United

Asia Pacific
Infrastructure
Fund

Semi Annual Report

for the period 1t January to
30*" June 2011

H_
o
We)
R
k2>
S
[
«Q
[
3
[¢]
=l






United Asia Pacific Infrastructure Fund
(Constituted under a Trust Deed in the Republic of Singapore)

MANAGER

UOB Asset Management Ltd

Registered Address:

80 Raffles Place

UOB Plaza

Singapore 048624

Company Registration No. : 1986001202

OPERATIONS ADDRESS
80 Raffles Place

#06-00, UOB Plaza 2
Singapore 048624

Tel: 1800 22 22 228

DIRECTORS OF UOB ASSET MANAGEMENT
Terence Ong Sea Eng

Yeo Eng Cheong

Thio Boon Kiat

TRUSTEE

HSBC Institutional Trust Services (Singapore) Limited
21 Collyer Quay

#14-01, HSBC Building

Singapore 049320

AUDITORS
PricewaterhouseCoopers LLP
8 Cross Street

#17-00, PWC Building
Singapore 048424

SOLICITORS TO THE MANAGER
Tan Peng Chin LLC

30 Raffles Place

#11-00, Chevron House
Singapore 048622

SOLICITORS TO THE TRUSTEE
Drew & Napier LLC

10 Collyer Quay

#10-01 Ocean Financial Centre
Singapore 049315




United Asia Pacific Infrastructure Fund
(Constituted under a Trust Deed in the Republic of Singapore)

A) Fund Performance

Since

Inception

3mth| 6 mth 1yr 3yr 5yr 10yr| 17 October 2006

Ann Ann Ann Ann

Fund Performance/ % % % | Comp| Comp| Comp Comp

Benchmark Returns Growth | Growth | Growth Ret Ret Ret Ret
United Asia Pacific

Infrastructure Fund -5.57 -9.04 15.22 2.01 NA NA 0.30

Benchmark 1.46 2.93 6.00| 6.00 NA NA 6.00

Source: Lipper, a Thomson Reuters Company

Note: The performance returns of the Fund are in Singapore dollars based on a NAV-to-NAV basis with net dividends reinvested.
The benchmark of the Fund: The performance of the Fund will be measured against an absolute return benchmark of 6% per
annum.

For the six months ended 30 June 2011, the net asset value of the Fund decreased 9.0%, compared
with a 3% rise in the absolute return benchmark of 6% per annum in Singapore dollar terms. For
reference, the MSCI AC Asia Pacific Index decreased 6.2% over the same period.

The primary reason for the underperformance was the Fund’s investments in China and Australia
which underperformed the region. In particular, Chinese shipbuilders China Rongsheng and
Yangzijiang saw their share prices adversely affected by concerns of a slowdown affecting demand
for new vessels. Given the worries that the Chinese economy would suffer a hard landing with the
central bank’s monetary tightening, Australian resources companies with exposure to the Chinese
import market like BHP Billiton and Atlas Iron dragged down performance.

Stocks that contributed positively to performance included those that were the beneficiaries of the
strong crude oil price (eg Indonesian coal companies Indika Energy and PT Tambang Batubara
Bukit Asam; Chinese offshore crude oil E & P (Exploration & Production) company CNOOC as well as
Singapore listed supplier of offshore and marine engineering support vessels STX OSV). In addition,
Chinese automotive distributor Zhongsheng Group also benefited from the robust commercial vehicle
and luxury brand segments.

As at 30 June 2011, the Fund had the following country allocation: (38.7%) China and Hong Kong,
(20.3%) Singapore, (9.0%) Australia, (8.1%) South Korea, (6.3%) Japan, (4.2%) Philippines, (6.9%)
other markets including Indonesia, Thailand and India; with the remaining 6.5% in cash.

Market Review

Asian equity markets were volatile during the period under review as the first part of 2011 was marked
by various exogenous shocks such as geopolitical uncertainties and natural disasters. Political unrest
which started in Egypt and spread to various Middle East and North African countries resulted in
heightened risk aversion, triggering a sell-off in Asian markets. Renewed monetary tightening by the
Chinese government also put a dampener on markets. The Japan earthquake and tsunami in March
threatened to escalate into a nuclear disaster, and further added to market volatility.
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Equity markets started the year mildly positive with the US FOMC in January keeping monetary policy
unchanged and continuing its second Quantitative Easing (QE 2) programme of purchasing longer-term
Treasury securities with a target of US$600bn by the end of the second quarter of 2011. The return
of risk aversion on the back of monetary tightening in China and the escalation of political unrest in
the North African state of Libya caused markets to tumble in February. The biggest implication of the
political unrest in the Middle East has been the threat of a disruption to oil production, which caused
oil prices to surge past the psychological level of US$100 per barrel.

The March earthquake and tsunami in Japan, which threatened to escalate into a nuclear disaster,
added to risk aversion. Higher oil prices fueled inflation and threatened to slow global growth. Several
central banks in Asia tightened monetary policies in order to contain inflation.

The European debt problems resurfaced in the second quarter and dampened market sentiments.
Renewed concerns over Greek sovereign credit necessitated another aid package backed by the
Eurozone, IMF and private lenders.

Economic growth in Asia has held up well, supported by domestic demand and credit expansion. While
export growth moderated, the overall economic conditions remained healthy and cushioned the impact
of lower trade.

Fund Strategy and Outlook

We view the current weakness as a soft patch on the road to economic recovery rather than a hard
landing. We retain our cautious view and avoid cyclical stocks relating to global trade and transportation
and focus on domestic consumption. Stock valuations at this point are fair. The key risks are the
European debt crisis, rising inflation and US economic growth. We see investment opportunities in
domestic consumption, smart-gadget technology stocks and the energy sector.

The global macroeconomic environment has hit a soft patch with the headline purchasing managers’
indices (PMI) across the world coming off. The weakness has been attributed to the earthquake and
tsunami in Japan, the credit crisis in Europe, monetary tightening in Asia and the bad weather in the
us.

Weaker PMI data portends a slowing in export growth for Asia. Domestic demand on the other hand
is stabilizing and employment indicators signal continued job growth. Headline inflation in most Asian
economies has started to stabilize even as core price pressures continue to rise. The moderation in
growth should help to alleviate inflation pressures and limit the need for further tightening.

We expect markets to trade sideways in the near term given economic concerns and uncertainties.
We continue to monitor the PMI new orders closely for signs of an improvement and continue to focus
more on domestic consumption.

On a sectoral basis, we continue to see investment opportunities in the energy sector as the world
continues its search for fuel. With oil remaining at elevated levels and demand for fuel remaining high
as economies continue to recover, we expect companies in the energy sector to benefit. We like China
upstream oil producer CNOOC, Indonesian coal producers PT Tambang Batubara Bukit Asam and
Indika Energy.
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Within the offshore and marine sector, we prefer oil rig and semi-submersible builder Keppel Corp and
drill ship builder Hyundai Heavy. In the alternate energy segment, we like waste to energy company
China Everbright International.

Given the concern over fiscal deficits, we believe that precious metals will be valued as a defensive
alternative. Accordingly the Fund plans to increase its investments in gold mining companies. We have
added Australian miners Medusa Mining in addition to our current holdings of Catalpa Resources
and Perseus Mining.

The Fund has increased exposure to the ASEAN markets which are viewed as being relatively more
defensive compared to North Asian markets. We have added to our Thai exposure by investing in real
estate developer Supalai which is likely to benefit from favourable government policies. We have also
invested into PT Indomobil which is a distributor of Nissan vehicles in Indonesia and which is expected
to benefit from strong domestic consumption growth.

Our key strategy going forward is to maintain our growth bias and focus on Asia’s robust infrastructure
demand. Our focus will be on picking stocks that will generate strong earnings growth and have the
potential to surprise on the upside.
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B) Investments at fair value and as a percentage of NAV as at 30 June 2011 under review

classified by
Fair Value % of NAV
(s9)

i) Country
Australia 6,674,290 8.95
China 26,910,449 36.10
Hong Kong 1,916,042 2.57
India 1,435,690 1.93
Indonesia 3,053,899 410
Japan 4,686,799 6.29
Philippines 3,130,943 4.20
Singapore 15,139,707 20.31
South Korea 6,041,783 8.10
Thailand 703,198 0.94
Portfolio of investments 69,692,800 93.49
Other net assets 4,853,858 6.51
Total 74,546,658 100.00

ii) Industry
Consumer Discretionary 6,287,647 8.43
Energy 3,468,450 4.65
Financials 7,719,238 10.35
Industrials 35,551,386 47.70
Information Technology 623,832 0.84
Materials 11,594,629 15.55
Utilities 4,447,618 5.97
Portfolio of investments 69,692,800 93.49
Other net assets 4,853,858 6.51
Total 74,546,658 100.00

iii) Asset Class
Equities 69,692,800 93.49
Other net assets 4,853,858 6.51
Total 74,546,658 100.00

iv) Credit rating of debt securities

N/A
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C) Top Ten Holdings

The top 10 holdings as at 30 June 2011 and 30 June 2010
Percentage of
total net assets
attributable to

10 largest holdings at 30 June 2011 Fair Value unitholders
(S9$) %
ZHUZHOU CSR TIMES ELECTRIC COMPANY LIMITED 5,282,502 7.09
KOMATSU LIMITED 3,413,293 4.58
KEPPEL CORPORATION LIMITED 3,041,500 4.08
FIRST TRACTOR COMPANY LIMITED 2,672,520 3.59
SEMBCORP INDUSTRIES LTD 2,495,000 3.35
CDL HOSPITALITY TRUST 2,429,640 3.26
ALLIANCE GLOBAL GROUP INC 1,856,060 2.49
CHINA STATE CONSTRUCTION INTL HLDGS LTD 1,785,634 2.40
BHP BILLITON LIMITED 1,726,555 2.32
MIDAS HOLDINGS 1,625,000 2.18
10 largest holdings at 30 June 2010 Percentage of
total net assets
attributable to
Fair Value unitholders
(S$) %
ZHUZHOU CSR TIMES ELECTRIC COMPANY LIMITED 3,873,578 4.83
KOMATSU LIMITED 2,297,435 2.86
KEPPEL CORPORATION LIMITED 2,125,000 2.65
CDL HOSPITALITY TRUST 2,060,430 2.57
SEMBCORP INDUSTRIES LIMITED 2,035,000 2.54
SUN HUNG KAI PROPERTIES LIMITED 1,921,909 2.40
CNOOC LIMITED 1,919,040 2.39
DONGFANG ELECTRICAL MACHINE 1,883,829 2.35
MAP GROUP 1,868,647 2.33
BHP BILLITON LIMITED 1,775,427 2.21

D) Exposure to derivatives
i) fair value of derivative contracts and as a percentage of NAV as at 30 June 2011
N/A

i) net gains/(losses) on derivative contracts realised during the financial period ended
30 June 2011

N/A
iiiy net gains/(losses) on outstanding derivative contracts marked to market as at 30 June 2011

N/A
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E)

F)

G)

H)

Amount and percentage of net asset value (NAV) invested in other schemes as at

30 June 2011
Fair Value
(S9) % of NAV

CAPITACOMMERCIAL TRUST 725,000 0.97
CDL HOSPITALITY TRUST 2,429,640 3.26
HUTCHISON PORT HOLDINGS TRUST 992,717 1.33
MAPLETREE COMMERCIAL TRUST 313,130 0.42
SUNTEC REIT 1,155,000 1.55

Amount and percentage of borrowings to net asset value (NAV) as at 30 June 2011

N/A

Amount of redemptions and subscriptions for the period 01 January 2011 to 30 June 2011

Total amount of redemptions SGD 13,605,362
Total amount of subscriptions SGD 3,769,913
The amount and terms of related-party transactions for the period 01 January 2011 to

30 June 2011

i)

i)

iv)

As at 30 June 2011 the Fund maintained current accounts with the United Overseas Bank
Limited as follows :

Bank balances SGD 89,409

Purchase/holdings of UOBAM unit trusts by UOB or its affiliated companies as at 30 June 2011
N/A

Investment in Initial Public Offerings managed by UOB Group.

N/A

As at 30 June 2011 the brokerage income earned by UOB Kay Hian Pte Ltd was SGD 7,611.

Expense ratios

30 June 2011 1.93%
30 June 2010 1.84%
Note : The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated 25 May 2005.

Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising
on income received and dividends paid to unitholders are not included in the expense ratio. The Fund has not paid any
performance fees during the period.
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J)

K)

L

M)

Turnover ratios

30 June 2011 23.93%
30 June 2010 36.80%

Note : The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.

Any material information that will adversely impact the valuation of the scheme such as
contingent liabilities of open contracts

N/A

For schemes which invest more than 30% of their deposited property in another scheme,
the following key information on the second-mentioned scheme (“the underlying scheme”)’
should be disclosed as well

i) top 10 holdings at fair value and as percentage of NAV as at 30 June 2011 and 30 June 2010
N/A

i)  expense ratio for the period ended 30 June 2011 and 30 June 2010. A footnote should state
(where applicable) that the expense ratio does not include brokerage and other transaction
costs, performance fee, foreign exchange gains/losses, front or back end loads arising from
or arising out of income received.

N/A

iiy  turnover ratios for the period ended 30 June 2011 and 30 June 2010
N/A

Soft dollar commissions/arrangements

UOB Asset Management has entered into soft dollars arrangements with selected brokers from
whom products and services are received from third parties. The product and services relate
essentially to computer hardware and software to the extent that they are used to support the
investment decision making process, research and advisory services, economic and political
analyses, portfolio analyses including performance measurements, market analyses, data and
quotation services, all of which are believed to be helpful in the overall discharge of UOB Asset
Management’s duties to clients. As such services generally benefit all of UOB Asset Management’s
clients in terms of input into the investment decision making process, the soft credits utilised are
not allocated on a specific client basis. The Manager confirms that trades were executed on the
best available terms and there was no churning of trades.

where the underlying scheme is managed by a foreign manager which belongs to the same group of companies as, or has a
formal arrangement or investment agreement with, the Singapore manager, the above information should be disclosed on the
underlying scheme. In other cases, such information on the underlying scheme should be disclosed only if it is readily available to
the Singapore manager.
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STATEMENT OF TOTAL RETURN
For the half year ended 30 June 2011 (Un-audited)

30 June 30 June
2011 2010
Note $ $

Income
Dividends 817,298 1,179,915
Interest 51 23

817,349 1,179,938
Less: Expenses
Management fee 9 618,791 667,194
Trustee fee 9 16,501 17,792
Audit fee 7,593 6,992
Registrar fee 9 12,397 12,397
Valuation fee 9 51,566 55,599
Custody fee 30,699 30,284
Interest expenses 576 -
Other expenses 52,667 18,546

790,790 808,804
Net income 26,559 371,134
Net gains or losses on value of investments
Net realised gain on investments 1,525,015 297,496
Net change in fair value on investments (9,119,226) (9,875,045)
Net foreign exchange (loss)/gain (86,764) 12,233
Net loss on value of investments (7,680,975) (9,565,316)
Total deficit for the period before income tax (7,654,416) (9,194,182)
Less : Income tax 3 (53,155) (113,305)
Less : Capital gain tax - (7,479)
Total deficit for the period (7,707,571) (9,314,966)

The accompanying notes form an integral part of these financial statements.
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BALANCE SHEET
As at 30 June 2011 (Un-audited)

ASSETS

Portfolio of investments
Receivables
Cash and bank balances

Total Assets

LIABILITIES

Payables
Purchase awaiting settlement
Net assets attributable to unitholders

Total Liabilities

Note

30 June 31 December
2011 2010
$ $

69,692,800 89,209,550
271,952 44,999
6,373,798 3,594,201
76,338,550 92,848,750
859,799 759,072
932,093 -
74,546,658 92,089,678
76,338,550 92,848,750

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

Holdings at
30 June
2011

By Geography - Primary
Quoted Equities
AUSTRALIA
AQUARIUS PLATINUM LIMITED 100,000
ATLAS IRON LIMITED 250,000
BHP BILLITON LIMITED 30,000
CATALPA RESOURCES LTD 766,000
PALADIN ENERGY LIMITED 150,000
PERSEUS MINING LTD 150,000
SANDFIRE RESOURCES NL 80,000
TOTAL AUSTRALIA
CHINA

AVICHINA INDUSTRY & TECHNOLOGY CO LTD 1,800,000
BEIJING ENTERPRISES WATER GROUP LIMITED 4,000,000
CHINA EVERBRIGHT INTERNATIONAL LIMITED 2,600,000
CHINA RESOURCES GAS GROUP LTD 450,000
CHINA RONGSHENG HEAVY INDUSTRIES GRP HL 1,455,500
CHINA STATE CONSTRUCTION INTL HLDGS LTD 1,440,000

CNOOC LIMITED 300,000
COSCO PACIFIC LTD 600,000
DONGFANG ELECTRIC CORP LTD 180,000
EVERGRANDE REAL ESTATE GROUP LIMITED 1,400,000
FIRST TRACTOR COMPANY LIMITED 1,750,000
GREAT WALL MOTOR COMPANY LTD 700,000
JIANGXI COPPER COMPANY LTD - H 188,000
MONGOLIAN MINING CORP 928,500
NINE DRAGONS PAPER HOLDINGS LIMITED 500,000
SHANGHAI ELECTRIC GROUP COMPANY LIMITED 2,500,000
ZHONGSHENG GROUP HOLDINGS LTD 600,000
ZHUZHOU CSR TIMES ELECTRIC COMPANY

LIMITED 1,278,000
TOTAL CHINA

Percentage of
total net assets

attributable to
Fair value at  unitholders at

30 June 30 June

2011 2011
$ %

615,078 0.82
1,218,984 1.64
1,726,555 2.32
1,364,119 1.83
494,822 0.66
514,536 0.69
740,196 0.99
6,674,290 8.95
1,309,124 1.75
1,350,458 1.81
1,234,660 1.66
768,152 1.03
1,079,239 1.45
1,785,634 2.40
859,497 1.15
1,287,353 1.73
816,428 1.09
1,122,016 1.50
2,672,520 3.59
1,409,147 1.89
766,701 1.03
1,406,244 1.89
532,453 0.71
1,621,023 217
1,607,298 2.16
5,282,502 7.09
26,910,449 36.10

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

By Geography - Primary (continued)
Quoted Equities

HONG KONG
MAN WAH HOLDINGS LIMITED
SUN HUNG KAI PROPERTIES LIMITED

TOTAL HONG KONG

INDIA
TATA POWER COMPANY LIMITED

INDONESIA

PT INDIKA ENERGY

PT INDOMOBIL SUKSES INTERNATIONAL TBK
PT TAMBANG BATUBARA BUKIT ASAM TBK

TOTAL INDONESIA

JAPAN

KOMATSU LIMITED

KUBOTA CORPORATION

MITSUI O.S.K. LINES

NIPPON ELECTRIC GLASS COMPANY LIMITED

TOTAL JAPAN

Holdings at

30 June
2011

800,000
50,000

40,000

2,237,500
805,500
300,000

90,000
30,000
50,000
40,000

Percentage of
total net assets

attributable to
Fair value at  unitholders at
30 June 30 June
2011 2011
$ %

1,022,310 1.37
893,732 1.20
1,916,042 2.57
1,435,690 1.93
1,225,157 1.65
939,768 1.26
888,974 1.19
3,053,899 4.10
3,413,293 4.58
322,861 0.43
326,813 0.44
623,832 0.84
4,686,799 6.29

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

By Geography - Primary (continued)
Quoted Equities

PHILIPPINES

ALLIANCE GLOBAL GROUP INC

ENERGY DEVELOPMENT CORPORATION
SOUTHEAST ASIA CEMENT HOLDINGS INC

TOTAL PHILIPPINES

SINGAPORE

CAPITACOMMERCIAL TRUST

CDL HOSPITALITY TRUST
HUTCHISON PORT HOLDINGS TRUST
KEPPEL CORPORATION LIMITED
MAPLETREE COMMERCIAL TRUST
MIDAS HOLDINGS

SEMBCORP INDUSTRIES LTD
SINGAPORE LAND LIMITED

STX OSV HOLDINGS LTD

SUNTEC REIT

YANGZIJIANG SHIPBUILDING HOLDINGS LTD

TOTAL SINGAPORE

SOUTH KOREA

DAEWOO SHIPBUILDING & MARINE

GS ENGINEERING & CONSTRUCTION
CORPORATION

HANJIN HEAVY IND & CONSTRUCTION CO LTD

HYUNDAI HEAVY INDUSTRIES

KCC CORP

SAMSUNG HEAVY INDUSTRIES

TOTAL SOUTH KOREA

THAILAND
SIAM CEMENT PCL - NVDR

Holdings at

30 June
2011

6,000,000
4,792,500
9,101,000

500,000
1,191,000
957,000
275,000
362,000
2,500,000
500,000
152,000
400,000
770,000
500,000

20,000

8,000
29,900
1,400
2,300
18,000

50,000

Percentage of
total net assets

attributable to
Fair value at  unitholders at
30 June 30 June
2011 2011
$ %

1,856,060 2.49
893,318 1.20
381,565 0.51
3,130,943 4.20
725,000 0.97
2,429,640 3.26
992,717 1.33
3,041,500 4.08
313,130 0.42
1,625,000 2.18
2,495,000 3.35
1,080,720 1.45
552,000 0.74
1,155,000 1.55
730,000 0.98
15,139,707 20.31
1,040,582 1.39
1,191,208 1.60
1,230,785 1.65
713,115 0.96
881,966 1.18
984,127 1.32
6,041,783 8.10
703,198 0.94

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

By Geography - Primary (continued)
Quoted Equities

Portfolio of investments
Other net assets

Net assets attributable to unitholders

Percentage of
total net assets

attributable to
Fair value at  unitholders at
30 June 30 June
2011 2011
$ %

69,692,800 93.49
4,853,858 6.51
74,546,658 100.00

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

By Geography - Primary (Summary)
Quoted Equities

Australia
Canada
China
Hong Kong
India
Indonesia
Japan
Malaysia
Norway
Philippines
Singapore
South Korea
Thailand

Portfolio of investments
Other net assets

Net assets attributable to unitholders

Percentage of
total net assets

Percentage of
total net assets

attributable to attributable to
unitholders at unitholders at
30 June 31 December
2011 2010
% %
8.95 10.64
- 1.28
36.10 32.23
2.57 6.16
1.93 3.51
4.10 2.69
6.29 5.94
- 0.55
- 1.73
4.20 7.78
20.31 17.61
8.10 6.75
0.94 -
93.49 96.87
6.51 3.13
100.00 100.00

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

Percentage of Percentage of

total net assets total net assets

attributable to  attributable to

Fair value at unitholders at  unitholders at

30 June 30 June 31 December
2011 2011 2010
$ % %

By Industry - Secondary
Quoted Equities
Consumer Discretionary 6,287,647 8.43 6.89
Consumer Staples - - 3.29
Energy 3,468,450 4.65 7.28
Financials 7,719,238 10.35 9.50
Industrials 35,551,386 47.70 44.63
Information Technology 623,832 0.84 0.80
Materials 11,594,629 15.55 18.43
Utilities 4,447,618 5.97 6.05
Portfolio of investments 69,692,800 93.49 96.87
Other net assets 4,853,858 6.51 3.13
Net assets attributable to unitholders 74,546,658 100.00 100.00

The accompanying notes form an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.

1. General

United Asia Pacific Infrastructure Fund (the “Fund”) is a Singapore-registered trust fund constituted
by a Trust Deed dated 31 August 2006 between UOB Asset Management Ltd (the “Manager”) and
RBC Dexia Trust Services Singapore Limited (the “Trustee”). The Deed and all supplemental deeds
are governed by the laws of the Republic of Singapore.

With effect from 1 March 2011, the Trustee of the Fund has changed from RBC Dexia Trust
Services Singapore Limited (the “Retired Trustee”) to HSBC Institutional Trust Services (Singapore)
Limited.

The primary activity of the Fund is that of investment trading. The Fund’s investment objective
is to achieve medium to long term capital growth by investing in securities (equities or equity-

related securities) issued by companies which carry on infrastructure-related businesses in the
Asia-Pacific region.

2. Significant accounting policies

(@) Basis of accounting
The financial statements have been prepared under the historical cost convention, modified
by the revaluation of financial assets at fair value through profit or loss, and in accordance
with the Statement of Recommended Accounting Practice 7 “Reporting Framework for Unit
Trusts” (“RAP 77”) issued by the Institute of Certified Public Accountants of Singapore.
The financial statements are expressed in Singapore dollars.

(b) Recognition of income

Dividend income is recognised when the right to receive payment is established. Interest
income is recognised on a time proportion basis using the effective interest method.

(c) Investments
Investments are classified as financial assets at fair value through profit or loss.
(i) Initial recognition

Purchase of investments are recognized on the trade date. Investments are recorded at
fair value on initial recognition.

17
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

2. Significant accounting policies (continued)

(©

Investments (continued)

(ii)

(il

Subsequent measurement

Investments are subsequently carried at fair value. Net change in fair value on investments
are included in the Statement of Total Return in the period in which they arise.

Derecognition

Investments are derecognised on the trade date of disposal. The resultant realised
gains and losses on the sale of investments are computed on the basis of the difference
between the weighted average cost and selling price net of transaction costs, and are
taken up in the Statement of Total Return.

Basis of valuation of investments

The fair value of financial instruments traded in active markets is based on quoted market
prices at the balance sheet date. The quoted market price for these investments held by the
Fund is the current market quoted bid price.

Foreign currency translation

@)

Functional and presentation currency

The Fund’s investors are mainly from Singapore with the subscriptions and redemptions
of the units denominated in Singapore dollars and United States dollars.

The performance of the Fund is measured and reported to the investors in Singapore
dollars. The Manager considers the Singapore dollar as the currency of the primary
economic environment in which the Fund operates. The financial statements are
presented in Singapore dollars, which is the Fund’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at
period/year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Total Return. Translation differences on
non-monetary financial assets and liabilities are also recognised in the Statement of Total
Return within the fair value net gain or loss.

18
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

2. Significant accounting policies (continued)

()

Financial derivatives

Financial derivatives including forwards and swaps are entered into for the purpose of efficient
portfolio management, tactical asset allocation or specific hedging of financial assets held as
determined by the Manager and in accordance with the provisions of the Trust Deed.

Financial derivatives outstanding at the balance sheet date are valued at forward rates or at
current market prices using the “mark-to-market” method, as applicable, and the resultant
gains and losses are taken up in the Statement of Total Return.

Expenses charged to the Fund

All direct expenses relating to the Fund are charged directly to the Statement of Total Return.
In addition, certain expenses shared by all unit trusts managed by the Manager are allocated
to each Fund based on the respective Fund’s net asset value.

3. Income tax

30 June 30 June
2011 2010
$ $
Overseas income tax 37,103 89,229
Singapore income tax 16,052 24,076
Total income tax 53,155 113,305

The Fund was granted the status of a Designated Unit Trust and, therefore, the following income
is exempt from tax in accordance with Section 35(12) of the Income Tax Act (Cap 134):

(i)
(ii)

(i)

gains or profits derived from Singapore or elsewhere from the disposal of securities;

interest (other than interest for which tax has been deducted under Section 45 of the
Singapore Income Tax Act); and

dividends derived from outside Singapore and received in Singapore.

The Singapore income tax represents tax deducted at source for Singapore sourced dividends.
The overseas income tax represents tax withheld on foreign sourced income.
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3.

Income tax (continued)

The Fund is required to recognise a tax liability when it is probable that the tax laws of foreign
countries require a tax liability to be assessed on the Fund’s gains on investments sourced from
such foreign countries, assuming the relevant taxing authorities have full knowledge of all the facts
and circumstances. The tax liability is then measured at the amount expected to be paid to the
relevant taxation authorities using the tax laws and rates that have been enacted or substantively
enacted by the end of the reporting period . There is sometimes uncertainty about the way enacted
tax law is applied to offshore investment funds. This creates uncertainty about whether or not a tax
liability will ultimately be paid by the Fund. Therefore when measuring any uncertain tax liabilities
management considers all of the relevant facts and circumstances available at the time which
could influence the likelihood of payment, including any formal or informal practices of the relevant
tax authorities.

As at 30 June 2011 and 2010, the Fund has uncertain taxes exposure with respect to gains on
investment of which the tax liability is estimated to be nil. While this represents the Manager’s best
estimate, the estimated value could differ significantly from the amount ultimately payable.

Receivables
30 June 31 December
2011 2010
$ $
Amounts receivable for creation of units 99,574 31,574
Dividend receivable 172,378 13,411
Other receivable - 14
271,952 44,999
Payables
30 June 31 December
2011 2010
$ $
Amounts payable for cancellation of units 511,301 311,979
Amount due to Manager 321,962 409,132
Amount due to Trustee 7,920 17,760
Other creditors and accrued expenses 18,616 20,201
859,799 759,072
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6. Net assets attributable to unitholders

At the beginning of the financial period/year

Operations

Change in net assets attributable to unitholders resulting
from operations

Unitholders’ contributions/(withdrawals)

Creation of units

Cancellation of units

Change in net assets attributable to unitholders resulting
from net creation and cancellation of units

Total decrease in net assets attributable
to unitholders

At the end of the financial period/year

Units in issue (Note 7)

Net assets attributable to unitholders per unit

21

30 June 31 December
2011 2010
$ $
92,089,678 96,927,686
(7,707,571) 10,920,000
3,769,913 7,684,157
(13,605,362) (23,442,165)
(9,835,449) (15,758,008)
(17,543,020) (4,838,008)
74,546,658 92,089,678
81,516,029 91,727,676
$ $
0.91 1.00




United Asia Pacific Infrastructure Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

7. Units in issue

30 June 31 December
2011 2010
Units at the beginning of the period/year 91,727,676 109,870,461
Units created 3,867,485 8,270,872
Units cancelled (14,079,132 (26,413,657)
Units at the end of the period/year 81,516,029 91,727,676

8. Financial risk management

The Fund’s activities expose it to a variety of financial risk (including currency risk, interest rate
risk and price risk), credit risk and liquidity risk. The Fund’s overall risk management programme
seeks to minimise potential adverse effects on the Fund’s financial performance. The Fund may
use financial futures contracts, financial options contracts and/or currency forward contracts
subject to the terms of the Prospectus to moderate certain risk exposures. Specific guidelines on
exposures to individual securities and certain industries are in place for the Fund at any time as
part of the overall financial risk management to reduce the Fund’s risk exposures.

The Fund’s assets principally consist of financial instruments such as equity investments and cash.
They are held in accordance with the published investment policies of the Fund. The allocation of
assets between the various types of investments is determined by the Manager to achieve their
investment objectives.

(@) Market risk

Market risk is the risk of loss arising from uncertainty concerning movements in market prices
and rates, including observable variables such as interest rates, credit spreads, exchange
rates, and others that may be only indirectly observable such as volatilities and correlations.
Market risk includes such factors as changes in economic environment, consumption
pattern and investor’s expectation etc. which may have significant impact on the value of
the investments. The Fund’s investments are substantially dependent on changes in market
prices. The Fund’s investments are monitored by the Manager on a regular basis so as to
assess changes in fundamentals and valuation. Although the Manager makes reasonable
efforts in the choice of investments, events beyond reasonable control of the Manager
could affect the prices of the underlying investments and hence the asset value of the Fund.
Guidelines are set to reduce the Fund’s risk exposures to market volatility such as diversifying
the portfolio by investing across various geographies, alternatively, the Fund may be hedged
using derivative strategies.
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8. Financial risk management (continued)

(@ Market risk (continued)

() Foreign exchange risk

The Fund has securities denominated in currencies other than Singapore dollars and it
may be affected favourably or unfavourably by exchange rate regulations or changes
in the exchange rates between the Singapore dollars and such other currencies. The
Manager may at his discretion, implement a currency management strategy either to
reduce currency volatility or to hedge the currency exposures of the Fund.

The table below summarises the on-balance sheet exposure to currency risks for the

Fund.
As at 30 June 2011
SGD JPY HKD AUD IDR Others Total
$ $ $ $ $ $ $

Assets
Portfolio of

investments 14,146,990 4,686,799 28,826,491 6,674,290 3,053,899 12,304,331 69,692,800
Receivables 97,293 - 102,650 - - 72,009 271,952
Cash and bank

balances 4,968,603 3,958 - - - 1,401,237 6,373,798

Total Assets 19,212,886 4,690,757 28,929,141 6,674,290 3,053,899 13,777,577 76,338,550

Liabilities

Payables 848,454 - - - 5,491 5,854 859,799
Purchase awaiting

settlement - - - - 932,093 - 932,093
Net assets

attributable to

unitholders 74,546,658 - - - - - 74,546,658
Total Liabilities 75,395,112 - - - 937,584 5,854 76,338,550

Net currency
exposure (56,182,226) 4,690,757 28,929,141 6,674,290 2,116,315 13,771,723

23



United Asia Pacific Infrastructure Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)
8. Financial risk management (continued)

(@ Market risk (continued)

()  Eoreign exchange risk (continued)

As at 31 December 2010

SGD JPY HKD AUD IDR Others Total
$ $ $ $ $ $ $
Assets
Portfolio of
investments 16,945,480 5,469,951 36,222,196 10,976,802 2,474,125 17,120,996 89,209,550
Receivables 40,540 - - - 2,278 2,181 44,999
Cash and bank
balances 2,325,053 - - - - 1,269,148 3,594,201
Total Assets 19,311,073 5,469,951 36,222,196 10,976,802 2,476,403 18,392,325 92,848,750
Liabilities
Payables 714,435 - - - - 44,637 759,072
Net assets
attributable to
unitholders 92,089,678 - - - - - 92,089,678
Total Liabilities 92,804,113 - - - - 44,637 92,848,750

Net currency
exposure (73,493,040) 5,469,951 36,222,196 10,976,802 2,476,403 18,347,688

Investments, which is the significant item in the balance sheet is exposed to currency risk and
other price risk. The other price risk sensitivity analysis includes the impact of currency risk on
non-monetary investments. The Fund’s net financial assets comprise significantly non-monetary
investments, hence currency risk sensitivity analysis has not been performed on the remaining

financial assets.
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8.

Financial risk management (continued)

(@ Market risk (continued)

()

(ii)

(il

Price risk

Price risk is the risk of potential adverse changes to the value of financial investments
because of changes in market conditions and volatility in security prices.

The table below summarises the impact of increases/decreases from the Fund’s
underlying investments in equities on the Fund’s net assets attributable to unitholders
at 30 June 2011 and 31 December 2010. The analysis is based on the assumption that
the index components within the benchmark increased / decreased by a reasonable
possible shift, with all other variables held constant and that the fair value of Fund’s
investments moved according to the historical correlation with the index.

30 June 2011 31 December 2010
Benchmark components Net impact to Net impact to
net assets net assets
attributable to attributable to
unitholders unitholders
$ % $ %
80% MSCI Asia Pacific ex Japan,
20% MSCI Japan 15,889,958 20 20,875,035 20

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to
changes in market interest rates.

The Fund’s financial assets and liabilities are largely non-interest bearing. Hence, the
Fund is not subjected to risk due to fluctuations in the prevailing levels of market interest
rates.

Liquidity risk

The Fund is exposed to daily cash redemptions and disbursements for the settlements of
purchases. The Manager therefore ensures that the Fund maintains sufficient cash and cash
equivalents and that it is able to obtain cash from the sale of investments held to meet its
liquidity requirements. Reasonable efforts will be taken to invest in securities which are traded
in a relatively active market and which can be readily disposed of.
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8.

Financial risk management (continued)

(b)

(©

Liquidity risk (continued)

The Fund’s investments in listed securities are considered to be readily realisable as they are
listed on established regional stock exchanges.

The table below analyses the Fund’s financial liabilities into relevant maturity groupings
based on the remaining period at the balance sheet date to the contractual maturity date.
The amounts in the table are the contractual undiscounted cash flows. Balances due within
12 months equal their carrying balances, as the impact of discounting is not significant.

As at 30 June 2011
Less than 3 months Above
3 months to 1 year 1-5 years 5 years
$ $ $ $
Payables 859,799 - - -
Purchase awaiting settlement 932,093 - - -
Net assets attributable to
unitholders 74,546,658 - - -
As at 31 December 2010
Less than 3 months Above
3 months to 1 year 1-5 years 5 years
$ $ $ $
Payables 759,072 - - -
Net assets attributable to
unitholders 92,089,678 - - -
Credit risk

The Fund takes on exposure to credit risk, which is the risk that a counterparty will be
unable to pay amounts in full when due. The Fund’s credit risk is concentrated on amounts
or securities receivable on the sale and purchase of investments respectively. In order to
mitigate exposure to credit risk, all transactions in listed securities are settled/paid for upon
delivery and transacted with approved counterparties using an approved list of brokers that
are regularly assessed and updated by the Manager.
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8. Financial risk management (continued)

(c) Credit risk (continued)

The table below summarises the credit rating of banks and custodians in which the Fund’s
assets are held as at 30 June 2011 and 31 December 2010.

As at 30 June 2011

Source of

Credit rating  credit rating

Bank
State Street Bank & Trust Co. B Moody’s
United Overseas Bank Limited B Moody’s
Custodian
State Street Bank & Trust Co. B Moody’s

As at 31 December 2010
Source of
Credit rating credit rating

Bank

State Street Bank & Trust Co. B Moody’s
United Overseas Bank Limited B Moody’s
Custodian

State Street Bank & Trust Co. B Moody’s

The maximum exposure to credit risk at the reporting date is the carrying amount of the
financial assets.

(d) Capital management

The Fund’s capital is represented by the net assets attributable to unitholders. The Fund
strives to invest the subscriptions of redeemable participating units in investments that meet
the Fund’s investment objectives while maintaining sufficient liquidity to meet unitholder
redemptions.
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9. Related party transactions

@)

The Manager of the Fund is UOB Asset Management Ltd, a subsidiary of United Overseas
Bank Limited. The Trustee is RBC Dexia Trust Services Singapore Limited (prior to 1 March
2011), a subsidiary of RBC Investor Services, a joint venture between Dexia Banque
Internationale A. Luxembourg S.A. and Royal Bank Of Canada, HSBC Institutional Trust
Services (Singapore) Limited (with effect from 1 March 2011), a subsidiary of HSBC Holdings
Plc.

Management, valuation and performance fees are paid to the Manager, while trustee fee
is paid to the Trustee and the register fee is paid to HSBC Securities Services (Transfer
Agency) Pte Ltd, a subsidiary of HSBC Holdings Plc. These fees paid or payable by the
Fund are shown in the Statement of Total Return and in the respective Notes to the Financial
Statements, and are on terms set out in the Trust Deed. All other related party transactions
are shown elsewhere in the financial statements.

As at the end of the financial period/year, the Fund maintained the following account with a
related party:

30 June 31 December
2011 2010
$ $
United Overseas Bank Limited
Bank balances 89,409 93,463

The following transactions took place during the financial period between the Fund and
United Overseas Bank Limited at terms agreed between the parties as follows:

30 June 30 June
2011 2010
$ $
Bank charges 50 30
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9. Related party transactions (continued)

(d) UOB Kay Hian Pte Ltd is an affiliate company of United Overseas Bank Limited.

As at the end of the financial period, the Fund has brokerage fee paid or payable to UOB Kay

Hian Pte Ltd as follows:

30 June 30 June
2011 2010
$ $
Brokerage charges 7,611 416
10. Financial ratios
30 June 30 June
2011 2010
Expense ratio 1.93% 1.84%
Turnover ratio ? 23.93% 36.80%

! The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated 25 May 2005.
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising on
income received and dividends paid to unitholders are not included in the expense ratio. The Fund has not paid any performance

fees during the year.

2 The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.
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