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A) Fund Performance

Since

Inception

3 mth 6 mth 1yr 3yr 5yr| 10yr| 21 August 2000

Ann Ann Ann Ann

Fund Performance/ % % % | Comp| Comp| Comp Comp

Benchmark Returns | Growth | Growth | Growth Ret Ret Ret Ret
United Global

Healthcare Fund 4.31 7.81 12.98 4.74 0.85 3.72 5.88

Benchmark 5.04 8.01 12.35 271 -0.92| -0.29 -0.02

Source: Lipper, a Thomson Reuters Company.

Note: The performance returns of the Fund are in Singapore dollars based on a NAV-to-NAV basis with net dividends reinvested.
The benchmark of the Fund: MSCI ACWI Healthcare.

For the half year ended 30 June 2011, the Fund returned 7.8% on a net asset value basis against 8.0%
for the benchmark MSCI World Healthcare Index in Singapore dollar terms.

Contributors to performance on an absolute basis were UnitedHealth Group (+37.7%), Cubist
Pharma (+61.1%) and Alkermes (+42.7%).

Detractors on an absolute basis were Shionogi (-19.9%), Salix Pharma (-18.8%) and Community
Health Sys (-10.6%).

Our largest shareholdings as at half year ended 30 June 2011 were Merck & Co, UnitedHealth Group,
Shionogi, Forest Labs and Coventry Health Care.

As at 30 June 2011, the equity portion of the Fund was positioned in the US (72.8%), Japan (9.9%),
Switzerland (2.2%), UK (2.1%) and Others (4.0%). Across the sub-sectors, the portfolio was positioned
in Major Pharmaceuticals (26.3%), Biotechnology (21.6%), Health Services (28.9%) and Medical
Products (14.2%). The Fund held 9.0% cash at the end of the period.

Market and Portfolio Review

During the first half of the year, the S&P 500 Index advanced 1.2% in Singapore dollar terms. Healthcare
stocks, as represented by the MSCI World Health Care Index outperformed the broad market, gaining
8% over the same period. The Fund performed in-line with the benchmark during the period under
review, up 7.8%, and longer term performance continues to be favorable.

Overall, it was a solid first half for all subsectors. The Managed Care stocks within the Health
Care Services subsector had particularly strong returns, driven by positive macro factors. With
constitutionality rulings on the US health care reform legislation not expected until 2012, we see less
headline risk for the industry this year versus last year.
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The Health Care Services subsector, particularly the Managed Care stocks, performed very well
during the first quarter. The health management organizations continued to outperform the market
in the second quarter. As market sentiments on the sector stay buoyant, we still view the sector as
attractive in terms of its relative valuation to the rest of the industry.

It was an exciting first half of the year for many of the Fund’s Biotech holdings. For instance, Biogen
reported surprisingly positive multiple sclerosis data, Cephalon was acquired by Teva at a higher price
than Valeant had previously bid, and there was a proposed merger between Alkermes and Elan’s drug
delivery business, Elan Drug Technologies.

Within Medical Technology, Beckman Coulter’s stock price rose following news that it would
be acquired by Danaher Corp earlier in the year. However, the stock prices of St. Jude Medical,
Boston Scientific and Medtronic suffered following a recent pullback in the Implantable Cardioverter-
Defibrillator (ICD) market.

Pharmaceutical stocks lagged the broad market earlier in the year due to the Japan earthquake which
halted production at plants belonging to Chugai and Shionogi, forcing stock prices downwards. In
the second quarter, several of our large cap, global Pharmaceutical holdings outperformed the broad
market, despite the lack of any significant catalyst.

Key investments made during the period under review included stakes in Community Health and
Alkermes. We took advantage of price weakness to increase our position in Community Health. We
increased our stakes in Alkermes following its announced merger with Elan Drug Technologies, a
deal which we see as beneficial to both companies.

Select sales during the period under review included that of Cephalon and Beckman Coulter. We
significantly decreased our position in Cephalon after Teva’s announcement that it would acquire the
company at US$81.50 per share, a higher price than what Valeant was willing to pay. We eliminated our
position in Beckman Coulter prior to Danaher completing its tender offer for the company.

Contributors to the Fund included UnitedHealth Group, Cubist Pharma and Alkermes. UnitedHealth
reported exceptionally strong fourth quarter results characterized by membership gains and margin
expansions. For 2011, UnitedHealth is expected to continue to make market share gains which, along
with enrollment growth, will help drive earnings. A significant overhang on Cubist’s stock was removed
when the company settled its litigation with Teva pertaining to the Cubicin patent. Cubist now retains
exclusivity through 2017 for Cubicin drug, which has seen strong sales growth this year. Additionally, it
also signed a co-promotion deal for a second antibiotic, Dificid, which was approved in May.

The market also reacted positively to Alkermes’ proposed merger with Elan’s drug delivery business,
Elan Drug Technologies. The merger accelerates Alkermes’ growth profile with the addition of royalties
from two approved drugs and also allows the company to take advantage of a more beneficial tax
structure. Alkermes is developing Bydureon, along with Amylin and Eli Lilly, the last of which was
recommended for approval in Europe for the treatment of diabetes.
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Detractors to the Fund included Shionogi, Salix Pharmaceutical and Community Health Sys.
Shionogi’s stock price continued to slide as the company once again cut earnings guidance for its US
business and further hurt its management’s credibility. It is now in the process of overhauling the US
business in order to create more sustainable revenues and earnings. In particular, Shionogi is expected
to launch a US sales force that will be experienced and prepared for the launch of future pipeline
products, specifically Shionogi’s HIV integrase inhibitor.

As for Salix, its stock price declined sharply following news that the FDA would not approve Xifaxan
yet as a treatment for Irritable Bowel Syndrome (IBS), despite approving it as a chronic use drug for
Hepatic Encephalopathy. It is unlikely that the drug will ever be approved for IBS. However, continued
prescriptions growth is expected to occur for both Hepatic Encephalopathy as well as in off-label
uses. At its current valuation, the market is underestimating Xifaxan’s future growth and the rest of
Salix’s gastrointestinal portfolio. Community Health’s stock price dropped following allegations that
the company inappropriately overbilled Medicare patients. An SEC investigation is now likely.

Market Outlook and Strategy

The stock market began the year positively due to better than expected US economic data, despite
the natural disaster in Japan and rising political risk worldwide. However, the stock market fell during
the second quarter as a result of a more cautious economic outlook. Notwithstanding the stock
market reversal, the Healthcare industry continued to make solid gains. Thus far in 2011, there have
been positive developments in the drug companies’ pipelines and the FDA has also approved some
important medicines for diseases such as metastatic melanoma and blood clot prevention. Meanwhile,
the health service companies continue to benefit from a more positive fundamental outlook and less
negative sentiment. The net result is that many of our holdings have rallied off their lows and have
produced good returns.

We are hopeful that this trend will continue, but remain cautious that a slowing economy will hinder the
overall market, including the healthcare companies. Specifically, we are expecting the reimbursement
environment to become increasingly difficult to navigate.

We are confident that our research processes will help us identify the drugs and devices with the best
chances of success, and the service companies that are best positioned for future trends. We will
capitalize on various buying opportunities to position the Fund for success into the future.
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B) Investments at fair value and as a percentage of NAV as at 30 June 2011 under review
classified by

Fair Value % of NAV
(S$)

i)  Country
Belgium 990,654 1.53
Canada 186,497 0.29
France 77,504 0.12
Germany 108,904 0.16
Ireland 692,307 1.07
Japan 6,430,568 9.92
Spain 515,907 0.79
Switzerland 1,404,404 217
United Kingdom 1,329,122 2.05
United States 50,722,476 78.24
Portfolio of investments 62,453,343 96.34
Other net assets 2,372,298 3.66
Total 64,825,641 100.00

ii) Industry
Consumer Staples 927,440 1.43
Healthcare 57,438,690 88.60
Industrials 379,519 0.59
Information Technology 203,082 0.31
Money Market Fund 3,504,612 5.41
Portfolio of investments 62,453,343 96.34
Other net assets 2,372,298 3.66
Total 64,825,641 100.00

iii) Asset Class
Equities 58,948,731 90.93
Money Market Fund 3,504,612 5.41
Other net assets 2,372,298 3.66
Total 64,825,641 100.00

iv) Credit rating of debt securities

N/A
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C) Top Ten Holdings

D)

The top 10 holdings as at 30 June 2011 and 30 June 2010

10 largest holdings at 30 June 2011

SSGA FDS MONEY MARKET FUND
MERCK

UNITEDHEALTH GROUP
SHIONOGI & COMPANY LIMITED
FOREST LABORATORIES INC
COVENTRY HEALTH CARE INC
AMGEN INC

ALKERMES INC

CUBIST PHARMACEUTICALS INC
ABBOTT LABORATORIES INC

10 largest holdings at 30 June 2010

SHIONOGI & COMPANY LIMITED
FOREST LABORATORIES INC
MERCK

SSGA FDS MONEY MARKET FUND
CEPHALON INC

UNITEDHEALTH GROUP

ELI LILLY & COMPANY

SALIX PHARMACEUTICALS LIMITED
ABBOTT LABORATORIES INC
MCKESSON CORPORATION

Exposure to derivatives

Fair Value

(s%)

3,504,612
2,782,857
2,469,943
2,077,252
1,883,458
1,798,297
1,668,418
1,655,419
1,630,291
1,536,224

Fair Value

(S$)

4,141,205
3,757,829
3,705,943
3,553,616
3,272,144
2,555,575
2,548,930
2,323,989
2,101,619
2,081,208

Percentage of
total net assets
attributable to
unitholders
%

5.41
4.29
3.81
3.20
2.91
2.77
2.57
2.55
2.51
2.37

Percentage of
total net assets
attributable to
unitholders
%

4.99
4.53
4.47
4.28
3.95
3.08
3.07
2.80
2.53
2.51

i)  fair value of derivative contracts and as a percentage of NAV as at 30 June 2011

N/A

i)  net gains/losses on derivative contracts realised during the financial period ended 30 June 2011

N/A

i) net gains/losses on outstanding derivative contracts marked to market as at 30 June 2011

N/A
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E)

F)

G)

H)

Amount and percentage of net asset value (NAV) invested in other schemes as at 30 June 2011

Fair Value
(S%$) % of NAV
SSGA FDS MONEY MARKET FUND 3,504,612 5.41

Amount and percentage of borrowings to net asset value (NAV) as at 30 June 2011
N/A
Amount of redemptions and subscriptions for the period 01 January 2011 to 30 June 2011

Total amount of redemptions SGD 15,803,474
Total amount of subscriptions SGD 3,198,638

The amount and terms of related-party transactions for the period 01 January 2011 to
30 June 2011

i) As at 30 June 2011 the Fund maintained current accounts with the United Overseas Bank
Limited as follows:

Bank balances SGD 16,851
i)  Purchase/holdings of UOBAM unit trusts by UOB or its affiliated companies as at 30 June 2011
N/A
iiiy Investment in Initial Public Offerings managed by UOB Group.
N/A
iv) As at 30 June 2011 there was no brokerage income earned by UOB Kay Hian Pte Ltd.
Expense ratios

30 June 2011 2.29%
30 June 2010 2.28%

Note: The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated 25 May 2005.
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising
on income received and dividends paid to unitholders are not included in the expense ratio. The Fund does not pay any
performance fees.
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J)

K)

L)

M)

Turnover ratios

30 June 2011 10.64%
30 June 2010 5.38%

Note: The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.

Any material information that will adversely impact the valuation of the scheme such as
contingent liabilities of open contracts

N/A

For schemes which invest more than 30% of their deposited property in another scheme,
the following key information on the second-mentioned scheme (“the underlying scheme”)’
should be disclosed as well

i) top 10 holdings at fair value and as percentage of NAV as at 30 June 2011 and 30 June 2010
N/A

i)  expense ratios for the period ended 30 June 2011 and 30 June 2010. A footnote should state
(where applicable) that the expense ratio does not include brokerage and other transaction
costs, performance fee, foreign exchange gains/losses, front or back end loads arising from
or arising out of income received

N/A

iii)  turnover ratios for the period ended 30 June 2011 and 30 June 2010
N/A

Soft dollar commissions/arrangements

UOB Asset Management has entered into soft dollars arrangements with selected brokers from
whom products and services are received from third parties. The product and services relate
essentially to computer hardware and software to the extent that they are used to support the
investment decision making process, research and advisory services, economic and political
analyses, portfolio analyses including performance measurements, market analyses, data and
quotation services, all of which are believed to be helpful in the overall discharge of UOB Asset
Management’s duties to clients. As such services generally benefit all of UOB Asset Management’s
clients in terms of input into the investment decision making process, the soft credits utilised are
not allocated on a specific client basis. The Manager confirms that trades were executed on the
best available terms and there was no churning of trades.

The Sub-manager, Wellington International Management Company Pte Ltd. (“WIMC”) has entered
into soft dollar arrangements with selected brokers. The products and services received may
include research reports, services and seminars; computer software and certain related hardware
for arraying and processing research data; and portfolio evaluation services.

1 where the underlying scheme is managed by a foreign manager which belongs to the same group of companies as, or has
a formal arrangement or investment agreement with, the Singapore manager, the above information should be disclosed on
the underlying scheme. In other cases, such information on the underlying scheme should be disclosed only if it is readily
available to the Singapore manager.
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STATEMENT OF TOTAL RETURN
For the half year ended 30 June 2011 (Un-audited)

Note

Income
Dividends
Interest

Less: Expenses

Management fee 9
Trustee fee 9
Audit fee

Registrar fee 9
Valuation fee 9
Custody fee

Interest expenses

Other expenses

Net loss

Net gains or losses on value of investments
Net realised gain on investments

Net change in fair value on investments

Net foreign exchange loss

Net gain/(loss) on value of investments

Total return/(deficit) for the period before income tax
Less : Income tax 3

Total return/(deficit) for the period

30 June 30 June
2011 2010
$ $
527,943 707,022
2,681 3,818
530,624 710,840
590,034 811,118
14,648 23,175
7,841 7,240
12,483 12,432
67,433 92,699
32,850 14,717
- 22
83,005 98,944
808,294 1,060,347
(277,670) (349,507)
1,672,727 1,122,349
4,500,080 (5,851,420)
(200,378) (60,422)
5,972,429 (4,789,493)
5,694,759 (5,139,000)
(122,070) (158,038)
5,572,689 (5,297,038)

The accompanying notes form an integral part of these financial statements.

9
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BALANCE SHEET
As at 30 June 2011 (Un-audited)

ASSETS

Portfolio of investments
Sales awaiting settlement
Receivables

Cash and bank balances

Total Assets

LIABILITIES

Purchases awaiting settlement
Payables
Net assets attributable to unitholders

Total Liabilities

Note

30 June 31 December
2011 2010
$ $
62,453,343 71,464,058
442,987 108,453
620,968 65,090
1,906,620 923,728
65,423,918 72,561,329
115,306 21,434
482,971 682,107
64,825,641 71,857,788
65,423,918 72,561,329

The accompanying notes form an integral part of these financial statements.

10
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

Holdings at
30 June
2011

By Geography - Primary
Money Market Fund
UNITED STATES
SSGA FDS MONEY MARKET FUND 2,816,341
TOTAL MONEY MARKET FUND
Quoted Equities
BELGIUM
AGFA GEVAERT NV 40,126
UCB (E) 14,003
TOTAL BELGIUM
CANADA
QLT INC 21,100
FRANCE
IPSEN SA 1,781
GERMANY
BAYER AG 1,053
IRELAND
ELAN CORP PLC - ADR 49,600
JAPAN
ALFRESA HOLDINGS CORPORATION 4,300
ASTELLAS PHARMA INC 17,700
CHUGAI PHARMACEUTICAL COMPANY LIMITED 53,000
DAIICHI SANKYO COMPANY LIMITED 27,600
DAINIPPON SUMITOMO PHARMA CO LTD 6,200
EISAI COMPANY LIMITED 4,100
KYOWA HAKKO KIRIN CO LTD 15,000
MITSUBISHI TANABE PHARMA CORPORATION 27,800
SHIONOGI & COMPANY LIMITED 104,000
SUZUKEN CO LTD 6,800
SYSMEX CORPORATION 4,200
TAKEDA PHARMACEUTICAL COMPANY LIMITED 3,600
TOTAL JAPAN

Percentage of
total net assets

attributable to
Fair value at  unitholders at
30 June 30 June
2011 2011
$ %

3,504,612 5.41
3,504,612 5.41
218,538 0.34
772,116 1.19
990,654 1.53
186,497 0.29
77,504 0.12
103,904 0.16
692,307 1.07
203,604 0.31
836,747 1.29
1,060,211 1.64
657,414 1.01
71,719 0.11
195,381 0.30
174,199 0.27
567,943 0.88
2,077,252 3.20
190,913 0.30
192,166 0.30
203,019 0.31
6,430,568 9.92

The accompanying notes form an integral part of these financial statements.

11
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

Percentage of
total net assets

attributable to
Holdings at  Fair value at  unitholders at
30 June 30 June 30 June
2011 2011 2011
$ %

By Geography - Primary (continued)
Quoted Equities
SPAIN
LABORATORIOS ALMIRALL SA 39,330 515,907 0.79
SWITZERLAND
ROCHE HOLDINGS LIMITED 6,856 1,404,404 217
UNITED KINGDOM
ASTRAZENECA PLC 14,912 912,979 1.41
GLAXO SMITHKLINE (ADR) 7,900 416,143 0.64
TOTAL UNITED KINGDOM 1,329,122 2.05
UNITED STATES
ABBOTT LABORATORIES INC 23,800 1,536,224 2.37
ACCELRYS INC 23,300 203,082 0.31
ACCURAY INC 2,620 25,730 0.04
ACORDA THERAPEUTICS INC 18,200 523,237 0.81
AETNA INC 4,500 243,396 0.38
ALKERMES INC 72,500 1,655,419 2.55
ALLOS THERAPEUTICS INC 54,900 136,138 0.21
ALPHATEC HOLDINGS INC 102,600 437,053 0.67
AMERICAN ORIENTAL BIOENGINEERING 46,200 62,387 0.10
AMGEN INC 23,300 1,668,418 2.57
BAXTER INTERNATIONAL INC 4,800 351,427 0.54
BECTON DICKINSON & CO 3,800 401,926 0.62
BIOGEN IDEC INC 6,700 879,326 1.36
BOSTON SCIENTIFIC CORPORATION 73,600 624,328 0.96
BRISTOL MYERS 20,548 730,004 1.13
CADENCE PHARMACEUTICALS INC 20,200 227,145 0.35
CARDINAL HEALTH INC 18,500 1,031,288 1.59
CAREFUSION CORPORATION 12,950 431,774 0.67
CEPHALON INC 3,000 294,293 0.45
CHELSEA THERAPEUTICS INT’L LTD 17,100 107,059 0.16
CIGNA CORPORATION 8,500 537,173 0.83
Balance carried forward 12,106,827 18.67

The accompanying notes form an integral part of these financial statements.
12
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

Percentage of
total net assets

attributable to
Holdings at  Fair value at  unitholders at
30 June 30 June 30 June
2011 2011 2011
$ %

By Geography - Primary (continued)
Quoted Equities
UNITED STATES (continued)
Balance brought forward 12,106,827 18.67
COMMUNITY HEALTH SYSTEMS INC 17,700 557,988 0.86
CONMED CORPORATION 14,650 511,654 0.79
COVENTRY HEALTH CARE INC 40,200 1,798,297 2.77
COVIDIEN PLC 9,600 626,842 0.96
CUBIST PHARMACEUTICALS INC 36,900 1,630,291 2.51
DAVITA INC 2,900 308,228 0.48
DYAX CORPORATION 19,700 47,884 0.07
ELI LILLY & COMPANY 26,400 1,215,972 1.88
EMDEON INC-CLASS A 14,300 230,317 0.36
FOREST LABORATORIES INC 39,000 1,883,458 2.91
GILEAD SCIENCES INC 27,100 1,377,294 212
HEALTH MANAGEMENT ASSOCIATES INC 10,500 138,952 0.21
HEALTH NET INC 31,400 1,237,733 1.91
HEALTHSOUTH CORPORATION 6,500 209,300 0.32
HOSPIRA INC 2,010 139,758 0.22
INVACARE CORPORATION 14,800 603,194 0.93
IRONWOOD PHARMACEUTICALS INC 2,500 48,245 0.07
JAZZ PHARMACEUTICALS INC 3,400 139,072 0.21
LABORATORY CORPORATION OF AMERICA

HOLDINGS 5,400 641,360 0.99
MCKESSON CORPORATION 14,700 1,509,344 2.33
MEDTRONIC INC 15,800 746,749 1.15
MERCK 64,273 2,782,857 4.29
MOMENTA PHARMACEUTICALS INC 4,700 112,279 0.17
MYRIAD GENETICS INC 1,000 27,879 0.04
NUVASIVE INC 14,300 576,671 0.89
OMNICELL INC 18,500 353,831 0.55
ONYX PHARMACEUTICALS INC 21,400 927,354 1.43
OWENS & MINOR INC 5,500 232,667 0.36
PAIN THERAPEUTICS INC 11,000 52,124 0.08
PALL CORPORATION 5,500 379,519 0.59
PAREXEL INTERNATIONAL CORPORATION 19,400 560,139 0.86
Balance carried forward 33,714,079 51.98

The accompanying notes form an integral part of these financial statements.

13
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)
Percentage of
total net assets

attributable to
Holdings at  Fair value at  unitholders at
30 June 30 June 30 June
2011 2011 2011
$ %

By Geography - Primary (continued)
Quoted Equities
UNITED STATES (continued)
Balance brought forward 33,714,079 51.98
PFIZER INC 26,474 669,164 1.03
QUEST DIAGNOSTICS INCORPORATED 17,500 1,269,001 1.96
SALIX PHARMACEUTICALS LIMITED 28,450 1,390,722 2.14
ST JUDE MEDICAL INC 21,100 1,234,765 1.90
TARGACEPT INC 1,900 49,144 0.08
TENET HEALTHCARE CORP 16,600 126,956 0.20
TRIPLE-S MANAGEMENT CORPORATION CLASS B 26,400 704,240 1.09
UNITED THERAPEUTICS CORPORATION 6,000 405,845 0.63
UNITEDHEALTH GROUP 39,000 2,469,943 3.81
UNIVERSAL HEALTH SERVICES SERIES B 11,100 701,621 1.08
VANGUARD HEALTH SYSTEMS INC 4,600 96,958 0.15
VERTEX PHARMACEUTICALS INC 1,200 76,587 0.12
WALGREEN COMPANY 16,600 865,053 1.33
WARNER CHILCOTT PLC - CLASS A 4,800 142,185 0.22
WATSON PHARMACEUTICALS INC 4,900 413,247 0.64
WELLCARE HEALTH PLANS INC 8,800 555,376 0.86
WELLPOINT INC 15,800 1,527,635 2.36
WRIGHT MEDICAL GROUP INC 10,400 191,506 0.30
XENOPORT INC 21,500 187,393 0.29
ZIMMER HOLDINGS INC 5,500 426,444 0.66
TOTAL UNITED STATES 47,217,864 72.83
TOTAL EQUITIES 58,948,731 90.93
Portfolio of investments 62,453,343 96.34
Other net assets 2,372,298 3.66
Net assets attributable to unitholders 64,825,641 100.00

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

By Geography - Primary (Summary)
Money Market Fund

United States
Quoted Equities

Belgium
Canada
France
Germany
Ireland

Japan
Netherlands
Spain
Switzerland
United Kingdom
United States

Portfolio of investments
Other net assets

Net assets attributable to unitholders

Percentage of
total net assets

Percentage of
total net assets

attributable to attributable to
unitholders at unitholders at
30 June 31 December

2011 2010

% %

5.41 4.62

1.53 1.19

0.29 -

0.12 1.09

0.16 0.16

1.07 1.49

9.92 10.04

- 0.48

0.79 0.70

217 1.50

2.05 3.00

72.83 75.18

96.34 99.45

3.66 0.55

100.00 100.00

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

By Industry - Secondary
Money Market Fund

Quoted Equities

Consumer Discretionary
Consumer Staples
Healthcare

Industrials

Information Technology
Materials

Portfolio of investments
Other net assets

Net assets attributable to unitholders

Percentage of Percentage of
total net assets total net assets

attributable to  attributable to

Fair value at unitholders at  unitholders at

30 June 30 June 31 December
2011 2011 2010
$ % %

3,504,612 5.41 4.62
- - 0.36
927,440 1.43 -
57,438,690 88.60 93.53
379,519 0.59 -
203,082 0.31 0.78
- - 0.16
62,453,343 96.34 99.45
2,372,298 3.66 0.55
64,825,641 100.00 100.00

The accompanying notes form an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.

1. General

United Global Healthcare Fund (the “Fund”) is a Singapore registered trust fund constituted by
a Trust Deed dated 5 July 2000 between UOB Asset Management Ltd (the “Manager”) and RBC
Dexia Trust Services Singapore Limited (the “Trustee”). The Deed is governed by the laws of the
Republic of Singapore.

With effect from 1 March 2011, the Trustee of the fund has changed from RBC Dexia Trust
Services Singapore Limited (the “Retired Trustee”) to HSBC Institutional Trust Services (Singapore)
Limited.

The Fund is included by the Central Provident Fund (“CPF”) Board under the CPF investment
scheme - Ordinary account for subscription by unitholders using their CPF monies. However,
unitholders should note that no new subscriptions for units (including subscriptions under the
RSP) are accepted using CPF monies with effect from 31 March 2009. The Fund will nevertheless
remain as a CPFIS Included Fund.

The primary activity of the Fund is to achieve long term capital growth by investing in securities
issued by companies principally involved in the development, production or distribution of
products, equipment and/or services related to healthcare, in any part of the world.

2. Significant accounting policies

(@) Basis of accounting
The financial statements have been prepared under the historical cost convention, modified
by the revaluation of financial assets at fair value through profit or loss, and in accordance
with the Statement of Recommended Accounting Practice 7 “Reporting Framework for Unit
Trusts” (“RAP 7”) issued by the Institute of Certified Public Accountants of Singapore.
The financial statements are expressed in Singapore dollars.

(b) Recognition of income

Dividend income is recognised when the right to receive payment is established. Interest
income is recognised on a time proportion basis using the effective interest method.

(c) Investments

Investments are classified as financial assets at fair value through profit or loss.
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2.

Significant accounting policies (continued)

()

Investments (continued)

(i)

(if)

(i)

Initial recognition

Purchase of investments are recognised on the trade date. Investments are recorded at
fair value on initial recognition.

Subsequent measurement

Investments are subsequently carried at fair value. Net change in fair value on investments
are included in the Statement of Total Return in the period in which they arise.

Derecognition

Investments are derecognised on the trade date of disposal. The resultant realised gains
and losses on the sale of investments are computed on the basis of the difference
between the weighted average cost and selling price net of transaction costs, and are
taken up in the Statement of Total Return.

Basis of valuation of investments

The fair value of financial instruments traded in active markets is based on quoted market
prices at the balance sheet date. The quoted market price for these investments held by the
Fund is the current market quoted bid price.

Foreign currency translation

(i)

Functional and presentation currency

The Fund’s investors are mainly from Singapore with the subscriptions and redemptions
of the units denominated in Singapore dollars and United States dollars.

The performance of the Fund is measured and reported to the investors in Singapore
dollars. The Manager considers Singapore dollars as the currency of the primary economic
environment in which the Fund operates. The financial statements are presented in
Singapore dollars, which is the Fund’s functional and presentation currency.
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2. Significant accounting policies (continued)

(e) FEoreign currency translation (continued)

(i) Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at
period/year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Total Return. Translation differences on
non-monetary financial assets and liabilities are also recognised in the Statement of Total
Return within the fair value net gain or loss.

() Expenses charged to the Fund

All direct expenses relating to the Fund are charged directly to the Statement of Total Return.
In addition, certain expenses shared by all unit trusts managed by the Manager are allocated
to each Fund based on the respective Fund’s net asset value.

3. Income tax

30 June 30 June
2011 2010
$ $
Overseas income tax 122,070 158,038

The Fund was granted the status of a Designated Unit Trust and, therefore, the following income is
exempt from tax in accordance with Section 35(12) of the Income Tax Act (Cap 134):

()  gains or profits derived from Singapore or elsewhere from the disposal of securities;

(i) interest (other than interest for which tax has been deducted under Section 45 of the
Singapore Income Tax Act); and

(iiiy dividends derived from outside Singapore and received in Singapore.

The overseas income tax represents tax deducted at source on dividends derived from outside
Singapore.
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4.

Receivables

Amounts receivable for creation of units
Dividend receivable
Other receivables

Payables

Amounts payable for cancellation of units
Amount due to Manager

Amount due to Trustee

Other creditors and accrued expenses

20

30 June 31 December
2011 2010
$ $
563,224 17,483
57,744 47,365
- 242
620,968 65,090
30 June 31 December
2011 2010
$ $
142,634 284,347
320,405 367,047
6,559 9,367
13,373 21,346
482,971 682,107
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6.

Net assets attributable to unitholders

At the beginning of the financial period/year

Operations

Change in net assets attributable to unitholders resulting

from operations

Unitholders’ contributions/(withdrawals)
Creation of units

Cancellation of

Change in net assets attributable to unitholders resulting

units

from net creation and cancellation of units

Total decrease in net assets attributable
to unitholders

At the end of the financial period/year

Units in issue (Note 7)

Net assets attributable to unitholders per unit

Units in issue

Units at the beginning of the period/year

Units created
Units cancelled

Units at the end of the period/year
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30 June 31 December
2011 2010
$ $
71,857,788 97,602,794
5,572,689 (2,469,095)
3,198,638 7,095,402
(15,803,474) (80,371,313)
(12,604,836) (23,275,911)
(7,032,147) (25,745,006)
64,825,641 71,857,788
36,689,106 44,146,502
$ $
1.76 1.63
30 June 31 December
2011 2010
44,146,502 58,658,778
1,842,629 4,396,727
(9,300,025) (18,909,003)
36,689,106 44,146,502
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8. Financial risk management

The Fund’s activities expose it to a variety of financial risk (including currency risk, interest rate
risk and price risk), credit risk and liquidity risk. The Fund’s overall risk management programme
seeks to minimise potential adverse effects on the Fund’s financial performance. The Fund may
use financial futures contracts, financial options contracts and/or currency forward contracts
subject to the terms of the Prospectus to moderate certain risk exposures. Specific guidelines on
exposures to individual securities and certain industries are in place for the Fund at any time as
part of the overall financial risk management to reduce the Fund’s risk exposures.

The Fund’s assets principally consist of financial instruments such as equity investments, money
market investments and cash. They are held in accordance with the published investment policies
of the Fund. The allocation of assets between the various types of investments is determined by
the Manager to achieve their investment objectives.

(@) Market risk

Market risk is the risk of loss arising from uncertainty concerning movements in market prices
and rates, including observable variables such as interest rates, credit spreads, exchange
rates, and others that may be only indirectly observable such as volatilities and correlations.
Market risk includes such factors as changes in economic environment, consumption
pattern and investor’s expectation etc. which may have significant impact on the value of
the investments. The Fund’s investments are substantially dependent on changes in market
prices. The Fund’s investments are monitored by the Manager on a regular basis so as to
assess changes in fundamentals and valuation. Although the Manager makes reasonable
efforts in the choice of investments, events beyond reasonable control of the Manager
could affect the prices of the underlying investments and hence the asset value of the Fund.
Guidelines are set to reduce the Fund’s risk exposures to market volatility such as diversifying
the portfolio by investing across various geographies, alternatively, the Fund may be hedged
using derivative strategies.

()  Foreign exchange risk

The Fund has securities denominated in currencies other than Singapore dollars and it
may be affected favourably or unfavourably by exchange rate regulations or changes in
the exchange rates between Singapore dollars and such other currencies. The Manager
may at his discretion, implement a currency management strategy either to reduce
currency volatility or to hedge the currency exposures of the Fund.
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8. Financial risk management (continued)
(@ Market risk (continued)

()  Foreign exchange risk (continued)

The table below summarises the on-balance sheet exposure to currency risks for the Fund.

As at 30 June 2011
SGD UsbD JPY Others Total
$ $ $ $ $

Assets
Portfolio of investments - 51,970,152 6,477,839 4,005,352 62,453,343
Sales awaiting settlement - 442,987 - - 442,987
Receivables 537,255 68,728 14,985 - 620,968
Cash and bank balances 1,651,211 255,409 - - 1,906,620
Total Assets 2,188,466 52,737,276 6,492,824 4,005,352 65,423,918
Liabilities
Purchases awaiting

settlement - 115,306 - - 115,306
Payables 480,191 2,780 - - 482,971
Net assets attributable to

unitholders 64,825,641 - - - 64,825,641
Total Liabilities 65,305,832 118,086 - - 65,423,918
Net currency

exposure (63,117,366) 52,619,190 6,492,824 4,005,352
As at 31 December 2010

SGD USD JPY Others Total
$ $ $ $ $

Assets
Portfolio of investments - 59,220,624 7,214,986 5,028,448 71,464,058
Sales awaiting settlement - 64,495 - 43,958 108,453
Receivables 4,687 46,651 13,510 242 65,090
Cash and bank balances 730,074 193,654 - - 923,728
Total Assets 734,761 59,525,424 7,228,496 5,072,648 72,561,329
Liabilities
Purchases awaiting

settlement - - - 21,434 21,434
Payables 666,106 16,001 - - 682,107
Net assets attributable to

unitholders 71,857,788 - - - 71,857,788
Total Liabilities 72,523,894 16,001 - 21,434 72,561,329

Net currency exposure (71,789,133) 59,509,423 7,228,496 5,051,214
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8. Financial risk management (continued)

(@) Market risk (continued)

(i)

(il

Foreign exchange risk (continued)

Investments, which is the significant item in the balance sheet is exposed to currency
risk and other price risk. Price risk sensitivity analysis includes the impact of currency
risk on non-monetary investments. The Fund’s net financial assets comprise significantly
of non-monetary investments, hence currency risk sensitivity analysis has not been
performed on the remaining financial assets.

Price risk

Price risk is the risk of potential adverse changes to the value of financial investments
because of changes in market conditions and volatility in security prices.

The table below summarises the impact of increases/decreases from the Fund’s
underlying investments in equities on the Fund’s net assets attributable to unitholders at
30 June 2011 and 31 December 2010. The analysis is based on the assumption that the
index components within the benchmark increased/ decreased by a reasonable possible
shift, with all other variables held constant and that the fair value of Fund’s investments
moved according to the historical correlation with the index.

30 June 2011 31 December 2010
Benchmark component Net impact to Net impact to
net assets net assets
attributable attributable
to unitholders to unitholders
$ % $ %
MSCI ACWI Healthcare 11,741,228 20 13,721,099 20

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to
changes in market interest rates.

The Fund’s financial assets and liabilities are largely non-interest bearing. Hence, the

Fund is not subjected to risk due to fluctuations in the prevailing levels of market interest
rates.
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8.

Financial risk management (continued)

(b)

Liquidity risk

The Fund is exposed to daily cash redemptions and disbursements for the settlements of
purchases. The Manager therefore ensures that the Fund maintains sufficient cash and cash
equivalents and that it is able to obtain cash from the sale of investments held to meet its
liquidity requirements. Reasonable efforts will be taken to invest in securities which are traded
in a relatively active market and which can be readily disposed of.

The Fund’s investments in listed securities are considered to be readily realisable as they are

listed on established regional stock exchanges.

The table below analyses the Fund’s financial liabilities into relevant maturity groupings
based on the remaining period at the balance sheet date to the contractual maturity date.
The amounts in the table are the contractual undiscounted cash flows. Balances due within

12 months equal their carrying balances, as the impact of discounting is not significant.

As at 30 June 2011

Purchases awaiting settlement
Payables
Net assets attributable

to unitholders

As at 31 December 2010

Purchases awaiting settlement
Payables
Net assets attributable

to unitholders

Less than 3 months 1-5 Above
3 months to 1 year years 5 years
$ $ $ $
115,306 -
482,971 -
64,825,641 -
Less than 3 months 1-5 Above
3 months to 1 year years 5 years
$ $ $ $
21,434 -
682,107 -
71,857,788 -
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8. Financial risk management (continued)
(c) Credit risk

The Fund takes on exposure to credit risk, which is the risk that a counterparty will be unable
to pay amounts in full when due. The Fund’s credit risk is concentrated on cash and bank
balances, and amounts or securities receivable on the sale and purchase of investments
respectively. In order to mitigate exposure to credit risk, all transactions in listed securities
are settled/ paid for upon delivery and transacted with approved counterparties using an
approved list of brokers that are regularly assessed and updated by the Manager.

The table below summarises the credit rating of banks and custodians in which the Fund’s
assets are held as at 30 June 2011 and 31 December 2010.

As at 30 June 2011
Credit Source of
rating credit rating
Bank
State Street Bank & Trust Co. B Moody’s
United Overseas Bank Limited B Moody’s
Custodian
State Street Bank & Trust Co. B Moody’s

As at 31 December 2010

Credit Source of
rating credit rating
Bank
State Street Bank & Trust Co. B Moody’s
United Overseas Bank Limited B Moody’s
Custodian
State Street Bank & Trust Co. B Moody’s

The maximum exposure to credit risk at the reporting date is the carrying amount of the
financial assets.

26




United Global Healthcare Fund

(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

(d)

(@)

Financial risk management (continued)

Capital management

The Fund’s capital is represented by the net assets attributable to unitholders. The Fund
strives to invest the subscriptions of redeemable participating units in investments that
meet the Fund’s investment objectives while maintaining sufficient liquidity to meet
unitholder redemptions.

Related party transactions

The Manager of the Fund is UOB Asset Management Ltd, a subsidiary of United Overseas
Bank Limited. The Trustee is RBC Dexia Trust Services Singapore Limited (prior to 1 March
2011), a subsidiary of RBC Dexia Investor Services, a joint venture between Dexia Banque
Internationale A. Luxembourg S.A. and Royal Bank Of Canada, HSBC Institutional Trust
Services (Singapore) Limited (with effect from 1 March 2011), a subsidiary of HSBC Holdings
Plc.

Management and valuation fees are paid to the Manager, while trustee fee is paid to the
Trustee and the registrar fee is paid to HSBC Securities Services (Transfer Agency) Pte
Ltd,a subsidary of HSBC Holdings Plc.These fees paid or payable by the Fund shown in the
Statement of Total Return and in the respective Notes to the Financial Statements are on
terms set out in the Trust Deed. All other related party transactions are shown elsewhere in
the financial statements.

As at the end of the financial period/year, the Fund maintained current accounts with the
related party:

30 June 31 December
2011 2010
$ $
United Overseas Bank Limited
Bank balances 16,851 52,668

The following transactions took place during the financial period between the Fund and
United Overseas Bank Limited at terms agreed between the parties as follows:

30 June 30 June
2011 2010
$ $
Bank charges 30 40
Interest expense - 22
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10. Financial ratios

30 June 30 June

2011 2010

Expense ratio ' 2.29% 2.28%
Turnover ratio 2 10.64% 5.38%

! The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated 25 May 2005.

Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising on
income received and dividends paid to unitholders are not included in the expense ratio. The Fund does not pay any performance
fees.

The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.
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