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A) Fund Performance

Since

Inception

Fund 3mth| 6 mth 1yr 3yr 5yr 10 yr | 28 February 1990
Performance/ Ann Ann Ann Ann
Benchmark % % % | Comp| Comp| Comp Comp
Returns Growth | Growth | Growth Ret Ret Ret Ret
United Growth Fund 1.77 0.48 14.81 5.93 6.47 8.90 7.60
Benchmark 1.59 -0.80 13.16 5.51 7.66 7.39 5.08

Source: Lipper, a Thomas Reuters Company.

Note: The performance returns of the Fund are in Singapore dollars based on a NAV-to-NAV basis with net dividends reinvested.
The benchmark of the Fund: Straits Times Index

For the six months ended 30 June 2011, the Fund rose 0.5% on a net-asset-value basis, compared
with a 0.8% decrease in the benchmark FSSTI.

The outperformance was mainly due to the fund’s realized profits on Dyna-Mac Holdings, a topside
module fabricator which counts Keppel Corporation as a strategic shareholder, the overweight in
Keppel Corporation which outperformed the benchmark, as well as the underweight in Capitaland,
which underperformed the benchmark. STX OSV, a world leader in the construction of high-end
offshore supply vessels, also helped the fund’s outperformance, as the stock rose 28.1% in 1H11.

As at end June 2011, the fund was 98.4% invested, with the balance in cash. In terms of sectors,
the fund’s allocation stood at Financials (41.4%), Industrials (33.1%), Consumer Staples (10.1%),
Consumer Discretionary (7.5%), Telecommunication Services (4.5%), and Materials (1.8%).

Market Review

Asian equity markets were volatile during the period under review as the first part of 2011 was marked
by various exogenous shocks such as geopolitical uncertainties and natural disasters. Political unrest
which started in Egypt and spread to various Middle East and North African countries resulted in
heightened risk aversion, leading to a sell-off in Asian markets. Inflationary pressures in China triggered
renewed monetary tightening and also dampened market performance. The Japan earthquake and
tsunami in March, which threatened to escalate into a nuclear disaster added to market volatility.

Equity markets started the year on a positive footing, helped by accommodative policy, with the US
FOMC in January keeping monetary policy unchanged and continuing its second Quantitative Easing
(QE 2) programme of purchasing longer-term Treasury securities with a target of US$600bn by the end
of the second quarter of 2011. Risk aversion returned following monetary tightening in China and the
escalation of political unrest in the North African state of Libya causing markets to tumble in February.
The biggest implication of the political unrest in the Middle East has been the threat of a disruption
to oil production, which caused oil prices to surge past the psychological level of US$100 per barrel.

The March earthquake and tsunami in Japan, which threatened to escalate into a nuclear disaster,
added to risk aversion. Meanwhile, rising oil prices fueled inflation and threatened the global economic
recovery. Several central banks in Asia tightened monetary policies in order to contain the growing
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inflationary pressures driven by high commodity and food prices. Topping it all off, European debt
problems resurfaced in the second quarter.

Economic growth in Asia remained resilient, supported by robust domestic demand and healthy credit
expansion. While Asian export growth moderated, the overall economic conditions in the region stayed
firm, providing a cushion against various external shocks.

Fund Strategy and Outlook

Investors’ focus is now trained on the global economic weakness. Our view is that the current weakness
is a soft patch on the road to economic recovery rather than a hard landing. Stock valuations at this
point are reasonably attractive for the Singapore market. The key risks are the European debt crisis,
rising inflation in Asia and growth in the US stalling. We see investment opportunities in the banking
sector, offshore and marine, as well as the commercial real estate (office) sector. Stocks we like in
these respective sectors include DBS Group, STX OSV and Overseas Union Enterprise.

The global recovery has temporarily stalled with the headline purchasing managers’ indices (PMI)
across the world coming off. The weakness has been attributed to the earthquake and tsunami in
Japan, the credit crisis in Europe, monetary tightening in Asia and the bad weather in the US.

With the weaker PMI data, we expect that the Asian exports will continue to weaken in the coming
months. Domestic demand on the other hand is stabilizing. Employment indicators signal that there
is continued job growth amid already tight labour market conditions. This is leading to wage growth
which should support retail spending.

The silver lining with the growth slowdown is the stabilizing of input and output prices. Headline
inflation in most Asian economies has started to stabilize even as core price pressures continue to
rise. Structurally, price pressures remain a worry in Asia once growth re-accelerates. We expect the
Singapore dollar to continue its appreciation bias against the US dollar as this helps to keep domestic
inflation under control.

We expect markets to trade sideways in the near term with the ongoing economic weakness in the
developed world. We continue to monitor the PMI new orders. In summary, we expect the current
slowdown to be a soft patch and markets to trade sideways until there is more clarity on the economic
outlook.
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B) Investments at fair value and as a percentage of NAV as at 30 June 2011 under review

classified by
Fair Value % of NAV
(S$)
i) Country
Hong Kong 20,698,564 13.70
Malaysia 2,685,000 1.78
Singapore 125,222,087 82.90
Portfolio of investments 148,605,651 98.38
Other net assets 2,440,232 1.62
Total 151,045,883 100.00
ii) Industry
Consumer Discretionary 11,307,870 7.49
Consumer Staples 15,327,887 10.15
Financials 62,586,740 41.43
Industrials 49,951,641 33.06
Materials 2,685,000 1.78
Telecommunication Services 6,746,513 4.47
Portfolio of investments 148,605,651 98.38
Other net assets 2,440,232 1.62
Total 151,045,883 100.00
iii) Asset Class
Equities 148,605,651 98.38
Other net assets 2,440,232 1.62
Total 151,045,883 100.00

iv) Credit rating of debt securities

N/A
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C) Top Ten Holdings
The top 10 holdings as at 30 June 2011 and 30 June 2010

10 largest holdings at 30 June 2011
Percentage of
total net assets
attributable to

Fair Value unitholders
(S$) %

DBS GROUP HOLDINGS LIMITED 16,205,340 10.73
OVERSEAS-CHINESE BANKING CORPORATION

LIMITED 15,178,510 10.05
KEPPEL CORPORATION LIMITED 12,513,284 8.28
UNITED OVERSEAS BANK LIMITED 12,023,587 7.96
JARDINE MATHESON HOLDINGS LIMITED 10,076,141 6.67
NOBLE GROUP LIMITED 6,959,831 4.61
SINGAPORE TELECOMMUNICATIONS LIMITED 6,746,513 4.47
SINGAPORE AIRLINES LIMITED 6,296,913 4.17
HONGKONG LAND HOLDINGS LIMITED 5,926,853 3.92
OVERSEAS UNION ENTERPRISE LTD 5,845,350 3.87

10 largest holdings at 30 June 2010

Percentage of
total net assets
attributable to

Fair Value unitholders
(S$) %

DBS GROUP HOLDINGS LIMITED 15,913,900 10.46
OVERSEAS-CHINESE BANKING CORPORATION

LIMITED 15,461,674 10.16
UNITED OVERSEAS BANK LIMITED 13,455,000 8.84
WILMAR INTERNATIONAL LIMITED 10,899,530 7.16
SINGAPORE TELECOMMUNICATIONS LIMITED 9,467,993 6.22
KEPPEL CORPORATION LIMITED 9,129,000 6.00
CAPITALAND LIMITED 8,937,000 5.87
JARDINE MATHESON HOLDINGS LIMITED 7,299,972 4.80
HONGKONG LAND 6,813,526 4.48
SINGAPORE AIRLINES LIMITED 6,456,778 4.24
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D)

E)

F)

G)

H)

Exposure to derivatives
i)  fair value of derivative contracts and as a percentage of NAV as at 30 June 2011
N/A

i) net gains/(losses) on derivative contracts realised during the financial period ended 30 June
2011

N/A
iy net gains/(losses) on outstanding derivative contracts marked to market as at 30 June 2011
N/A

Amount and percentage of net asset value (NAV) invested in other schemes as at
30 June 2011

Fair Value % of NAV
SGD
FRASERS COMMERCIAL TRUST 4,860,000 3.22

Amount and percentage of borrowings to net asset value (NAV) as at 30 June 2011
N/A
Amount of redemptions and subscriptions for the period 01 January 2011 to 30 June 2011

Total amount of redemptions SGD 39,865,504
Total amount of subscriptions SGD 31,348,750

The amount and terms of related-party transactions for the period 01 January 2011 to
30 June 2011

i) As at 30 June 2010 the Fund maintained current accounts with the United Overseas Bank
Limited as follows:

Bank balances SGD 30,741

i)  Purchase/holdings of UOBAM unit trusts by UOB or its affiliated companies as at 30 June 2011
N/A

iii)  Investment in Initial Public Offerings managed by UOB Group.
N/A

iv)  Asat 30 June 2011 the brokerage income earned by UOB Kay Hian Pte Ltd was SGD 26,609.
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J)

K)

L

Expense ratios

30 June 2011 1.24%
30 June 2010 1.22%

Note : The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated 25 May 2005.
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising
on income received and dividends paid to unitholders are not included in the expense ratio. The Fund does not pay any
performance fees.

Turnover ratios

30 June 2011 17.62%
30 June 2010 24.94%

Note : The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.

Any material information that will adversely impact the valuation of the scheme such as
contingent liabilities of open contracts

N/A

For schemes which invest more than 30% of their deposited property in another scheme,
the following key information on the second-mentioned scheme (“the underlying scheme”)’
should be disclosed as well

i) top 10 holdings at fair value and as percentage of NAV as at 30 June 2011 and
30 June 2010.

N/A

i)  expense ratios for the period ended 30 June 2011 and 30 June 2010. A footnote should state
(where applicable) that the expense ratio does not include brokerage and other transaction
costs, performance fee, foreign exchange gains/losses, front or back end loads arising from
or arising out of income received.

N/A
iiiy  turnover ratios for the period ended 30 June 2011 and 30 June 2010.

N/A

where the underlying scheme is managed by a foreign manager which belongs to the same group of companies as, or has a
formal arrangement or investment agreement with, the Singapore manager, the above information should be disclosed on the
underlying scheme. In other cases, such information on the underlying scheme should be disclosed only if it is readily available to
the Singapore manager.
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M) Soft dollar commissions/arrangements

UOB Asset Management has entered into soft dollars arrangements with selected brokers from
whom products and services are received from third parties. The product and services relate
essentially to computer hardware and software to the extent that they are used to support the
investment decision making process, research and advisory services, economic and political
analyses, portfolio analyses including performance measurements, market analyses, data and
quotation services, all of which are believed to be helpful in the overall discharge of UOB Asset
Management’s duties to clients. As such services generally benefit all of UOB Asset Management’s
clients in terms of input into the investment decision making process, the soft credits utilised are
not allocated on a specific client basis. The Manager confirms that trades were executed on the
best available terms and there was no churning of trades.
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STATEMENT OF TOTAL RETURN
For the half year ended 30 June 2011 (Un-audited)

30 June 30 June
2011 2010
Note $ $

Income
Dividends 2,570,455 2,647,885
Interest 22 20

2,570,477 2,647,905
Less: Expenses
Management fee 10 759,531 767,686
Trustee fee 10 30,381 30,707
Audit fee 7,444 6,845
Registrar fee 10 7,490 7,469
Custody fee 38,017 22,596
Interest expenses 173 10
Other expenses 128,611 99,043

971,647 934,356

Net income 1,598,830 1,713,549
Net gains or losses on value of investments
Net realised gain on investments 4,434,012 5,746,064
Net change in fair value on investments (5,228,670) (9,172,589)
Net foreign exchange (loss)/gain (40,031) 1,378
Net loss on value of investments (834,689) (8,425,147)
Total return/(deficit) for the period before income tax 764,141 (1,711,598)
Less : Income tax 3 (40,191) (26,391)
Add : Refund of Income tax 64,650 -
Total return/(deficit) for the period 788,600 (1,737,989)

The accompanying notes form an integral part of these financial statements.
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BALANCE SHEET
As at 30 June 2011 (Un-audited)

ASSETS

Portfolio of investments
Receivables

Sales awaiting settlement
Cash and bank balances

Total Assets

LIABILITIES

Payables

Purchases awaiting settlement
Distribution payable

Net assets attributable to unitholders

Total Liabilities

Note

30 June 31 December
2011 2010
$ $

148,605,651 158,684,360
868,965 1,567,948
278,284 67,697
2,364,788 926,917
152,117,688 161,246,922
783,147 1,564,141
288,658 -
- 908,744
151,045,883 158,774,037
152,117,688 161,246,922

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

Percentage of
total net assets
attributable to

Holdings at Fair value at  unitholders at
30 June 30 June 30 June
2011 2011 2011
$ %

By Geography - Primary
Quoted Equities
HONG KONG
HONGKONG LAND HOLDINGS LIMITED 680,000 5,926,853 3.92
JARDINE MATHESON HOLDINGS LIMITED 144,000 10,076,141 6.67
JARDINE STRATEGIC HOLDINGS LIMITED 125,000 4,695,570 3.1
TOTAL HONG KONG 20,698,564 13.70
MALAYSIA
MALAYSIA SMELTING CORPORATION BERHAD 1,500,000 2,685,000 1.78
SINGAPORE
BBR HOLDINGS (S) LIMITED 2,000,000 540,000 0.36
CAPITALAND LIMITED 683,500 1,982,150 1.31
CHINA FISHERY GROUP LIMITED 1,953,077 3,300,700 2.19
DBS GROUP HOLDINGS LIMITED 1,105,412 16,205,340 10.73
FRASER AND NEAVE LIMITED 250,000 1,447,500 0.96
FRASERS COMMERCIAL TRUST 6,000,000 4,860,000 3.22
GENTING SINGAPORE PLC 1,164,000 2,246,520 1.49
GLOBAL LOGISTIC PROPERTIES LIMITED 1,070,000 2,193,500 1.45
GOLDEN AGRI-RESOURCES LTD 1,350,000 918,000 0.61
INDOFOOD AGRI RESOURCES LIMITED 1,500,000 2,385,000 1.58
JARDINE CYCLE & CARRIAGE LTD 75,000 3,216,000 2.13
KEPPEL CORPORATION LIMITED 1,131,400 12,513,284 8.28
NOBLE GROUP LIMITED 3,532,909 6,959,831 4.61
OLAM INTERNATIONAL LTD 167,000 452,570 0.30
OVERSEAS UNION ENTERPRISE LTD 2,051,000 5,845,350 3.87
OVERSEAS-CHINESE BANKING

CORPORATION LIMITED 1,623,370 15,178,510 10.05
Balance carried forward 80,244,255 53.14

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

Percentage of
total net assets
attributable to

Holdings at Fair value at  unitholders at
30 June 30 June 30 June
2011 2011 2011
$ %

By Geography - Primary (continued)
Quoted Equities
SINGAPORE (continued)
Balance brought forward 80,244,255 53.14
PACIFIC ANDES RESOURCES DEVET LTD 10,405,882 2,861,617 1.89
SEMBCORP INDUSTRIES LIMITED 979,680 4,888,602 3.23
SINGAPORE AIRLINES LIMITED 444,070 6,296,913 417
SINGAPORE EXCHANGE LIMITED 560,000 4,216,800 2.79
SINGAPORE TELECOMMUNICATIONS LIMITED 2,141,750 6,746,513 4.47
STX OSV HOLDINGS LIMITED 1,260,000 1,738,800 1.15
UNITED OVERSEAS BANK LIMITED 612,823 12,023,587 7.96
WILMAR INTERNATIONAL LIMITED 1,000,000 5,410,000 3.58
YONGNAM HOLDINGS LIMITED 3,000,000 795,000 0.52
TOTAL SINGAPORE 125,222,087 82.90
Portfolio of investments 148,605,651 98.38
Other net assets 2,440,232 1.62
Net assets attributable to unitholders 151,045,883 100.00

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

By Geography - Primary (Summary)
Quoted Equities

Hong Kong
Malaysia
Norway
Singapore

Portfolio of investments
Other net assets

Net assets attributable to unitholders

Percentage of
total net assets

Percentage of
total net assets

attributable to attributable to
unitholders at unitholders at
30 June 31 December
2011 2010
% %
13.70 6.89
1.78 -
- 3.57
82.90 89.50
98.38 99.96
1.62 0.04
100.00 100.00

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

Percentage of Percentage of

total net assets total net assets

attributable to  attributable to

Fair value at unitholders at  unitholders at

30 June 30 June 31 December
2011 2011 2010
$ % %

By Industry - Secondary
Quoted Equities
Consumer Discretionary 11,307,870 7.49 7.24
Consumer Staples 15,327,887 10.15 11.11
Financials 62,586,740 41.43 40.50
Industrials 49,951,641 33.06 33.34
Information Technology - - 0.34
Materials 2,685,000 1.78 -
Property Trust - - 3.12
Telecommunication Services 6,746,513 4.47 4.31
Portfolio of investments 148,605,651 98.38 99.96
Other net assets 2,440,232 1.62 0.04
Net assets attributable to unitholders 151,045,883 100.00 100.00

The accompanying notes form an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.

1.

General

United Growth Fund (the “Fund”) is a Singapore registered trust fund constituted by a Trust Deed
dated 19 December 1989 between UOB Asset Management Ltd (the “Manager”) and HSBC
Institutional Trust Services (Singapore) Limited (the “Trustee”). The Deed is governed by the laws
of the Republic of Singapore.

The primary activity of the Fund is to invest in shares of companies listed or quoted on Singapore
Exchange Securities Trading Limited. There will be no limit on foreign currency denominated
investments in respect of the Fund.

Significant accounting policies

@)

(©

Basis of accounting

The financial statements have been prepared under the historical cost convention, modified
by the revaluation of financial assets at fair value through profit or loss, and in accordance
with the Statement of Recommended Accounting Practice 7 “Reporting Framework for Unit
Trusts” (“RAP 7”) issued by the Institute of Certified Public Accountants of Singapore.

The financial statements are expressed in Singapore dollars.

Recognition of income

Dividend income is recognised when the right to receive payment is established. Interest
income is recognised on a time proportion basis using the effective interest method.

Investments
Investments are classified as financial assets at fair value through profit or loss.
() Initial recognition

Purchase of investments are recognised on trade date. Investments are recorded at fair
value on initial recognition.

(i) Subsequent measurement

Investments are subsequently carried at fair value. Net change in fair value on investments
are included in the Statement of Total Return in the period in which they arise.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

2. Significant accounting policies (continued)

(©

(€

()

Investments (continued)

(il

Derecognition

Investments are derecognised on the trade date of disposal. The resultant realised
gains and losses on the sale of investments are computed on the basis of the difference
between the weighted average cost and selling price net of transaction costs, and are
taken up in the Statement of Total Return.

Basis of valuation of investments

The fair value of financial instruments traded in active markets is based on quoted market
prices at the balance sheet date. The quoted market price for these investments held by the
Fund is the current market quoted bid price.

Foreign currency translation

@)

(ii)

Functional and presentation currency

The Fund’s investors are mainly from Singapore with the subscriptions and redemptions
of the units denominated in Singapore dollars and United States dollars.

The performance of the Fund is measured and reported to the investors in Singapore
dollars. The Manager considers the Singapore dollars to be the currency of the primary
economic environment in which the Fund operates. The financial statements are
presented in Singapore dollars, which is the Fund’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at
period/year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Total Return. Translation differences on
non-monetary financial assets and liabilities such as equities are also recognised in the
Statement of Total Return within the fair value net gain or loss.

Expenses charged to the Fund

All direct expenses relating to the Fund are charged directly to the Statement of Total
Return. In addition, certain expenses shared by all unit trusts managed by the Manager
are allocated to each Fund based on the respective Fund’s net asset value.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

2. Significant accounting policies (continued)

(9) Distribution policy

The Manager has the absolute discretion to determine whether a distribution is to be made.
In such an event, an appropriate amount will be transferred to a distribution account to be
paid out on the distribution date. This amount shall not be treated as part of the property of
the Fund.

3. Income tax

30 June 30 June
2011 2010
$ $
Singapore income tax 40,191 26,391

The Fund was granted the status of a Designated Unit Trust and, therefore, the following income
is exempt from tax in accordance with Section 35(12) of the Income Tax Act (Cap 134):

()  gains or profits derived from Singapore or elsewhere from the disposal of securities;

(i) interest (other than interest for which tax has been deducted under Section 45 of the
Singapore Income Tax Act); and

(iiiy dividends derived from outside Singapore and received in Singapore.

The Singapore income tax represents tax deducted at source for Singapore sourced dividends.

4. Receivables

30 June 31 December
2011 2010
$ $
Amount receivable for creation of units 441,568 1,372,830
Dividend receivable 427,397 195,118
868,965 1,567,948
5. Payables
30 June 31 December
2011 2010
$ $
Amount payable for cancellation of units 351,370 1,027,386
Amount due to Manager 406,117 503,385
Amount due to Trustee 15,175 16,020
Other creditors and accrued expenses 10,485 17,350
783,147 1,564,141
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

6. Distribution payable

30 June 31 December
2011 2010
$ $

Proposed final distribution of income amounting to Nil

(2010: $2.00 per 100 units on 45,437,223 units) - 908,744

7. Net assets attributable to unitholders
30 June 31 December
2011 2010
$ $

At the beginning of the financial period/year 158,774,037 157,280,746
Operations
Change in net assets attributable to unitholders resulting

from operations 788,600 18,628,328
Unitholders’ contributions/(withdrawals)
Creation of units 31,348,750 50,265,235
Cancellation of units (39,865,504) (67,400,272)
Change in net assets attributable to unitholders resulting

from net creation and cancellation of units (8,516,754) (17,135,037)
Total (decrease)/increase in net assets

attributable to unitholders (7,728,154) 1,493,291
At the end of the financial period/year 151,045,883 158,774,037
Units in issue (Note 8) 43,056,197 45,437,223

$ $

Net assets attributable to unitholders per unit 3.51 3.49
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

8. Units inissue

30 June 31 December

2011 2010
Units at beginning of the period/year 45,437,223 50,550,712
Units created 9,024,332 15,785,559
Units cancelled (11,405,358) (20,899,048)
Units at end of the period/year 43,056,197 45,437,223

9. Financial risk management

The Fund’s activities expose it to a variety of financial risk (including currency risk, interest rate
risk and price risk), credit risk and liquidity risk. The Fund’s overall risk management programme
seeks to minimise potential adverse effects on the Fund’s financial performance. The Fund may
use financial futures contracts, financial options contracts and/or currency forward contracts
subject to the terms of the Prospectus to moderate certain risk exposures. Specific guidelines on
exposures to individual securities and certain industries are in place for the Fund at any time as
part of the overall financial risk management to reduce the Fund’s risk exposures.

The Fund’s assets principally consist of financial instruments such as equity investments and cash.
They are held in accordance with the published investment policies of the Fund. The allocation of
assets between the various types of investments is determined by the Manager to achieve their
investment objectives.

(@ Market risk

Market risk is the risk of loss arising from uncertainty concerning movements in market prices
and rates, including observable variables such as interest rates, credit spreads, exchange
rates, and others that may be only indirectly observable such as volatilities and correlations.
Market risk includes such factors as changes in economic environment, consumption
pattern and investor’s expectation etc. which may have significant impact on the value of
the investments. The Fund’s investments are substantially dependent on changes in market
prices. The Fund’s investments are monitored by the Manager on a regular basis so as to
assess changes in fundamentals and valuation. Although the Manager makes reasonable
efforts in the choice of investments, events beyond reasonable control of the Manager
could affect the prices of the underlying investments and hence the asset value of the Fund.
Guidelines are set to reduce the Fund’s risk exposures to market volatility such as diversifying
the portfolio by investing across various geographies, alternatively, the Fund may be hedged
using derivative strategies.

() Foreign exchange risk

The Fund has securities denominated in currencies other than the Singapore dollars and
it may be affected favourably or unfavourably by exchange rate regulations or changes
in the exchange rates between the Singapore dollars and such other currencies. The
Manager may at his discretion, implement a currency management strategy either to
reduce currency volatility or to hedge the currency exposures of the Fund.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

9.

Financial risk management (continued)

(@) Market risk (continued)

(U]

Foreign exchange risk (continued)

The table below summarises the on-balance sheet exposure to currency risks for the Fund.

As at 30 June 2011

Assets

Portfolio of investments
Receivables

Sales awaiting settlement
Cash and bank balances

Total Assets

Liabilities

Payables

Purchases awaiting settlement

Net assets attributable to unitholders
Total Liabilities

Net currency exposure

As at 31 December 2010

Assets

Portfolio of investments
Receivables

Sales awaiting settlement
Cash and bank balances

Total Assets

Liabilities

Payables

Distribution payable

Net assets attributable to unitholders

Total Liabilities
Net currency exposure
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SGD UsD Total
$ $ $
127,907,087 20,698,564 148,605,651
678,394 190,571 868,965
278,284 - 278,284
2,317,320 47,468 2,364,788
131,181,085 20,936,603 152,117,688
755,424 27,723 783,147
288,658 - 288,658
151,045,883 - 151,045,883
152,089,965 27,723 152,117,688
(20,908,880) 20,908,880
SGD UsbD Total
$ $ $
138,435,059 20,249,301 158,684,360
1,232,039 335,909 1,567,948
67,697 - 67,697
589,977 336,940 926,917
140,324,772 20,922,150 161,246,922
1,135,986 428,155 1,564,141
860,159 48,585 908,744
158,774,037 - 158,774,037
160,770,182 476,740 161,246,922
(20,445,410) 20,445,410
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(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

9. Financial risk management (continued)

(@) Market risk (continued)

(U]

(ii)

(i)

Foreign exchange risk (continued)

Investments, which is the significant item in the balance sheet is exposed to currency risk
and other price risk. Price risk sensitivity analysis includes the impact of currency risk on
non-monetary investments. The Fund’s net financial assets comprise significantly non-
monetary investments, hence currency risk sensitivity analysis has not been performed
on the remaining financial assets.

Price risk

Price risk is the risk of potential adverse changes to the value of financial investments
because of changes in market conditions and volatility in security prices.

The table below summarises the impact of increases/decreases from the Fund’s
underlying investments in equities on the Fund’s net assets attributable to unitholders at
30 June 2011 and 31 December 2010. The analysis is based on the assumption that the
index components within the benchmark increased/ decreased by a reasonable possible
shift, with all other variables held constant and that the fair value of Fund’s investments
moved according to the historical correlation with the index.

30 June 2011 31 December 2010
Benchmark component Net impact to Net impact to
net assets net assets
attributable attributable
to unitholders to unitholders
$ % $ %
Straits Times Index 29,126,708 20 31,419,503 20

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to
changes in market interest rates.

The Fund’s financial assets and liabilities are largely non-interest bearing. Hence, the
Fund is not subjected to risk due to fluctuations in the prevailing levels of market interest
rates.
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9.

Financial risk management (continued)

(b)

Liquidity risk

The Fund is exposed to daily cash redemptions and disbursements for the settlements of

purchases. The Manager therefore ensures that the Fund maintains sufficient cash and cash

equivalents and that it is able to obtain cash from the sale of investments held to meet its
liquidity requirements. Reasonable efforts will be taken to invest in securities which are traded

in a relatively active market and which can be readily disposed of.

The Fund’s investments in listed securities are considered to be readily realisable as they are

listed on established regional stock exchanges.

The table below analyses the Fund’s financial liabilities into relevant maturity groupings

based on the remaining period at the balance sheet date to the contractual maturity date.

The amounts in the table are the contractual undiscounted cash flows. Balances due within

12 months equal their carrying balances, as the impact of discounting is not significant.

As at 30 June 2011

Payables

Purchases awaiting settlement
Net assets attributable to

unitholders

As at 31 December 2010

Payables
Distribution payable

Net assets attributable to

unitholders

Less than 3 months 1-5 Above

3 months to 1 year years 5 years
$ $ $ $
783,147 - - -
288,658 - - -
151,045,883 - - -

Less than 3 months 1-5 Above

3 months to 1 year years 5 years
$ $ $ $
1,564,141 - - -
908,744 - - -
158,774,037 - - -
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9. Financial risk management (continued)

()

Credit risk

The Fund takes on exposure to credit risk, which is the risk that a counterparty will be
unable to pay amounts in full when due. The Fund’s credit risk is concentrated on amounts
or securities receivable on the sale and purchase of investments respectively. In order to
mitigate exposure to credit risk, all transactions in listed securities are settled/paid for upon
delivery and transacted with approved counterparties using an approved list of brokers that

are regularly assessed and updated by the Manager.

The table below summarises the credit rating of banks and custodians in which the Fund’s

assets are held as at 30 June 2011 and 31 December 2010.

As at 30 June 2011

Source of

Credit rating  credit rating

Bank
State Street Bank & Trust Co. B Moody’s
United Overseas Bank Limited B Moody’s
JP Morgan Aa3 Moody’s
Custodian
State Street Bank & Trust Co. B Moody’s
As at 31 December 2010

Source of

Credit rating

Bank

State Street Bank & Trust Co.
United Overseas Bank Limited
JP Morgan

W ww

Custodian
State Street Bank & Trust Co. B

credit rating

Moody’s
Moody’s
Moody’s

Moody’s

The maximum exposure to credit risk at the reporting date is the carrying amount of the

financial assets.
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9. Financial risk management (continued)

(d)

Capital management

The Fund’s capital is represented by the net assets attributable to unitholders. The Fund
strives to invest the subscriptions of redeemable participating units in investments that meet
the Fund’s investment objectives while maintaining sufficient liquidity to meet unitholder
redemptions.

10. Related party transactions

@)

©

The Manager and the Trustee of the Fund are UOB Asset Management Ltd and HSBC
Institutional Trust Services (Singapore) Limited respectively. UOB Asset Management Ltd is a
subsidiary of United Overseas Bank Limited and HSBC Institutional Trust Services (Singapore)
Limited is a subsidiary of HSBC Holdings Plc.

Management fee is paid to the Manager, while trustee fee is paid to the Trustee and the
registrar fee is paid to HSBC Securities Services (Transfer Agency) Pte Ltd, a subsidiary
of HSBC Holdings Plc. These fees paid or payable by the Fund shown in the Statement of
Total Return and in the respective Notes to the Financial Statements are on terms set out
in the Trust Deed. All other related party transactions are shown elsewhere in the financial
statements.

As at the end of the financial period/year, the Fund maintained the following accounts with the
related party:

30 June 31 December
2011 2010
$ $
United Overseas Bank Limited
Bank balances 30,741 21,532

The following transactions took place during the financial period between the Fund and
United Overseas Bank Limited at terms agreed between the parties as follows:

30 June 30 June
2011 2010
$ $
Bank charges 30 30
Interest expense - 10
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10. Related party transactions (continued)

(d) UOB Kay Hian Pte Ltd is an affiliate company of United Overseas Bank Limited.

As at the end of the financial period, the Fund has brokerage fee paid or payable to UOB Kay

Hian Pte Ltd as follows:

30 June 30 June

2011 2010

$ $
Brokerage charges 26,609 5,854
11. Financial ratios

30 June 30 June

2011 2010

Expense ratio’ 1.24% 1.22%

Turnover ratio? 17.62% 24.94%

The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated 25 May 2005.

Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising on
income received and dividends paid to unitholders are not included in the expense ratio. The Fund does not pay any performance

fees.
2
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The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.
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