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A) Fund Performance

Since

Inception

Fund 3 mth 6 mth 1yr 3yr 5yr 10 yr | 04 May 2005

Performance/ Ann Ann Ann Ann

Benchmark % % % | Comp| Comp| Comp Comp

Returns Growth | Growth | Growth Ret Ret Ret Ret
United Global Real

Estate Securities Fund 3.97 24.47 26.27| -16.78 NA NA -3.01

Benchmark 3.36 25.88 32.75| -15.77 NA NA -2.05

Source: Lipper, a Thomson Reuters Company

Note: The performance returns of the Fund are in Singapore dollars based on a NAV-to-NAV basis with net dividends reinvested.
The benchmark of the Fund: S&P Developed Property Index.

For the six months ended 31 December 2009, the Fund rose 24.5% on a net-asset-value basis against
the 25.9% increase in the benchmark, the S&P Developed Property Index*, in Singapore dollar terms.
The Fund’s performance was enhanced by stock selection, though asset allocation detracted from
performance.

The Fund’s overweight position in China and underweight in North America negatively impacted
performance while our underweight in Europe and overweight in Brazil added to performance. Stock
selection, particularly in North America contributed to performance.

The contributors to performance included Simon Property Group, Vornado Realty, Sun Hung
Kai Properties, Unibail-Rodamco, Macerich Co, Hang Lung Properties and Stockland, while
Mitsubishi Estates, Mitsui Fudosan and China Overseas Land detracted from performance.

As at 31 December 2009, the Fund was positioned 39.9% in the Americas, 6.9% in France, 8.6% in
the UK, 10.3% in Japan, 14.3% in Hong Kong, 11.4% in Australia, 8.6% in the other regions.

Market Review

After a tough start, real estate stocks recovered strongly in the year. During the first quarter, real
estate stocks fell another 33% before bottoming in early March. The speed of the recovery exceeded
expectations with the global real estate stock indices ultimately providing 2009 returns of approximately
38%. Three major factors contributed to the turnaround and rally of listed property companies. First,
property companies moved decisively to repair their balance sheets as companies raised material
amounts of equity. The equity raises were generally well supported given the cheap valuations and
began in earnest during the first quarter in Australia, followed by the U.K., and then during the second
quarter in the U.S. Second, the debt markets began to open for property companies due in part to
the equity raising, but also as a result of broader credit market improvements. Particularly in the
U.S., listed property companies began to access unsecured debt in the capital markets. Spreads
tightened materially during the second quarter and the required interest rates on unsecured debt

* S&P/Citigroup BMI World Property Index changed its name effective October 1, 2008.
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dropped significantly. Many property companies also sold some properties as an additional source of
capital raising. The balance sheet repair and refinancing of debt continued during the second and third
quarters. The third contributor to the rally in property stocks came as investors turned their attention
to potential acquisitions. With newly repaired balance sheets, listed property companies were correctly
perceived as being able to potentially take advantage of “buying opportunities” should attractively
priced real estate be brought to market.

The economic outlook improved steadily over the course of the year. We entered the year with
considerable uncertainty in the forecast for the economy and debt markets. Economic conditions began
to improve and most developed countries began to emerge from the worst recession in decades by the
end of the year. Recent indicators show that an economic recovery is underway, although it is still hard
to determine the strength and sustainability of the recovery. GDP numbers over the past six months
have generally surprised to the upside. Growth in the Asia-Pacific region has been particularly robust.
China’s economic growth, for example, accelerated to an annualized 8.9% rate during the third quarter
compared to the same quarter the prior year and versus 6.1% and 7.9% during the first two quarters of
2009, respectively. By the end of September, Singapore had revised its GDP growth forecast range for
2009 to -2.0% to -2.5% from the previous forecast range of -4% to -6% and finished the year closer
to -2.0%. Unquestionably, the outlook for global economic growth has improved over the course of the
year. Central Bank policy has begun to tighten in certain geographies as growth prospects improve,
including the Reserve Bank of Australia which has tightened its benchmark cash rate by 75 basis
points over the past several months to 3.75%. Sentiment toward property stocks improved as the
market correctly anticipates that economic growth would eventually translate to greater demand for
real estate.

The rapid recovery of the debt markets was an important driver of real estate securities’ returns. Equity
capital raising was also significant during the year driving multiple expansion. Over US$55 billion of
equity has been raised over the past 12 months. The breadth and scale of the equity raising was
surprising as many more companies were able to raise equity than we had expected to be possible
at the beginning of the year when markets seemed closed to all but the highest quality companies.
Particularly active geographies included the U.S., the U.K., Australia and Singapore.

Earnings were surprisingly stable and revisions explained much of the performance variation across
regions. Earnings came in better than expected in Hong Kong and Continental Europe, which were two
of the best performing regions for 2009. Canada and Singapore were also better performing regions
and had less dramatic negative revisions to earnings growth. With the exception of Japan, the worst
performing regions were those with the most negative revisions to earnings growth over the course
of the year. In the U.S., Australia and the U.K., much of the decrease was the result of dilutive equity
issuance. The negative aspects of earnings dilution was often offset by significant multiple expansion
but still left these three regions as underperformers for the year.

Volatility began to decline in the year — an expected outcome as uncertainty about the future dissipated.
Real estate stocks showed a disquieting increase in volatility during 2007 and 2008, a characteristic
shared with the stock market in general. Volatility remained high early in 2009, but decreased materially
as the year progressed.

Property values have fallen with the decline in real estate asset values during this downturn estimated
to be about 30% peak-to-trough. After taking into account leverage (global property companies on
average utilize leverage of approximately 40% debt to total assets), the decrease in equity value is
estimated to be in the 50% range, with the trough occurring in mid-year 2009.
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There are reasons to believe that commercial asset pricing has already begun to move higher.
Transaction activity is picking up but is still at low levels compared to history. Yields have started to
decline again as a result of a confluence of factors including: (1) an improvement in credit markets, (2)
an increase of equity capital seeking attractively priced real estate, (3) a continued low interest rate
environment driven by still accommodative monetary and fiscal policies, and (4) a general improvement
in the economic outlook. Potential buyers of property include listed property companies, sovereign
wealth funds, newly-formed pools of investment capital (both listed and unlisted), well-capitalized
pension funds and private equity vehicles.

Outlook and Strategy

We expect returns in 2010 to be driven by steady and growing dividends. We believe that the income
component of total return via the dividend will return as a defining investment characteristic of the total
return prospects for listed property companies. We also expect multiple expansion (i.e., stock price
appreciation) as sentiment continues to improve during the year. The backdrop as we start 2010 is
significantly better than a year ago. Economic growth is improving, though still fragile. Consequently,
the outlook for real estate fundamentals is expected to improve during the year. Though occupancies
and rents may remain soft in 2010, with low levels of new construction and improving demand,
fundamentals are expected to firm going into 2011.

Earnings will stabilize in 2010 with a return to “normal” growth in 2011. We expect real estate
company earnings growth to turn positive in approximately half of the regions during 2010. Residual
effects of earnings dilution from equity issuance and still soft fundamentals will put pressure on
real estate companies’ earnings in the U.S., Canada, the U.K. and Australia. However, the effect on
underlying cash flows is often lagged and muted relative to changes in the economy because of the
contracts/leases, which determine underlying cash flows. As such, we project real estate company
earnings to decline only 2% to 3% in 2010. More importantly, we think the market will increasingly
focus on the prospects of a return to more normalized growth for listed real estate companies of 6%
to 7% in 2011 with potential upside, should an interesting investment environment emerge for well-
capitalized listed property companies.

Dividends likely to grow in 2010. Dividends were right-sized in 2008 and 2009 as company
management teams increasingly looked to internally-generated cash flow as the cheapest form of
capital in an environment where capital remained scarce and expensive. However, as companies
emerge from a time of crisis, we expect them to increasingly restore dividends to levels that reflect their
expected earnings, as is required of REITs. As a result, we expect dividends to grow in aggregate for
the industry in 2010 despite the forecast for modestly declining earnings. Payout ratios (i.e., dividends
divided by underlying cash earnings) are now historically low. For example, we estimate that the payout
ratio for U.S. REITs now stands at nearly 60% versus an average of 73% between 1994 and 2008.
A return to the average payout ratio would boost the current dividend yield among U.S. REITs by
more than 100 basis points from the average dividend yield of 4.4% at year-end. Dividends still offer
attractive yields versus government bonds. Even before factoring in potential dividend increases, real
estate stocks offer attractive dividend yields. With the yield on 10-year government bonds now at or
below 4% in nearly every market, the yield spread of property companies to the yields on respective
10-year sovereign debt by country is still favorable. The narrowing of spreads from the historically wide
levels seen early in the year is a logical and expected outcome as the risk in the forecast for real estate
fundamentals has declined.
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Economic growth is good -rising interest rates need not be feared. Listed real estate often delivers
positive returns in periods of economic improvement, even if interest rates rise. Real estate securities
have demonstrated the ability to achieve a positive total return during periods of interest rate increases.
U.S. REITs, as an example, generated modestly positive total returns during 1994 (+3.2% total return
for the NAREIT Equity Index) when the Federal Reserve Bank increased the Fed Funds rate by 250
basis points. Later, in 1999/2000, over which time the Federal Reserve Bank increased the Fed Funds
rate by 175 basis points, U.S. REITs achieved a positive total return exceeding 20%. We believe that
property companies have the capacity to outperform during periods of rising interest rates as long as
investors believe the negative effects of rising interest rates are more than offset by the positive effects
of economic growth.

Listed sector will grow through IPOs and more equity raising by existing companies. The shift
will be away from defensive and expensive dilutive raises aimed at improving balance sheets and
toward opportunistic raises designed to improve a company’s capacity to take advantage of growth
opportunities, including acquisitions and in some cases development and re-development projects.
Property company management teams are typically effective at looking at future opportunities and
should not disappoint this economic cycle. Equity raising will include initial public offerings (IPOs)
as the IPO window is open again. In 2009, we saw a select group of new companies come public
with aggregate IPOs globally for the year of over US$12 billion. The trend is building and we see a
meaningful pipeline of aspiring new listed real estate companies.

M&A could return. There is enough spread between valuations of some public companies to stimulate
possible public-to-public takeover activity. As implied cap rates have reverted to long-term historical
averages and are well above current debt costs, acquisitions done with much lower levels of debt
might also begin to surface at present valuation levels.

A stronger listed real estate market is emerging. Whether through M&A or liquidations, these
difficult times will force the marginal owners of real estate from the market. Some owners may prove
too leveraged or too weak to survive another tough real estate cycle. The Darwinian process of the
“survival of the fittest” will create the basis for the next leg of growth of the listed sector. We believe
that the surviving real estate companies from this cycle are going to become some of the opportunistic
buyers capitalizing on the distress of forced sellers. This should lead to outsized earnings growth
and attractive total returns. The returns of U.S. REITs during the period from 1991 to 1997 were very
compelling, averaging 16% per annum. History shows that REITs can be a very good way to play the
upcycles and, generally, as a good way to play the real estate asset class over the long term.

Investors’ appreciation for liquid forms of real estate investing will increase demand for real
estate stocks again. Real estate investors coming out of this market experience will want more-liquid
options for investing in real estate rather than less-liquid options. The pain that private equity real
estate investors are feeling and are going to feel over the next year or so, as they try to get their money
out of open-end funds with long queues or by selling real estate assets into markets with few bidders,
is going to highlight some of the disadvantages of private real estate. Though the volatility of listed real
estate is attracting negative attention, investors may very well accept more volatility if it means real
liquidity.

Regional outlook: Within our global strategy, we expect relative outperformance in 2010 from the
Asia-Pacific region as well as the U.K. We are more cautious on the Americas and Continental
Europe, which are at valuation levels that merit some caution. In the Asia-Pacific region, we believe
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that Australian property companies will outperform now that company balance sheets have been
restored to conservative leverage levels. The Australian REITs are once again well positioned to take
advantage of the above-average economic growth in the region. We also believe that Hong Kong-
based property companies which specialize in Mainland China will outperform based on continued
strong demand emanating from the Mainland. This comes with the caveat that regulatory risk out
of Beijing remains difficult to underwrite and that demand is fueled partly by what some analysts
view as excessive liquidity. We believe that Japanese property companies have reached attractive
valuations after underperforming in 2009 and that these companies will do at least as well as the
overall benchmark return in 2010. Japanese property companies, however, continue to have few
visible catalysts. We remain cautious development companies in Hong Kong and Singapore, which
we believe are fully valued. In Europe, we prefer the U.K. over the Continent as London is entering the
sweet spot of yield compression versus the Continent, which is lagging. We like property companies in
the Americas for a healthy balance between yield and growth but believe that valuations merit some
scrutiny. In the U.S., we favor the regional mall, industrial and apartment companies over the office,
health care and shopping center sectors. We would become more positive on the cyclical office and
lodging companies on lower valuations.
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B) Investments at fair value and as a percentage of NAV as at 31 December 2009 under review

classified by
Fair Value % of NAV
(S$)

i) Country
Australia 1,915,002 11.38
Austria 103,065 0.61
Brazil 216,013 1.28
Canada 178,371 1.06
China 302,566 1.80
France 1,167,144 6.94
Germany 17,223 0.10
Hong Kong 2,397,192 14.25
Japan 1,739,091 10.34
Netherlands 306,636 1.82
Norway 176,859 1.05
Singapore 476,700 2.83
Sweden 66,308 0.40
Switzerland 134,434 0.80
United Kingdom 1,449,251 8.62
United States 6,325,286 37.60
Portfolio of investments 16,971,141 100.88
Other net liabilities (148,618) (0.88)
Total 16,822,523 100.00

ii) Industry
Consumer Discretionary 438,796 2.61
Financials 10,174,158 60.46
Healthcare 256,468 1.52
Industrials 389,255 2.32
Property Trust 5,712,464 33.97
Portfolio of investments 16,971,141 100.88
Other net liabilities (148,618) (0.88)
Total 16,822,523 100.00

iii) Asset Class
Equities 16,971,141 100.88
Other net liabilities (148,618) (0.88)
Total 16,822,523 100.00

iv) Credit rating of debt securities

N/A
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C) Top Ten Holdings

The top 10 holdings as at 31 December 2009 and 31 December 2008

Fair Value
10 largest holdings at 31 December 2009 (S$)
SIMON PROPERTY GROUP INC 1,010,334
SUN HUNG KAI PROPERTIES LIMITED 840,119
UNIBAIL-RODAMCO 706,977
WESTFIELD GROUP ORD NPV (STAPLED) 696,426
MITSUBISHI ESTATE CO. 622,416
CHEUNG KONG HLDGS LTD 582,869
MITSUI FUDOSAN COMPANY LIMITED 562,093
VORNADO REALTY TRUST 514,233
CAPITAL LAND LTD 420,000
LAND SECURITIES GROUP PLC 404,295

Fair Value
10 largest holdings at 31 December 2008 (S$)
MITSUBISHI ESTATE CO. 689,939
WESTFIELD GROUP ORD NPV (STAPLED) 584,912
MITSUI FUDOSAN COMPANY LIMITED 533,705
UNIBAIL-RODAMCO 528,779
SIMON PROPERTY GROUP INC 466,849
NIPPON BUILDING FUND 368,095
VORNADO REALTY TRUST 321,606
CHEUNG KONG HLDGS LTD 312,551
VENTAS INC 308,344
FEDERAL REALTY INVESTMENT TRUST 303,661

Percentage of
total net assets
attributable to
unitholders
%

6.01
4.99
4.20
4.14
3.70
3.46
3.34
3.06
2.50
2.40

Percentage of
total net assets
attributable to
unitholders
%

5.99
5.08
4.64
4.59
4.05
3.20
2.79
2.71
2.68
2.64
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D)

E)

Exposure to derivatives
i)  fair value of derivative contracts and as a percentage of NAV as at 31 December 2009
N/A

i) net gains/(losses) on derivative contracts realised during the financial period ended
31 December 2009

N/A
iiiy net gains/(losses) on outstanding derivative contracts marked to market as at 31 December 2009
N/A

Amount and percentage of net asset value (NAV) invested in other schemes as at
31 December 2009

Percentage of
total net assets

attributable to

Fair Value at unitholders at
31 December 31 December

2009 2009
Quoted Equities (S9) %
AUSTRALIA
CFS RETAIL PROPERTIES TRUST 70,291 0.42
DEXUS PROPERTY GROUP 263,792 1.57
GOODMAN GROUP 223,011 1.32
GPT GROUP 110,613 0.66
CANADA
CALLOWAY REAL ESTATE INVESTMENT TRUST 57,304 0.34
CANADIAN REAL ESTATE INVESTMENT TRUST 29,045 0.17
PRIMARIS RETAIL REAL ESTATE INVESTMENT TRUST 38,882 0.23
RIOCAN REAL ESTATE INVESTMENT TRUST 53,140 0.32
FRANCE
GECINA SA 51,974 0.31
HONG KONG
THE LINK REIT 142,965 0.85
JAPAN
NIPPON BUILDING FUND 318,959 1.90
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E) Amount and percentage of net asset value (NAV) invested in other schemes as at
31 December 2009 (continued)

Percentage of
total net assets

attributable to

Fair Value at unitholders at
31 December 31 December

2009 2009
Quoted Equities (S9) %
NETHERLANDS
EUROCOMMERICAL PROPERTIES NV 51,142 0.30
PROLOGIS EUROPEAN PROPERTIES 54,978 0.33
SINGAPORE
SUNTEC REIT 56,700 0.33
UNITED KINGDOM
GRAINGER TRUST PLC 63,292 0.38
UNITED STATES
ACADIA REALTY TRUST 43,888 0.26
AMB PROPERTY CORPORATION 171,709 1.02
AVALONBAY COMMUNITIES INC 205,136 1.22
BOSTON PROPERTIES INC 131,808 0.78
BRE PROPERTIES INC 116,107 0.69
CAMDEN PROPERTY TRUST 118,858 0.71
EQUITY RESIDENTIAL REAL ESTATE INVESTMENT TRUST 82,994 0.49
EXTRA SPACE STORAGE INC 35,674 0.21
FEDERAL REALTY INVESTMENT TRUST 170,681 1.01
HIGHWOODS PROPERTIES INC 172,981 1.03
KIMCO REALTY CORPORATION 34,192 0.20
LIBERTY PROPERTY TRUST 259,759 1.54
MACERICH COMPANY LIMITED 366,312 2.18
OMEGA HEALTHCARE INVESTORS INC 106,497 0.63
PEBBLEBROOK HOTEL TRUST 24,586 0.15
PROLOGIS SH BEN 255,627 1.52
PUBLIC STORAGE INC 88,737 0.53
REGENCY CENTERS CORPORATION 132,711 0.79
SIMON PROPERTY GROUP INC 1,010,334 6.01
SL GREEN REALTY CORPORATION 134,015 0.80
TAUBMAN CENTERS INC 70,464 0.42
UDR INCORPORATION 187,997 1.12
VENTAS INC 257,917 1.53
VORNADO REALTY TRUST 514,233 3.06
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F)

G)

H)

J)

Amount and percentage of borrowings to net asset value (NAV) as at 31 December 2009
N/A
Amount of redemptions and subscriptions for the period 01 July 2009 to 31 December 2009

Total amount of redemptions SGD 6,729,051
Total amount of subscriptions SGD 8,393,327

The amount and terms of related-party transactions for the period 01 July 2009 to
31 December 2009

i)  As at 31 December 2009 the Fund maintained current accounts with the United Overseas
Bank Limited as follows:

Bank balances SGD 758

iy  Purchase/holdings of UOBAM unit trusts by UOB or its affiliated companies as at
31 December 2009

Affiliated Companies No. of Units Unit Price Market Value
SGD SGD

(@ United Overseas Insurance -
Shareholders’ Fund 7,666.16 0.708 5,427.64

(b) United Overseas Insurance -
Singapore Insurance Fund 13,598.51 0.708 9,627.75

iy  Investment in Initial Public Offerings managed by UOB Group.

N/A
iv) As at 31 December 2009 the brokerage income earned by UOB Kay Hian Pte Ltd was SGD 38.
Expense ratios

31 December 2009 3.04%
31 December 2008 2.56%

Note: The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated 25 May 2005.
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising
on income received and dividends paid to unitholders are not included in the expense ratio. The Fund does not pay any
performance fees.

Turnover ratios

31 December 2009 33.33%
31 December 2008 19.06%

Note: The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.
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K)

L

M)

Any material information that will adversely impact the valuation of the scheme such as
contingent liabilities of open contracts

N/A

For schemes which invest more than 30% of their deposited property in another scheme,
the following key information on the second-mentioned scheme (“the underlying scheme”)’
should be disclosed as well

i)  top 10 holdings at fair value and as percentage of NAV as at 31 December 2009 and
31 December 2008.

N/A

i)  expense ratios for the period ended 31 December 2009 and 31 December 2008. A footnote
should state (where applicable) that the expense ratio does not include brokerage and other
transaction costs, performance fee, foreign exchange gains/losses, front or back end loads
arising from or arising out of income received.

N/A

iiiy  turnover ratios for the period ended 31 December 2009 and 31 December 2008.
N/A

Soft dollar commissions/arrangements

UOB Asset Management has entered into soft dollars arrangements with selected brokers from
whom products and services are received from third parties. The product and services relate
essentially to computer hardware and software to the extent that they are used to support the
investment decision making process, research and advisory services, economic and political
analyses, portfolio analyses including performance measurements, market analyses, data and
quotation services, all of which are believed to be helpful in the overall discharge of UOB Asset
Management’s duties to clients. As such services generally benefit all of UOB Asset Management’s
clients in terms of input into the investment decision making process, the soft credits utilised are
not allocated on a specific client basis. The Manager confirms that trades were executed on the
best available terms and there was no churning of trades.

The sub-manager, ING Clarion Real Estate Securities, L.P., does not have any soft dollar
arrangement in relation to the Fund.

where the underlying scheme is managed by a foreign manager which belongs to the same group of companies as, or has a
formal arrangement or investment agreement with, the Singapore manager, the above information should be disclosed on the
underlying scheme. In other cases, such information on the underlying scheme should be disclosed only if it is readily available to
the Singapore manager.

12
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STATEMENT OF TOTAL RETURN
For the half year ended 31 December 2009 (Un-audited)

31 December 31 December

2009 2008
Notes $ $

Income
Dividends 296,032 361,927
Interest 16 150

296,048 362,077
Less: Expenses
Management fee 10 106,975 116,948
Trustee fee 10 7,562 6,747
Audit fee 8,102 7,078
Registrar fee 10 10,691 11,346
Valuation fee 10 10,286 11,245
Custody fee 53,946 34,374
Interest expenses 80 791
Other expenses 28,180 47,445

225,822 235,974
Net income 70,226 126,103
Net gains or losses on value of investments
Net realised losses on investments (564,912) (8,756,889)
Net change in fair value on investments 3,744,879 (2,463,716)
Net foreign exchange gains/(losses) 31,632 (32,951)
Net gain/(loss) on value of investments 3,211,599 (6,253,556)
Total return/(deficit) for the period before income tax 3,281,825 (6,127,453)
Less : Income tax 3 (54,597) (65,939)
Total return/(deficit) for the period before distribution 3,227,228 (6,193,392)
Less : Distribution 4 (289,837) (879,659)
Total return/(deficit) for the period 2,937,391 (6,573,051)

The accompanying notes form an integral part of these financial statements.
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BALANCE SHEET
As at 31 December 2009 (Un-audited)

ASSETS

Portfolio of investments
Receivables

Sales awaiting settlement
Cash and bank balances

Total Assets

LIABILITIES

Payables

Proposed distribution payable
Purchases awaiting settlement

Net assets attributable to unitholders

Total Liabilities

31 December 30 June
2009 2009
$ $

16,971,141 12,253,812
64,393 95,712
203,479 207,169
251,708 392,328
17,490,721 12,949,021
382,891 445,357
138,132 199,685
147,175 83,123
16,822,523 12,220,856
17,490,721 12,949,021

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 31 December 2009 (Un-audited)

Percentage of
total net assets
attributable to

Holdings at Fair value at  unitholders at
31 December 31 December 31 December
2009 2009 2009
$ %
By Geography - Primary
Quoted Equities
AUSTRALIA
CFS RETAIL PROPERTIES TRUST 29,300 70,291 0.42
DEXUS PROPERTY GROUP 247,243 263,792 1.57
GOODMAN GROUP 280,353 223,011 1.32
GPT GROUP 144,800 110,613 0.66
ING OFFICE FUND 126,100 101,900 0.60
LEND LEASE GROUP 11,000 142,363 0.85
MIRVAC GROUP NPV (STAPLED) 47,534 93,629 0.56
STOCKLAND NPV (STAPLED) 42,920 212,977 1.26
WESTFIELD GROUP ORD NPV (STAPLED) 44,125 696,426 4.14
TOTAL AUSTRALIA 1,915,002 11.38
AUSTRIA
ATRIUM EUROPEAN REAL ESTATE 11,041 103,065 0.61
BRAZIL
BR MALLS PARTICIPACOES SA 7,500 129,627 0.77
PDG REALTY SA 6,200 86,386 0.51
TOTAL BRAZIL 216,013 1.28
CANADA
CALLOWAY REAL ESTATE INVESTMENT TRUST 2,200 57,304 0.34
CANADIAN REAL ESTATE INVESTMENT TRUST 800 29,045 0.17
PRIMARIS RETAIL REAL ESTATE
INVESTMENT TRUST 1,800 38,882 0.23
RIOCAN REAL ESTATE INVESTMENT TRUST 2,000 53,140 0.32
TOTAL CANADA 178,371 1.06

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 31 December 2009 (Un-audited)

Percentage of
total net assets
attributable to

Holdings at Fair value at  unitholders at
31 December 31 December 31 December
2009 2009 2009
$ %

By Geography - Primary (continued)
Quoted Equities
CHINA
MINMETALS LAND LIMITED 400,000 164,403 0.98
SHUI ON LAND LIMITED 73,000 60,271 0.36
SINO-OCEAN LAND HOLDINGS LIMITED 60,000 77,892 0.46
TOTAL CHINA 302,566 1.80
FRANCE
GECINA SA 340 51,974 0.31
ICADE 120 16,135 0.10
KLEPIERRE 4,658 265,436 1.58
MERCIALYS 2,571 126,622 0.75
UNIBAIL-RODAMCO 2,285 706,977 4.20
TOTAL FRANCE 1,167,144 6.94
GERMANY
DEUTSCHE WOHNEN AG-BEARER 1,280 17,223 0.10
HONG KONG
CHEUNG KONG HLDGS LTD 32,000 582,869 3.46
HANG LUNG PROPERTIES LIMITED 70,000 387,831 2.31
KERRY PROPERTIES 26,000 185,949 1.11
SINO LAND CO LTD 20,000 54,898 0.33
SUN HUNG KAI PROPERTIES LIMITED 40,000 840,119 4.99
THE LINK REIT 40,000 142,965 0.85
THE WHARF (HOLDINGS) LTD 25,000 202,561 1.20
TOTAL HONG KONG 2,397,192 14.25

The accompanying notes form an integral part of these financial statements.
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United Real Estate Multi Strategy Funds -

United Global Real Estate Securities Fund
(Constituted under a Trust Deed in the Republic of Singapore)

PORTFOLIO STATEMENT
As at 31 December 2009 (Un-audited)

Percentage of
total net assets
attributable to

Holdings at Fair value at  unitholders at
31 December 31 December 31 December
2009 2009 2009
$ %

By Geography - Primary (continued)
Quoted Equities
JAPAN
MITSUBISHI ESTATE CO. 28,000 622,416 3.70
MITSUI FUDOSAN COMPANY LIMITED 24,000 562,093 3.34
NIPPON BUILDING FUND 30 318,959 1.90
SUMITOMO REALTY & DEVELOPMENT

COMPANY LIMITED 9,000 235,623 1.40
TOTAL JAPAN 1,739,091 10.34
NETHERLANDS
CORIO NV 2,105 200,516 1.19
EUROCOMMERICAL PROPERTIES NV 891 51,142 0.30
PROLOGIS EUROPEAN PROPERTIES 6,392 54,978 0.33
TOTAL NETHERLANDS 306,636 1.82
NORWAY
NORWEGIAN PROPERTY ASA 55,130 176,859 1.05
SINGAPORE
CAPITAL LAND LTD 100,000 420,000 2.50
SUNTEC REIT 42,000 56,700 0.33
TOTAL SINGAPORE 476,700 2.83
SWEDEN
CASTELLUM 4,700 66,308 0.40
SWITZERLAND
SWISS PRIME SITE-REG 1,720 134,434 0.80

The accompanying notes form an integral part of these financial statements.
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United Real Estate Multi Strategy Funds -

United Global Real Estate Securities Fund
(Constituted under a Trust Deed in the Republic of Singapore)

PORTFOLIO STATEMENT
As at 31 December 2009 (Un-audited)

Percentage of
total net assets
attributable to

Holdings at Fair value at unitholders at
31 December 31 December 31 December
2009 2009 2009
$ %
By Geography - Primary (continued)
Quoted Equities
UNITED KINGDOM
BRITISH LAND COMPANY PLC 28,562 310,824 1.85
DERWENT LONDON HOLDINGS PLC 1,180 35,260 0.21
GRAINGER TRUST PLC 21,810 63,292 0.38
GREAT PORTLAND ESTATES PLC 6,000 39,054 0.23
HAMMERSON PLC 18,631 179,054 1.06
HELICAL BAR PLC 7,120 54,851 0.33
LAND SECURITIES GROUP PLC 26,263 404,295 2.40
LIBERTY INTERNATIONAL PLC 16,548 190,962 1.14
SAFESTORE HOLDINGS LTD 27,600 100,431 0.60
SEGRO PLC 9,117 71,228 0.42
TOTAL UNITED KINGDOM 1,449,251 8.62
UNITED STATES
ACADIA REALTY TRUST 1,853 43,888 0.26
ALEXANDRIA ESTATE EQUITIES INC 1,400 126,108 0.75
AMB PROPERTY CORPORATION 4,800 171,709 1.02
APARTMENT INVT & MGMT CO - A 4,100 91,638 0.55
AVALONBAY COMMUNITIES INC 1,781 205,136 1.22
BOSTON PROPERTIES INC 1,400 131,808 0.78
BRE PROPERTIES INC 2,500 116,107 0.69
CAMDEN PROPERTY TRUST 2,000 118,858 0.71
DIGITAL REALTY TRUST INC 2,700 190,405 1.13
DUKE REALTY CORPORATION 7,300 124,421 0.74
EQUITY RESIDENTIAL REAL ESTATE
INVESTMENT TRUST 1,750 82,994 0.49
ESSEX PROPERTY TRUST INC 500 58,720 0.35
EXTRA SPACE STORAGE INC 2,200 35,674 0.21
FEDERAL REALTY INVESTMENT TRUST 1,800 170,681 1.01
HCP INC 4,800 205,808 1.22
HIGHWOODS PROPERTIES INC 3,700 172,981 1.03
HOST HOTELS & RESORTS INC 16,916 277,153 1.65
HYATT HOTELS CORP - CLASS A 1,800 75,257 0.45
KIMCO REALTY CORPORATION 1,800 34,192 0.20
Balance carried forward 2,433,538 14.46

The accompanying notes form an integral part of these financial statements.
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United Real Estate Multi Strategy Funds -

United Global Real Estate Securities Fund
(Constituted under a Trust Deed in the Republic of Singapore)

PORTFOLIO STATEMENT
As at 31 December 2009 (Un-audited)

Percentage of
total net assets
attributable to

Holdings at Fair value at unitholders at
31 December 31 December 31 December
2009 2009 2009
$ %

By Geography - Primary (continued)
Quoted Equities
UNITED STATES (continued)
Balance brought forward 2,433,538 14.46
LIBERTY PROPERTY TRUST 5,800 259,759 1.54
MACERICH COMPANY LIMITED 7,280 366,312 2.18
NATIONWIDE HEALTH PROPERTIES INC 5,200 256,468 1.52
OMEGA HEALTHCARE INVESTORS INC 3,900 106,497 0.63
PEBBLEBROOK HOTEL TRUST 800 24,586 0.15
PROLOGIS SH BEN 13,300 255,627 1.52
PUBLIC STORAGE INC 776 88,737 0.53
REGENCY CENTERS CORPORATION 2,700 132,711 0.79
SIMON PROPERTY GROUP INC 9,018 1,010,334 6.01
SL GREEN REALTY CORPORATION 1,900 134,015 0.80
TANGER FACTORY OUTLET CENTERS, INC 2,100 114,954 0.68
TAUBMAN CENTERS INC 1,400 70,464 0.42
UDR INCORPORATION 8,160 187,997 1.12
VENTAS INC 4,200 257,917 1.53
VORNADO REALTY TRUST 5,237 514,233 3.06
WEINGARTEN REALTY INVESTORS 4,000 111,137 0.66
TOTAL UNITED STATES 6,325,286 37.60
Portfolio of investments 16,971,141 100.88
Other net liabilities (148,618) (0.88)
Net assets attributable to unitholders 16,822,523 100.00

The accompanying notes form an integral part of these financial statements.
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United Real Estate Multi Strategy Funds -
United Global Real Estate Securities Fund

(Constituted under a Trust Deed in the Republic of Singapore)

PORTFOLIO STATEMENT
As at 31 December 2009 (Un-audited)

By Geography - Primary (Summary)
Quoted Equities

Australia
Austria

Brazil
Canada
China
Finland
France
Germany
Hong Kong
Japan
Luxembourg
Netherlands
Norway
Singapore
Sweden
Switzerland
United Kingdom
United States

Portfolio of investments
Other net liabilities

Net assets attributable to unitholders

Percentage of
total net assets

Percentage of
total net assets

attributable to attributable to
unitholders at unitholders at
31 December 30 June
2009 2009
% %
11.38 11.52
0.61 -
1.28 0.28
1.06 1.66
1.80 1.97
- 0.10
6.94 6.23
0.10 -
14.25 16.99
10.34 17.43
- 0.12
1.82 1.91
1.05 -
2.83 3.31
0.40 0.80
0.80 0.49
8.62 4.41
37.60 33.05
100.88 100.27
(0.88) 0.27)
100.00 100.00

The accompanying notes form an integral part of these financial statements.
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United Real Estate Multi Strategy Funds -

United Global Real Estate Securities Fund
(Constituted under a Trust Deed in the Republic of Singapore)

PORTFOLIO STATEMENT
As at 31 December 2009 (Un-audited)

By Industry - Secondary
Quoted Equities

Consumer Discretionary
Financials

Healthcare

Industrials

Property Trust

Portfolio of investments
Other net liabilities

Net assets attributable to unitholders

Percentage of Percentage of
total net assets total net assets

attributable to  attributable to

Fair value at  unitholders at  unitholders at

31 December 31 December 30 June
2009 2009 2009
$ % %
438,796 2.61 1.70
10,174,158 60.46 65.17
256,468 1.52 1.40
389,255 2.32 0.54
5,712,464 33.97 31.46
16,971,141 100.88 100.27
(148,618) (0.88) (0.27)
16,822,523 100.00 100.00

The accompanying notes form an integral part of these financial statements.
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United Real Estate Multi Strategy Funds -

United Global Real Estate Securities Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 31 December 2009 (Un-audited)

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.

1. General
The United Real Estate Multi Strategy Funds is a Singapore registered umbrella fund constituted
under a Trust Deed dated 2 February 2005 between UOB Asset Management Ltd (the “Manager”)
and HSBC Institutional Trust Services (Singapore) Limited (the “Trustee”). The Trust Deed is

governed by the laws of the Republic of Singapore.

The umbrella fund has one sub-fund namely United Global Real Estate Securities Fund (the
“Fund”) which is denominated in Singapore dollars.

The primary activity of the Fund is that of investment trading. The Fund’s investment objective is
stated below:

United Global Real Estate Securities Fund

The investment objective of the Fund is to seek total return consisting of income and capital
appreciation over time. The Fund will invest in, and at the same time seek to provide diversified
exposure to, the global real estate market; this will be done primarily through investment in real
estate investment trusts (including business trusts) and dividend paying equity securities of
companies which are principally engaged in the real estate industry.

2. Significant accounting policies

(@) Basis of accounting
The financial statements have been prepared under the historical cost convention, modified
by the revaluation of financial assets at fair value through profit or loss, and in accordance
with the Statement of Recommended Accounting Practice 7 “Reporting Framework for Unit
Trusts” (“RAP 77”) issued by the Institute of Certified Public Accountants of Singapore.
The financial statements are expressed in Singapore dollars.

(b) Recognition of income

Dividend income is recognised when the right to receive payment is established. Interest
income is recognised on a time proportion basis using the effective interest method.
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United Real Estate Multi Strategy Funds -

United Global Real Estate Securities Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 31 December 2009 (Un-audited)

2.

Significant accounting policies (continued)

(©

(€

Investments

Investments are classified as financial assets at fair value through profit or loss.

@)

(ii)

(il

Initial recognition

Purchase of investments are recognised on the trade date. Investments are recorded at
fair value on initial recognition.

Subsequent measurement

Investments are subsequently carried at fair value. Net change in fair value on investments
are included in the Statement of Total Return in the period in which they arise.

Derecognition

Investments are derecognised on the trade date of disposal. The resultant realised
gains and losses on the sale of investments are computed on the basis of the difference
between the weighted average cost and selling price net of transaction costs, and are
taken up in the Statement of Total Return.

Basis of valuation of investments

The fair value of financial instruments traded in active markets is based on quoted market
prices at the balance sheet date. The quoted market price for these investments held by the
Fund is the current market quoted bid price.

Foreign currency translation

@

Functional and presentation currency

The Fund’s investors are mainly from Singapore with the subscriptions and redemptions
of the units denominated in Singapore dollars and United States dollars.

The performance of the Fund is measured and reported to the investors in Singapore
dollars. The Manager considers the Singapore dollars as the currency of the primary
economic environmentin which the Fund operates. The financial statements are presented
in Singapore dollars, which is the Fund’s functional and presentation currency.
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United Real Estate Multi Strategy Funds -

United Global Real Estate Securities Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 31 December 2009 (Un-audited)

2.

Significant accounting policies (continued)

(€

()

Foreign currency translation (continued)

(i) Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at
period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Total Return. Translation differences on
non-monetary financial assets and liabilities are also recognised in the Statement of Total
Return within the fair value net gain or loss.

Financial derivatives

Financial derivatives including forwards and swaps are entered into for the purpose of efficient
portfolio management, tactical asset allocation or specific hedging of financial assets held as
determined by the Manager and in accordance with the provisions of the Trust Deed.

Financial derivatives outstanding at the balance sheet date are valued at forward rates or at
current market prices using the “mark-to-market” method, as applicable, and the resultant
gains and losses are taken up in the Statement of Total Return.

Expenses charged to the Fund

All direct expenses relating to the Fund are charged directly to the Statement of Total Return.
In addition, certain expenses shared by all unit trusts managed by the Manager are allocated
to each Fund based on the respective Fund’s net asset value.

Distribution policy

The Manager has the absolute discretion to determine whether a distribution is to be made.
In such an event, an appropriate amount will be transferred to a distribution account to be
paid out on the distribution date. This amount shall not be treated as part of the property of
the Fund.
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United Real Estate Multi Strategy Funds -

United Global Real Estate Securities Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 31 December 2009 (Un-audited)

3.

Income tax
31 December 31 December
2009 2008
$ $
Overseas income tax 53,338 64,535
Singapore income tax 1,259 1,404
Total income tax 54,597 65,939

The Fund was granted the status of a Designated Unit Trust and, therefore, the following income
is exempt from tax in accordance with Section 35(12) of the Income Tax Act (Cap 134):

()  gains or profits derived from Singapore or elsewhere from the disposal of securities;

(i) interest (other than interest for which tax has been deducted under Section 45 of the Singapore
Income Tax Act); and

(i) dividends derived from outside Singapore and received in Singapore.
The Singapore income tax represents tax deducted at source for Singapore sourced dividends.

The overseas income tax represents tax withheld on foreign sourced income.

Distribution to unitholders
31 December 31 December

2009 2008
$ $
First Interim (2009:$0.917 per 100 units) - 195,849
Second Interim proposed (2009:$0.917 per 100 units) - 183,810
First Interim (2009:$0.583 per 100 units) 151,705 -
Second Interim proposed (2009:$0.583 per 100 units) 138,132 -
289,837 379,659

Receivables
31 December 30 June

2009 2009
$ $
Amount due from unitholders 16,880 47,392
Dividend receivable 47,477 47,940
Other receivable 36 380
64,393 95,712
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United Real Estate Multi Strategy Funds -

United Global Real Estate Securities Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 31 December 2009 (Un-audited)

6.

Payables

Amount due to unitholders

Amount due to Manager

Amount due to Trustee

Other creditors and accrued expenses

Net assets attributable to unitholders

At the beginning of the financial period/year

Operations

Change in net assets attributable to unitholders resulting
from operations

Unitholders’ contributions/(withdrawals)

Creation of units

Cancellation of units

Change in net assets attributable to unitholders resulting
from net creation and cancellation of units

Total increase/(decrease) in net assets attributable
to unitholders

At the end of the financial period/year

Units in issue (Note 8)

Net assets attributable to unitholders per unit

31 December 30 June
2009 2009
$ $
298,548 378,798
67,842 43,358
3,781 5,284
12,720 17,917
382,891 445,357
31 December 30 June
2009 2009
$ $
12,220,856 20,354,469
2,937,391 (6,775,782)
8,393,327 3,596,584
(6,729,051) (4,954,415)
1,664,276 (1,357,831)
4,601,667 (8,133,613)
16,822,523 12,220,856
23,982,297 21,327,601
$ $
0.70 0.57
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United Real Estate Multi Strategy Funds -

United Global Real Estate Securities Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 31 December 2009 (Un-audited)

8.

Units in issue
31 December 30 June

2009 2009
Units at beginning of the period/year 21,327,601 22,548,569
Units created 12,587,875 5,765,126
Units cancelled (9,933,179) (6,986,094)
Units at end of the period/year 23,982,297 21,327,601

Financial risk management

The Fund’s activities expose it to a variety of financial risk (including currency risk, interest rate
risk and price risk), credit risk and liquidity risk. The Fund’s overall risk management programme
seeks to minimise potential adverse effects on the Fund’s financial performance. The Fund may
use financial futures contracts, financial options contracts and/or currency forward contracts
subject to the terms of the Prospectus to moderate certain risk exposures. Specific guidelines on
exposures to individual securities and certain industries are in place for the Fund at any time as
part of the overall financial risk management to reduce the Fund'’s risk exposures.

The Fund’s assets principally consist of financial instruments such as equity investments, money
market investments and cash. They are held in accordance with the published investment policies
of the Fund. The allocation of assets between the various types of investments is determined by
the Manager to achieve their investment objectives.

(@) Market risk

Market risk is the risk of loss arising from uncertainty concerning movements in market prices
and rates, including observable variables such as interest rates, credit spreads, exchange
rates, and others that may be only indirectly observable such as volatilities and correlations.
Market risk includes such factors as changes in economic environment, consumption
pattern and investor’s expectation etc. which may have significant impact on the value of
the investments. The Fund’s investments are substantially dependent on changes in market
prices. The Fund’s investments are monitored by the Manager on a regular basis so as to
assess changes in fundamentals and valuation. Although the Manager makes reasonable
efforts in the choice of investments, events beyond reasonable control of the Manager
could affect the prices of the underlying investments and hence the asset value of the Fund.
Guidelines are set to reduce the Fund’s risk exposures to market volatility such as diversifying
the portfolio by investing across various geographies, alternatively, the Fund may be hedged
using derivative strategies.
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United Real Estate Multi Strategy Funds -

United Global Real Estate Securities Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS

For the half year ended 31 December 2009 (Un-audited)

9. Financial risk management (continued)

(@) Market risk (continued)

@)

Foreign exchange risk

The Fund has securities denominated in currencies other than the Singapore dollars and
it may be affected favourably or unfavourably by exchange rate regulations or changes
in the exchange rates between the Singapore dollars and such other currencies. The
Manager may at his discretion, implement a currency management strategy either to

reduce currency volatility or to hedge the currency exposures of the Fund.

The table below summarises the on-balance sheet exposure to currency risks for the

Fund.
As at 31 December 2009
uUsbD SGD HKD Others Total
$ $ $ $ $

Assets
Portfolio of investments 6,325,286 476,700 2,699,758 7,469,397 16,971,141
Receivables 25,457 5,877 3,502 29,557 64,393
Sales awaiting settlement 129,158 - - 74,321 203,479
Cash and bank balances 76,823 125,983 - 48,902 251,708
Total Assets 6,556,724 608,560 2,703,260 7,622,177 17,490,721
Liabilities
Payables 263,744 119,145 - 2 382,891
Proposed distribution

payable 51,075 87,057 - - 138,132
Purchases awaiting

settlement 126,156 - - 21,019 147,175
Net assets attributable

to unitholders 16,822,523 - - - 16,822,523
Total Liabilities 17,263,498 206,202 - 21,021 17,490,721
Net currency exposure (10,706,774) 402,358 2,703,260 7,601,156
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United Real Estate Multi Strategy Funds -

United Global Real Estate Securities Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 31 December 2009 (Un-audited)
9. Financial risk management (continued)

(@) Market risk (continued)

()  Eoreign exchange risk (continued)

As at 30 June 2009
UsbD SGD HKD Others Total
$ $ $ $ $

Assets
Portfolio of investments 4,038,492 404,610 2,316,680 5,494,030 12,253,812
Receivables 27,817 30,788 5,329 31,778 95,712
Sales awaiting settlement 79,038 - 118,560 9,571 207,169
Cash and bank balances 250,312 89,532 - 52,484 392,328
Total Assets 4,395,659 524,930 2,440,569 5,587,863 12,949,021
Liabilities
Payables 371,902 73,312 138 5 445,357
Proposed distribution

payable 68,535 131,150 - - 199,685
Purchases awaiting

settlement 19,707 - 57,586 5,830 83,123
Net assets attributable

to unitholders - 12,220,856 - - 12,220,856
Total Liabilities 460,144 12,425,318 57,724 5,835 12,949,021

Net currency exposure 3,935,515 (11,900,388) 2,382,845 5,582,028

Investments, which is the significant item in the balance sheet is exposed to currency
risk and other price risk. The other price risk sensitivity analysis includes the impact of
currency risk on non-monetary investments. The Fund’s net financial assets comprise
significantly non-monetary investments, hence currency risk sensitivity analysis has not
been performed on the remaining financial assets.
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United Global Real Estate Securities Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 31 December 2009 (Un-audited)

9.

Financial risk management (continued)

(@) Market risk (continued)

()

(ii)

(il

Price risk

Price risk is the risk of potential adverse changes to the value of financial investments
because of changes in market conditions and volatility in security prices.

The table below summarises the impact of increases/decreases from the Fund’s
underlying investments in equities on the Fund’s net assets attributable to unitholders at
31 December 2009 and 30 June 2009. The analysis is based on the assumption that the
index components within the benchmark increased/ decreased by a reasonable possible
shift, with all other variables held constant and that the fair value of Fund’s investments
moved according to the historical correlation with the index.

31 December 2009 30 June 2009
Benchmark components Net impact Net impact
to net assets to net assets
attributable attributable
to unitholders to unitholders
$ % $ %
S&P Developed Property Index 3,597,882 20 2,524,285 20

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to
changes in market interest rates.

The Fund’s financial assets and liabilities are largely non-interest bearing. Hence, the
Fund is not subjected to risk due to fluctuations in the prevailing levels of market interest
rates.

Liquidity risk

The Fund is exposed to daily cash redemptions and disbursements for the settlements of
purchases. The Manager therefore ensures that the Fund maintains sufficient cash and cash
equivalents and that it is able to obtain cash from the sale of investments held to meet its
liquidity requirements. Reasonable efforts will be taken to invest in securities which are traded
in a relatively active market and which can be readily disposed of.

The Fund’s investments in listed securities are considered to be readily realisable as they are
listed on established regional stock exchanges.
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United Global Real Estate Securities Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 31 December 2009 (Un-audited)

9.

Financial risk management (continued)

(b)

(©

Liquidity risk (continued)

The table below analyses the Fund’s financial liabilities into relevant maturity groupings
based on the remaining period at the balance sheet date to the contractual maturity date.
The amounts in the table are the contractual undiscounted cash flows. Balances due within
12 months equal their carrying balances, as the impact of discounting is not significant.

As at 31 December 2009

Less than 3 months to 1-5 Above 5
3 months 1 year years years
$ $ $ $
Payables 382,891 - - -
Proposed distribution payable 138,132 - - -
Purchases awaiting settlement 147,175 - - -

Net assets attributable to unitholders 16,822,523 - - -

As at 30 June 2009

Less than 3 months to 1-5 Above 5
3 months 1 year years years
$ $ $ $
Payables 445,357 - - -
Proposed distribution payable 199,685 - - -
Purchases awaiting settlement 83,123 - - -

Net assets attributable to unitholders 12,220,856 - - -

Credit risk

The Fund takes on exposure to credit risk, which is the risk that a counterparty will be unable
to pay amounts in full when due. The Fund’s credit risk is concentrated on cash and bank
balances, and on amounts or securities receivable on the sale and purchase of investments
respectively. In order to mitigate exposure to credit risk, all transactions in listed securities are
settled/paid for upon delivery and transacted with approved counterparties using an approved
list of brokers that are regularly assessed and updated by the Investment Manager.
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United Global Real Estate Securities Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 31 December 2009 (Un-audited)

9.

Financial risk management (continued)

(©

Credit risk (continued)

The table below summarises the credit rating of banks and custodians in which the Fund’s
assets are held as at 31 December 2009 and 30 June 2009.

As at 31 December 2009
Source of
Credit rating  credit rating

Bank

State Street Bank & Trust Co. B Moody’s
United Overseas Bank Limited B Moody’s
Custodian

State Street Bank & Trust Co. B Moody’s

As at 30 June 2009
Source of
Credit rating credit rating

Bank

State Street Bank & Trust Co. B Moody’s
United Overseas Bank Limited B Moody’s
Custodian

State Street Bank & Trust Co. B Moody’s

The maximum exposure to credit risk at the reporting date is the carrying amount of the
financial assets.

Capital management

The Fund’s capital is represented by the net assets attributable to unitholders. The Fund
strives to invest the subscriptions of redeemable participating units in investments that meet
the Fund’s investment objectives while maintaining sufficient liquidity to meet unitholder
redemptions.
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United Global Real Estate Securities Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 31 December 2009 (Un-audited)

10. Related party transactions

@

The Manager and the Trustee of the Fund are UOB Asset Management Ltd and HSBC
Institutional Trust Services (Singapore) Limited respectively. UOB Asset Management Ltd is a
subsidiary of United Overseas Bank Limited and HSBC Institutional Trust Services (Singapore)
Limited is a subsidiary of HSBC Holdings Plc.

Management and valuation fees are paid to the Manager, while trustee fee is paid to the
Trustee and the registrar fee is paid to HSBC Securities Services (Transfer Agency) Pte Ltd,
a subsidiary of HSBC Holdings Plc. These fees paid or payable by the Fund shown in the
Statement of Total Return and in the respective Notes to the Financial Statements are on
terms set out in the Trust Deed. All other related party transactions are shown elsewhere in
the financial statements.

As at the end of the financial period/year, the Fund maintained the following accounts with the
related party:

31 December 30 June
2009 2009
$ $
United Overseas Bank Limited
Bank balances 758 2,354

The following transactions took place during the financial period between the Fund and
United Overseas Bank Limited at terms agreed between the parties as follows:

31 December 31 December

2009 2008
$ $
Bank charges 30 30
Interest expense 10 -

UOB Kay Hian Pte Ltd is an affiliate company of United Overseas Bank Limited.

As at the end of the financial period, the Fund has brokerage fee paid or payable to UOB Kay
Hian Pte Ltd as follows:

31 December 31 December

2009 2008
$ $
Brokerage charges 38 -
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United Global Real Estate Securities Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 31 December 2009 (Un-audited)

11. Financial ratios
31 December 31 December

2009 2008
Expense ratio’ 3.04% 2.56%
Turnover ratio? 33.33% 19.06%

! The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated 25 May 2005.
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising on
income received and dividends paid to unitholders are not included in the expense ratio. The Fund does not pay any performance
fees.

2 The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.
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