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United China A-Shares Innovation Fund

Why Invest?

• China tech opportunities far from over: In January 2025, DeepSeek put China’s

generative AI (Artificial Intelligence) capabilities on the world map. More recently,

Alibaba, Cambricon and Huawei made headlines for their breakthroughs in AI

chips, sparking a rally in Chinese tech stocks.

• Tech-focused: United China A-Shares Innovation Fund – A SGD Acc (the “Fund”)

represents a high-conviction view on China’s long-term tech opportunities, with a

concentrated portfolio of 30 stock holdings.

• Exposure to leading innovations: The Fund targets industry leaders within

China’s domestic innovation ecosystem. The manager selects companies of all

sizes whose technological capabilities are difficult to replicate, positioning them

for sustained growth.

• A blend of growth and value: The Fund aims to invest in both growth and value

stocks by maintaining a reasonable allocation in three directions 1) New Energy

and Information Technology Innovation, 2) High-End Manufacturing Upgrades,

and 3) Consumption Upgrades.

January 2026 Portfolio Performance

United China A-Shares Innovation Fund – A SGD Acc +8.57 per cent1 

Source: Morningstar, Performance from 31 December 2025 to 31 January 2026 in SGD terms

1 Fund performance is on a Net Asset Value (“NAV”) basis, with dividends and distributions

reinvested (if any).

Performance Review

The top 2 contributors to the Fund’s performance in January 2026 were China Tungsten & Hightech

Materials Co., Ltd., a core player in the non-ferrous metals industry, and Shenzhen Zesum Technology

Co., Ltd., a Shenzhen-based precision electronic components manufacturer.

The top 2 detractors were Cambricon Technologies Corp Ltd., a leading Chinese semiconductor

company that specialises in designing, developing, and selling artificial intelligence (AI) chips and related

software for cloud computing, edge computing, and terminal devices. Another detractor was Eoptolink

Technology Inc., a leading provider of high-speed optical transceiver modules for global data-centre

and telecom networks.

Portfolio Positioning

Recently, the market has some concerns over global liquidity, given the fact that the new chairman of the Fed is a little more hawkish in his outlook. We are closely monitoring this new
change and will adjust our positions wherever necessary.

The North American computing supply chain has exhibited continuous upgrading recently and remains our core belief. Model and chip upgrades went smoothly (such as long memory, mid
training, scale-out ratio changes), and we think storage demand will continue to be tight with shortages of light chips. We will closely monitor the changes in the domestic manufacturing
supply chain.



2

Source: Morningstar. Performance as at 31 January 2026, SGD basis, with dividends and distributions

reinvested, if any. Performance figures for 1 month till 1 year show the per cent change, while performance

figures above 1 year show the average annual compounded returns. Past performance is not necessarily

indicative of future performance. ^Includes the effect of the current subscription fee that is charged, which an

investor might or might not pay.

Cumulative 
Performance (%)

Annualised Performance (%)

1 month 1 Year 3 Years 5 Years
Since 

Inception

Fund NAV to NAV 8.57 82.80 -0.30 -7.54 -2.31

Fund (Charges 
applied^)

3.14 73.66 -1.99 -8.48 -3.22

Performance (Class A SGD Acc)

Past performance is not necessarily indicative of future performance.

Fund performance is calculated on a NAV-to-NAV basis.

Source: Morningstar. Performance as at 31 January 2026, SGD basis, with dividends and 
distributions reinvested, if any.

2 The United China A-Shares Innovation Fund – Class A SGD Acc (ISIN code: SGXZ49509284) 
was incepted on 17 August 2020.

All statistics quoted in the write-up are sourced from Bloomberg as at 31 January 2026 unless 
otherwise stated.

Contributors/Detractors to Fund’s +8.57% Return
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Portfolio Changes

Analyst Insights

In January 2026, we identified new opportunities in the Information Technology sector

and adjusted positions accordingly.

As shown in the charts on the left, the largest decrease in sector allocation changes for

January 2026 was in Information Technology (-13.89 per cent), whereas the largest

increase was in Consumer Discretionary (+6.35 per cent).

Portfolio Review

Source: UOBAM
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Market Review

In January 2026, we saw a good start to the year and a record-breaking 17 consecutive days of gains in the Shanghai Composite Index. Positive sentiment continued to rise, even though some

sectors showed signs of speculation and overbought signals. Regulators issued risk warning measures, and Central Huijin Investment reduced its holdings of broad-based ETFs (Exchange Traded

Funds) significantly to cool down the market. In mid-January 2026, the index entered a consolidation period. At the end of January 2026, the nomination of Kevin Walsh as Chair of the Federal

Reserve (Fed) triggered a narrative change. Prices of gold, silver, and other precious metals corrected from their highs.

US President Trump's tough stance on Greenland escalated tensions in US-European relations, while concerns over the Greenland crisis and fiscal pressure continue to trigger a global bond sell-off.

The Fed kept interest rates unchanged in January 2026 as expected, but meeting minutes showed internal discussions on the subsequent policy path increased. At the end of January 2026, Trump

announced the nomination of Kevin Walsh as the next Chair of the Fed. With his appointment, the Fed's policy direction may change, and Walsh may attempt to promote a policy combination of

"interest rate cuts + balance sheet reduction". In addition, G7 prime ministers have visited China successively, aimed at promoting the development of bilateral relations. Under Trump's Monroe

Doctrine, which prioritises the interests of the US, non-US Western allies are slowly turning towards China as a hedge.

At the industry level, non-ferrous metals (+22.6 per cent), media (+17.9 per cent), and petroleum and petrochemical (+16.3 per cent) saw the highest increases in January 2026. Overall, gold, silver,

and other precious metals drove a rise in global commodities in January 2026, with non-ferrous metals leading the first-tier industry. In media releases, Musk stated that brain-computer interface

technology may enter the stage of large-scale production. This, coupled with the public listing of Zhipu (Knowledge Atlas Technology JSC Ltd) and Minimax Group Inc on the Hong Kong stock

exchange, drove up expectations for AI applications. In petroleum and petrochemicals, the US may launch military strikes against Iran and Venezuela, making it difficult to increase oil production. In

addition, the increasing demand for heating in winter, coupled with supply-side disturbances and the tightening geopolitical situation, looks likely to drive up oil prices.

Looking ahead, the short-term nomination of Kevin Walsh has triggered a narrative change in global liquidity easing, but the subsequent appointment of Kevin Walsh still needs to be confirmed by

the Senate, and his final governing policy still needs to be observed and tracked. In addition, from February to March 2026, the market will enter a dry period between financial reports and

economic data. This means the market will lack data support and will tend to focus on thematic investments. However, recent regulatory measures have been tightened, making investors more

cautious, causing markets to trade sideways. From a medium to long-term perspective, our view of the long-term slow bull market remains unchanged. The equity market supports the development

of technology innovation enterprises, and at the same time, the profit-making effect of the equity market drives income growth expectations and boosts consumption, forming a positive cycle. In

addition, the bottom rebound of price levels has led to improved profits of listed companies, and the valuation bull is gradually turning into a profit bull. The equity market is still in an upward trend.

Investment Objective

The investment objective of the United China A-Shares Innovation Fund is to achieve

long-term capital appreciation by investing primarily in A-Shares of companies listed in

the People’s Republic of China which are beneficiaries of technology, innovation and

trends.

Fund Information

Base Currency

SGD

Fund Size

SGD 207.72 mil

Fund Manager

Paul Ho
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Important Notice and Disclaimers

All information in this publication is based upon certain assumptions and analysis of information available as at the date of the publication and reflects prevailing conditions and UOB Asset Management Ltd
(“UOBAM”)’s views as of such date, all of which are subject to change at any time without notice. Although care has been taken to ensure the accuracy of information contained in this publication, UOBAM
makes no representation or warranty of any kind, express, implied or statutory, and shall not be responsible or liable for the accuracy or completeness of the information.

Potential investors should read the prospectus of the fund(s) (the “Fund(s)”) which is available and may be obtained from UOBAM or any of its appointed distributors, before deciding whether to subscribe for or
purchase units in the Fund(s). Returns on the units are not guaranteed. The value of the units and the income from them, if any, may fall as well as rise, and is likely to have high volatility due to the investment
policies and/or portfolio management techniques employed by the Fund(s). Please note that the graphs, charts, formulae or other devices set out or referred to in this document cannot, in and of itself, be used
to determine and will not assist any person in deciding which investment product to buy or sell, or when to buy or sell an investment product. An investment in the Fund(s) is subject to investment risks and foreign
exchange risks, including the possible loss of the principal amount invested. Investors should consider carefully the risks of investing in the Fund(s) and may wish to seek advice from a financial adviser before
making a commitment to invest in the Fund(s). Should you choose not to seek advice from a financial adviser, you should consider carefully whether the Fund(s) is suitable for you. Investors should note that the
past performance of any investment product, manager, company, entity or UOBAM mentioned in this publication, and any prediction, projection or forecast on the economy, stock market, bond market or the
economic trends of the markets is not necessarily indicative of the future or likely performance of any investment product, manager, company, entity or UOBAM or the economy, stock market, bond market or
economic trends of the markets. Nothing in this publication shall constitute a continuing representation or give rise to any implication that there has not been or that there will not be any change affecting the
Funds. All subscription for the units in the Fund(s) must be made on the application forms accompanying the prospectus of that fund.

The above information is strictly for general information only and is not an offer, solicitation advice or recommendation to buy or sell any investment product or invest in any company. This publication should not
be construed as accounting, legal, regulatory, tax, financial or other advice. Investments in unit trusts are not obligations of, deposits in, or guaranteed or insured by United Overseas Bank Limited, UOBAM, or
any of their subsidiary, associate or affiliate or their distributors. The Fund(s) may use or invest in financial derivative instruments and you should be aware of the risks associated with investments in financial
derivative instruments which are described in the Fund(s)’ prospectus.

This advertisement or publication has not been reviewed by the Monetary Authority of Singapore.

UOB Asset Management Ltd Co. Reg. No. 198600120Z
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