class SGD Acc)

Cumulative : 0
Performance (%) Annualised Performance (%)
1 month 1Year 3Years 5Years @ Since Inception
Fund NAV to NAV 1.10 -5.64 -0.74 -0.04 1.37
Fund (Charges 13.96 1035 243 11.06 0.67
applied™)
Benchmark 1.20 -3.29 2.09 4.78 4.60

Source: Morningstar. Performance as at 30 April 2023, SGD basis, with dividends and distributions
reinvested, if any. Performance figures for 1 month till 1 year show the per cent change, while
performance figures above 1 year show the average annual compounded returns. Benchmark: Since
Inception — 14 Jan 2020 — 25 per cent MSCI All Country World Index and 75 per cent FTSE World
Government Bond 10+ Years Index (Hedged); 15 Jan 2020 — present: 35 per cent MSCI World Index
(USD Hedged), 5 per cent MSCI Emerging Markets Index (Unhedged), 25 per cent Bloomberg Global
Aggregate Corporate Index (USD Hedged), 15 per cent Bloomberg Global High Yield Index (USD
Hedged) and 20 per cent FTSE World Government Bond 10+ Years Index (USD Hedged). Past
performance is not necessarily indicative of future performance. “Includes the effect of the current
subscription fee that is charged, which an investor might or might not pay.
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Market Review

Global equities rose in April 2023. Investors were encouraged by mostly resilient corporate
earnings and moderating inflation expectations amid a decline in commaodity prices. Elevated
inflation readings and ongoing banking turmoil dominated the market tone, although most
global sovereign bond yield movements were limited. Global credit bonds outperformed
duration-equivalent government bonds as most economic releases showed signs of
improvement and credit spreads tightened. Within emerging markets (EMs), local markets
debt outperformed external debt, in US dollar terms.

Outlook and Positioning

We are in a different economic landscape with a keen focus on credit conditions, growth, and
earnings. The credit crunch will pull forward economic and earnings weakness, increasing the
potential for a recession. Tactically, we maintain our underweight to equity in light of recent
developments and slowing global growth. On a relative basis, we are more constructive on
high-quality fixed income which looks more competitive from a yield perspective, coupled with
rising near-term recession risk and slowing inflationary pressures making duration look more
attractive. In our base case for 2023, we expect inflation to decline but remain above target in
2023, allowing central banks to stop tightening but not cut rates. We expect further
deterioration in macro variables to weigh on earnings expectations and will need to see the
earnings downgrade process play out before we turn more favourable on global equities.

Within equities, we continue to focus on quality, preferring companies with pricing power, long-
term margin stability, and healthy balance sheets that can withstand inflationary pressures.
On a regional basis, we maintain a modest overweight to Japanese equities as Japan
continues to enjoy a looser policy environment with fiscal stimulus and wage growth. We
maintain an underweight to European and US equities, as the recent cracks in the banking
sector in the US and Europe highlight the consequences of a tighter monetary policy on the
real economy, supporting our underweight position in both regions. We have a neutral stance
on Emerging Markets and remain overweight to China, given a more constructive outlook due
to the economic recovery from its reopening, supportive policies for the property sector and
relatively cheaper valuations.

Within defensive fixed income, we maintain our modest overweight stance, favouring US rates
over Europe and Japan. We think the US Federal Reserve (Fed) is ahead on the hiking cycle
and could see a pause in rate hikes while the European Central Bank (ECB) has relatively
more work to do to rein in inflation. Growth and inflation are materialising in Japan, putting
pressure on the Bank of Japan’s (BOJ's) yield control policy. On top of that, we think that
Japanese 10-Year yields are lower than fair value and could see corrections in 2023. We
maintain a modest underweight stance on investment-grade (IG) credit. A demand-driven
slowdown could result in widening |G spreads despite reasonable valuations. As for growth
fixed income, we remain bearish as spreads are not particularly attractive given the higher risk
of recession.
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During this volatile period, we focused on risk management to help mitigate the downside. We
have in place a distinct process dedicated to risk identification and portfolio protection.
Duration traditionally offers protection in tumultuous equity markets, but the positive
correlation between the two asset classes during this period due to the prominence of inflation
concerns further highlighted the need for dynamic risk management. In the first quarter of
2023, we were nimble in adjusting our equity exposure and duration positioning via equity
hedges amidst volatile market conditions. More recently in early April 2023, we removed the
equity hedges as we believed the benign Consumer Price Index (CPI) data would allow
markets to drift higher but subsequently added back equity hedges due to the elevated risk of
a market drawdown. We believe that our dynamic approach will allow us to de-risk quickly as
markets become more challenged while allowing us to re-risk efficiently to capture periods of
recovery. Our objective remains to protect the capital while also delivering on the return
objectives in the medium to long term. Overall, we continue to maintain a long-term volatility
target of 7.5 per cent as of end-April 2023.

Finally, we believe this market environment to be supportive of security selection and active
management. Against this backdrop, we believe income investors will be best served through
a highly diversified portfolio of multi-asset income-producing assets that can be dynamically
adjusted as market conditions evolve.
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Important Notice and Disclaimers

All information in this publication is based upon certain assumptions and analysis of information
available as at the date of the publication and reflects prevailing conditions and UOB Asset
Management Ltd ("UOBAM”)'s views as of such date, all of which are subject to change at any time
without notice. Although care has been taken to ensure the accuracy of information contained in this
publication, UOBAM makes no representation or warranty of any kind, express, implied or statutory,
and shall not be responsible or liable for the accuracy or completeness of the information.

Potential investors should read the prospectus of the fund(s) (the “Fund(s)”) which is available and may
be obtained from UOBAM or any of its appointed distributors, before deciding whether to subscribe for
or purchase units in the Fund(s). Returns on the units are not guaranteed. The value of the units and
the income from them, if any, may fall as well as rise. Please note that the graphs, charts, formulae or
other devices set out or referred to in this document cannot, in and of itself, be used to determine and
will not assist any person in deciding which investment product to buy or sell, or when to buy or sell an
investment product. An investment in the Fund(s) is subject to investment risks and foreign exchange
risks, including the possible loss of the principal amount invested. Investors should consider carefully
the risks of investing in the Fund(s) and may wish to seek advice from a financial adviser before making
a commitment to invest in the Fund(s). Should you choose not to seek advice from a financial adviser,
you should consider carefully whether the Fund(s) is suitable for you. Investors should note that the
past performance of any investment product, manager, company, entity or UOBAM mentioned in this
publication, and any prediction, projection or forecast on the economy, stock market, bond market or
the economic trends of the markets is not necessarily indicative of the future or likely performance of
any investment product, manager, company, entity or UOBAM or the economy, stock market, bond
market or economic trends of the markets. Nothing in this publication shall constitute a continuing
representation or give rise to any implication that there has not been or that there will not be any change
affecting the Funds. All subscription for the units in the Fund(s) must be made on the application forms
accompanying the prospectus of that fund.

The above information is strictly for general information only and is not an offer, solicitation advice or
recommendation to buy or sell any investment product or invest in any company. This publication
should not be construed as accounting, legal, regulatory, tax, financial or other advice. Investments in
unit trusts are not obligations of, deposits in, or guaranteed or insured by United Overseas Bank Limited,
UOBAM, or any of their subsidiary, associate or affiliate or their distributors. The Fund(s) may use or
invest in financial derivative instruments and you should be aware of the risks associated with
investments in financial derivative instruments which are described in the Fund(s)’ prospectus.

In the event of any discrepancy between the English and Mandarin versions of this publication, the
English version shall prevail.

This advertisement or publication has not been reviewed by the Monetary Authority of
Singapore.
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