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United Global Telecoms Fund
(Constituted under a Trust Deed in the Republic of Singapore)

A) Fund Performance

Since

Inception

Fund 3 mth 6 mth 1yr 3yr 5yr 10yr | 16 August 1999

Performance/ Ann Ann Ann Ann

Benchmark % % % Comp | Comp | Comp Comp

Returns Growth | Growth | Growth Ret Ret Ret Ret
United Global

Telecoms Fund -1.27 1.01 9.94 -3.43 -0.99 -1.93 -2.57

Benchmark -1.44 2.45 15.18 -1.20 2.00 -0.28 -3.15

Source: Lipper, a Thomson Reuters Company.

Note: The performance returns of the Fund are in Singapore dollars based on a NAV-to-NAV basis with net dividends reinvested.
The benchmark of the Fund: MSCI ACWI Telecoms.

Fund Performance and Review

For the half-year ended 30 June 2011, the net asset value of the Fund rose 1.0% against a rise of 2.5%
by the benchmark MSCI Global Telecom Index (in Singapore dollar terms).

The Telecom sector had underperformed the broader equity market in the early part of the year as better
than expected manufacturing data and strong corporate earnings prompted investors to focus more
on growth opportunities in the cyclical sectors. However, following the March 11" Japan earthquake,
there was a flight to safety and into defensive sectors like Telecom Services. Within the Telecom Sector,
the higher yielding developed market large cap incumbent telecom operators (telcos) outperformed
the emerging market telcos. The weaker performance of emerging market telcos was the key reason
behind the fund’s underperformance.

The Fund’s overweight positions in Cable and Satellite Pay TV operators helped performance. Of note,
Comcast (+13%) managed to raise cable subscription prices and cross-sell mobile and broadband
services to existing subscribers. Meanwhile, DirecTV (+24%) is raising prices and benefiting from
strong growth of its Latin American division.

Unfortunately, this was partially off-set by the underweight positions in the high dividend yielding
developed market telecos, AT&T (+6%) and Deutsche Telekom DT (+11%), which performed strongly.
On March 20t this year, AT&T announced the acquisition of Deutsche Telkom’s US subsidiary, T-mobile
USA. Investors of both companies view this deal favorably, believing that DT received a generous offer
and AT&T will benefit from cost and operational synergies from the acquisition. In addition, the Funds
overweight position in Cisco (-24%) was a drag. China Mobile (-7%) continued to gain share in rural
China but had been losing high end subscribers due to its lack of a competitive 3G offering and weaker
technology platform.

Key absolute contributors to performance include DirecTV (+24%), Comcast (+13%), XL Axiata
(+17%), Eutelsat (+12%) and Millicom (+1%).

Notable absolute detractors were Cisco (-24%), China Mobile (-7%), Korea Telecom (-11%), Mobile
Telesystems (-8%) and America Movil (-7%)
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In terms of portfolio actions during the period under review, the Fund continued to trim its positions
in the developed market large cap incumbent telecom operators (telcos). At the same time, the Fund
took on greater exposure to emerging market telcos, cable and satellite Pay TV operators, as well as
media companies.

Developed market telcos are facing intense pressures in terms of customer acquisition and retention.
They are negatively impacted by the need to heavily subsidize smartphone sales. In addition they have
been having to concede generous data plans which are placing pressure on existing networks, which
necessitates higher capex needs into the future. This threaten the cash generating capabilities of these
companies.

As at 30 June 2011, the Fund was positioned as follows:

By Sub-Sector
70.7% in Telecommunication Services, 21.0% in Consumer Discretionary, 1.1% in Industrials and
5.1% in Information Technology and 2.1% in cash.

By Region
35.0% in the US & Canada, 27.5% in Western Europe, 18.6% in Asia, 6.7% in Latin America, 7.0% in
EMEA (Eastern Europe, Middle East & Africa), 3.1% in Japan and in 2.1% cash.

China Mobile, Millicom, DirecTV, America Movil, American Tower and NIl Holdings are some of the
Fund’s larger holdings.

In terms of regional exposure, we have a large underweight in Europe, specifically due to underweight
positions in Vodafone and Telefonica. We believe that both companies will continue to be hurt by weak
consumer spending due to austerity measures. In addition both companies face risks as regulators
are expected to adopt policies to lower the cost of telecommunications for consumers. The Fund is
slightly overweight in the US mainly due to holding of ADRs in Emerging Market telcos. We continue to
be negative on US telcos AT&T and Verizon.

Fund Strategy & Outlook

The central focus of the Fund is to invest in a diversified range of companies across the communications
universe. These investments cover a broad range of segments, including: telecom services, cable and
satellite operators, media, telecom infrastructure companies and digital communications related firms.
We believe that businesses with superior network and technologies, as well as those that compete in
a favourable competitive and regulatory environment will deliver better revenue and earnings growth
than their peers, which should be a key driver of share price performance.

Key overweights include:
Millicom (6%) is the dominant telecom operator in the Central and South American nations of

Honduras, Guatemala and El Salvador whose addressable markets are too small for giants like America
Mouvil or Telefonica to want to compete in. The company also has a lucrative pan-African presence.
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DirecTV (5%) is the largest satellite Pay TV operator in the US which is able to raise both prices and
sell subscribers higher value added services like Video-on-demand. It also has the largest satellite
pay TV platform in LatAm where it benefits from subscriber growth, price hikes and margin expansion.

NIl Holdings (4.7%) is one of our newer additions. It operates the most widely recognized Push-To-
Talk service in LatAm with 9 million post-paid subscribers. This is a niche walkie-talkie service targeting
corporations and SME subscribers that yield revenues per user (ARPUs) that are four times as high as
consumer mobile subscribers.

Key underweights include:

AT&T (-10.5%) has done well due to its announced $39bn acquisition of T-Mobile USA which analysts
believe will generate $30bn in synergies over time and set the stage for a less price competitive market.
We believe that the deal is far from certain due to competition issues, and AT&T could stands to lose
$6bn due to break clauses.

Vodafone (-5.3%) is struggling in both Europe and especially in Southern Europe given that governments
are implementing austerity measures and that consumers are cutting back on mobile spending. It still
faces a lingering tax dispute in India and has been out-maneuvered in Africa by MTN Group.

Verizon (3.7%) has done well by procuring the right to sell iPhones in the US. This sets up a more
competitive environment against AT&T whereby handset subsidies will rise for both operators and so
will capital expenditures on mobile networks to accommodate the rise in data consumption.

Some of the key additions to the fund in the first six months of 2011 were Modern Times Group, Tele
2 and Softbank.

Modern Times Group is the leading Free-To-Air Broadcaster and Pay TV Operator in Scandinavia and
the Baltics. It has a 40% stake in CTC Media, the largest independent Broadcaster in Russia. Modern
Times is leveraged to strong Scandinavian economic growth and consumption spending and is a long-
term beneficiary of Emerging Market Pay TV penetration and Advertising rate hikes.

Tele 2 is an alternative service provider with a focus on price sensitive and value driven subscribers in
Sweden and the Russian Regions. It does so with simple price plans and no handset subsidies. Tele2
operates in customer segments that incumbent competitors do not wish to address as doing so would
hurt their margins.

Softbank is a distributor of the best communication products from overseas and applying them to
the Japanese market with excellent marketing skills and sensible pricing that appeals to consumers.
Softbank is completely entrepreneurial and not hung up on any particular technology and business
model and has a proven track record of taking subscribers from its less agile competitors.

Summary

With continued fears related to European sovereign debt, and broader concerns over the outlook
for global growth, we believe the second half of the year could remain volatile for equity investors.
Increased risk aversion could spur a flight to safety into higher yielding telecommunications companies,
particularly developed market incumbents. This could provide a boost to performance for the Fund.
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B) Investments at fair value and as a percentage of NAV as at 30 June 2011 under review
classified by

Fair Value % of NAV
(S$)

i) Country
Australia 301,756 0.97
Canada 871,417 2.81
China 1,975,093 6.36
France 1,064,189 3.43
Germany 271,603 0.88
India 604,472 1.95
Indonesia 1,438,534 4.63
Japan 969,342 3.12
Luxembourg 1,783,089 5.74
Malaysia 957,320 3.08
Mexico 2,064,087 6.65
Norway 1,171,762 3.78
Russia 747,547 2.41
Singapore 787,500 2.54
South Africa 1,430,835 4.61
Spain 900,241 2.90
Sweden 1,387,255 4.47
United Kingdom 1,647,781 5.31
United States 9,999,501 32.22
Portfolio of investments 30,373,324 97.86
Other net assets 665,663 2.14
Total 31,038,987 100.00

ii) Industry
Consumer Discretionary 6,524,450 21.03
Industrials 339,986 1.09
Information Technology 1,587,794 5.12
Telecommunication Services 21,921,094 70.62
Portfolio of investments 30,373,324 97.86
Other net assets 665,663 2.14
Total 31,038,987 100.00

iii) Asset Class
Equities 30,373,324 97.86
Other net assets 665,663 2.14
Total 31,038,987 100.00

iv) Credit rating of debt securities

N/A
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C) Top Ten Holdings
The top 10 holdings as at 30 June 2011 and 30 June 2010

10 largest holdings at 30 June 2011
Percentage of
total net assets
attributable to

Fair Value unitholders
(S$) %

CHINA MOBILE LIMITED 1,975,093 6.36
MILLICOM INTERNATIONAL

CELLULAR S.A. 1,783,089 5.74
DIRECTV - CLASS A 1,622,052 5.23
AMERICA MOVIL- ADR SERIES L 1,520,726 4.90
AMERICAN TOWER CORP - CLASS A 1,476,398 4.76
NIl HOLDINGS INC 1,456,376 4.69
MTN GROUP LIMITED 1,430,835 4.61
VODAFONE GROUP PLC 1,254,259 4.04
TELENOR ASA 1,171,762 3.78
COMCAST CORPORATION - CLASS A 1,088,329 3.51

10 largest holdings at 30 June 2010
Percentage of
total net assets

attributable to
Fair Value unitholders
(S$) %
AT & TINC 3,742,455 11.31
VODAFONE GROUP PLC 3,195,928 9.66
AMERICA MOVIL- ADR SERIES L 2,985,758 9.02
VERIZON COMMUNICATIONS INC 2,932,857 8.86
CHINA MOBILE LIMITED 2,795,015 8.44
TELEFONICA SA 2,754,820 8.32
TELKOMUNIKASI INDONESIA PT 1,802,609 5.45
KONINKLIJKE KPN NV 1,542,319 4.66
BHARTI AIRTEL LIMITED 1,329,399 4.02
AMERICAN TOWER CORP - CLASS A 1,116,768 3.37
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D)

E)

F)

G)

H)

Exposure to derivatives

i)  fair value of derivative contracts and as a percentage of NAV as at 30 June 2011
N/A

i) net gains/(losses) on derivative contracts realised during the financial period ended 30 June 2011
N/A

iiy net gains/(losses) on outstanding derivative contracts marked to market as at 30 June 2011
N/A

Amount and percentage of net asset value (NAV) invested in other schemes as at 30 June 2011

N/A

Amount and percentage of borrowings to net asset value (NAV) as at 30 June 2011

N/A

Amount of redemptions and subscriptions for the period 01 January 2011 to 30 June 2011

Total amount of redemptions SGD 2,530,005
Total amount of subscriptions SGD 27,953

The amount and terms of related-party transactions for the period 01 January 2011 to 30 June 2011

i) As at 30 June 2011 the Fund maintained current accounts with the United Overseas Bank
Limited as follows :

Bank balances SGD 504

iy  Purchase/holdings of UOBAM unit trusts by UOB or its affiliated companies as at 30 June 2011
N/A

iy Investment in Initial Public Offerings managed by UOB Group.
N/A

iv) As at 30 June 2011 there was no brokerage income earned by UOB Kay Hian Pte Ltd.
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J)

K)

L

Expense ratios

30 June 2011 2.10%
30 June 2010 2.00%

Note : The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated 25 May 2005.
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising
on income received and dividends paid to unitholders are not included in the expense ratio. The Fund does not pay any
performance fees.

Turnover ratios

30 June 2011 41.25%
30 June 2010 16.25%

Note : The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.

Any material information that will adversely impact the valuation of the scheme such as
contingent liabilities of open contracts

N/A

For schemes which invest more than 30% of their deposited property in another scheme,
the following key information on the second-mentioned scheme (“the underlying scheme”)’
should be disclosed as well

i) top 10 holdings at fair value and as percentage of NAV as at 30 June 2011 and
30 June 2010

N/A

i)  expense ratios for the period ended 30 June 2011 and 30 June 2010. A footnote should state
(where applicable) that the expense ratio does not include brokerage and other transaction
costs, performance fee, foreign exchange gains/losses, front or back end loads arising from
or arising out of income received.

N/A
iiy  turnover ratios for the period ended 30 June 2011 and 30 June 2010

N/A

where the underlying scheme is managed by a foreign manager which belongs to the same group of companies as, or has a
formal arrangement or investment agreement with, the Singapore manager, the above information should be disclosed on the
underlying scheme. In other cases, such information on the underlying scheme should be disclosed only if it is readily available to
the Singapore manager.
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M) Soft dollar commissions/arrangements

UOB Asset Management has entered into soft dollars arrangements with selected brokers from
whom products and services are received from third parties. The product and services relate
essentially to computer hardware and software to the extent that they are used to support the
investment decision making process, research and advisory services, economic and political
analyses, portfolio analyses including performance measurements, market analyses, data and
quotation services, all of which are believed to be helpful in the overall discharge of UOB Asset
Management’s duties to clients. As such services generally benefit all of UOB Asset Management’s
clients in terms of input into the investment decision making process, the soft credits utilised are
not allocated on a specific client basis. The Manager confirms that trades were executed on the
best available terms and there was no churning of trades.




United Global Telecoms Fund
(Constituted under a Trust Deed in the Republic of Singapore)

STATEMENT OF TOTAL RETURN
For the half year ended 30 June 2011 (un-audited)

Income
Dividends
Interest

Less: Expenses
Management fee
Trustee fee
Audit fee
Registrar fee
Valuation fee
Custody fee
Other expenses

Net income

Net gains or losses on value of investments
Net realised loss on investments

Net change in fair value on investments

Net foreign exchange (loss)/gain

Net gain/(loss) on value of investments

Total return/(deficit) for the period before income tax
Less : Income tax

Total return/(deficit) for the period

Note

3

30 June 30 June
2011 2010
$ $
636,943 805,171
1 11
636,944 805,182
239,092 267,045
6,376 7,121
7,692 7,092
7,439 7,459
19,924 22,254
13,241 11,948
41,994 16,463
335,758 339,382
301,186 465,800
(2,001,287) (1,384,407)
2,189,423 (8,154,721)
(46,202) 6,141
141,934 (4,532,987)
443,120 (4,067,187)
(108,079) (150,576)
335,041 (4,217,763)

The accompanying notes form an integral part of these financial statements.
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BALANCE SHEET
As at 30 June 2011 (un-audited)

ASSETS

Portfolio of investments
Receivables

Sales awaiting settlement
Cash and bank balances

Total Assets

LIABILITIES

Payables

Purchases awaiting settlement

Net assets attributable to unitholders

Total Liabilities

Note

30 June 31 December
2011 2010
$ $
30,373,324 32,944,552
99,635 84,368
614,974 135,257
924,214 323,125
32,012,147 33,487,302
264,976 281,304
708,184 -
31,038,987 33,205,998
32,012,147 33,487,302

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (un-audited)

By Geography - Primary
Quoted Equities

AUSTRALIA
M2 TELECOMMUNICATIONS GROUP LTD

CANADA
ROGERS COMMUNICATIONS - CLASS B

CHINA
CHINA MOBILE LIMITED

FRANCE
EUTELSAT COMMUNICATIONS

GERMANY
STROER OUT-OF HOME MEDIA AG

INDIA
TULIP TELECOM LTD

INDONESIA

PT MEDIA NUSANTARA CITRA

PT TOWER BERSAMA INFRASTRUCTURE TBK
PT XL AXIATA TBK

TOTAL INDONESIA

JAPAN
NTT DOCOMO
SOFTBANK CORP

TOTAL JAPAN

LUXEMBOURG
MILLICOM INTERNATIONAL CELLULAR S.A.

Holdings at
30 June
2011

70,000

18,000

174,000

19,300

8,000

136,000

2,400,000
1,000,000
900,000

150
14,000

14,000

Percentage of
total net assets

attributable to
Fair value at  unitholders at
30 June 30 June
2011 2011
$ %

301,756 0.97
871,417 2.81
1,975,093 6.36
1,064,189 3.43
271,603 0.88
604,472 1.95
312,644 1.01
339,986 1.09
785,904 2.53
1,438,534 4.63
325,597 1.05
643,745 2.07
969,342 3.12
1,783,089 5.74

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (un-audited)

By Geography - Primary (continued)
Quoted Equities

MALAYSIA
AXIATA GROUP BERHAD

MEXICO
AMERICA MOVIL- ADR SERIES L
GRUPO TELEVISA S.A. - ADR

TOTAL MEXICO

NORWAY
TELENOR ASA

RUSSIA
MOBILE TELESYSTEMS-SP ADR

SINGAPORE
SINGAPORE TELECOMMUNICATIONS LIMITED

SOUTH AFRICA
MTN GROUP LIMITED

SPAIN
TELEFONICA SA

SWEDEN
MODERN TIMES GROUP B SHARES
TELE2 AB - B

TOTAL SWEDEN

Holdings at
30 June
2011

470,000

23,000
18,000

58,000

32,050

250,000

55,000

30,000

9,000
27,000

Percentage of
total net assets

attributable to
Fair value at  unitholders at
30 June 30 June
2011 2011
$ %

957,320 3.08
1,520,726 4.90
543,361 1.75
2,064,087 6.65
1,171,762 3.78
747,547 2.41
787,500 2.54
1,430,835 4.61
900,241 2.90
730,659 2.35
656,596 212
1,387,255 4.47

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (un-audited)

By Geography - Primary (continued)
Quoted Equities

UNITED KINGDOM
JAZZTEL PLC
VODAFONE GROUP PLC

TOTAL UNITED KINGDOM

UNITED STATES

AMERICAN TOWER CORP - CLASS A
AT & TINC

CISCO SYSTEMS INC

COMCAST CORPORATION - CLASS A
DIRECTV - CLASS A

EQUINIX INC

NIl HOLDINGS INC

VERIZON COMMUNICATIONS INC
VIRGIN MEDIA INC

TOTAL UNITED STATES

Portfolio of investments
Other net assets

Net assets attributable to unitholders

Holdings at
30 June
2011

50,000
385,000

23,000
25,000
46,000
35,000
26,000

5,700
28,000
20,000
24,000

Percentage of
total net assets

attributable to
Fair value at  unitholders at

30 June 30 June

2011 2011
$ %

393,522 1.27
1,254,259 4.04
1,647,781 5.31
1,476,398 4.76
963,359 3.10
880,925 2.84
1,088,329 3.51
1,622,052 5.23
706,869 2.28
1,456,376 4.69
913,580 2.94
891,613 2.87
9,999,501 32.22
30,373,324 97.86
665,663 2.14
31,038,987 100.00

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (un-audited)

By Geography - Primary (Summary)
Quoted Equities

Australia
Canada
China
France
Germany
India
Indonesia
Japan
Luxembourg
Malaysia
Mexico
Netherlands
Norway
Russia
Singapore
South Africa
South Korea
Spain
Sweden
Thailand
United Kingdom
United States

Portfolio of investments
Other net assets

Net assets attributable to unitholders

Percentage of
total net assets
attributable to
unitholders at

Percentage of
total net assets
attributable to
unitholders at

30 June 31 December
2011 2010
% %

0.97 -
2.81 2.41
6.36 9.65
3.43 2.72
0.88 -
1.95 1.51
4.63 -
3.12 -
5.74 3.43
3.08 2.77
6.65 9.09
- 6.13
3.78 2.60
2.41 2.58
2.54 3.21
4.61 2.60
- 2.31
2.90 6.89
4.47 -
- 1.82

5.31 10.94
32.22 28.55
97.86 99.21
2.14 0.79
100.00 100.00

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (un-audited)

By Industry - Secondary
Quoted Equities

Consumer Discretionary
Industrials
Information Technology

Telecommunication Services

Portfolio of investments
Other net assets

Net assets attributable to unitholders

Fair value at

Percentage of
total net assets
attributable to
unitholders at

Percentage of
total net assets
attributable to
unitholders at

30 June 30 June 31 December

2011 2011 2010
$ % %

6,524,450 21.03 13.52
339,986 1.09 -
1,587,794 5.12 4.74
21,921,094 70.62 80.95
30,373,324 97.86 99.21
665,663 2.14 0.79
31,038,987 100.00 100.00

The accompanying notes form an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (un-audited)

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.

1.

General

United Global Telecoms Fund (the “Fund”) is a unit trust constituted by a Trust Deed dated
28 June 1999 between UOB Asset Management Ltd (the “Manager”) and HSBC Institutional Trust
Services (Singapore) Limited (the “Trustee”). The Deed is governed by the laws of the Republic of
Singapore.

The primary activity of the Fund is to invest in securities engaged in the development, production
or distribution of communications services or equipment in any part of the world.

Significant accounting policies

@)

(©

Basis of accounting

The financial statements have been prepared under the historical cost convention, modified
by the revaluation of financial assets at fair value through profit or loss, and in accordance
with the Statement of Recommended Accounting Practice 7 “Reporting Framework for Unit
Trusts” (“RAP 77”) issued by the Institute of Certified Public Accountants of Singapore.

The financial statements are expressed in Singapore dollars.

Recognition of income

Dividend income is recognised when the right to receive payment is established. Interest
income is recognised on a time proportion basis using the effective interest method.

Investments
Investments are classified as financial assets at fair value through profit or loss.
(i) Initial recognition

Purchase of investments are recognised on trade date. Investments are recorded at fair
value on initial recognition.

(i) Subsequent measurement

Investments are subsequently carried at fair value. Net change in fair value on investments
are included in the Statement of Total Return in the period in which they arise.

17
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (un-audited)

2. Significant accounting policies (continued)

(©

(€

Investments (continued)

(il

Derecognition

Investments are derecognised on the trade date of disposal. The resultant realised
gains and losses on the sale of investments are computed on the basis of the difference
between the weighted average cost and selling price net of transaction costs, and are
taken up in the Statement of Total Return.

Basis of valuation of investments

The fair value of financial instruments traded in active markets is based on quoted market
prices at the balance sheet date. The quoted market price for these investments held by the
Fund is the current market quoted bid price.

Foreign currency translation

@)

(ii)

Functional and presentation currency

The Fund’s investors are mainly from Singapore with the subscriptions and redemptions
of the units denominated in Singapore dollars.

The performance of the Fund is measured and reported to the investors in Singapore
dollars. The Manager considers the Singapore dollars as the currency of the primary
economic environment in which the Fund operates. The financial statements are
presented in Singapore dollars, which is the Fund’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at
period/year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Total Return. Translation differences on
non-monetary financial assets and liabilities are also recognised in the Statement of Total
Return within the fair value net gain or loss.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (un-audited)

2. Significant accounting policies (continued)

() Expenses charged to the Fund
All direct expenses relating to the Fund are charged directly to the Statement of Total Return.

In addition, certain expenses shared by all unit trusts managed by the Manager are allocated
to each Fund based on the respective Fund’s net asset value.

3. Income tax

30 June 30 June
2011 2010
$ $
Overseas income tax 108,079 150,576

The Fund was granted the status of a Designated Unit Trust and, therefore, the following income
is exempt from tax in accordance with Section 35(12) of the Income Tax Act (Cap 134):

()  gains or profits derived from Singapore or elsewhere from the disposal of securities;

(i) interest (other than interest for which tax has been deducted under Section 45 of the
Singapore Income Tax Act); and

(i) dividends derived from outside Singapore and received in Singapore.
The overseas income tax represents tax deducted at source on dividends derived from outside

Singapore.

4. Receivables

30 June 31 December
2011 2010
$ $
Amounts receivable for creation of units 997 694
Dividend receivable 98,638 83,674
99,635 84,368
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5. Payables
30 June 31 December
2011 2010
$ $
Amounts payable for cancellation of units 123,103 117,335
Amount due to Manager 128,011 141,639
Amount due to Trustee 3,150 3,480
Other creditors and accrued expenses 10,712 18,850
264,976 281,304
6. Net assets attributable to unitholders
30 June 31 December
2011 2010
$ $
At the beginning of the financial period/year 33,205,998 39,464,582
Operations
Change in net assets attributable to unitholders resulting 335,041 (1,276,116)
from operations
Unitholders’ contributions/(withdrawals)
Creation of units 27,953 116,749
Cancellation of units (2,530,005) (5,099,217)
Change in net assets attributable to unitholders resulting
from net creation and cancellation of units (2,502,052) (4,982,468)
Total decrease in net assets attributable
to unitholders (2,167,011) (6,258,584)
At the end of the financial period/year 31,038,987 33,205,998
Units in issue (Note 7) 44,559,716 48,147,916
$ $
Net assets attributable to unitholders per unit 0.70 0.69
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7.

Units in issue

30 June 31 December
2011 2010
Units at the beginning of the period/year 48,147,916 55,460,321
Units created 40,061 172,330
Units cancelled (3,628,261) (7,484,735)
Units at the end of the period/year 44,559,716 48,147,916

Financial risk management

The Fund’s activities expose it to a variety of financial risk (including currency risk, interest rate
risk and price risk), credit risk and liquidity risk. The Fund’s overall risk management programme
seeks to minimise potential adverse effects on the Fund’s financial performance. The Fund may
use financial futures contracts, financial options contracts and/or currency forward contracts
subject to the terms of the Prospectus to moderate certain risk exposures. Specific guidelines on
exposures to individual securities and certain industries are in place for the Fund at any time as
part of the overall financial risk management to reduce the Fund'’s risk exposures.

The Fund’s assets principally consist of financial instruments such as equity investments and cash.
They are held in accordance with the published investment policies of the Fund. The allocation of
assets between the various types of investments is determined by the Manager to achieve their
investment objectives.

(@) Market risk

Market risk is the risk of loss arising from uncertainty concerning movements in market prices
and rates, including observable variables such as interest rates, credit spreads, exchange
rates, and others that may be only indirectly observable such as volatilities and correlations.
Market risk includes such factors as changes in economic environment, consumption
pattern and investor’s expectation etc. which may have significant impact on the value of
the investments. The Fund’s investments are substantially dependent on changes in market
prices. The Fund’s investments are monitored by the Manager on a regular basis so as to
assess changes in fundamentals and valuation. Although the Manager makes reasonable
efforts in the choice of investments, events beyond reasonable control of the Manager
could affect the prices of the underlying investments and hence the asset value of the Fund.
Guidelines are set to reduce the Fund’s risk exposures to market volatility such as diversifying
the portfolio by investing across various geographies, alternatively, the Fund may be hedged
using derivative strategies.
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8.

Financial risk management (continued)

(@) Market risk (continued)

@)

Foreign exchange risk

The Fund has securities denominated in currencies other than the Singapore dollars and
it may be affected favourably or unfavourably by exchange rate regulations or changes
in the exchange rates between the Singapore dollars and such other currencies. The
Manager may at his discretion, implement a currency management strategy either to
reduce currency volatility or to hedge the currency exposures of the Fund.

The table below summarises the on-balance sheet exposure to currency risks for the Fund.

As at 30 June 2011

SGD uUsD EUR Others Total
$ $ $ $ $

Assets
Portfolio of investments 787,500 13,702,611 2,629,555 13,253,658 30,373,324
Receivables 997 35,309 - 63,329 99,635
Sales awaiting

settlement - 318,368 296,606 - 614,974
Cash and bank balances 910,833 13,368 - 13 924,214
Total Assets 1,699,330 14,069,656 2,926,161 13,317,000 32,012,147
Liabilities
Payables 264,976 - - - 264,976
Purchases awaiting

settlement - - 376,974 331,210 708,184
Net assets attributable

to unitholders 31,038,987 - - - 31,038,987
Total Liabilities 31,303,963 - 376,974 331,210 32,012,147

Net currency exposure (29,604,633) 14,069,656 2,549,187 12,985,790
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8.

Financial risk management (continued)

(@) Market risk (continued)

(i)

(i)

Foreign exchange risk (continued)

As at 31 December 2010

Assets

Portfolio of investments

Receivables

Sales awaiting
settlement

Cash and bank balances

Total Assets
Liabilities
Payables

Net assets attributable
to unitholders

Total Liabilities

Net currency exposure

SGD UsbD EUR Others Total
$ $ $ $ $
1,067,500 15,070,371 4,650,955 12,155,726 32,944,552

24,494 - - 59,874 84,368

- - - 135,257 135,257

276,211 46,902 - 12 323,125

1,368,205 15,117,273 4,650,955 12,350,869 33,487,302

281,304 - - - 281,304

33,205,998 - - - 33,205,998

33,487,302 - - - 33,487,302
(32,119,097) 15,117,273 4,650,955 12,350,869

Investments, which is the significant item in the balance sheet is exposed to currency risk
and other price risk. The other price risk sensitivity analysis includes the impact of currency
risk on non-monetary investments. The Fund’s net financial assets comprise of non-
monetary investments, hence currency risk sensitivity analysis has not been performed on
the remaining financial assets.

Price risk

Price risk is the risk of potential adverse changes to the value of financial investments
because of changes in market conditions and volatility in security prices.
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8.

Financial risk management (continued)

(@) Market risk (continued)

(i)

(il

Price risk (continued)

The table below summarises the impact of increases/decreases from the Fund’s underlying
investments in equities on the Fund’s net assets attributable to unitholders at 30 June 2011
and 31 December 2010. The analysis is based on the assumption that the index components
within the benchmark increased/ decreased by a reasonable possible shift, with all other
variables held constant and that the fair value of Fund’s investments moved according to the
historical correlation with the index.

30 June 2011 31 December 2010
Benchmark component Net impact to Net impact to
net assets net assets
attributable attributable
to unitholders to unitholders
$ % $ %
MSCI ACWI Telecoms 6,864,371 20 6,720,689 20

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to
changes in market interest rates.

The Fund’s financial assets and liabilities are largely non-interest bearing. Hence, the Fund is
not subjected to risk due to fluctuations in the prevailing levels of market interest rates.

Liquidity risk

The Fund is exposed to daily cash redemptions and disbursements for the settlements of
purchases. The Manager therefore ensures that the Fund maintains sufficient cash and cash
equivalents and that it is able to obtain cash from the sale of investments held to meet its
liquidity requirements. Reasonable efforts will be taken to invest in securities which are traded
in a relatively active market and which can be readily disposed of.
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8. Financial risk management (continued)

(b)

Liquidity risk (continued)

The Fund’s investments in listed securities are considered to be readily realisable as they are
listed on established regional stock exchanges.

The table below analyses the Fund’s financial liabilities into relevant maturity groupings
based on the remaining period at the balance sheet date to the contractual maturity date.
The amounts in the table are the contractual undiscounted cash flows. Balances due within
12 months equal their carrying balances, as the impact of discounting is not significant.

As at 30 June 2011
Less than 3 months 1-5 Above
3 months to 1 year years 5 years
$ $ $ $
Payables 264,976 - - -
Purchases awaiting settlement 708,184 - - -
Net assets attributable
to unitholders 31,038,987 - - -
As at 31 December 2010
Less than 3 months 1-5 Above
3 months to 1 year years 5 years
$ $ $ $
Payables 281,304 - - -
Net assets attributable
to unitholders 33,205,998 - - -
Credit risk

The Fund takes on exposure to credit risk, which is the risk that a counterparty will be unable
to pay amounts in full when due. The Fund’s credit risk is concentrated on cash and bank
balances, and amounts or securities receivable on the sale and purchase of investments
respectively. In order to mitigate exposure to credit risk, all transactions in listed securities
are settled/paid for upon delivery and transacted with approved counterparties using an
approved list of brokers that are regularly assessed and updated by the Manager.
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8. Financial risk management (continued)

(©

Credit risk (continued)

The table below summarises the credit rating of banks and custodians in which the Fund’s
assets are held as at 30 June 2011 and 31 December 2010.

As at 30 June 2011
Credit Source of
rating credit rating
Bank
State Street Bank & Trust Co. B Moody’s
United Overseas Bank Limited B Moody’s
Custodian
State Street Bank & Trust Co. B Moody’s

As at 31 December 2010
Credit Source of
rating credit rating

Bank

State Street Bank & Trust Co. B Moody’s
United Overseas Bank Limited B Moody’s
Custodian

State Street Bank & Trust Co. B Moody’s

The maximum exposure to credit risk at the reporting date is the carrying amount of the
financial assets.

Capital management

The Fund’s capital is represented by the net assets attributable to unitholders. The Fund
strives to invest the subscriptions of redeemable participating units in investments that meet
the Fund’s investment objectives while maintaining sufficient liquidity to meet unitholder
redemptions.
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9. Related party transactions

@)

(©

The Manager and the Trustee of the Fund are UOB Asset Management Ltd and HSBC
Institutional Trust Services (Singapore) Limited respectively. UOB Asset Management Ltd is a
subsidiary of United Overseas Bank Limited and HSBC Institutional Trust Services (Singapore)
Limited is a subsidiary of HSBC Holdings Plc.

Management and valuation fees are paid to the Manager, while trustee fee is paid to the
Trustee and the registrar fee is paid to HSBC Securities Services (Transfer Agency) Pte Ltd,
a subsidiary of HSBC Holdings Plc. These fees paid or payable by the Fund shown in the
Statement of Total Return and in the respective Notes to the Financial Statements are on
terms set out in the Trust Deed. All other related party transactions are shown elsewhere in
the financial statements.

As at the end of the financial period/year, the Fund maintained the following accounts with a
related party:

30 June 31 December
2011 2010
$ $
United Overseas Bank Limited
Bank balances 504 32,087

The following transactions took place during the financial period between the Fund and
United Overseas Bank Limited at terms agreed between the parties as follows:

30 June 30 June
2011 2010
$ $
Bank charges - 30

UOB Kay Hian Pte Ltd is an affiliate company of United Overseas Bank Limited.

During the financial period, the Fund has brokerage fee paid or payable to UOB Kay Hian Pte Ltd
as follows:

30 June 30 June
2011 2010
$ $
Brokerage charges - 269
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10. Financial ratios

30 June 30 June

2011 2010
Expense ratio ’ 2.10% 2.00%
Turnover ratio ? 41.25% 16.25%

! The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expenses ratios dated 25 May 2005.

Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising on
income received and dividends paid to unitholders are not included in the expense ratio. The Fund does not pay any performance
fees.

The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.
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