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Macro-outlook

Global Economic
Growth

Trump Policies

Global Equities

Global Fixed Income

Global Geopolitics

Glass half-full

« US consumer resilience
« China stability measures
« Global Inflation controlled

Tax cuts and deregulation can support growth
Potential rebound in “animal spirits” as
conservatives feel better about the economy

Strong global corporate earnings growth
Potential US tax cuts to further improve earnings
Extended economic cycle with stimulus implies an
extended equity cycle

Inflation and rate hikes have peaked
Bond yields higher than more
attractive than the past decade

Markets hopeful Trump will solve everything
Oil prices are low

China reforms have made it more stable
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Glass half-empty

Global manufacturing PMIs are too weak
Global housing needs to stabilize
Mixed US employment signals

Most of his policies are inflationary
A trade war would be bad for growth

Valuations are approaching 2000 levels
Market breadth has been too narrow

Interest rate cuts may disappoint the
market
Inflation may stop improving

Shaky politics in Germany

Shaky politics in Japan

Middle East and Ukraine remain key
NS



Stay neutral for 3Q25 due to rising uncertainties H# UOB iriceren

Global asset allocation = N * _
Equities O O ® O O
US equities O @ O O O
European equities O O O - O
Japan equities O O . O O
Asia ex Japan equities O O O O O
Government bonds O > ® @, O
Investment grade credits O O o < O
High yield credits O O o O O
Real estate investment trusts O O ¢ O O
Commodities O O O O O
Alternatives (Hedged Strategies) () O . @) O
Alternatives (Private Equity) O O . O O
Cash O O . O O

\_ /

++ i + i - i -- i . . .
Strong overweight + Overweight N Neutral - Underweight -- Strong underweight ++ Strong overweight + Overweight N Neutral - Underweight -- Strong underweight

Source: UOBAM, 26 May 2025. Note: *3-6 months horizon. The weights are relative to the appropriate benchmark(s), arrows show change from last quarter



Fixed income and commodities strategy maintained neutral it UO
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Fixed Income

Developed

US T-Bills

G7 Sovereigns

Investment Grade

High Yield

Duration

Yield Curve*

Asia IG

Asia HY

Asia Local Currency
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Source: UOBAM, 26 May 2025. Note: *3-6 months horizon. The weights are relative to the appropriate benchmark(s), arrows show change from last quarter

Commodities

Gold

Base Metals

Bulk Commodities

Energy

Agriculture
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- After the US/China trade truce we return to a Neutral call on equities, credits, cash and
govt bonds

« Economic impact of the remaining tariffs: US GDP growth cut from 1.8% to 1%
* Inflation: Raised from 2.5% to 4%

« US recession odds: Cut from 40% to 30% after the trade truce

« Earnings impact: Uncertain but significant

« Fed expectations: expect 2 cut to 3 cutsin 2025

« Return to an Overweight on Europe and China equities, underweight the US

« Expect UST 10-year yields to range between 4.25% and 4.75%

« Expect the USD to be weaker to rangebound



More equity downside if there is a recession, upside if no it UO

recession

S&P 500 declines by double-digits in recession scenarios
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Source: Bloomberg, Vanda Research. *Includes all 10% declines going back to 1970.
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. . . o Asset
Large uncertainties and a wide range of scenarios HUOB iitoeren

Fed Fund Rate UsS 2Y US 10Y

Global ex- IG Credit (Current: 4.25%- (Current:  (Current:

Scenario Probability US Equities

US Equities Spreads 4.5%) 4%) 4.4%)
. gwlhur;gmn v 10% 10% 15% 100 4.0%-425%  4.00%  4.25% Neutral
Partial U-turn;
Grow]ch chugs 35% 5% 10% 110 4.0%-4.25% 4.00% 4.50% Weakens
along
St‘g%‘g;"” 20% 5% 5% 120 45%-475%  4.75% 5+%  Weakens
R%:ggso'g’” 25% 15% -10% 180 2.0%-2.5% 2.50% 3.50% Neutral
Deep Recession 2.0%
32008) 5% -25% -25% 200 0%-1.0% 1.00% 6.o°°/f,)r Strengthens
Probabilistic 1009 4% 4%




Large uncertainties and a wide range of scenarios
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Asset Class Preference Geographical Preference (Equities) Sector/ Thematic Preference (Equities)
Scenario Description
oW Neutral uw oW Neutral Uuw ow Neutral uw
Full U-turn; p dT iff Credi G Bond US, E Tech Defensi
Growth roposed Trump tariffs Equities redits, ovt Bonds, S, Europe, ech, efensives,
resumes mostly walked back Commodities  Cash, Gold  AsiaXJ, Japan Cyclicals Gold miners
Europe,
AsiaXJ -
Partial U-turn; 5-10% universal tariffs; E(Zcigg:fss Govt Bonds coE?\Erl;eszsolgss A?Sr;’rggh, Tech :
Growth chugs 40% on China Commodities, Cash impacted by Japan Us Cyclicals, Gold miners Defensives
along TIPS, Gold trade war _Inflation-
' (e, India linked assets
LATAM)
. . Europe
10% universal tariffs; AT :
50% on China; Fégfsxén IinII?efLIGE(s)sne-ts
. Inflation-wage growth - . ; >
Stagflation soiraling effect in the Commodities, Gold, Credits, Govt Bonds ~ countries less US. Jaban Europe & Asia US Tech, US
(2022) pUS- RgTW is only Cash, TIPS Equities impacted by »Jap Banks, Cyclicals
; ! trade war Asia Tech,
|mpqcted 'by grovyth, (e.g. Indig, Gold miners
but inflation benign LATAM)
10% universal tariffs;
Some reciprocal and
sector tariffs; 50-75%
: on China Equities, Defensives,
Regg;g;nn Shallow recession ch\)'def)rﬂ;jss' Cash Credits, i’sri%%' us Gold Miners Domestic- CJceIiccrgls
driven by prolonged ! Commodities focused
trade war or significant
decline in consumption
& business investments
Break down of current
Deep geopolitical construct Equities,
Recession due to deepening Govég%nds, TIPS, Cash Credits, Agig'xEJurJoop%n
(2008) trade war; Trade Commodities » 9P
collapses

Everything



UOBAM's recession checklist still looks safe

Recession Indicators

1 Yield Curve Inversion

2 Leading Indicators

3 Leverage concerns

4 Economics Probability

5 Financial Stress (OIS Spreads)

6 High Yield vs IG spreads

7 Market correlation spikes

Source: UOBAM, May 2025
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Warning Signal

- —
— e —

ARE NN

No Trigger Signal
Warning

Trigger Indicates Recession
31-Jan-25

The Recession indicator checklist sets out UOBAM house views on the respective recession indicators. They are based upon certain assumptions,
management forecasts and analysis of information available and reflects prevailing conditions and our views as of the date of this publication 10
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Earnings revisions are hurting the growth outlook

Developed Markets (CY1)
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World
mRevisions in previous 2 mths
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Source: Factset, UOBAM , 16 May 2025
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Earnings growth expectations are being revised down M UOB 5% emen
but so far remain attractive for 2025/26

: EPS Growth
Regions (YoY%) DVD YLD PBR ROE

2025E  2026E § 2025E  2026E  2025E 2025E  2026E  2025E  2026E

UsS 9.2 13.7 22.5 19.8 1.6 4.6 4.1 20.5 20.9
Europe 9.3 12.2 15.1 13.4 3.3 2.0 1.9 13.6 14.3
Japan 7.8 8.6 14.5 13.3 2.5 1.4 1.3 9.7 9.9

Asia Ex Japan 13 13.7 12.2 2.8 1.7 1.5 12.1 12.4
China 55 1.7 10.5 2.9 1.4 1.3 12.1 12.3

Source: Factset UOBAM, 16 May 2025. Based on Calendar Year.



Global economists have been downgrading growth H# UOB iriceren
forecasts but GDP growth remains positive

Real GDP Growth Consensus Estimates (%)

_ 2021 2022 2023 2024F 2025F 2026F

Globall 3.2 2. 6) 2.8

United States 6.1 2.5 2.9 2.8 1.4 1.5
Eurozone 6.3 3.5 0.4 0.7 0.8 1.1
Japan 2.7 0.9 1.5 -0.2 1.0 0.8

Asia ex Japan 5.9 4.1 5.0 5.2 4.3 4.2
China 8.4 3.1 54 5.0 4.2 4.0

Source: Bloomberg, UOBAM, 16 May 2025



Signposts to upgrade growth assets H# UOB fistoemen

« Hard economic data remains stable - the global economy proves resilient once again

« The earnings outlook remains stable - allowing investors to focus on many exciting
investment themes

« The combination of US tax cuts, tariffs, and government cuts threads the needle of
providing stimulus without raising fiscal alarms

« Most tariffs are renegotiated to an average of 10% or less

« Other parts of the world such as Europe and China have a growth rebound after a weak
2024

« Other parts of the world such as Europe and China will stimulate more than expected

SOURCE: UOBAM, 27 MAY 2025
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US earnings revision downgrades may be halting H# UOB iriceren

US earnings revisions breadth is inflecting higher

=== S&P 500 Earnings Revisions Breadth
------ 2025 Trough (-25%)
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SOURCE: FACTSET, MORGAN STANLEY RESEARCH, BLOOMBERG, UOBAM
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Earnings revisions have stabilised after initial post HUOB 5 emen
Liberation day tariffs

Earnings revision at index level MoM%
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SOURCE: FACTSET, BLOOMBERG, UOBAM



Employment is still holding up the US consumer H UOB izt

SOURCE:
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ADVISOR PERSPECTIVES, AS OF APRIL 2025 17



Retail sales still holding up well HUOB i emen

Same store, Retail sales average

% YoY % YoY
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SOURCE: REDBOOK RESEARCH INC, MACROBOND, APOLLO CHIEF ECONOMIST
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Signposts to turn more cautious ##UOB

Hard economic data deteriorates (jobs, consumption, productions data)
Earnings revisions decline to lose most of the growth expectations for 2025
Consensus recession odds climb close to 50%

Trade conflict negotiations prove unproductive and tariff levels are raised again

Tax cuts and tariffs prove stagflationary and lead to further bond market stress

Asset
Management
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Evolution of US tariff rates HUOB iiciemen

Estimated tariff rate on US imports

35.0%
30.0% - -& - - Effective Tariff Rate on 29%
o US Imports using 2024 26% ’,¢"~\s 259
25.0% Import Patterns > = S N
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I and Substitution K \15 &
. o
9%,
10.0% 13%
5.0% 2% 8%
5%
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[EEPA  Aluminium Tariff Tariffs Consumer tariffs on
and Auto April 2 April9  Electronics China, UK
Tariffs Exclusion and USMCA
auto parts

SOURCE: MORGAN STANLEY RESEARCH, UOBAM 20



. o Asset
Tariff levels across countries i UOB itgemen
Estimated tariff levels remain elevated despite cooling trends; uncertainty remains
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Growth and inflation: Up then down i UOB #imtoenen

In the US, the economy slows, as does private Tariffs are much higher than historical levels, and
consumption... drive inflation higher, with core PCE inflation
peaking at 4.5%Q SAAR in 3Q

mmm US Real GDP (%Q, SAAR)

—— US Private Consumption Growth (%Q, SAAR) US Core PCE (%,MM)
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SOURCE: BEA, BLS, HAVER ANALYTICS, MORGAN STANLEY RESEARCH FORECASTS, UOBAM



Weaker US growth is expected to be a drag on W UOB &=
global growth Management

%2qtr change, saar (forecast through 2Q26)
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SOURCE: JP MORGAN GLOBAL ECONOMICS



The economy is counting on the US consumer but soft
data has turned very weak

University of Michigan Consumer Sentiment Index

Recessions GDP: Positive GDP: Negative Consumer Sentiment 3-Month MA
120
April Final Report
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SOURCE: ADVISOR PERSPECTIVES, APRIL 2025
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A growing list of US economic headwinds

 Tariff fiscal headwind is over 1% of GDP and comes before any offsetting
tax cuts

« DOGE layoffs and hiring freeze

« Government spending cuts

« NIH (Stem research) grants halted and cut

« Foreign travelers and tourism to the US is down
« Foreign students are turning away from the US

« Student loan enforcement starting again after COVID pause

it Uo
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Taylor rule model

The model indicates a wide range of possibilities; the US Fed is waiting to get
more data
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2025 No tariff

2025 Minimal tariffs
("deal made”)

2025 Significant
tariffs
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it Uo

Historical yield curve movements
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Interest rates should look more like the late 90s and not the 2010s

12
This Not This
10
8 End-2025 Fed Funds Rate
\ forecast: 3.75 to 4.25

6 '\
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Recession Indicator (NBER) ===Feod Funds Target Rate (Mid) ——UST 2Y Yield ——UST 10Y Yield
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\

J

Source: Bloomberg, UOBAM. We use core CPI for Singapore and China, core PCE for the US and core HICP for Europe



The “smile” theory is relevant in 2025 for the USD and
non-US investments

it UO

USD strengthens USD strengthens
Weak global growth, Strong US growth,
flight-to-quality optimism in US assets

USD weakens
US underperforms vis-
a-vis global peers

Source: UOBAM, March 2025.
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. . . Asset
Important Notice and Disclaimers H UOB 5t emen

THESE SLIDES SHALL NOT BE COPIED, OR RELIED UPON BY ANY PERSON FOR WHATEVER PURPOSE. THE INFORMATION HEREIN IS GIVEN ON A
GENERAL BASIS WITHOUT OBLIGATION AND IS STRICTLY FOR INFORMATION ONLY. THESE SLIDES MUST BE VIEWED IN CONJUNCTION WITH THE ORAL
PRESENTATION PROVIDED BY THE UNITED OVERSEAS BANK LIMITED ("UOB") OR UOB ASSET MANAGEMENT LTD ("UOBAM").

THESE SLIDES ARE NOT AN OFFER, SOLICITATION, RECOMMENDATION OR ADVICE TO BUY OR SELL ANY INVESTMENT PRODUCT, INCLUDING ANY
COLLECTIVE INVESTMENT SCHEMES OR SHARES OF COMPANIES MENTIONED WITHIN. THE INFORMATION CONTAINED IN THESE SLIDES, INCLUDING ANY
DATA, PROJECTIONS AND UNDERLYING ASSUMPTIONS ARE BASED UPON CERTAIN ASSUMPTIONS, MANAGEMENT FORECASTS AND ANALYSIS OF
INFORMATION AVAILABLE AND REFLECTS PREVAILING CONDITIONS AND OUR VIEWS AS OF THE DATE OF THE DOCUMENT, ALL OF WHICH ARE SUBJECT
TO CHANGE AT ANY TIME WITHOUT NOTICE. PLEASE NOTE THAT THE GRAPHS, CHARTS, FORMULAE OR OTHER DEVICES SET OUT OR REFERRED TO IN
THESE SLIDES CANNOT, IN AND OF ITSELF, BE USED TO DETERMINE AND WILL NOT ASSIST ANY PERSON IN DECIDING WHICH INVESTMENT PRODUCT TO
BUY OR SELL, OR WHEN TO BUY OR SELL AN INVESTMENT PRODUCT.

IN PREPARING THESE SLIDES, UOBAM HAS RELIED UPON AND ASSUMED, WITHOUT INDEPENDENT VERIFICATION, THE ACCURACY AND COMPLETENESS
OF ALL INFORMATION AVAILABLE FROM PUBLIC SOURCES OR WHICH WAS OTHERWISE REVIEWED BY UOBAM. UOBAM DOES NOT WARRANT THE
ACCURACY, ADEQUACY, TIMELINESS OR COMPLETENESS OF THE INFORMATION HEREIN FOR ANY PARTICULAR PURPOSE, AND EXPRESSLY DISCLAIMS
LIABILITY FOR ANY ERROR, INACCURACY OR OMISSION. UOBAM AND ITS EMPLOYEES SHALL NOT BE HELD LIABLE FOR ANY DECISION OR ACTION TAKEN
BASED ON THE VIEWS EXPRESSED OR INFORMATION CONTAINED WITHIN THIS PUBLICATION. ANY OPINION, PROJECTION AND OTHER FORWARD-
LOOKING STATEMENT REGARDING FUTURE EVENTS OR PERFORMANCE OF, INCLUDING BUT NOT LIMITED TO, COUNTRIES, MARKETS OR COMPANIES IS
NOT NECESSARILY INDICATIVE OF, AND MAY DIFFER FROM ACTUAL EVENTS OR RESULTS. NOTHING IN THIS PUBLICATION CONSTITUTES ACCOUNTING,
LEGAL, REGULATORY, TAX OR OTHER ADVICE. THE INFORMATION HEREIN HAS NO REGARD TO THE SPECIFIC OBJECTIVES, FINANCIAL SITUATION AND
PARTICULAR NEEDS OF ANY SPECIFIC PERSON. YOU MAY WISH TO SEEK ADVICE FROM A PROFESSIONAL OR AN INDEPENDENT FINANCIAL ADVISER
ABOUT THE ISSUES DISCUSSED HEREIN OR BEFORE INVESTING IN ANY INVESTMENT OR INSURANCE PRODUCT. SHOULD YOU CHOOSE NOT TO SEEK
SUCH ADVICE, YOU SHOULD CONSIDER CAREFULLY WHETHER THE INVESTMENT OR INSURANCE PRODUCT IS SUITABLE FOR YOU.
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