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More clarity and opportunities in 2023

Inflation and growth: Key market drivers for 2023
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The economy has followed a classic cycle so far. It remains to be seen if inflation and interest rates will
moderate before the economic slowdown becomes too sharp.

Potential market outcomes

UOBAM House View

* Fixed income performs
« Equities underperform

Classic Recession 30% likelihood

* Fixed income performs
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Stagflation « Equities flat to down

15% likelihood

UOBAM's base case is that 2023 will see slower growth with moderating inflation but no deep
unemployment, thereby avoiding a hard landing.

UOBAM House View turns more positive for the coming quarter

1Q23 summary of investment conclusions
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How likely is a global recession?

Economic growth is likely to slow, but a recession is not our base case
unless the US sees a significant jump in unemployment.

" Will inflation remain high?
- European equities ()4 ) (O e
. O ® O O O Inflation should moderate in 2023, but it remains to be seen if it will
- Japan equities O O @ OO fall to the 3.0% level needed to give comfort to the US Fed.
- Asian ex Japan equities OO0
What's the outlook for fixed income?
Government bonds OO O @O Fixed income appears to be in a win/win situation with bond yields
Investment grade credits OO Oeeee O at attractive levels and many central banks nearing the end of their
High yield credits @EERY IRINN@ RN @ e O rate hiking cycle.
Real estate investment trusts  («e-(=ereee O O Is the worst over for equities?
Commodities o o ® o O No, not yet. Recession fears are likely to weigh on markets in the near
_ term. We do not expect equities to perform until the growth
gfg{gg}é\gs (hedged OO @ O O slowdown has troughed later in 2023.
Alternatives (private equity) OO @O O Will cash still perform well in 20232
Cash O @ <4 O Interest rates on cash deposits may not stay high for that long.

Investors can consider locking in attractive yields with fixed

++ Strong overweight + Overweight N Neutral - Underweight - Strong underweight income instead.



