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A)	 Fund Performance
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United Greater 
   China Fund -1.27 -8.53 5.85 0.20 4.23 7.45 5.44
Benchmark -3.24 -4.86 7.06 1.98 5.11 5.83 3.28

Source: Lipper, a Thomson Reuters Company

Note:	The performance returns of the Fund are in Singapore dollars based on a NAV-to-NAV basis with net dividends reinvested. 

	 The benchmark of the Fund: MSCI Golden Dragon

For the six months to 30 June 2011, the unit price of the Fund fell 8.5% on a net asset value basis, 
compared with a 4.9% fall in the benchmark MSCI Golden Dragon index in Singapore dollar terms. 

The fund’s performance was affected by its positioning in China and Hong Kong material stocks 
and selected Taiwan technology exposures. Negative stock selection in China more than offset the 
positive Hong Kong contributions. Taiwan was neutral. 

Stocks that contributed negatively include notebook PC supply chain companies Acer and Pegatron, 
materials company Winsway Coking and utilities firm Beijing Enterprises Water. Stocks that 
contributed positively include auto company China Zhengtong, tech stock Tencent Holdings, oil 
company CNOOC and China Constructions Bank. 

As at end June 2011, the fund had the following country allocation: China (49.2%), Hong Kong 
(23.2%), Taiwan (24.7%), and the remainder in cash (2.9%).
 
Market Review 

Asian equity markets were volatile during the period under review. The first half was marked by various 
exogenous shocks such as geopolitical uncertainties and natural disasters. Political unrest which 
started in Egypt and spread to various parts of the Middle East and North Africa resulted in heightened 
risk aversion and led to a sell-off in Asian markets. Renewed concern over inflation in China led to 
monetary tightening and also dampened market sentiment. The Japan earthquake and tsunami in 
March threatened to escalate into a nuclear disaster, and negatively impacted markets. 
 
Economic growth in Asia has remained strong supported by domestic demand and credit expansion. 
While Asian export growth moderates, the overall economic conditions remained conducive, supported 
by domestic demand.
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China equity markets were flat, down 1.01% in the first half. Concerns about rising inflation capped 
performance. Economic growth remained strong for 1H2011, but the market was sold down especially 
in February and June as it started to price in higher than expected inflationary pressures, as well as 
uncertainty for the economy. 

Inflation rose from 4.6% in Dec 2010 to 6.4% in June 2011, driven by food prices and more recently 
pork prices. Monetary policy was further tightened. The central bank raised banks’ reserve requirement 
ratio six times and interest rates twice in the first six months of 2011. 

The property sector continues to be a key source of debate and risk. The government started to tighten 
since December 2009 and a new round of tightening policies was announced in late January 2011 
to curb overheating property prices. Banks have tightened mortgage lending for home buyers and 
developers. Property transaction volumes in major cities dropped significantly. 

Economic data in May suggested that the economy continues to expand. Industrial production rose at 
a better-than-expected 13.3% YoY in May, compared to 13.4% in April. On the domestic front, nominal 
fixed investment growth came in at 25.8% YoY for Jan-May 2011, compared to 25.4% YoY in Jan-
April 2011. Nominal retail sales continued to grow at double-digit pace, rising 16.9% YoY in May, from 
17.1% YoY in April. 

The Hong Kong market was down 4.0% as negative sentiment from China’s policy tightening spilled 
over. The HK government also implemented some property tightening measures of its own, raising 
stamp duty for Hong Kong luxury properties. Banks’ capital raising also cast an overhang on the 
financial stocks.

In Taiwan, the TAIEX was down 3.5% for the period under review. Electronic sub-index was down 7.5%, 
led by TFT-LCD, DRAM, and tech downstream shares. Materials outperformed, including Cement (up 
24.5%) and Petrochemicals (up 5.8%). Financials, tourism, retail, hotels, and other individual visitation 
scheme (IVS) related stocks also did well. Foreign Institutional Investor (FINI) holdings dropped to 
32.3%, from 33.3% in the beginning of the year. There was clear funds flow out from tech to other 
non-tech sectors including financials, petrochemicals, tourism, and retail sectors. Long margin slightly 
dropped from 1.3% of TAIEX market cap to 1.2% of the market cap (historical high at 4%). 

Fund Strategy and Outlook

Recent economic data appears to point to a soft patch on the road to economic recovery. We retain 
our cautious view and avoid cyclical stocks. We also avoid companies exposed to global trade and 
transportation, preferring to focus on domestic consumption. Stock valuations at this point are fair. 
The fund continues to identify investment opportunities in domestic consumption, smart-gadget 
technology stocks and the energy sector.

Domestic consumption trend and the tourism industry are beneficiaries of growing affluence in Asia. 
For example in China, outbound tourism has been expanding at a 25% compound annual growth rate 
(CAGR) since 2000. There is still a lot of headroom for growth. Tourists from China have been driving 
huge spending in countries like Hong Kong. Watch and jeweler retailers are favourably positioned to 
capture this growth. Domestic consumption in China has been very strong. There are opportunities 
in specific segments such as the Sports Utility Vehicle space, which continues to see high growth as 
Chinese consumers trade up for bigger vehicles. 
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We remain positive on China in view of its strong fundamentals, but we also are sensitive to some of 
the risks. We believe the China market has upside potential, especially as risk factors moderate – CPI is 
expected to moderate from July, monetary tightening should stop, China’s sequential economic growth 
has troughed and signs of possible policy loosening surface. 

We believe the China market may be set for a rebound as the market’s focus is expected to shift from the 
weak economic growth in 2Q FY11 to the expected sequential GDP growth improvement in 3QFY11. 
However, the rally may not be sustained until China’s negative real interest rate becomes positive. The 
economy could pose sequential growth in 3Q FY11. We believe the length and the magnitude of the 
possible rebound may hinge on the extent to which China can loosen its monetary policy. This is still 
unclear and depends on the CPI trajectory. 

The portfolio is positioned in sectors that would benefit from inflation, consumption, as well as China’s 
12th 5-year plan, such as consumer, IT and cement. We are cautious on sectors that face policy 
headwinds such as industrial and commodities. 

We remain negative on outlook for interest rate sensitive sectors such as properties, but we are mindful 
of selective opportunities in the sector given cheap valuations. We are cautious on the outlook for banks 
due to concerns about asset quality although sector valuation appears cheap. The healthcare sector 
faces challenges. Although the long term growth potential remains intact, near term policy changes and 
price cuts may cap the valuation upside. 

We are neutral in Hong Kong. Hong Kong will benefit from China’s resilient economic growth and 
liquidity will remain conducive with low interest rates. The consumer discretionary sector is the sweet 
spot, benefiting from China’s tourist spending and recovery of domestic consumption. Stocks we like 
are Emperor Watch and Luk Fook.

For Taiwan we expect that the second half of the year is likely to be driven by a combination of a few 
factors: Retail market participation and massive cash dividend (+25% yoy) to be recycled back into the 
market, government related funds participating in the open market to ensure Taiex stays firm, easing 
of technology sector earnings downgrades and the launching of IVS (individual visitor scheme) for 
Mainland visitors with effect from June.

Selected tech supply chains stocks could surprise on the upside driven by seasonal demand. The 
Taiwan tech supply chain is well positioned to benefit from the Android strength and 4G adoption. 
Companies including Kinsus, Largan and Catcher are key beneficiaries. Meanwhile, Far East 
Department Store and President Chain Store are attractive investments in the consumer segment 
that are benefitting from an inflow of mainland tourists.

We maintain an overweight position in sectors such as consumers, utilities, material, selective stocks 
in the energy, property and IT sectors, and underweight sectors such as telcos and banks. 
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B)	 Investments at fair value and as a percentage of NAV as at 30 June 2011 under review 
classified by

			   Fair Value	 % of NAV
			   (S$)

i)	 Country

China	  73,098,667 	  49.19 
Hong Kong	  34,493,850 	  23.21 
Taiwan	  36,684,665 	  24.68 

Portfolio of investments	 144,277,182	 97.08
Other net assets	  4,343,568 	  2.92 

Total	  148,620,750 	  100.00

ii)	 Industry	

Consumer Discretionary	  32,339,290 	  21.75 
Consumer Staples	  3,563,175 	  2.40 
Energy	  8,756,280 	  5.90 
Financials	  39,705,182 	  26.72 
Healthcare	  1,632,580 	  1.10 
Industrials	  19,941,757 	  13.41 
Information Technology	  31,152,026 	  20.96 
Materials	  2,510,654 	  1.69 
Telecommunications Services	  1,810,886 	  1.22 
Utilities	  2,865,352 	  1.93 

Portfolio of investments	 144,277,182	 97.08
Other net assets	 4,343,568	 2.92

Total	  148,620,750 	 100.00

iii)	 Asset Class 
	

Equities 	 144,277,182	 97.08
Other net assets	 4,343,568	 2.92

Total 	 148,620,750	 100.00

iv)	 Credit rating of debt securities
	
	 N/A
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C)	 Top Ten Holdings 

	 The top 10 holdings as at 30 June 2011 and 30 June 2010	

	 10 largest holdings at 30 June 2011
				    Percentage of
				    total net assets
				    attributable to
			   Fair Value	 unitholders
			   (S$)	 %

KINSUS INTERCONNECT TECHNOLOGY CORP	  6,365,517 	  4.28 
EMPEROR WATCH & JEWELLERY LTD	  6,011,181 	  4.04 
CHINA CONSTRUCTION BANK - H	  5,373,823 	  3.62 
LUK FOOK HOLDINGS INTERNATIONAL LTD	  5,310,189 	  3.57 
INDUSTRIAL & COMMERCIAL BK OF CHINA - H	  4,781,787 	  3.22 
CNOOC LIMITED	  3,724,489 	  2.51 
CHINA STATE CONSTRUCTION INTL HLDGS LTD	  3,377,825 	  2.27 
TAIWAN SEMICONDUCTOR MFG CO LTD	  3,363,350 	  2.26 
SANDS CHINA LTD	  3,340,690 	  2.25 
CHINA SHENHUA ENERGY COMPANY LIMITED	  3,292,334 	  2.22  

	 10 largest holdings at 30 June 2010
				    Percentage of
				    total net assets
				    attributable to
			   Fair Value 	 unitholders
			   (S$)	 %

CNOOC LIMITED	  7,436,281 	  5.09 
CHINA CONSTRUCTION BANK - H	  6,819,907 	  4.67 
BANK OF CHINA	  5,231,375 	  3.58 
INDUSTRIAL & COMMERCIAL BK OF CHINA - H	  5,136,444 	  3.51 
CHINA LIFE INSURANCE CO LIMITED	  4,714,413 	  3.23 
CATHAY PACIFIC AIRWAYS LTD	  3,746,646 	  2.56 
HON HAI PRECISION IND	  3,467,275 	  2.37 
PING AN INSURANCE COMPANY	  3,335,283 	  2.28 
HONG KONG EXCHANGES & CLEARING	  3,189,705 	  2.18 
SJM HOLDINGS LIMITED	  3,175,452 	  2.17  
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D)	 Exposure to derivatives	

	 i) 	 fair value of derivative contracts and as a percentage of NAV as at 30 June 2011	

		  N/A

ii)	 net gains/(losses) on derivative contracts realised during the financial period ended 30  
June 2011

		  N/A

iii) 	 net gains/(losses) on outstanding derivative contracts marked to market as at 30 June 2011

		  N/A

E)	 Amount and percentage of net asset value (NAV) invested in other schemes as at  
	 30 June 2011				  

			   Fair Value	 % of
			   SGD	 NAV

CHINATRUST FINANCIAL HOLDINGS	 2,650,886	 1.78

F)	 Amount and percentage of borrowings to net asset value (NAV) as at 30 June 2011

	 N/A

G) 	 Amount of redemptions and subscriptions for the period 01 January 2011 to 30 June 2011

	 Total amount of redemptions	 SGD	  24,254,141 
	 Total amount of subscriptions	 SGD	  11,871,160 

H)	 The amount and terms of related-party transactions for the period 01 January 2011 to  
30 June 2011				  

	 i)	� As at 30 June 2011 the Fund maintained current accounts with the United Overseas Bank 
Limited and HSBC Group as follows:		

		  United Overseas Bank Limited
		  Bank balances	 SGD	  93,519 

		  HSBC Group	
		  Bank balances	 SGD	  4,553,393 
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H)	 The amount and terms of related-party transactions for the period 01 January 2011 to  
30 June 2011 (continued)

	 ii)	� Purchase/holdings of UOBAM unit trusts by UOB or its affiliated companies as at 30 June 2011

		  Holdings of United Greater China Fund as at 30 June 2011 were as follows:-

	 Affiliated Companies	 No. of Units	 Unit Price	 Market Value	
			   SGD	 SGD

	 (a) UOB Smart Greater China Fund	 5,504,687.83	 2.026	 11,152,497.54	

	 iii)	 Investment in Initial Public Offerings managed by UOB Group.

		  N/A

	 iv)	 As at 30 June 2011 there was no brokerage income earned by UOB Kay Hian Pte Ltd.

I)	 Expense ratios

	 30 June 2011	 1.85%
	 30 June 2010	 1.92%

	 Note :	� The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated 25 May 2005. 
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising 
on income received and dividends paid to unitholders are not included in the expense ratio. The Fund does not pay any 
performance fees.			 

J)	 Turnover ratios

	 30 June 2011	 48.68%
	 30 June 2010	 59.66%

	 Note :	 The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.

K)	� Any material information that will adversely impact the valuation of the scheme such as 
contingent liabilities of open contracts 			    

	 N/A
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L)	� For schemes which invest more than 30% of their deposited property in another scheme, 
the following key information on the second-mentioned scheme (“the underlying scheme”)1 
should be disclosed as well				  

	 i)	� top 10 holdings at fair value and as percentage of NAV as at 30 June 2011 and  
30 June 2010			 

		  N/A

	 ii)	� expense ratios for the period ended 30 June 2011 and 30 June 2010. A footnote should state 
(where applicable) that the expense ratio does not include brokerage and other transaction 
costs, performance fee, foreign exchange gains/losses, front or back end loads arising from 
or arising out of income received.			 

		  N/A

	 iii)	 turnover ratios for the period ended 30 June 2011 and 30 June 2010	

		  N/A

M)	 Soft dollar commissions/arrangements

UOB Asset Management has entered into soft dollars arrangements with selected brokers from 
whom products and services are received from third parties. The product and services relate 
essentially to computer hardware and software to the extent that they are used to support the 
investment decision making process, research and advisory services, economic and political 
analyses, portfolio analyses including performance measurements, market analyses, data and 
quotation services, all of which are believed to be helpful in the overall discharge of UOB Asset 
Management’s duties to clients. As such services generally benefit all of UOB Asset Management’s 
clients in terms of input into the investment decision making process, the soft credits utilised are 
not allocated on a specific client basis. The Manager confirms that trades were executed on the 
best available terms and there was no  churning of trades.				  

1	� where the underlying scheme is managed by a foreign manager which belongs to the same group of companies as, or has a 
formal arrangement or investment agreement with, the Singapore manager, the above information should be disclosed on the 
underlying  scheme. In other cases, such information on the underlying scheme should be disclosed only if it is readily available to 
the Singapore manager.				  
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STATEMENT OF TOTAL RETURN
For the half year ended 30 June 2011 (Un-audited)

				    30 June	 30 June
			   	 2011	 2010
			   Note 	 $	 $
Income
Dividends		  1,962,772 	  1,886,478 
Interest 		   - 	  381  

 			     1,962,772 	  1,886,859   

		
Less: Expenses		
Management fee	 9	 1,187,450 	  1,191,535 
Trustee fee	 9	 31,665 	  31,835 
Audit fee		  7,444 	  6,844 
Registrar fee	 9	  7,490 	  7,459 
Valuation fee	 9	 98,954 	  99,484 
Custody fee		  29,047 	  31,699 
Interest expenses		  307 	  15 
Other expenses		  77,814 	  174,131  

			     1,440,171 	  1,543,002  

		
Net income		    522,601 	  343,857  

		
Net gains or losses on value of investments		
Net realised (loss)/gain on investments		   (1,020,246)	  6,047,087 
Net change in fair value on investments 		   (13,462,103)	  (25,059,401)
Net foreign exchange loss		   (204,115)	  (215,936)

Net loss on value of investments		   (14,686,464)	  (19,228,250)

Total deficit for the period before income tax		   (14,163,863)	  (18,884,393)
Less : Income tax	 3	  (128,123)	  (131,935)

Total deficit for the period		   (14,291,986)	  (19,016,328) 

The accompanying notes form an integral part of these financial statements.
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The accompanying notes form an integral part of these financial statements.

BALANCE SHEET	
As at 30 June 2011 (Un-audited)

				    30 June	  31 December 
			   	 2011	 2010
			   Note 	 $	 $

ASSETS	
Portfolio of investments		   144,277,182 	  173,316,181 
Receivables	 4	  665,692 	  617,443 
Cash and bank balances		   4,646,912 	  3,488,239  

Total Assets		    149,589,786 	  177,421,863  

		
LIABILITIES		
Purchases awaiting settlement		   - 	  861,454 
Payables	 5	  969,036 	  1,264,692 
Net assets attributable to unitholders	 6	  148,620,750 	  175,295,717  

Total Liabilities		    149,589,786 	  177,421,863  
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PORTFOLIO STATEMENT 
As at 30 June 2011 (Un-audited)

				    Percentage of
				    total net assets
				    attributable to
		  Holdings at	 Fair value at	 unitholders at
		  30 June	 30 June	 30 June
		  2011	 2011	 2011 
			   $	 %
By Geography - Primary
Quoted Equities

China 
ANHUI CONCH CEMENT CO LTD	  228,000 	  1,312,911 	  0.88	  
ANTON OILFIELD SERVICES GROUP	  8,290,000 	  1,739,457 	  1.17	  
AVICHINA INDUSTRY & TECHNOLOGY CO LTD	  1,864,000 	  1,355,671 	  0.91	  
BANK OF CHINA	  5,217,000 	  3,119,375 	  2.10	  
BEIJING ENTERPRISES WATER GROUP LIMITED	  3,704,000 	  1,250,525 	  0.84	  
BYD ELECTRONIC INTERNATIONAL CO LTD	  2,434,500 	  1,267,451 	  0.85	  
CHINA COMMUNICATIONS CONSTRUCTION CO LT	 2,619,000 	  2,743,539 	  1.85	  
CHINA CONSTRUCTION BANK - H	  5,281,000 	  5,373,823 	  3.62 	
CHINA EVERBRIGHT INTERNATIONAL LIMITED	  2,519,000 	  1,196,195 	  0.80 	
CHINA EVERBRIGHT LIMITED	  482,000 	  1,129,987 	  0.76 	
CHINA ITS HOLDINGS COMPANY LTD	  2,809,000 	  1,360,497 	  0.92 	
CHINA LIFE INSURANCE CO LIMITED	  220,000 	  921,499 	  0.62 	
CHINA OVERSEAS LAND & INVESTMENT LTD	  996,000 	  2,608,404 	  1.75 	
CHINA PACIFIC INSURANCE GROUP CO LTD - H	  171,200 	  866,994 	  0.58 	
CHINA RESOURCES GAS GROUP LTD	  946,000 	  1,614,827 	  1.09 	
CHINA SHENHUA ENERGY COMPANY LIMITED	  562,500 	  3,292,334 	  2.22 	
CHINA SHINEWAY PHARMACEUTICAL GROUP LTD	  275,000 	  668,130 	  0.45 	
CHINA STATE CONSTRUCTION INTL HLDGS LTD	  2,724,000 	  3,377,825 	 2.27	
CHINA TELECOM CORP LTD	  2,282,000 	  1,810,886 	  1.22 	
CHINA YURUN FOOD GROUP LTD	  368,000 	  1,271,450 	  0.86 	
CHINA ZHENGTONG AUTO SVS HOLDINGS LTD	  1,427,500 	  1,981,829 	  1.33 	
CNOOC LIMITED	  1,300,000 	  3,724,489 	  2.51 	
COMBA TELECOM SYSTEMS HOLDINGS LIMITED	  1,770,450 	  2,284,780 	  1.54 	
COSCO PACIFIC	  660,000 	  1,416,088 	  0.95 	
GREAT WALL MOTOR COMPANY LTD	  780,250 	  1,570,695 	  1.06 	
HAIER ELECTRONICS GROUP CO LTD	  1,126,000 	  1,708,917 	  1.15 	
INDUSTRIAL & COMMERCIAL BK OF CHINA - H	  5,137,250 	  4,781,787 	  3.22 	
KWG PROPERTY HOLDING LIMITED	  1,600,000 	  1,302,498 	  0.88 	
LILANG CHINA COMPANY LIMITED	  791,000 	  1,360,224 	  0.91 	
PING AN INSURANCE COMPANY	  134,500 	  1,700,722 	  1.14 	
SHANDONG CHENMING PAPER HOLDINGS - B	  1,460,000 	  1,197,743 	  0.81 	
SHANGHAI ELECTRIC GROUP COMPANY LTD-H	  4,398,000 	  2,851,705 	  1.92 	
SHANGHAI PHARMACEUTICALS HOLDING CO	  292,500 	  964,450 	  0.65 	
SPRINGLAND INTERNATIONAL HOLDINGS LTD	  1,680,000 	  1,720,131 	  1.16 	
TENCENT HOLDINGS LIMITED	  60,600 	  2,009,615 	  1.35 	
XINJIANG GOLDWIND SCIENCE & TECH CO LTD	  500,000 	  657,086 	  0.44 	
ZHONGSHENG GROUP HOLDINGS LTD	  819,500 	  2,195,301 	  1.48 	
ZHUZHOU CSR TIMES ELECTRIC CO LTD	  336,000 	  1,388,827 	  0.93 	

TOTAL CHINA		   73,098,667 	  49.19 

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT 
As at 30 June 2011 (Un-audited)

				    Percentage of
				    total net assets
				    attributable to
		  Holdings at	 Fair value at	 unitholders at
		  30 June	 30 June	 30 June
		  2011	 2011	 2011 
			   $	 %
By Geography - Primary (continued)
Quoted Equities

Hong Kong
AAC ACOUSTIC TECHNOLOGIES HOLDINGS INC	  840,000 	  2,398,642 	  1.61 
BOC HONG KONG LTD	  843,000 	  2,999,036 	  2.02 
CATHAY PACIFIC AIRWAYS LTD	  515,000 	  1,460,846 	  0.98 
CHEUNG KONG HOLDINGS LTD	  154,000 	  2,757,554 	  1.85 
DAH SING BANKING GROUP LTD	  292,000 	  500,288 	  0.34 
EMPEROR WATCH & JEWELLERY LTD	  26,460,000 	  6,011,181 	  4.04 
HONG KONG EXCHANGES & CLEARING	  90,500 	  2,328,681 	  1.57 
HUTCHISON WHAMPOA LTD	  232,000 	  3,074,502 	  2.07 
LUK FOOK HOLDINGS INTERNATIONAL LTD	  894,000 	  5,310,189 	  3.57 
SANDS CHINA LTD	  1,015,600 	  3,340,690 	  2.25 
SUN HUNG KAI PROPERTIES LIMITED	  77,000 	  1,376,348 	  0.93 
THE WHARF HOLDINGS LTD	  344,300 	  2,935,893 	  1.98 

TOTAL HONG KONG		   34,493,850 	  23.21  

TAIWAN			 
ASIA OPTICAL CO INC	  578,000 	  1,207,970 	  0.81	  
CATCHER TECHNOLOGY CO LTD	  345,000 	  2,661,434 	  1.79 	
CHINATRUST FINANCIAL HOLDINGS	  2,486,000 	  2,650,886 	  1.78 	
EVA AIRWAYS CORPORATION	  1,420,000 	  1,775,144 	  1.20 	
FAR EASTERN DEPARTMENT STORE	  850,000 	  2,085,212 	  1.40 	
FUBON FINANCIAL HOLDING COMPANY LTD	  1,249,000 	  2,351,407 	  1.58 	
HON HAI PRECISION IND	  545,000 	  2,289,652 	  1.54 	
HTC CORPORATION	  26,000 	  1,073,421 	  0.72 	
J TOUCH CORPORATION	  394,703 	  1,344,461 	  0.91 	
KINSUS INTERCONNECT TECHNOLOGY CORP	  1,273,000 	  6,365,517 	  4.28 	
LARGAN PRECISION COMPANY LIMITED	  75,000 	  2,948,958 	  1.99 	
PRESIDENT CHAIN STORE CORPORATION	  324,000 	  2,291,725 	  1.54 	
TAIWAN SEMICONDUCTOR MFG CO LTD	  1,093,000 	  3,363,350 	  2.26 	
YOUNGTEK ELECTRONICS CORPORATION	  420,000 	  1,784,248 	  1.20 	
YULON MOTOR CO LTD	  828,000 	  2,491,280 	  1.68 	

TOTAL TAIWAN		    36,684,665 	  24.68  

Portfolio of investments		   144,277,182 	  97.08 
Other net assets		   4,343,568 	  2.92  

Net assets attributable to unitholders		    148,620,750  	  100.00 

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT 
As at 30 June 2011 (Un-audited)

			   Percentage of 	 Percentage of
			   total net assets	 total net assets
			   attributable to	 attributable to
			   unitholders at	 unitholders at
			   30 June	 31 December
			   2011	 2010
			   %	 %
By Geography – Primary (Summary)
Quoted Equities

China	  49.19 	  51.24 
Hong Kong	  23.21 	  18.10 
Singapore	  - 	  1.04 
Taiwan	  24.68 	  28.49  

Portfolio of investments	  97.08 	  98.87 
Other net assets	  2.92 	  1.13  

Net assets attributable to unitholders	  100.00 	  100.00 

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT 
As at 30 June 2011 (Un-audited)

			   Percentage of 	 Percentage of
			   total net assets	 total net assets
			   attributable to	 attributable to
		  Fair value at	 unitholders at	 unitholders at
		  30 June	 30 June	 31 December
		  2011	 2011	 2010
		  $	 %	 %
By Industry – Secondary 
Quoted Equities

Consumer Discretionary	  32,339,290 	  21.75 	  19.62 
Consumer Staples	  3,563,175 	  2.40 	  3.92 
Energy	  8,756,280 	  5.90 	  3.97 
Financials	  39,705,182 	  26.72 	  30.59 
Healthcare	  1,632,580 	  1.10 	  0.57 
Industrials	  19,941,757 	  13.41 	  11.11 
Information Technology	  31,152,026 	  20.96 	  18.82 
Materials	  2,510,654 	  1.69 	  4.57 
Telecommunications Services	  1,810,886 	  1.22 	  3.17 
Utilities	  2,865,352 	  1.93 	  2.53  

Portfolio of investments	  144,277,182 	  97.08 	  98.87 
Other net assets	  4,343,568 	  2.92 	  1.13  

Net assets attributable to unitholders	   148,620,750  	  100.00 	  100.00 

The accompanying notes form an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

These notes form an integral part of and should be read in conjunction with the accompanying financial 
statements.

1.	 General

	 United Greater China Fund (the “Fund”) is a Singapore registered trust fund constituted by a 
Trust Deed dated 3 July 1995 between UOB Asset Management Ltd (the “Manager”) and HSBC 
Institutional Trust Services (Singapore) Limited (the “Trustee”). The Deed is governed by the laws 
of the Republic of Singapore.

	 The primary activity of the Fund is that of investment trading. The Fund’s investment objective 
is to give investors an opportunity to achieve medium to long term capital appreciation and to 
receive regular income distributions during the investment period through investing in shares of 
companies listed or quoted, in China, Hong Kong, Taiwan and Singapore.

2.	 Significant accounting policies

(a)	 Basis of accounting

	 The financial statements have been prepared under the historical cost convention, modified 
by the revaluation of financial assets at fair value through profit or loss, and in accordance 
with the Statement of Recommended Accounting Practice 7 “Reporting Framework for Unit 
Trusts” (“RAP 7”) issued by the Institute of Certified Public Accountants of Singapore.

	 The financial statements are expressed in Singapore dollars.

(b)	 Recognition of income

	 Dividend income is recognised when the right to receive payment is established. Interest 
income is recognised on a time proportion basis using the effective interest method. 

(c)	 Investments	
	
	 Investments are classified as financial assets at fair value through profit or loss.

(i)	 Initial recognition
	

Purchase of investments are recognized on trade date. Investments are recorded at fair 
value on initial recognition.						    
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

2.	 Significant accounting policies (continued)

(c)	 Investments (continued)

(ii)	 Subsequent measurement

Investments are subsequently carried at fair value. Net change in fair value on investments 
are included in the Statement of Total Return in the period in which they arise.

(iii)	 Derecognition

Investments are derecognised on the trade date of disposal. The resultant realised 
gains and losses on the sale of investments are computed on the basis of the difference 
between the weighted average cost and selling price net of transaction costs, and are 
taken up in the Statement of Total Return.

(d)	 Basis of valuation of investments

	 The fair value of financial instruments traded in active markets is based on quoted market 
prices at the balance sheet date. The quoted market price for these investments held by the 
Fund is the current market quoted bid price. 

	
(e)	 Foreign currency translation 

(i)	 Functional and presentation currency 

	 The Fund’s investors are mainly from Singapore with the subscriptions and redemptions 
of the units denominated in Singapore dollars and United States dollars.

	 The performance of the Fund is measured and reported to the investors in Singapore 
dollars. The Manager considers the Singapore dollars to be the currency of the 
primary economic environment in which the Fund operates. The financial statements 
are presented in Singapore dollars, which is the Fund’s functional and presentation 
currency.							     

(ii)	 Transactions and balances

Foreign currency transactions are translated into the functional currency using the 
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and 
losses resulting from the settlement of such transactions and from the translation at 
period/year-end exchange rates of monetary assets and liabilities denominated in foreign 
currencies are recognised in the Statement of Total Return. Translation differences on 
non-monetary financial assets and liabilities are also recognised in the Statement of Total 
Return within the fair value net gain or loss. 
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

2.	 Significant accounting policies (continued)

(f)	 Expenses charged to the Fund

	 All direct expenses relating to the Fund are charged directly to the Statement of Total Return. 
In addition, certain expenses shared by all unit trusts managed by the Manager are allocated 
to each Fund based on the respective Fund’s net asset value.

3.	 Income tax
				    30 June	 30 June
			    	 2011	 2010
			   $	 $

	 Overseas income tax 		    128,123 	  131,935  

The Fund was granted the status of a Designated Unit Trust and, therefore, the following income is 
exempt from tax in accordance with Section 35(12) of the Income Tax Act (Cap 134):

(i)	 gains or profits derived from Singapore or elsewhere from the disposal of securities;

(ii)	� interest (other than interest for which tax has been deducted under Section 45 of the 
Singapore Income Tax Act); and

(iii)	 dividends derived from outside Singapore and received in Singapore.

The overseas income tax represents tax deducted at source on dividends derived from outside 
Singapore.									       

4.	 Receivables	
				    30 June	 31 December
			    	 2011	 2010
			   $	 $

Amounts receivable for creation of units	  16,485 	  587,108 
Dividend receivable	  649,207 	  30,335  

			    665,692 	  617,443  
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

5.	 Payables
				    30 June	 31 December
			    	 2011	 2010
			   $	 $

Amounts payable for cancellation of units	  311,088 	  305,714 
Amount due to Manager	  631,419 	  914,242 
Amount due to Trustee	  15,474 	  17,283 
Other creditors and accrued expenses	  11,055 	  27,453  

				      969,036 	  1,264,692  

6.	 Net assets attributable to unitholders
				    30 June	 31 December
			    	 2011	 2010
			   $	 $

	 At the beginning of the financial period/year		    175,295,717 	  181,649,628  

	 Operations
	 Change in net assets attributable to unitholders resulting 
	    from operations		   (14,291,986)	  3,407,115 

	 Unitholders’ contributions/(withdrawals)		
	 Creation of units		   11,871,160 	  51,926,351 
	 Cancellation of units		   (24,254,141)	  (61,687,377)
		
	 Change in net assets attributable to unitholders resulting
	    from net creation and cancellation of units		    (12,382,981)	  (9,761,026)

	 Total decrease in net assets			 
	    attributable to unitholders		   (26,674,967)	  (6,353,911)

		
	 At the end of the financial period/year		    148,620,750 	  175,295,717  

		
	 Units in issue (Note 7)		   73,500,857 	  79,313,828  

		
			   $	 $

	 Net assets attributable to unitholders per unit	  2.02 	  2.21 



United Greater China Fund
(Constituted under a Trust Deed in the Republic of Singapore)

20

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

 
7.	 Units in issue 
				    30 June	 31 December
			    	 2011	 2010

Units at the beginning of the period/year	  79,313,828 	  84,181,769 
Units created	  5,641,067 	  24,770,870 
Units cancelled	  (11,454,038)	  (29,638,811)

Units at the end of the period/year	  73,500,857 	  79,313,828  

8.	 Financial risk management

	 The Fund’s activities expose it to a variety of financial risk (including currency risk, interest rate 
risk and price risk), credit risk and liquidity risk. The Fund’s overall risk management programme 
seeks to minimise potential adverse effects on the Fund’s financial performance. The Fund may 
use financial futures contracts, financial options contracts and/or currency forward contracts 
subject to the terms of the Prospectus to moderate certain risk exposures. Specific guidelines on 
exposures to individual securities and certain industries are in place for the Fund at any time as 
part of the overall financial risk management to reduce the Fund’s risk exposures.

	 The Fund’s assets principally consist of financial instruments such as equity investments and cash. 
They are held in accordance with the published investment policies of the Fund. The allocation of 
assets between the various types of investments is determined by the Manager to achieve their 
investment objectives.

(a)	 Market risk

	 Market risk is the risk of loss arising from uncertainty concerning movements in market prices 
and rates, including observable variables such as interest rates, credit spreads, exchange 
rates, and others that may be only indirectly observable such as volatilities and correlations. 
Market risk includes such factors as changes in economic environment, consumption 
pattern and investor’s expectation etc. which may have significant impact on the value of 
the investments. The Fund’s investments are substantially dependent on changes in market 
prices. The Fund’s investments are monitored by the Manager on a regular basis so as to 
assess changes in fundamentals and valuation. Although the Manager makes reasonable 
efforts in the choice of investments, events beyond reasonable control of the Manager 
could affect the prices of the underlying investments and hence the asset value of the Fund. 
Guidelines are set to reduce the Fund’s risk exposures to market volatility such as diversifying 
the portfolio by investing across various geographies, alternatively, the Fund may be hedged 
using derivative strategies.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

8.	 Financial risk management (continued)

(a)	 Market risk (continued)

(i)	 Foreign exchange risk	
	
	 The Fund has securities denominated in currencies other than the Singapore dollars and 

it may be affected favourably or unfavourably by exchange rate regulations or changes 
in the exchange rates between the Singapore dollars and such other currencies. The 
Manager may at his discretion, implement a currency management strategy either to 
reduce currency volatility or to hedge the currency exposures of the Fund.

	 The table below summarises the on-balance sheet exposure to currency risks for the 
Fund.								     

	 As at 30 June 2011
		  SGD	 HKD	 TWD	 Others	  Total 
		  $	 $	 $	 $	 $

Assets	
Portfolio of 
   investments	  - 	  107,592,517 	  36,684,665 	  - 	 144,277,182 
Receivables	  12,070 	  303,399 	  112,094 	  238,129 	  665,692 
Cash and bank 
   balances	  3,218,497 	  304,370 	  1,009,388 	  114,657 	  4,646,912  

Total Assets	   3,230,567 	  108,200,286 	  37,806,147 	  352,786 	 149,589,786  

Liabilities	
Payables	  966,061 	  - 	  - 	  2,975 	  969,036 
Net assets 
   attributable to 		
   unitholders	  148,620,750 	  - 	  - 	  - 	 148,620,750  

Total Liabilities	  149,586,811 	  - 	  - 	  2,975 	 149,589,786   

Net currency 
   exposure	  (146,356,244)	 108,200,286 	  37,806,147 	  349,811  
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

8.	 Financial risk management (continued)

(a)	 Market risk (continued)	

(i)	 Foreign exchange risk (continued)	

	 As at 31 December 2010
		  SGD	 HKD	 TWD	 Others	  Total 
		  $	 $	 $	 $	 $

Assets		
Portfolio of 
   investments	  - 	 123,367,648 	 49,948,533 	  - 	 173,316,181 
Receivables	  361,451 	  30,335 	  - 	  225,657 	  617,443 
Cash and bank 
   balances	  2,242,185 	  190,456 	  113,505 	  942,093 	  3,488,239   

Total Assets	  2,603,636 	 123,588,439 	 50,062,038 	 1,167,750 	 177,421,863   

Liabilities	
Purchases awaiting		
   settlement 	  - 	  861,454 	  - 	  - 	  861,454 
Payables	  1,143,998 	  7,535 	  - 	  113,159 	  1,264,692 
Net assets 
   attributable to 		
   unitholders	  175,295,717 	  - 	  - 	  - 	 175,295,717   

Total Liabilities	   176,439,715 	  868,989 	  - 	  113,159 	 177,421,863   

Net currency
   exposure	  (173,836,079)	 122,719,450 	 50,062,038 	 1,054,591  	

	 Investments, which is the significant item in the balance sheet is exposed to currency 
risk and other price risk. The other price risk sensitivity analysis includes the impact of 
currency risk on non-monetary investments. The Fund’s net financial assets comprise 
significantly non-monetary investment, hence currency risk sensitivity analysis has not 
been performed on the remaining financial assets.					   
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

8.	 Financial risk management (continued)

(a)	 Market risk (continued)	

(ii)	 Price risk	
	
	 Price risk is the risk of potential adverse changes to the value of financial investments 

because of changes in market conditions and volatility in security prices.

	 The table below summarises the impact of increases/decreases from the Fund’s 
underlying investments in equities on the Fund’s net assets attributable to unitholders at 
30 June 2011 and 31 December 2010. The analysis is based on the assumption that the 
index components within the benchmark increased/ decreased by a reasonable possible 
shift, with all other variables held constant and that the fair value of Fund’s investments 
moved according to the historical correlation with the index.

		  30 June 2011	 31 December 2010
	 Benchmark component	 Net impact to 	 Net impact to
		  net assets	 net assets
		  attributable	 attributable
		  to unitholders	 to unitholders
		  $	 %	 $	 %

	
MSCI Golden Dragon	  29,721,099 	 20	   36,743,030 	 20

(iii)	 Interest rate risk
	

	 Interest rate risk is the risk that the value of a financial instrument will fluctuate due to 
changes in market interest rates.

	 The Fund’s financial assets and liabilities are largely non-interest bearing. Hence, the 
Fund is not subjected to risk due to fluctuations in the prevailing levels of market interest 
rates.								     
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

8.	 Financial risk management (continued)

(b)	 Liquidity risk
	

	 The Fund is exposed to daily cash redemptions and disbursements for the settlements of 
purchases. The Manager therefore ensures that the Fund maintains sufficient cash and cash 
equivalents and that it is able to obtain cash from the sale of investments held to meet its 
liquidity requirements. Reasonable efforts will be taken to invest in securities which are traded 
in a relatively active market and which can be readily disposed of. 

	 The Fund’s investments in listed securities are considered to be readily realisable as they are 
listed on established regional stock exchanges. 

	 The table below analyses the Fund’s financial liabilities into relevant maturity groupings 
based on the remaining period at the balance sheet date to the contractual maturity date. 
The amounts in the table are the contractual undiscounted cash flows. Balances due within 
12 months equal their carrying balances, as the impact of discounting is not significant.

As at 30 June 2011

	 Less than 	 3 months	 1-5	 Above
	 3 months 	 to 1 year	 years	 5 years
		  $	 $	 $	 $

Payables	  969,036 	  - 	  - 	  - 
Net assets attributable to unitholders	  148,620,750 	  - 	  - 	  - 

		

As at 31 December 2010

	 Less than 	 3 months	 1-5	 Above
	 3 months 	 to 1 year	 years	 5 years
		  $	 $	 $	 $

Purchases awaiting settlement	  861,454 	  - 	  - 	  - 
Payables	  1,264,692 	  - 	  - 	  - 
Net assets attributable to unitholders	  175,295,717 	  - 	  - 	  -  
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

8.	 Financial risk management (continued)

(c)	 Credit risk

	 The Fund takes on exposure to credit risk, which is the risk that a counterparty will be 
unable to pay amounts in full when due. The Fund’s credit risk is concentrated on amounts 
or securities receivable on the sale and purchase of investments respectively. In order to 
mitigate exposure to credit risk, all transactions in listed securities are settled/paid for upon 
delivery and transacted with approved counterparties using an approved list of brokers that 
are regularly assessed and updated by the Manager.

	 The table below summarises the credit rating of banks and custodians in which the Fund’s 
assets are held as at 30 June 2011 and 31 December 2010.

As at 30 June 2011
		  Credit	 Source of 
		  rating	 credit rating
	

Bank	
HSBC Group	   	 B+	 Moody’s
United Overseas Bank Limited	   	 B	 Moody’s

Custodian			 
HSBC Group		  B+	 Moody’s

As at 31 December 2010
		  Credit	 Source of 
		  rating	 credit rating
	

Bank
HSBC Group	   	 B+	 Moody’s
United Overseas Bank Limited	   	 B	 Moody’s

Custodian	
HSBC Group		  B+	 Moody’s

	 The maximum exposure to credit risk at the reporting date is the carrying amount of the 
financial assets.								      

(d)	 Capital management
	
	 The Fund’s capital is represented by the net assets attributable to unitholders. The Fund 

strives to invest the subscriptions of redeemable participating units in investments that meet 
the Fund’s investment objectives while maintaining sufficient liquidity to meet unitholder 
redemptions.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

9.	 Related party transactions

(a)	 The Manager and the Trustee of the Fund are UOB Asset Management Ltd and HSBC 
Institutional Trust Services (Singapore) Limited respectively. UOB Asset Management Ltd is a 
subsidiary of United Overseas Bank Limited and HSBC Institutional Trust Services (Singapore) 
Limited is a subsidiary of HSBC Holdings Plc.

	 Management and valuation fees are paid to the Manager, while trustee fee is paid to the 
Trustee and the registrar fee is paid to HSBC Securities Services (Transfer Agency) Pte Ltd, 
a subsidiary of HSBC Holdings Plc. These fees paid or payable by the Fund shown in the 
Statement of Total Return and in the respective Notes to the Financial Statements are on 
terms set out in the Trust Deed. All other related party transactions are shown elsewhere in 
the financial statements.

(b)	 As at the end of the financial period/year, the Fund maintained the following accounts with the 
related parties:

				    30 June	 31 December
			    	 2011	 2010
				    $	 $

United Overseas Bank Limited	
Bank balances	  93,519 	  4,223  

	
HSBC Group	
Bank balances	   4,553,393 	  3,484,016  

		
(c)	 The following transactions took place during the financial period between the Fund and 

related parties at terms agreed between the parties as follow:

				    30 June	 30 June
			    	 2011	 2010
				    $	 $

United Overseas Bank Limited	
Bank charges	  80 	  994  

	
HSBC Group	
Interest income	  - 	  381 
Interest expense	  307 	  15 
Bank charges	  14,038 	  13,285 
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

9.	 Related party transactions (continued)

(d)	 UOB Kay Hian Pte Ltd is an affiliate company of United Overseas Bank Limited.

	 As at the financial period ended 30 June 2011, the Fund has brokerage fee paid or payable 
to UOB Kay Hian Pte Ltd as follows:

				    30 June	 30 June
			    	 2011	 2010
				    $	 $

Brokerage charges	   -   	  2,126  

10.	 Financial ratios
				    30 June	 30 June
			    	 2011	 2010

Expense ratio1	 1.85%	 1.92%
Turnover ratio2	 48.68%	 59.66%

1	 The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expenses ratios dated 25 May 2005. 
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising on 
income received and dividends paid to unitholders are not included in the expense ratio. The Fund does not pay any performance 
fees.									       

2	 The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.
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