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Why Invest?

• High exposure to “compounders”: The United Global Quality Growth Fund (the

“Fund) invests in “compounders”, which are quality companies that generate

sustainably high returns on capital with the ability to reinvest at similarly high

returns to drive future growth. We believe quality companies are likely to

outperform in a high-rate world.

• Invest in quality companies that “beat the fade”: Quality companies can

generate high returns on capital over time and avoid the tendency for excess

returns to be competed down to a just-adequate level. Hence, higher likelihood of

outperformance.

• Strategically diversified: To ensure high quality, the Fund holds 40 to 50 names

that are well-diversified across sectors. The size of any single holding ranges

between 2 per cent and 5 per cent to minimise concentration risk. It is also well

diversified, with Information Technology, Financials and Industrials being the three

largest allocations (as of August 2026).

• Experienced investment capabilities: Lazard’s team sub-managed the Fund,

which is comprised of experienced professionals with over two decades of sector

expertise, and focuses on high-quality companies with a sustainable competitive

advantage.
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August 2026 Portfolio Performance

The United Global Quality Growth Fund – SGD Acc +1.22 per cent1 

Benchmark: MSCI All Country World Index +1.72 per cent 

Source: Morningstar, Performance from 31 July 2026 to 31 August 2026 in SGD terms

1 Fund performance is on a Net Asset Value (“NAV”) basis, with dividends and distributions

reinvested (if any).

Performance Review

Contributor-Argenx SE (Argenx) is a commercial-stage biopharmaceutical company focused on
antibody-based therapies for severe autoimmune diseases, led by its flagship product Vyvgart, a
novel therapy for myasthenia gravis, which leads to muscle weakness, and CIDP, which leads to
nerve dysfunction. The company’s shares rose in August 2026 on continued momentum from strong
second-quarter results that were reported in late July 2026, and positive Phase 3 clinical data for
its ALKIVIA trial in autoimmune myositis. In addition, the company strengthened its long-term
pipeline through the $2.2 billion acquisition of Forte Biosciences and its lead asset FB102, which
targets indications such as vitiligo and celiac disease. Argenx’s competitive moat is reinforced by
strong IP protection, a differentiated safety profile with no black box warnings or special
monitoring requirements, and a robust commercial platform designed to support multiple
simultaneous launches. The company is also advancing next-generation assets to sustain
innovation beyond Vyvgart’s patent life, underscoring its strategy of internally driven pipeline
growth and long-term value creation.

Detractor-Aon Plc (Aon) is one of the world’s largest insurance brokers, advising companies on risk
management, insurance and reinsurance coverage, and employee health and retirement programs.
Shares declined in August 2026 as investor sentiment was weighed down by the significant new
debt required to fund the company’s acquisition of USI Insurance Services for approximately $17
billion. As a broker with an asset-light business model, Aon generates strong returns on capital,
which we believe can be sustained through solid pricing power, particularly in the insurance
brokerage business.



2

Past performance is not necessarily indicative of future performance.

Performance (Class SGD Acc)

Cumulative 
Performance (%)

Annualised Performance (%)

1 month 1 Year 3 Years 5 Years
Since 

Inception

Fund NAV to NAV 1.22 1.72 3.26 -1.59 6.94

Fund (Charges 
applied^) -3.84 -3.37 1.51 -2.60 6.38

Benchmark 1.72 21.30 18.10 9.65 11.81

Source: Morningstar. Performance as at 31 August 2026, SGD basis, with dividends and distributions

reinvested, if any. Performance figures for 1 month till 1 year show the per cent change, while performance

figures above 1 year show the average annual compounded returns. Benchmark: MSCI All Country World

Index. Past performance is not necessarily indicative of future performance. ^Includes the effect of the current

subscription fee that is charged, which an investor might or might not pay.

Fund performance is calculated on a NAV to NAV basis.

Benchmark: MSCI All Country World Index.

Source: Morningstar. Performance as at 31 August 2026, SGD basis, with dividends and
distributions reinvested, if any.

2  The United Global Quality Growth Fund– SGD Acc (ISIN Code: SG9999014880) was incepted on 11 
November 2016.

All statistics quoted in the write-up are sourced from Bloomberg as at 31 August 2026 unless 
otherwise stated.

Contributors/Detractors to Fund’s +1.22% Return

50

100

150

200

250

300

11/16 01/18 03/19 05/20 07/21 09/22 11/23 01/25 03/26

Date(MM/YY)

Fund Performance Since Inception2 in Base Currency

United Global Quality Growth Fund - SGD Acc Benchmark

In
d

e
x
e

d
 P

e
rf

o
rm

a
n

c
e

 (
%

)

Contribution to Return

Detraction from Return

Information Technology
74.1%

Communication 
Services 44.5%

Consumer 
Discretionary 
36.4%
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Portfolio Changes Portfolio Review

Source: UOBAM

Analyst Insights

The pace of AI innovation and capital expenditure growth resembles prior technological

breakthroughs, in which transformative technologies attracted capital far ahead of demand

and ultimately delivered more value to users than to investors. Historical examples include

canals in 18th-century Britain, railways in the 1800s, and telecom infrastructure during the Dot-

com era; each saw massive investment followed by falling prices and weak long-term returns

despite eventual widespread adoption.

The evolution of AI appears to show similar characteristics. Competition among frontier models

is intensifying, while differentiation is narrowing, increasing commoditization. Infrastructure

providers also offer broadly homogeneous services with limited structural stickiness. Two

additional pressures may further compress returns: switching costs between models are minimal,

and the cost to train models at existing capability levels continues to decline rapidly, creating a

first-mover cost disadvantage.

The scale of planned AI infrastructure investment is significant. Announced buildouts imply

roughly 100 billion watts of AI compute capacity by 2030, which at a 10 per cent weighted

average cost of capital would require nearly $1 trillion in annual AI revenue simply to cover

capital costs—roughly equivalent to today’s entire global software market. Current enterprise AI

spending remains well below that level, which causes us to question whether current capital

outlays and equity valuations are proportionate to the long-term returns the industry may

ultimately generate.

Despite broad market enthusiasm around AI infrastructure, we continue to believe long-term

stock performance is driven primarily by sustained compounding in earnings and cash flow,

particularly when supported by attractive valuations. Our focus remains on high-quality

businesses with durable competitive advantages that we believe can reinvest capital and

compound earnings growth for longer than the market expects. While our outlook differs from

prevailing market expectations in some cases, we remain confident in the long-term earnings

power of our holdings.
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Market Review

Global equity markets rose in August 2026, as strong earnings results mitigated concerns about growing downside risks.

The market was buoyed by the artificial intelligence (AI) trade, which came back into focus as AI-linked companies led a strong earnings season. The second quarter earnings growth rate of the S&P
500 is estimated to have increased 52 per cent from a year earlier, the largest such increase since 2021. Concerns about the persistent US-Iran war continued to hang over the market as the conflict
dragged on into a sixth month in August 2026 and the Strait of Hormuz remained effectively closed to the global flow of crude oil. With elevated oil prices continuing to fuel higher inflation
worldwide, the outlook for interest rates shifted as Federal Reserve (Fed) Chairman Kevin Warsh signalled that the US central bank may need to increase interest rates to drive domestic inflation
down to its 2 per cent target.

Globally, market expectations pointed to the European Central Bank (ECB) delivering a 25 basis points (bps) hike at its next policy meeting amid signs of resilience in the eurozone economy and as
higher energy prices had driven inflation past the ECB’s 2 per cent target. The Bank of England, in keeping with its go-slow approach to adjusting its monetary policy, was expected to hold interest
rates steady at its September policy meeting. Meanwhile, in Japan, the Bank of Japan was expected to start an aggressive rate-hiking campaign at its September policy meeting. The People’s Bank
of China (PBOC), China’s central bank, reiterated its commitment to an appropriately accommodative monetary policy but did not explicitly commit to lowering its policy rates. The PBOC’s latest
comments came after data released indicated that China’s economic growth in the second quarter was the slowest in more than three years.

Against this backdrop, equity markets in the developed and emerging markets both gained in August 2026, with the latter outperforming the former. In the US, stocks rose and outperformed the
global index, as exceptionally strong earnings results boosted risk sentiment. In Europe, stocks rose but lagged the global index, as concerns about higher oil prices and rising inflation curbed risk
appetites. Meanwhile, in emerging markets, Taiwan and South Korea rebounded sharply from July’s drawdown, as the stock prices of semiconductor-linked companies rose on optimism about an
enduring demand cycle for memory chips.

Investment Objective

The investment objective of the United Global Quality Growth Fund is seeking to provide long-

term total return by investing in equity and equity related securities of companies listed and

traded on stock exchanges globally.

Fund Information

Base Currency

SGD

Fund Size

SGD 528.81 mil

Sub-Manager

Lazard Asset Management
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Important Notice and Disclaimers

MSCI Data are exclusive property of MSCI. MSCI Data are provided “as is”, MSCI bears no liability for or in connection with MSCI Data. Please see complete MSCI disclaimer here.

All information in this publication is based upon certain assumptions and analysis of information available as at the date of the publication and reflects prevailing conditions and UOB Asset Management Ltd

(“UOBAM”)’s views as of such date, all of which are subject to change at any time without notice. Although care has been taken to ensure the accuracy of information contained in this publication, UOBAM

makes no representation or warranty of any kind, express, implied or statutory, and shall not be responsible or liable for the accuracy or completeness of the information.

Potential investors should read the prospectus of the fund(s) (the “Fund(s)”) which is available and may be obtained from UOBAM or any of its appointed distributors, before deciding whether to subscribe for or

purchase units in the Fund(s). Returns on the units are not guaranteed. The value of the units and the income from them, if any, may fall as well as rise. Please note that the graphs, charts, formulae or other

devices set out or referred to in this document cannot, in and of itself, be used to determine and will not assist any person in deciding which investment product to buy or sell, or when to buy or sell an investment

product. An investment in the Fund(s) is subject to investment risks and foreign exchange risks, including the possible loss of the principal amount invested. Investors should consider carefully the risks of investing

in the Fund(s) and may wish to seek advice from a financial adviser before making a commitment to invest in the Fund(s). Should you choose not to seek advice from a financial adviser, you should consider

carefully whether the Fund(s) is suitable for you. Investors should note that the past performance of any investment product, manager, company, entity or UOBAM mentioned in this publication, and any

prediction, projection or forecast on the economy, stock market, bond market or the economic trends of the markets is not necessarily indicative of the future or likely performance of any investment product,

manager, company, entity or UOBAM or the economy, stock market, bond market or economic trends of the markets. Nothing in this publication shall constitute a continuing representation or give rise to any

implication that there has not been or that there will not be any change affecting the Funds. All subscription for the units in the Fund(s) must be made on the application forms accompanying the prospectus of

that fund.

The above information is strictly for general information only and is not an offer, solicitation advice or recommendation to buy or sell any investment product or invest in any company. This publication should not

be construed as accounting, legal, regulatory, tax, financial or other advice. Investments in unit trusts are not obligations of, deposits in, or guaranteed or insured by United Overseas Bank Limited, UOBAM, or

any of their subsidiary, associate or affiliate or their distributors. The Fund(s) may use or invest in financial derivative instruments and you should be aware of the risks associated with investments in financial

derivative instruments which are described in the Fund(s)’ prospectus.

This advertisement has not been reviewed by the Monetary Authority of Singapore.

UOB Asset Management Ltd Co. Reg. No. 198600120Z

https://www.msci.com/notice-and-disclaimer-for-reporting-licenses
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