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Outlook for 2Q2022 UOB &5 emen

While we do not believe that investors need to assume an overly bearish outlook,
we do think the outlook has become uncertain enough that risk taking has to be

pulled back.

In our view:
* As long as growth is sustained, then market performance can be sustained.

* Global GDP growth in 2022 was expected (prior to the Ukraine invasion) to grow at 4.4
percent. This may slow somewhat but is still forecast to be positive.

» Corporates had been very resilient in the pandemic and global corporate earnings were
significantly higher than before the pandemic.

Source: : UOBAM, 1 March 2022
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Investment opportunities remain

Continue to focus on real assets — We continue to overweight commodities, property,
and alternatives. While equities may be challenged by current uncertainties, energy and
materials equities are likely to perform positively.

Within equities we favor Asia — Asia’s lower valuations make it less vulnerable. The
underperformance from last year still imply more upside potential. And now it is out of the
way of the direct conflict in Europe.

Risk haven assets upgraded — Gold’s outlook has improved as now it is both an inflation
hedge and a safe haven asset in a risky world. US Treasuries have shifted from a very negative
outlook to a more balanced outlook as its risk haven status becomes more important and
inflation risks may diminish if growth is revised down.

Source: : UOBAM, 1 March 2022
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Investment opportunities remain

Alternatives should outperform — Although the overall market outlook has become more
muted, market dispersion has sharply increased allowing alternative strategies to outperform.

Fixed income diversification warranted again - In a strong growth year that 2022 was
looking to be, fixed income opportunities were limited. But in a riskier world where the
growth outlook is uncertain, fixed income has a role again.

Source: : UOBAM, 1 March 2022



2Q22 Global Asset Allocation View UOB &5 emen

GLOBAL ASSET ALLOCATION

Equities

- US Equities

- European Equities

- Japan Equities

- Asian ex Japan Equities
Government Bonds
Investment Grade Credits
High Yield Credits
Real Estate Investment Trusts
Commodities

Alternatives (Hedged Strategies)

Alternatives (Private Equity)

Cash

Source: UOBAM, 1March 2022
Note: *3-6 months horizon; The weights are relative to the appropriate benchmark(s).
‘- =" denotes maximum underweight, -’ slight underweight, ‘N’ neutral, ‘+' slight overweight, “+ +' maximum:oVerweight; arrows show change from last quarter.
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GLOBAL ASSET ALLOCATION

Equities EQUITY REGIONAL ALLOCATION
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Source: UOBAM, 1 March 2022




Mid-cycle expansion under pressure UOB #stsemen

UOBAM Investment Clock

Top of Boom

* The cycle was looking much more like a mid cycle
expansion than we saw in the past decade

* This implied we should expect rising equities,
commodities and property, but fixed income
markets under pressure

Slowdown

» But persistent inflation and a very hawkish Fed
pivot are threatening to increase the speed of this
cycle and potentially even bring an end to the
cycle

Bottom of Bust

Source: Bloomberg, UOBAM, March 2022



Many investors are convinced this is one of the most important UOB &
o . o . o . Management

relationships for equity markets — Central bank policy is what is

keeping markets up. Now that it is ending the outlook is bearish.

FED Balance Sheet vs SPX Index
2010-2022
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Others believe that this is the most important relationship -
markets are at all time highs because earnings are at all time highs.

Source: Bloomberg, UOBAM, 28 Feb 22
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Equity markets have usually performed (thought with volatility) UOB seement
through rate hikes and QT.

Total Cumulative Return 30 Jun 2015 - 31 Dec 2019
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Source: Bloomberg, UOBAM, 28 Feb 22 i ‘ l




Central bank correlation with markets were not as strong before the UOB romement
financial crisis.

FED Balance Sheet vs SPX Index
2000 - 2010
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Global GDP Growth UOB ‘5t ement

Real GDP Growth Consensus Estimates (%)

2018 2019 2020 2021F 2022F 2023F

I Global

United States
Eurozone

Japan

Asia ex. Japan

China

Previous 2021 forecasts: Global 6.0, US 6.2, Asia 7.5, China 8.5

Source: Bloomberg, UOBAM, 28 Feb 22



Earnings revisions have been very positive

Source: Bloomberg, UOBAM, 28 Feb 22
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Pre-Ukraine fundamentals were strong, EPS forecasts were being UOB Figement
steadily upgraded even through market volatility.

Percent Change in S&P 500 Index, EPS and P/E
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Source: Bloomberg, UOBAM, 28 Feb 22 i ‘ l




Source :MSCI, FACTSET, 31Jan 22

Equity valuations are still reasonable after adjusting for

rise in bond yields.

MSCI AC World Earnings Yield vs US 10Yr Govt Bond Yield
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Important Notice and Disclaimers UOB faerere

These slides shall not be copied, or relied upon by any person for whatever purpose. The information herein is given on a general basis
without obligation and is strictly for information only. These slides must be viewed in conjunction with the oral presentation provided
by the United Overseas Bank Limited ("UOB") or UOB Asset Management Ltd ("UOBAM").

These slides are not an offer, solicitation, recommendation or advice to buy or sell any investment product, including any collective
investment schemes or shares of companies mentioned within. The information contained in these slides, including any data,
projections and underlying assumptions are based upon certain assumptions, management forecasts and analysis of information
available and reflects prevailing conditions and our views as of the date of the document, all of which are subject to change at any time
without notice. Please note that the graphs, charts, formulae or other devices set out or referred to in these slides cannot, in and of
itself, be used to determine and will not assist any person in deciding which investment product to buy or sell, or when to buy or sell
an investment product.

In preparing these slides, UOBAM has relied upon and assumed, without independent verification, the accuracy and completeness of all
information available from public sources or which was otherwise reviewed by UOBAM. UOBAM does not warrant the accuracy,
adequacy, timeliness or completeness of the information herein for any particular purpose, and expressly disclaims liability for any
error, inaccuracy or omission. UOBAM and its employees shall not be held liable for any decision or action taken based on the views
expressed or information contained within this publication. Any opinion, projection and other forward-looking statement regarding
future events or performance of, including but not limited to, countries, markets or companies is not necessarily indicative of, and may
differ from actual events or results. Nothing in this publication constitutes accounting, legal, regulatory, tax or other advice. The
information herein has no regard to the specific objectives, financial situation and particular needs of any specific person. You may
wish to seek advice from a professional or an independent financial adviser about the issues discussed herein or before
investing in any investment or insurance product. Should you choose not to seek such advice, you should consider carefully
whether the investment or insurance product is suitable for you.
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