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A)	 Fund Performance
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United Regional  
 Growth Fund -1.39 -4.97 7.19 -4.43 -5.37 1.87 2.56
Benchmark -2.62 -4.86 7.84 -1.42 -1.63 2.86 2.23

Source: Lipper, a Thomson Reuters Company.

Note: 	The performance returns of the Fund are in Singapore dollars based on a NAV-to-NAV basis with net dividends reinvested. 
	 The benchmark of the Fund: MSCI AC Asia Pacific (SGD adjusted).

For the six months ended 30 June 2011, the Fund fell 5% on a net-asset-value basis, compared with a 
4.9% decrease in the benchmark MSCI AC Asia Pacific index in Singapore dollar terms. 

The slight underperformance was primarily due to asset allocation, and especially the underweight 
in Japan and Malaysia, and overweight on Australia. Nevertheless, stock selection helped cushion 
the impact, with the main outperformance coming from Japan and Hong Kong. On the whole, top 
contributors include Galaxy Entertainment (Gaming), Hyundai Motor (automotive manufacturer), 
Iluka (mineral sands), Sawai (Pharmaceutical) and Great Wall Motor (automotive). 

Conversely, China Shineway (healthcare), Catalpa (Gold), Pegatron (Technology), Gujarat NRE 
(coal) and Thunderlarra (Uranium) lagged. Sector-wise, the main source of returns was Consumer 
Discretionary, while Materials saw biggest underperformance.

As at end June 2011, the Fund had the following regional asset allocation: Japan (38.4%), Australia 
(15.2%), China (13.4%), South Korea (10.8%), Hong Kong (6.3%), Singapore (3.7%), Indonesia 
(1.8%), Taiwan (1.3%), and the remainder in cash (9.1%). 

Market Review 

Asian equity markets were volatile during the period under review as the first part of 2011 was marked 
by various exogenous shocks such as geopolitical uncertainties and natural disasters. Political unrest, 
which started in Egypt and spread to various Middle East and North African countries, resulted in 
heightened risk aversion, and led to a sell-off in Asian markets. Renewed monetary tightening by the 
Chinese government also put a dampener on markets. The Japan earthquake and tsunami in March, 
which threatened to escalate into a nuclear disaster, added to market volatility. 
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In January this year, equity markets started the year mildly positive with the US Federal Reserve 
kept monetary policy unchanged and continued its second Quantitative Easing (QE 2) programme of 
purchasing longer-term Treasury securities. The higher risk aversion on the back of monetary tightening 
in China and the escalation of political unrest in the North African state of Libya caused markets to 
tumble in February. The political unrest in the Middle East threatened to disrupt oil production, and this 
caused oil prices to surge past the psychological level of US$100 per barrel. 

In March, a massive earthquake unexpectedly hit Japan and threatened to escalate into a nuclear 
disaster. This exerted further pressure on markets. The rising oil prices added fuel to inflation risk and 
threatened to slow down the momentum of global economic recovery. Several central banks in Asia 
tightened monetary policies to contain the growing inflationary pressures driven by high commodity 
and food prices. 

The European debt problems, which resurfaced in the second quarter, further dampened markets on 
renewed concerns over sovereign credit risks of Greece and other peripheral European countries. 

Economic growth in Asia on the other hand has been supported by robust domestic demand and a 
resilient financial sector. While Asian export growth moderates, the overall economic conditions in the 
region stayed firm, providing a cushion against various external shocks. 

Over in Japan, the equity market started the year on a relatively positive note, on the release of strong 
domestic macro-economic data and positive earnings revision momentum. However, share prices 
tumbled sharply after the Great Eastern Japan Earthquake hit Japan on 11 Mar 2011. TOPIX fell sharply 
by 15.4% to a low of 779.9 on 16 March 2011. 

The devastating earthquake had negative impact on Japan’s economy. Large-scale power outages, and 
supply chain disruptions put downward pressure on consumption, production, and capital expenditure. 
The knock-on effects from the partial-meltdown at the Dai-Ichi Nuclear Power Plant in Fukushima were 
also felt. Japan entered a technical recession in 1HFY11. Accordingly, corporate earnings came under 
sharp downward revision. 

On the external front, market sentiment deteriorated sharply from end-April/May due to renewed fears 
over the Greek debt crisis, and policy tightening in China. In addition to the European financial crisis, 
the release of several weak US economic indicators ignited fears of a “double dip”. 

The best performing sectors for the period ended 30 June, 2011 were Mining, Rubber Products, Metal 
Products, Construction, and Machinery. Worst performing sectors included Electric Power & Gas, 
Other Products, Securities, Commodities & Futures, Maritime Transport, and Air Transport.

Similarly, the Australian market endured its fair share of volatility, where sector performance followed 
swings in risk aversion. Starting the year on stronger footing, the index approached the 5,000 mark 
in February, but later succumbed to selling pressure, which was further aggravated by the Japan 
earthquake in March. Subsequently, the market rebounded and within a month, hit a high of 4,989 
in mid April. However, the bad concoction of geopolitical uncertainties, weaker macroeconomic data 
and earnings downgrades in the domestic market, weighed on sentiment. First quarter GDP fell 1.2% 
quarter-on-quarter, the largest quarterly decline since 1Q 1991, mainly due to poor weather, which 
resulted in a plunge in coal & iron ore exports. During the period, Reserve Bank of Australia kept rates 
unchanged at 4.75% and adopted a more dovish tone in its monetary policy statement.
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Fund Strategy and Outlook

Globally, most investors have their sights on the global economic weakness as seen by the latest 
economic data points. Our view is that the current weakness is a soft patch on the road to economic 
recovery rather than a hard landing. In Asia, we retain our cautious view and avoid cyclical stocks 
relating to global trade and transportation, but focus on domestic consumption. Stock valuations at 
this point are fair. The key risks are the European debt crisis, rising inflation and economic growth in 
the US stalling. We see investment opportunities in domestic consumption, smart-gadget technology 
stocks and the energy sector. 

With the weaker PMI data, we expect Asian region’s export growth to weaken in the coming months 
as inventory correction grinds on. Domestic demand on the other hand is stabilizing. Employment 
indicators signal that there is continued job growth amid already tight labour markets, and this should 
support retail spending in the region. The silver lining with the growth slowdown is the stabilization in 
input and output prices after a sharp run-up in the first quarter. Although core price pressures continue 
to rise, headline inflation in most Asian economies has started to stabilize. Structurally, however, price 
pressures remain a worry in Asia as growth re-accelerates. 

Against this backdrop, we expect markets to trade sideways in the near term with the ongoing 
economic weakness. We continue to watch closely the PMI new orders for signs of sustained 
contraction. We avoid cyclical companies relating to global trade and transportation and focus on 
domestic consumption and structural growth trends. 

We see investment opportunities in domestic consumption stocks and tourism industry with growing 
affluence in Asian economies underpinning demand. In the regard, we like the luxury goods space and 
high-end auto distributors. Our stock picks included luxury goods retailer Emperor Watch & Luk Fook, 
casino operator Galaxy Entertainment, hotel plays like CDL Hospitality Trust and high-end auto 
distributors Great Wall Motors and Zhongsheng. 

We also see investment opportunities in technology stocks in the smart-gadget space such as 
smartphones and tablets. In this technology space, we prefer leading suppliers such as camera lens 
producer Largan and smartphone maker HTC. 

Another area where we see opportunities in is the energy sector as the world continues its search for 
fuel. With oil price at elevated levels and demand for fuel staying high as economies recover, we expect 
companies in the energy sector to benefit. In the upstream exploration space, we like China upstream 
oil producer CNOOC and Indonesian coal producer PT Tambang Batubara Bukit Asam. Within the 
offshore and marine sector, we prefer drill ships builder Hyundai Heavy and in the alternate energy 
segment, waste-to-energy company China Everbright International.

In summary, we expect the current slowdown to be a soft patch and markets to trade sideways until 
there is more clarity on the economic outlook. In terms of our sector allocations, we are overweight 
Industrials, Energy, Materials and Consumer Discretionary and underweight Financials and 
Telecommunications. 
 
As at end June 2011, some of our largest holdings in Asia Pacific ex-Japan were Galaxy Entertainment 
Group (gaming), CNOOC (Oil & gas producer), Hyundai Motor (Autos) , Suntec REIT and Great Wall 
Motors (autos).
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In Japan, there are encouraging signs that the economy is on the mend. Japan’s leading economic 
indicators, such as the Nomura/JMMA Japan Manufacturing PMI, Economy Watchers’ Survey, and 
Small Firms Index, have rebounded recently. The rebound resulted largely from the rapid recovery in the 
manufacturing supply chain, was after the disruption caused by the Great Eastern Japan Earthquake. 
Besides the normalization in industrial production, reconstruction demand should start to kick in, and 
help the Japan economy emerge from the recession in 2QFY11 or 3QFY11. This will, in turn, drive a 
V-shaped rebound in corporate earnings in 2HFY11 onwards. 

Weaker-than-expected global growth and delays in passing the supplementary budget aimed at 
reconstruction, caused by political upheaval, are among the risk factors that could derail the recovery. 
Nevertheless, valuations are still very supportive, with TOPIX trading at a prospective PER of about 
15x, and P/BV of 1.0x.

We are overweight Industrials (Komatsu, Fanuc, Mitsui & Co), neutral Materials (Nitto Denko, Nippon 
Steel), Technology (Canon, Toshiba), Financials (Mitsubishi UFJ), Energy (Inpex), and Consumer 
(Honda, Nissan), and underweight Utilities, and Pharmaceuticals.
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B)	 Investments at fair value and as a percentage of NAV as at 30 June 2011 under review 
classified by

			   Fair Value	 % of NAV
			   (S$)

i)	 Country 	

Australia	  3,820,977 	  15.20 
China	  3,377,093 	  13.44 
Hong Kong	  1,583,965 	  6.30 
Indonesia	  451,494 	  1.80 
Japan	  9,657,674 	  38.42 
Singapore	  923,700 	  3.68 
South Korea	  2,709,777 	  10.78 
Taiwan	  314,556 	  1.25  

Portfolio of investments	 22,839,236	 90.87
Other net assets	 2,295,137	 9.13

Total	   25,134,373 	 100.00

ii)	 Industry	
	

Consumer Discretionary	  5,069,901 	  20.18 
Consumer Staples	  887,441 	  3.53 
Energy	  1,836,039 	  7.31 
Financials	  4,061,431 	  16.15 
Healthcare	  1,074,565 	  4.28 
Industrials	  5,694,176 	  22.65 
Information Technology	  1,945,610 	  7.74 
Materials	  2,153,596 	  8.57
Utilities	  116,477 	  0.46  

Portfolio of investments	 22,839,236	 90.87
Other net assets	 2,295,137	 9.13

Total	 25,134,373	 100.00

	 iii)	 Asset Class

Equities 	 22,839,236	 90.87
Other net assets	 2,295,137	 9.13

Total 	 25,134,373	 100.00

iv)	 Credit rating of debt securities

	 N/A
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C)	 Top Ten Holdings

	 The top 10 holdings as at 30 June 2011 and 30 June 2010

	 10 largest holdings at 30 June 2011
				    Percentage of
				    total net assets 
				    attributable to
			   Fair Value	 unitholders
			   (S$)	 %

GALAXY ENTERTAINMENT GROUP LIMITED		   1,031,965 	  4.11 
SAWAI PHARMACEUTICAL CO LTD		   758,722 	  3.02 
CNOOC LTD		   687,598 	  2.74 
HYUNDAI MOTOR COMPANY		   681,265 	  2.71 
SUNTEC REIT		   658,500 	  2.62 
GREAT WALL MOTOR COMPANY LTD		   626,567 	  2.49 
KOMATSU LTD		   599,223 	  2.38 
MITSUI & COMPANY LIMITED		   545,792 	  2.17 
SUNDRUG COMPANY LIMITED		   541,597 	  2.15 
HONDA MOTOR CO LTD		   539,279 	  2.15  

	 10 largest holdings at 30 June 2010
				    Percentage of
				    total net assets 
				    attributable to
			   Fair Value	 unitholders
			   (S$)	 %
	

SJM HOLDINGS LIMITED		   787,983 	  2.92 
AUSTRALIA AND NEW ZEALAND BANK		   715,610 	  2.65 
QUANTA COMPUTER INC.		   714,246 	  2.64 
PT INDOCEMENT		   630,671 	  2.33 
ZHONGSHENG GROUP HOLDINGS LTD		   601,529 	  2.22 
BAWANG INTERNATIONAL		   597,011 	  2.21 
NIDEC CORPORATION		   590,846 	  2.19 
SINGAPORE AIRLINES LIMITED		   581,600 	  2.15 
SUNTEC REIT		   579,480 	  2.15 
LILANG CHINA COMPANY LIMITED		   567,322 	  2.10 
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D)	 Exposure to derivatives

i) 	 Fair value of derivative contracts and as a percentage of NAV as at 30 June 2011

		  N/A

E)	 Amount and percentage of net asset value (NAV) invested in other schemes as at  
30 June 2011

			   Fair Value 	 % of
			   (S$)	 NAV
	
	 CDL HOSPITALITY TRUST	 265,200	 1.06
	 SUNTEC REIT	 658,500	 2.62

F)	 Amount and percentage of borrowings to net asset value (NAV) as at 30 June 2011

	 N/A
	
G) 	 Amount of redemptions and subscriptions for the period 01 January 2010 to 30 June 2011

Total amount of redemptions	 SGD	 2,345,514
Total amount of subscriptions	 SGD	 493,623

H)	 The amount and terms of related-party transactions for the period 01 January 2011 to 
30 June 2011

i)	 As at 30 June 2010 the Fund maintained current accounts with the United Overseas Bank 
Limited as follows :	

		  Bank balances	 SGD	  14,916 

ii)	 Purchase/holdings of UOBAM unit trusts by UOB or its affiliated companies as at 30 June 2011

	 N/A

iii)	 Investment in Initial Public Offerings managed by UOB Group.	

	 N/A

iv)	 As at 30 June 2011 there was no brokerage income earned by UOB Kay Hian Pte Ltd.
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I)	 Expense ratios
	
	 30 June 2011	 1.65%
	 30 June 2010	 1.63%

	 Note:	The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated 25 May 2005. 
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising 
on income received and dividends paid to unitholders are not included in the expense ratio. The Fund does not pay any 
performance fees.				  

J)	 Turnover ratios

	 30 June 2011	 40.39%
	 30 June 2010	 43.18%

	 Note:	The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.

K)	 Any material information that will adversely impact the valuation of the scheme such as  
contingent liabilities of open contracts 			 

	 N/A

L)	 For schemes which invest more than 30% of their deposited property in another scheme, 
the following key information on the second-mentioned scheme (“the underlying scheme”)1 
should be disclosed as well

i)	 top 10 holdings at fair value and as percentage of NAV as at 30 June 2011 and 30 June 2010

	 N/A

ii)	 expense ratios for the period 30 June 2011 and 30 June 2010. A footnote should state (where 
applicable) that the expense ratio does not include brokerage and other transaction costs, 
performance fee, foreign exchange gains/losses, front or back end loads arising from or 
arising out of income received			

	 N/A

iii)	 turnover ratios for the period 30 June 2011 and 30 June 2010	

	 N/A

1	 where the underlying scheme is managed by a foreign manager which belongs to the same group of companies as, or has a 
formal arrangement or investment agreement with, the Singapore manager, the above information should be disclosed on the 
underlying scheme. In other cases, such information on the underlying scheme should be disclosed only if it is readily available to 
the Singapore manager.				  
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M)	 Soft dollar commissions/arrangements

UOB Asset Management has entered into soft dollars arrangements with selected brokers from 
whom products and services are received from third parties. The product and services relate 
essentially to computer hardware and software to the extent that they are used to support the 
investment decision making process, research and advisory services, economic and political 
analyses, portfolio analyses including performance measurements, market analyses, data and 
quotation services, all of which are believed to be helpful in the overall discharge of UOB Asset 
Management’s duties to clients. As such services generally benefit all of UOB Asset Management’s 
clients in terms of input into the investment decision making process, the soft credits utilised are 
not allocated on a specific client basis. The Manager confirms that trades were executed on the 
best available terms and there was no churning of trades.				  
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STATEMENT OF TOTAL RETURN
For the half year ended 30 June 2011 (Un-audited)

			   	  30 June 	  30 June 
				    2011	 2010
			   Note	 $	 $

Income
Dividends		   277,679 	  278,637 
Interest 			    24 	  4  

			   	   277,703 	  278,641  

Less: Expenses
Management fee	 9	  130,913 	  146,500 
Trustee fee	 9	  5,237 	  5,868 
Audit fee			   8,288 	  7,588 
Registrar fee	 9	  7,490 	  7,459 
Valuation fee	 9	  16,364 	  18,339 
Custody fee		   16,159 	  15,741 
Other expenses		   40,022 	  30,338  

			   	   224,473 	  231,833  

Net income	 	    53,230 	  46,808  

Net gains or losses on value of investments		
Net realised gain on investments		   894,312 	  2,076,159 
Net change in fair value on investments 		   (2,249,306)	  (4,742,304)
Net realised loss on financial derivatives		   - 	  (307,800)
Net change in fair value on financial derivatives		   - 	  (102,994)
Net foreign exchange loss		   (39,651)	  (40,254)

Net loss on value of investments		   (1,394,645)	  (3,117,193) 

			 
Total deficit for the period before tax		   (1,341,415)	  (3,070,385)
Less: Income tax	 3	  (17,427)	  (19,797)
Less: Capital gain tax 	 3	  - 	  (11,362)  

Total deficit for the period		   (1,358,842)	  (3,101,544) 

The accompanying notes form an integral part of these financial statements.



United Regional Growth Fund
(Constituted under a Trust Deed in the Republic of Singapore)

12

BALANCE SHEET
As at 30 June 2011 (Un-audited)

			   	  30 June 	   31 December 
				    2011	 2010
			   Note	 $	 $

ASSETS	
Portfolio of investments		   22,839,236 	  27,509,261 
Receivables	 4	  76,662 	  37,285 
Sales awaiting settlement		   53,891 	  141,238 
Cash and bank balances		   2,622,642 	  813,231  

Total Assets		    25,592,431 	  28,501,015  

LIABILITIES			 
Payables		 5	  145,703 	  155,909 
Purchases awaiting settlement		   312,355 	  - 
Net assets attributable to unitholders	 6	  25,134,373 	  28,345,106 

Total Liabilities		   25,592,431 	  28,501,015  

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

				    Percentage of
				    total net assets
				    attributable to
		  Holdings at	 Fair value at	 unitholders at
		  30 June	 30 June	 30 June
		  2011	 2011	 2011
			   $	 %
By Geography - Primary
Quoted Equities

AUSTRALIA
AQUARIUS PLATINUM LIMITED	  37,634 	  231,478 	  0.92 
ATLAS IRON LIMITED	  87,907 	  428,629 	  1.70 
AUSTRALIA AND NEW ZEALAND BANK	  8,909 	  257,594 	  1.02 
BHP BILLITON LIMITED	  6,622 	  381,108 	  1.52 
BOART LONGYEAR GROUP	  74,835 	  391,446 	  1.56 
CATALPA RESOURCES LTD	  163,843 	  291,777 	  1.16 
COMMONWEALTH BANK OF AUSTRALIA	  5,809 	  398,755 	  1.59 
GUJARAT NRE COKING COAL LTD	  323,548 	  180,722 	  0.72 
JB HI-FI LIMITED	  12,000 	  269,215 	  1.07 
MATRIX COMPOSITES & ENGINEERING LTD	  35,785 	  339,565 	  1.35 
MEDUSA MINING LIMITED	  29,317 	  253,530 	  1.01 
SOUTHERN CROSS MEDIA GROUP LIMITED	  195,592 	  397,158 	  1.58  

TOTAL AUSTRALIA		   3,820,977 	  15.20  

CHINA			 
BEIJING ENTERPRISES WATER GROUP LIMITED	  345,000 	  116,477 	  0.46 
CHINA CONSTRUCTION BANK - H	  465,000 	  473,173 	  1.88 
CHINA EVERBRIGHT INTERNATIONAL LIMITED	  250,000 	  118,717 	  0.47 
CHINA SHINEWAY PHARMACEUTICAL GRP LTD	  130,000 	  315,843 	  1.26 
CHINA ZHENGTONG AUTO SVS HOLDINGS LTD	  200,000 	  277,665 	  1.11 
CNOOC LTD	  240,000 	  687,598 	  2.74 
GREAT WALL MOTOR COMPANY LTD	  311,250 	  626,567 	  2.49 
SHANGHAI ELECTRIC GROUP COMPANY LTD-H	  600,000 	  389,046 	  1.55 
ZHUZHOU CSR TIMES ELECTRIC CO LTD	  90,000 	  372,007 	  1.48  

TOTAL CHINA		    3,377,093 	  13.44  

HONG KONG
EMPEROR WATCH & JEWELLERY LTD	  1,750,000 	  397,565 	  1.58 
GALAXY ENTERTAINMENT GROUP LIMITED	  395,000 	  1,031,965 	  4.11 
LUK FOOK HOLDINGS (INTERNATIONAL) LTD	  26,000 	  154,435 	  0.61  

TOTAL HONG KONG		    1,583,965 	  6.30  
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

				    Percentage of
				    total net assets
				    attributable to
		  Holdings at	 Fair value at	 unitholders at
		  30 June	 30 June	 30 June
		  2011	 2011	 2011
			   $	 %
By Geography - Primary (continued) 
Quoted Equities

INDONESIA			 
PT INDOMOBIL SUKSES INTERNATIONAL TBK	  133,000 	  155,169 	  0.62 
PT TAMBANG BATUBARA BUKIT ASAM TBK	  100,000 	  296,325 	  1.18  

TOTAL INDONESIA		   451,494 	  1.80  

JAPAN			 
CANON INC	  8,000 	  462,706 	  1.84 
FANUC LTD	  1,800 	  366,091 	  1.46 
F.C.C. COMPANY LIMITED	  8,000 	  233,724 	  0.93 
FURUKAWA ELECTRIC CO LTD	  73,000 	  370,621 	  1.47 
HONDA MOTOR CO LTD	  11,500 	  539,279 	  2.15 
INPEX HOLDINGS INC	  37 	  331,829 	  1.32 
KOMATSU LIMITED	  15,800 	  599,223 	  2.38 
KUBOTA CORPORATION	  31,000 	  333,622 	  1.33 
MITSUBISHI CORPORATION	  9,300 	  282,590 	  1.12 
MITSUBISHI ESTATE COMPANY LIMITED	  25,000 	  533,921 	  2.12 
MITSUBISHI UFJ FINANCIAL GROUP	  47,000 	  278,627 	  1.11 
MITSUI & COMPANY LIMITED	  26,000 	  545,792 	  2.17 
MITSUI O.S.K. LINES	  31,000 	  202,624 	  0.81 
NIDEC CORPORATION	  4,000 	  451,153 	  1.80 
NINTENDO	  700 	  159,393 	  0.63 
NIPPON ELECTRIC GLASS COMPANY LIMITED	  28,000 	  436,683 	  1.74 
NIPPON STEEL CORP	  94,000 	  370,074 	  1.47 
NISSAN MOTOR CO LTD	  23,900 	  305,894 	  1.22 
NITTO DENKO CORPORATION 	  3,200 	  197,000 	  0.78 
SAWAI PHARMACEUTICAL CO LTD	  5,900 	  758,722 	  3.02 
SUMITOMO MITSUI FINANCIALS CORPORATION	  11,700 	  438,393 	  1.74 
SUNDRUG COMPANY LIMITED	  14,000 	  541,597 	  2.15 
TDK CORPORATION	  3,000 	  201,104 	  0.80 
TOSHIBA CORP 	  58,000 	  371,168 	  1.48 
TOYO SUISAN KAISHA LTD	  12,000 	  345,844 	  1.38 

TOTAL JAPAN		    9,657,674 	  38.42  

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

				    Percentage of
				    total net assets
				    attributable to
		  Holdings at	 Fair value at	 unitholders at
		  30 June	 30 June	 30 June
		  2011	 2011	 2011
			   $	 %
By Geography - Primary (continued) 
Quoted Equities

SINGAPORE			 
CDL HOSPITALITY TRUST	  130,000 	  265,200 	  1.06 
SUNTEC REIT	  439,000 	  658,500 	  2.62 

TOTAL SINGAPORE		    923,700 	  3.68  

SOUTH KOREA
DAELIM INDUSTRIAL	  1,000 	  147,176 	  0.58 
DAEWOO SHIPBUILDING & MARINE	  6,600 	  343,392 	  1.37 
GS ENGINEERING & CONSTRUCTION CORP	  1,800 	  268,022 	  1.07 
HYUNDAI HEAVY INDUSTRIES 	  400 	  203,747 	  0.81 
HYUNDAI MOTOR COMPANY	  2,500 	  681,265 	  2.71 
KB FINANCIAL GROUP INC	  6,000 	  348,394 	  1.38 
SAMSUNG HEAVY INDUSTRIES 	  5,650 	  308,907 	  1.23 
SHINHAN FINANCIAL GROUP	  7,000 	  408,874 	  1.63 

TOTAL SOUTH KOREA		    2,709,777 	  10.78  

TAIWAN
LARGAN PRECISION COMPANY LIMITED	  8,000 	  314,556 	  1.25

Portfolio of investments		   22,839,236 	  90.87 
Other net assets		   2,295,137 	  9.13  

Net assets attributable to unitholders		   25,134,373 	  100.00  

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

			   Percentage of 	 Percentage of
			   total net assets	 total net assets
			   attributable to	 attributable to
			   unitholders at	 unitholders at
			   30 June	 31 December
			   2011	 2010
			   %	 %
By Geography – Primary (Summary)
Quoted Equities

Australia	  15.20 	  17.20 
China	  13.44 	  18.34 
Hong Kong	  6.30 	  7.38 
India	  - 	  2.26 
Indonesia	  1.80 	  1.15 
Japan	  38.42 	  35.76 
Singapore	  3.68 	  4.52 
South Korea	  10.78 	  4.37 
Taiwan	  1.25 	  6.07  

Portfolio of investments	  90.87 	  97.05 
Other net assets	  9.13 	  2.95  

Net assets attributable to unitholders	  100.00 	  100.00  

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

			   Percentage of	 Percentage of
			   total net assets	 total net assets
			   attributable to	 attributable to
		  Fair value at	 unitholders at	 unitholders at
		  30 June	 30 June	 31 December
		  2011	 2011	 2010
		  $	 %	 %
By Industry - Secondary
Quoted Equities

Consumer Discretionary	  5,069,901 	  20.18 	  18.29 
Consumer Staples	  887,441 	  3.53 	  3.37 
Energy	  1,836,039 	  7.31 	  5.07 
Financials	  4,061,431 	  16.15 	  17.57 
Healthcare	  1,074,565 	  4.28 	  3.83 
Industrials	  5,694,176 	  22.65 	  15.75 
Information Technology	  1,945,610 	  7.74 	  16.47 
Materials	  2,153,596 	  8.57 	  13.59 
Telecommunication Services	  - 	  - 	  1.58 
Utilities	  116,477 	  0.46 	  1.53  	
Portfolio of investments	  22,839,236 	  90.87 	  97.05 
Other net assets	  2,295,137 	  9.13 	  2.95  	
Net assets attributable to unitholders	  25,134,373 	  100.00 	  100.00  	

The accompanying notes form an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

These notes form an integral part of and should be read in conjunction with the accompanying financial 
statements.

1.	 General

	 The United Regional Growth Fund (the “Fund”) is a Singapore-registered trust fund constituted by 
a Trust Deed dated 21 February 1995 between UOB Asset Management Ltd (the “Manager”) and 
HSBC Institutional Trust Services (Singapore) Limited (the “Trustee”). The Deed is governed by the 
laws of the Republic of Singapore.

	 The primary activity of the Fund is to invest in shares listed on the stock exchanges in the emerging 
and developed markets of Japan, Hong Kong, Taiwan, Korea, China, Indonesia, Malaysia, India, 
Thailand, the Philippines, Sri Lanka, Pakistan, Singapore, Australia and New Zealand and Vietnam.

2.	 Significant accounting policies 

(a)	 Basis of accounting

	 The financial statements have been prepared under the historical cost convention, modified 
by the revaluation of financial assets at fair value through profit or loss, and in accordance 
with the Statement of Recommended Accounting Practice 7 “Reporting Framework for Unit 
Trusts” (“RAP 7”) issued by the Institute of Certified Public Accountants of Singapore.

	 The financial statements are expressed in Singapore dollars.

(b)	 Recognition of income

	 Dividend income is recognised when the right to receive payment is established. Interest 
income is recognised on a time proportion basis using the effective interest method. 

(c)	 Investments	
	
	 Investments are classified as financial assets at fair value through profit or loss. 
	
	 (i)	 Initial recognition	
	

Purchase of investments are recognized on trade date. Investments are recorded at fair 
value on initial recognition.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

2.	 Significant accounting policies (continued)

(c)	 Investments (continued)

	 (ii)	 Subsequent measurement	
	

Investments are subsequently carried at fair value. Net change in fair value on investments 
are included in the Statement of Total Return in the period in which they arise.

(iii)	 Derecognition	
	

Investments are derecognised on the trade date of disposal. The resultant realised gains 
and losses on the sale of investments are computed on the basis of the difference 
between the weighted average cost and selling price net of transaction costs, and are 
taken up in the Statement of Total Return.

(d)	 Basis of valuation of investments

	 The fair value of financial instruments traded in active markets is based on quoted market 
prices at the balance sheet date. The quoted market price for these investments held by the 
Fund is the current market quoted bid price. 

(e)	 Foreign currency translation  

(i)	 Functional and presentation currency 

	 The Fund’s investors are mainly from Singapore with the subscriptions and redemptions 
of the units denominated in Singapore dollars and United States dollars.

	 The performance of the Fund is measured and reported to the investors in Singapore 
dollars. The Manager considers the Singapore dollars to be the currency of the 
primary economic environment in which the Fund operates. The financial statements 
are presented in Singapore dollars, which is the Fund’s functional and presentation 
currency.								      

(ii)	 Transactions and balances

	 Foreign currency transactions are translated into the functional currency using the 
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and 
losses resulting from the settlement of such transactions and from the translation at 
period/year-end exchange rates of monetary assets and liabilities denominated in foreign 
currencies are recognised in the Statement of Total Return. Translation differences on 
non-monetary financial assets and liabilities are also recognised in the Statement of Total 
Return within the fair value net gain or loss. 
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

2.	 Significant accounting policies (continued)

(f)	 Financial derivatives

	 Financial derivatives are classified as financial assets or liabilities at fair value through profit 
or loss.

	 Financial derivatives including forwards and swaps are entered into for the purpose of efficient 
portfolio management, tactical asset allocation or specific hedging of financial assets held as 
determined by the Manager and in accordance with the provisions of the Trust Deed.

	 Financial derivatives outstanding at the balance sheet date are valued at forward rates or at 
current market prices using the “mark-to-market” method, as applicable, and the resultant 
gains and losses are taken up in the Statement of Total Return.

(g)	 Expenses charged to the Fund

	 All direct expenses relating to the Fund are charged directly to the Statement of Total Return. 
In addition, certain expenses shared by all unit trusts managed by the Manager are allocated 
to each Fund based on the respective Fund’s net asset value.

3.	 Income tax and capital gain tax
			   30 June	 30 June
			   2011	 2010
			   $	 $

	 Singapore income tax		   2,851 	  1,909 
	 Overseas income tax		   14,576 	  17,888  	
	 Total Income tax		   17,427 	  19,797  	
	 Capital gain tax		  -	 11,362 	

The Fund was granted the status of a Designated Unit Trust and, therefore, the following income is 
exempt from tax in accordance with section 35(12) of the Income Tax Act (Cap 134):

(i)	 gains or profits derived from Singapore or elsewhere from the disposal of securities;

(ii)	 interest (other than interest for which tax has been deducted under Section 45 of the 
Singapore Income Tax Act); and

(iii)	 dividends derived from outside Singapore and received in Singapore.

The Singapore income tax represents tax deducted at source for Singapore sourced dividends. 
The overseas income tax represents tax deducted at source on dividends derived from outside 
Singapore.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

3.	 Income tax and capital gain tax (continued)

The Fund is required to recognise a tax liability when it is probable that the tax laws of foreign 
countries require a tax liability to be assessed on the Fund’s gains on investments sourced from 
such foreign countries, assuming the relevant taxing authorities have full knowledge of all the facts 
and circumstances. The tax liability is then measured at the amount expected to be paid to the 
relevant taxation authorities using the tax laws and rates that have been enacted or substantively 
enacted by the end of the reporting period. There is sometimes uncertainty about the way enacted 
tax law is applied to offshore investment funds. This creates uncertainty about whether or not 
a tax liability will ultimately be paid by the Fund. Therefore when measuring any uncertain tax 
liabilities management considers all of the relevant facts and circumstances available at the time 
which could influence the likelihood of payment, including any formal or informal practices of the 
relevant tax authorities.

As at 30 June 2011 and 2010, the Fund has uncertain taxes exposure with respect to gains on 
investment of which the tax liability is estimated to be nil. While this represents the Manager’s best 
estimate, the estimated value could differ significantly from the amount ultimately payable.

4.	 Receivables

			   30 June	  31 December 
			   2011	 2010
			   $	 $

Amounts receivable for creation of units		   8,864 	  21,328 
Dividend receivable		   67,798 	  15,952 
Other receivable		   - 	  5  	
		   76,662 	  37,285  	

5.	 Payables

			   30 June	  31 December 
			   2011	 2010
			   $	 $

Amounts payable for cancellation of units		   58,457 	  53,392 
Amount due to Manager		   71,733 	  80,817 
Amount due to Trustee		   2,542 	  2,850 
Other creditors and accrued expenses		   12,971 	  18,850  	
		   145,703 	  155,909  	
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

6.	 Net assets attributable to unitholders

		  	 30 June	  31 December 
			   2011	  2010 
			   $	 $

	 At the beginning of the financial period/year	  28,345,106 	  31,201,345  

	 Operations
	 Change in net assets attributable to unitholders resulting
	    from operations	  (1,358,842)	  220,745  

	 Unitholders’ contributions/(withdrawals)
Creation of units	  493,623 	  1,444,798 
Cancellation of units	  (2,345,514)	  (4,521,782)

	 Change in net assets attributable to unitholders resulting
	    from net creation and cancellation of units	  (1,851,891)	  (3,076,984)	

	 Total decrease in net assets		
	    attributable to unitholders	  (3,210,733)	  (2,856,239) 	

	 At the end of the financial period/year	    25,134,373 	  28,345,106  	

	 Units in issue (Note 7)	   17,774,085 	  19,047,964  	

			   $	 $

	 Net assets attributable to unitholders per unit	  1.41 	  1.49  	

7.	 Units in issue 
		  	 30 June	  31 December 
			   2011	  2010 

Units at the beginning of the period/year	  19,047,964 	  21,213,471 
Units created	  349,366 	  1,048,250 
Units cancelled	  (1,623,245)	  (3,213,757)	
Units at the end of the period/year	  17,774,085 	  19,047,964  	
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

8.	 Financial risk management

	 The Fund’s activities expose it to a variety of financial risk (including currency risk, interest rate 
risk and price risk), credit risk and liquidity risk. The Fund’s overall risk management programme 
seeks to minimise potential adverse effects on the Fund’s financial performance. The Fund may 
use financial futures contracts, financial options contracts and/or currency forward contracts 
subject to the terms of the Prospectus to moderate certain risk exposures.  Specific guidelines on 
exposures to individual securities and certain industries are in place for the Fund at any time as 
part of the overall financial risk management to reduce the Fund’s risk exposures.

	 The Fund’s assets principally consist of financial instruments such as equity investments and cash. 
They are held in accordance with the published investment policies of the Fund. The allocation of 
assets between the various types of investments is determined by the Manager to achieve their 
investment objectives.

(a)	 Market risk

	 Market risk is the risk of loss arising from uncertainty concerning movements in market prices 
and rates, including observable variables such as interest rates, credit spreads, exchange 
rates, and others that may be only indirectly observable such as volatilities and correlations. 
Market risk includes such factors as changes in economic environment, consumption 
pattern and investor’s expectation etc. which may have significant impact on the value of 
the investments. The Fund’s investments are substantially dependent on changes in market 
prices.  The Fund’s investments are monitored by the Manager on a regular basis so as to 
assess changes in fundamentals and valuation. Although the Manager makes reasonable 
efforts in the choice of investments, events beyond reasonable control of the Manager 
could affect the prices of the underlying investments and hence the asset value of the Fund. 
Guidelines are set to reduce the Fund’s risk exposures to market volatility such as diversifying 
the portfolio by investing across various geographies, alternatively, the Fund may be hedged 
using derivative strategies.

	 (i)	 Foreign exchange risk

	 The Fund has securities denominated in currencies other than the Singapore dollars and 
it may be affected favourably or unfavourably by exchange rate regulations or changes 
in the exchange rates between the Singapore dollars and such other currencies. The 
Manager may at his discretion, implement a currency management strategy either to 
reduce currency volatility or to hedge the currency exposures of the Fund.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

8.	 Financial risk management (continued)

(a)	 Market risk (continued)

	 (i)	 Foreign exchange risk (continued)

		�  The table below summarises the on-balance sheet exposure to currency risks for the 
Fund.								     

		  As at 30 June 2011

	 SGD	 JPY	 HKD	 AUD	 TWD	 Others	 Total 
	 $	 $ 	 $	 $	 $	 $	 $

Assets 
Portfolio of 			 
  investments	  923,700 	  9,657,674 	 4,961,058 	 3,820,977 	  314,556 	 3,161,271 	 22,839,236 
Receivables	  5,250 	  18,901 	  23,445 	  16,050 	  - 	  13,016 	  76,662 
Sales 			 
  awaiting 			 
  settlement	  40,067 	  - 	  - 	  - 	  - 	  13,824 	  53,891 
Cash and bank			 
  balances	  2,294,811 	  26,018 	  39 	  - 	  272,136 	  29,638 	  2,622,642  

Total Assets	  3,263,828 	  9,702,593 	 4,984,542 	 3,837,027 	  586,692 	 3,217,749 	 25,592,431  

Liabilities
Payables	  143,488 	  - 	  - 	  836 	  - 	  1,379 	  145,703 
Purchases 			 
  awaiting 			 
  settlement	  - 	  - 	  - 	  158,453 	  - 	  153,902 	  312,355 
Net assets			 
  attributable to			 
  unitholders	  25,134,373 	  - 	  - 	  - 	  - 	  - 	 25,134,373  

Total Liabilities	  25,277,861 	  - 	  - 	  159,289 	  - 	  155,281 	 25,592,431  

Net currency
  exposure	  (22,014,033)	  9,702,593 	 4,984,542 	 3,677,738 	  586,692 	 3,062,468  
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

8.	 Financial risk management (continued)

(a)	 Market risk (continued)

	 (i)	 Foreign exchange risk (continued)

	 As at 31 December 2010

	 SGD	 JPY	 HKD	 AUD	 TWD	 Others	 Total 
	 $	 $ 	 $	 $	 $	 $	 $

Assets 
Portfolio of 			 
  investments	  1,038,460 	 10,136,583 	 7,533,868 	 4,874,141 	 1,721,217 	 2,204,992 	 27,509,261 
Receivables	  27,681 	  8,490 	  1,114 	  - 	  - 	  - 	  37,285 
Sales 			 
  awaiting 			 
  settlement	  - 	  - 	  141,238 	  - 	  - 	  - 	  141,238 
Cash and bank			 
  balances	  333,279 	  - 	  41 	  - 	  147,954 	  331,957 	  813,231  

Total Assets	  1,399,420 	 10,145,073 	 7,676,261 	 4,874,141 	 1,869,171 	 2,536,949 	 28,501,015  

Liabilities	
Payables	  152,724 	  - 	  - 	  - 	  - 	  3,185 	  155,909 
Net assets			 
  attributable to			 
  unitholders	  28,345,106 	  - 	  - 	  - 	  - 	  - 	 28,345,106  

Total Liabilities	  28,497,830 	  - 	  - 	  - 	  - 	  3,185 	 28,501,015  

Net currency 
  exposure	  (27,098,410)	 10,145,073 	 7,676,261 	 4,874,141 	 1,869,171 	 2,533,764 

	 Investments, which is the significant item in the balance sheet is exposed to currency 
risk and other price risk. The other price risk sensitivity analysis includes the impact of 
currency risk on non-monetary investments. The Fund’s net financial assets comprise 
significantly non-monetary investment, hence currency risk sensitivity analysis has not 
been performed on the remaining financial assets.

	 (ii)	 Price risk

	 Price risk is the risk of potential adverse changes to the value of financial investments 
because of changes in market conditions and volatility in security prices.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

8.	 Financial risk management (continued)

(a)	 Market risk (continued)

	 (ii)	 Price risk (continued)

	 The table below summarises the impact of increases/decreases from the Fund’s 
underlying investments in equities on the Fund’s net assets attributable to unitholders at 
30 June 2011 and 31 December 2010. The analysis is based on the assumption that the 
index components within the benchmark increased/decreased by a reasonable possible 
shift, with all other variables held constant and that the fair value of Fund’s investments 
moved according to the historical correlation with the index.  

		  30 June 2011	 31 December 2010
	 Benchmark component	 Net impact to 	 Net impact to
		  net assets	 net assets
		  attributable to	 attributable to
		  unitholders	 unitholders
		  $	 %	 $	 %

	 MSCI AC Asia Pacific	
	    (SGD adjusted)	    4,567,847 	  20 	  5,336,797 	 20
		

	 (iii)	 Interest rate risk

	 Interest rate risk is the risk that the value of a financial instrument will fluctuate due to 
changes in market interest rates.

	
	 The Fund’s financial assets and liabilities are largely non-interest bearing. Hence, the 

Fund is not subjected to risk due to fluctuations in the prevailing levels of market interest 
rates.								     

(b)	 Liquidity risk

	 The Fund is exposed to daily cash redemptions and disbursements for the settlements of 
purchases. The Manager therefore ensures that the Fund maintains sufficient cash and cash 
equivalents and that it is able to obtain cash from the sale of investments held to meet its 
liquidity requirements. Reasonable efforts will be taken to invest in securities which are traded 
in a relatively active market and which can be readily disposed of. 

	 The Fund’s investments in listed securities are considered to be readily realisable as they are 
listed on established regional stock exchanges. 
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

8.	 Financial risk management (continued)

(b)	 Liquidity risk (continued)

	 The table below analyses the Fund’s financial liabilities into relevant maturity groupings based 
on the remaining period at the balance sheet date to the contractual maturity date.  The 
amounts in the table are the contractual undiscounted cash flows.  Balances due within 12 
months equal their carrying balances, as the impact of discounting is not significant.

	 As at 30 June 2011
		  Less than	 3 months	 1-5	 Above
		  3 months	 to 1 year	 years	 5 years
		  $	 $	 $	 $

	 Payables	  145,703 	  - 	  - 	  - 
	 Purchases awaiting settlement	  312,355 	  - 	  - 	  - 
	 Net assets attributable to unitholders	  25,134,373 	  - 	  - 	  -  
		

	 As at 31 December 2010
		  Less than	 3 months	 1-5	 Above
		  3 months	 to 1 year	 years	 5 years
		  $	 $	 $	 $

	 Payables	  155,909 	  - 	  - 	  - 
	 Net assets attributable to unitholders	  28,345,106 	  - 	  - 	  -  
		

(c)	 Credit risk
	

	 The Fund takes on exposure to credit risk, which is the risk that a counterparty will be unable 
to pay amounts in full when due. The Fund’s credit risk is concentrated on cash and bank 
balances, and amounts or securities receivable on the sale and purchase of investments 
respectively. In order to mitigate exposure to credit risk, all transactions in listed securities 
are settled/paid for upon delivery and transacted with approved counterparties using an 
approved list of brokers that are regularly assessed and updated by the Manager.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

8.	 Financial risk management (continued)

(c)	 Credit risk (continued)

	 The table below summarises the credit rating of banks and custodians in which the Fund’s 
assets are held as at 30 June 2011 and  31 December 2010.  

	 As at 30 June 2011
				    Source of
			   Credit rating	 credit rating

	 Bank	
	 United Overseas Bank Limited		  B	 Moody’s
	 State Street Bank & Trust Co.		  B	 Moody’s

	 Custodian
	 State Street Bank & Trust Co.		  B	 Moody’s
		

	 As at 31 December 2010
				    Source of
			   Credit rating	 credit rating

	 Bank	
	 United Overseas Bank Limited		  B	 Moody’s
	 State Street Bank & Trust Co.		  B	 Moody’s

	 Custodian	
	 State Street Bank & Trust Co.		  B	 Moody’s
		

	 The maximum exposure to credit risk at the reporting date is the carrying amount of the 
financial assets.

(d)	 Capital management

	 The Fund’s capital is represented by the net assets attributable to unitholders. The Fund 
strives to invest the subscriptions of redeemable participating units in investments that meet 
the Fund’s investment objectives while maintaining sufficient liquidity to meet unitholder 
redemptions.								      
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

9.	 Related party transactions

(a)	 The Manager and the Trustee of the Fund are UOB Asset Management Ltd and HSBC 
Institutional Trust Services (Singapore) Limited respectively. UOB Asset Management Ltd is a 
subsidiary of United Overseas Bank Limited and HSBC Institutional Trust Services (Singapore) 
Limited is a subsidiary of HSBC Holdings Plc.

	 Management and valuation fees are paid to the Manager, while trustee fee is paid to the 
Trustee and the registrar fee is paid to HSBC Securities Services (Transfer Agency) Pte Ltd, 
a subsidiary of HSBC Holdings Plc. These fees paid or payable by the Fund shown in the 
Statement of Total Return and in the respective Notes to the Financial Statements are on 
terms set out in the Trust Deed. All other related party transactions are shown elsewhere in 
the financial statements.

(b)	 As at the end of the financial period/year, the Fund maintained the following accounts with a 
related party:

			   30 June	  31 December 
			   2011	  2010
			   $	 $

		  United Overseas Bank Limited
		  Bank Balances 	   14,916 	  6,563  	
		

(c) 	 The following transactions took place during the financial period between the Fund and 
United Overseas Bank limited at terms agreed between the parties as follow:

			   30 June	  30 June
			   2011	  2010
			   $	 $

Bank charges	  30 	  30 	
		

(d) 	 UOB Kay Hian Pte Ltd is an affiliate company of United Overseas Bank Limited.

	 As at the end of the financial period, the Fund has brokerage fee paid or payable to UOB Kay 
Hian Pte Ltd as follows:

			   30 June	  30 June
			   2011	  2010 
			   $	 $

		  Brokerage charges	    - 	  497  	
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

10.	 Financial ratios
			   30 June	  30 June
			   2011	  2010 

	 Expense ratio 1	 1.65%	 1.63%
	 Turnover ratio 2	 40.39%	 43.18%	

	

1	 The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated 25 May 2005. 
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising on 
income received and dividends paid to unitholders are not included in the expense ratio. The Fund does not pay any performance 
fees.										        

2 	 The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.
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