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United Global Technology Fund

(Constituted under a Trust Deed in the Republic of Singapore)

A) Fund Performance

Since

Inception

3mth| 6 mth 1yr 3yr S5yr 10 yr | 31 October 1997

Ann Ann Ann Ann

Fund Performance/ % % % | Comp| Comp| Comp Comp

Benchmark Returns | Growth | Growth | Growth Ret Ret Ret Ret
United Global

Technology Fund 8.14 19.44| 43.23 -1.76 0.65 -8.70 1.35

Benchmark 7.69 21.62 48.47 -3.42 -0.61 -6.80 2.02

Source: Lipper, a Thomson Reuters Company, Bloomberg

Note: The performance returns of the Fund are in Singapore dollars based on a NAV-to-NAV basis with net dividends reinvested.
The benchmark of the Fund: Since Inception — Oct 98: 20% Dow Jones ex Japan, 80% NASDAQ Index; Nov 98 — Dec 03: 100%
Dow Jones Technology Index; Jan 04 — Present: MSCI World Information Technology Index.

The Fund increased 43.2% on a net asset value basis, underperforming the benchmark MSCI World
IT Index, which increased by 48.5%, in Singapore dollar terms.

The Fund’s underperformance can attributed to our underweight position in the more cyclical sub-
sectors (e.g. semiconductor and PC hardware components) and our overweight position in the more
stable/defensive sectors (e.g. software services).

The improvement in final demand and the positive operating leverage led to the stronger performance
of the semiconductor (+55.6%) and PC hardware component (+49.6%) sub-sectors, which largely
came during the last quarter of 2009.

Concerns over prolonged IT budget cuts weighed on the software sub-sector (+42.5%) in which the
Fund has maintained an overweight position. We are encouraged by reports from the major IT vendors
that budget cuts have abated. More importantly, we are unlikely to see severe budget cutbacks in
2010 in corporate IT spending plans. On that note, we are maintaining our overweight position in the
software sub-sector given its nature of being a late cyclical play.

Key contributors to performance include: Apple (US), Microsoft (US), IBM (US), Google (US), Research
In Motion (Canada) and Cisco (US).

Key detractors to performance include: Synaptics (US), Toshiba (Japan), Indra Sistemas (Spain),
Nintendo (Japan), Accenture (US) and Pixart Imaging (Taiwan).

During the period under review, the Fund increased its exposure to the PC component sub-sector
and also increased positions in higher beta stocks to take advantage of the PC replacement cycle.
The Fund added Micron, Elpida, LG Display, AU Optronics, Infineon, ST Microelectronics and F5
Networks.

As at 31 December 2009, the sub-sector exposure of the Fund was Technology Software & Services
(20.8%), Hardware & Equipment (43.4%), Communications (8.6 %), Semiconductor and Semiconductor
Equipment (16.1%), Internet (7.6%) and Cash (3.5%).
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The Fund’s geographic exposure was the US/Canada (66.8%), Europe (12.8%), Japan (5.8%) and Asia
ex-Japan (11.1%).

Market Review
Software/Services sector

Tech heavyweight Microsoft outperformed the software sub-sector benchmark substantially by 710bps.
Microsoft continues to be the Fund’s top holding, constituting 8.2% of the net asset value. Microsoft
launched its Windows 7 (Win7) operating system (OS) in October 2009 and so far there are no major
software bugs to suggest that the OS will be rejected by corporations. In fact, several major fortune
500 companies have announced plans to migrate to Win7 once the evaluation process is completed.
This further underpins Win7’s credibility and the likelihood that it kicks off the PC replacement cycle,
which is long overdue.

Autonomy was the best performing enterprise software companies in our portfolio. The secular growth
story, which is largely driven by regulatory requirements, for complex enterprise engines remains intact.
Leading enterprise software vendors such as EMC, Checkpoint and Citrix also performed well on the
back of robust demand for new generation data centers.

Enterprise software bellwethers, IBM and Oracle, held up well despite operating in a challenging
environment. Both companies are aggressively managing costs to offset falling sales. While major
contracts are still scarce, we are nonetheless encouraged by anecdotal evidence that demand has
stabilised and corporate spending patterns are likely to track IT budgets.

Hardware

Worldwide PC shipment grew modestly at 5% in 2009. This is a sharp improvement to two quarters
ago where unit shipments were expected to contract between 5% and 10%. The better-than-expected
shipments came on the back of a stronger sell-through during the Thanksgiving and Christmas season.
Portable PC shipments, namely Notebook and Netbook, continue to outgrow desktop PCs.

Apple, Dell and Hewlett-Packard are our top picks in the PC space. Apple’s share price continued
to surge on the back of increased iPhone shipments and the much talked-about upcoming launch of
the tablet Mac known as iSlate. That aside, Mac shipments are still resilient and outgrowing overall PC
shipments. Hewlett-Packard’s resiliency can be attributed to good execution from the management
and being able to meet the market’s expectation despite operating under a challenging environment.
Dell, on the other hand, has underperformed after delivering slightly below-par earnings. That said, we
remain positive on Dell and believe it is well-leveraged into the corporate PC replacement cycle.
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Communications

Smartphone penetration rates continue to rise and now accounts for at least 18% of worldwide unit
shipments. The secular shift to smartphones remains intact. In fact, with the Average Selling Price of
smartphones falling, we expect adoption rates to increase. However, competition is keen in this space.
The launch of Google’s own-brand smartphone, Nexus One, sends out the strongest signal yet that the
company'’s intends to propel Android forward as a leading smartphone OS.

Apple and Research In Motion (RIM) share prices rebounded strongly due to very strong handset
shipments and market share gains. The sell-through momentum of Apple’s iPhone 3GS remains strong
six months after it hit the stores. As Apple continues to expand its wireless partner base, we expect
demand to remain robust. RIM’s resurgence came on the back of strong handset shipments in the
consumer market where the company’s heavy investments are finally bearing fruit. That said, we also
see the potential for corporate replacement demand to snap back in 2010 as macro environment
stabilises.

Semiconductor

Intel remains our top semiconductor stock. The company has benefited from better-than-expected
PC shipments in the last quarter of 2009 and we believe the momentum will continue into 2010. As
the dominant supplier of PC processors, Intel is the leading key beneficiary of the PC replacement
cycle. We switched from Fabless Intergrated Circuits into memory plays such Micron and Eplida on
improving industry dynamics where DRAM demand outstrips supply. The tight supply situation is likely
to continue into 2010 due to robust PC demand and the underinvestment of capacity in 2009.

Outlook and strategy

We are positive on the outlook for the technology sector due to favourable volume drivers. Key among
these are i) Corporate PC replacement cycle is on track and thus will benefit the PC food chain ii) IT
spending is set to normalise in 2010 after the severe cutbacks in 2009 and this should accelerate the
demand for enterprise software and services iii) Smartphone penetration rates are likely continue to
rise in the consumer segment iv) a slew of new products in particular LED TVs, e-book readers and
tablet PCs.

After a strong demand recovery in late 2009, we expect PC shipments to grow by at least 15% in 2010.
Unlike 2009 where consumer demand was the main demand driver, we expect corporate demand to
kick off in the second half of 2010 and in a meaningful manner. The main rationale for corporations to
replace their aging PCs is improving productivity and to reduce maintenance costs. On the back of the
PC replacement cycle, the PC food chain will benefit significantly and we expect them to deliver good
earnings growth. We expect Microsoft, Intel, Micron Technology, Dell and Hewlett-Packard to be
the main beneficiaries.

IT software and services spending is also likely to rebound in 2010 after a lackluster 2009. Anecdotal
evidence from leading IT outsourcing vendors such as Accenture and Infosys suggests that IT
spending is tracking according to plan. Risks of a severe cutback are quite remote. We continue to
favour enterprise software providers such as IBM, Microsoft, Oracle and Autonomy as they have
strong recurring maintenance revenue to help them ride out the downturn while benefiting from an IT
investment cycle in an upturn.
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Growth in smartphone adoption is also creating opportunities. The smartphone penetration rate now
stands at about 15% of the 1.1 billion global annual handset unit shipments. Many leading handset
Original Equipment Manufacturers (OEMs) have launched a slew of smartphone models at very
attractive price points that are specifically targeted at the consumer segment. We are optimistic that
the corporate market could make a strong comeback given that the installed base has a large pool
of ageing handsets long overdue for replacement. Within the consumer segment, APPLE remains the
undisputed leader with its iconic user interface and application store while RIM is still the leader in
the corporate market for its email functionality. Google’s Android mobile operating system which has
been well adopted by OEM handset makers, is fast gaining recognition as a serious challenger to both
Apple and RIM.

Three key trends are creating new opportunities for investment. They include i) Switch to LED TVs ii)
Adoption of e-book readers iii) Emergence of tablet PCs.

LED TVs are fast replacing LCD TVs as the price differential is narrowing very rapidly. In addition, the
industrial design and picture quality of LED TVs are far superior to LCD TVs. Besides LED TV OEMs
such as LG Display and AU Optronics which we favour, we also like the upstream LED component
and equipment makers. The strong demand for LED TV has created a situation where there are now
shortages in components and this benefits the upstream suppliers. Aixtron and Epistar are our picks
here.

The e-book reader is fast becoming a must-have gadget for consumers and we expect demand
momentum to pick up significantly in 2010 on the back of falling retail prices. Prime View is the world’s
technology leader in supplying the core display component for e-book readers. AU Optronics has also
successfully commercialised a similar display technology which can be used in e-book readers.

The tablet PC is another hot gadget that will hit the stores this year, thanks to the publicity created by
Apple’s upcoming launch of its tablet Mac known as iSlate. Microsoft, Hewlett-Packard and Dell
have all announced plans to launch tablet PCs during the Consumer Electronics Show in January 2010.
While the tablet PC is not new to the market, we believe the take-up rate could become significant with
lower prices. With major OEMs announcing plans to jump on this bandwagon, we believe there will be
more awareness of the tablet PC hence creating a new sub product category just like the Netbook did
in 2009.

The past decade has seen significant positive changes in the technology sector for investors. Tech
companies have demonstrated financial discipline in recent years and this has helped to restore
profitability to the sector. Given this industry backdrop and the strong potential for a rise in demand
in both the consumer and corporate sectors, we believe the next few years are likely to be favourable
ones for tech investors.
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B) Investments at fair value and as a percentage of NAV as at 31 December 2009 under review

classified by
Fair Value % of NAV
(S$)
i) Country
Canada 456,014 3.90
China 142,922 1.23
France 232,974 2.00
Germany 604,084 517
Japan 676,933 5.80
South Korea 332,759 2.85
Taiwan 820,203 7.02
United Kingdom 658,370 5.64
United States 7,348,805 62.92
Portfolio of investments 11,273,064 96.53
Other net assets 405,823 3.47
Total 11,678,887 100.00
ii) Industry
Information Technology 11,273,064 96.53
Portfolio of investments 11,273,064 96.53
Other net assets 405,823 3.47
Total 11,678,887 100.00
iii) Asset Class
Equities 11,273,064 96.53
Other net assets 405,823 3.47
Total 11,678,887 100.00

iv) Credit rating of debt securities

N/A
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C) Top Ten Holdings

The top 10 holdings as at 31 December 2009 and 31 December 2008

10 largest holdings at 31 December 2009 Percentage of
total net assets
attributable to
Fair Value unitholders
(S$) %
MICROSOFT 962,829 8.24
APPLE COMPUTER INC 730,656 6.26
INTERNATIONAL BUSINESS MACHINES CORPORATION 606,140 5.19
GOOGLE INC - CLASS A 565,774 4.84
CISCO SYSTEMS INC 546,172 4.68
DELL INC 511,369 4.38
INTEL CORPORATION 492,618 4.22
RESEARCH IN MOTION 456,014 3.90
MICRON TECHNOLOGY 451,128 3.86
AUTONOMY CORPORATION PLC 445,045 3.81
10 largest holdings at 31 December 2008 Percentage of
total net assets
attributable to
Fair Value unitholders
(S$) %
MICROSOFT 899,063 10.53
INTERNATIONAL BUSINESS MACHINES CORPORATION 690,981 8.09
HEWLETT PACKARD 511,826 5.99
ORACLE CORPORATION 487,074 5.70
CISCO SYSTEMS INC 485,527 5.69
INTEL CORPORATION 445,965 5.22
APPLE COMPUTER INC 341,851 4.00
INDRA SISTEMAS SA 297,379 3.48
CANON INC 288,468 3.38
GOOGLE INC - CLASS A 287,848 3.37

D) Exposure to derivatives
iy  fair value of derivative contracts and as a percentage of NAV as at 31 December 2009
N/A

i) net gains/(losses) on derivative contracts realised during the financial year ended
31 December 2009

N/A
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D)

E)

F)

G)

H)

Exposure to derivatives (continued)
i)  net gains/(losses) on outstanding derivative contracts marked to market as at 31 December 2009
N/A

Amount and percentage of net asset value (NAV) invested in other schemes as at
31 December 2009

N/A

Amount and percentage of borrowings to net asset value (NAV) as at 31 December 2009
N/A

Amount of redemptions and subscriptions for the financial year ended 31 December 2009

Total amount of redemptions SGD 2,052,558
Total amount of subscriptions SGD 1,632,152

The amount and terms of related-party transactions for the financial year ended
31 December 2009

i)  As at 31 December 2009 the Fund maintained current accounts with the United Overseas
Bank Limited as follows :

Bank balances SGD 3,306

i) Purchase/holdings of UOBAM unit trusts by UOB or its affiliated companies as at
31 December 2009

N/A
iii)  Investment in Initial Public Offerings managed by UOB Group.

N/A
iv) As at 31 December 2009 there was no brokerage income earned by UOB Kay Hian Pte Ltd.
Expense ratios

31 December 2009 2.82%
31 December 2008 3.04%

Note: The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated 25 May 2005.
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising
on income received and dividends paid to unitholders are not included in the expense ratio. The Fund does not pay any
performance fees.
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J)

K)

L)

M)

Turnover ratios

31 December 2009 106.77%
31 December 2008 33.89%

Note : The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.

Any material information that will adversely impact the valuation of the scheme such as
contingent liabilities of open contracts

N/A

For schemes which invest more than 30% of their deposited property in another scheme,
the following key information on the second-mentioned scheme (“the underlying scheme”)’
should be disclosed as well

i)  top 10 holdings at fair value and as percentage of NAV as at 31 December 2009 and
31 December 2008

N/A

i) expense ratios for the financial year ended 31 December 2009 and 31 December 2008. A
footnote should state (where applicable) that the expense ratio does not include brokerage
and other transaction costs, performance fee, foreign exchange gains/losses, front or back
end loads arising from or arising out of income received.

N/A

iiy  turnover ratios for the financial year ended 31 December 2009 and 31 December 2008
N/A

Soft dollar commissions/arrangements

UOB Asset Management has entered into soft dollars arrangements with selected brokers from
whom products and services are received from third parties. The product and services relate
essentially to computer hardware and software to the extent that they are used to support the
investment decision making process, research and advisory services, economic and political
analyses, portfolio analyses including performance measurements, market analyses, data and
quotation services, all of which are believed to be helpful in the overall discharge of UOB Asset
Management’s duties to clients. As such services generally benefit all of UOB Asset Management’s
clients in terms of input into the investment decision making process, the soft credits utilised are
not allocated on a specific client basis. The Manager confirms that trades were executed on the
best available terms and there was no churning of trades.

where the underlying scheme is managed by a foreign manager which belongs to the same group of companies as, or has a
formal arrangement or investment agreement with, the Singapore manager, the above information should be disclosed on the
underlying scheme. In other cases, such information on the underlying scheme should be disclosed only if it is readily available to
the Singapore Manager.

9
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REPORT OF THE TRUSTEE

The Trustee is under a duty to take into custody and to hold the assets of United Global Technology
Fund (the “Fund”) in trust for the unitholders. In accordance with the Securities and Futures Act (Cap.
289), its subsidiary legislation and the Code on Collective Investment Schemes (collectively referred to
as the “laws and regulations”), the Trustee shall monitor the activities of the Manager for compliance
with the limitations imposed on the investment and borrowing powers as set out in the Trust Deed in
each annual accounting year and report thereon to unitholders in an annual report which shall contain
the matters prescribed by the laws and regulations as well as the recommendations of Statement of
Recommended Accounting Practice 7 “Reporting Framework for Unit Trusts” issued by the Institute of
Certified Public Accountants of Singapore and the Trust Deed.

To the best knowledge of the Trustee, the Manager has, in all material respects, managed the Fund
during the financial year covered by these financial statements, set out on pages 13 to 31 comprising the
Statement of Total Return, Balance Sheet, Portfolio Statement and Notes to the Financial Statements,
in accordance with the limitations imposed on the investment and borrowing powers set out in the Trust
Deed, laws and regulations and otherwise in accordance with the provisions of the Trust Deed.

For and on behalf of the Trustee
HSBC INSTITUTIONAL TRUST SERVICES (SINGAPORE) LIMITED

Authorised signatory

22 March 2010

10
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STATEMENT BY THE MANAGER

In the opinion of the directors of UOB Asset Management Ltd, the accompanying financial statements
set out on pages 13 to 31, comprising the Statement of Total Return, Balance Sheet, Portfolio
Statement and Notes to the Financial Statements are drawn up so as to present fairly, in all material
respects, the financial position of the Fund as at 31 December 2009 and the total return for the year
then ended in accordance with the recommendations of Statement of Recommended Accounting
Practice 7 “Reporting Framework for Unit Trusts” issued by the Institute of Certified Public Accountants
of Singapore. At the date of this statement, there are reasonable grounds to believe that the Fund will
be able to meet its financial obligations as and when they materialise.

For and on behalf of the Manager
UOB ASSET MANAGEMENT LTD

TERENCE ONG
Authorised signatory

22 March 2010

11
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INDEPENDENT AUDITOR’S REPORT TO THE UNITHOLDERS OF
UNITED GLOBAL TECHNOLOGY FUND
(Constituted under a Trust Deed in the Republic of Singapore)

We have audited the financial statements of United Global Technology Fund (the “Fund”) set out on
pages 13 to 31, which comprise the Balance Sheet and Portfolio Statement as at 31 December 2009,
the Statement of Total Return for the year then ended, and a summary of significant accounting policies
and other explanatory notes.

Manager’s Responsibility for the Financial Statements

The Manager is responsible for the preparation and fair presentation of these financial statements
in accordance with the recommendations of Statement of Recommended Accounting Practice
7 “Reporting Framework for Unit Trusts” issued by the Institute of Certified Public Accountants of
Singapore. This responsibility includes: designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Singapore Standards on Auditing. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal controls. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the Manager, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
the Fund as at 31 December 2009 and the total return for the year then ended in accordance with the
recommendations of Statement of Recommended Accounting Practice 7 “Reporting Framework for
Unit Trusts” issued by the Institute of Certified Public Accountants of Singapore.

PricewaterhouseCoopers LLP
Public Accountants and Certified Public Accountants

Singapore, 22 March 2010
12
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STATEMENT OF TOTAL RETURN
For the financial year ended 31 December 2009

2009 2008
Notes $ $

Income
Dividends 123,599 116,904
Interest 98 3,673

123,697 120,577
Less: Expenses
Management fee 10 175,958 211,883
Trustee fee 10 19,073 21,203
Audit fee 12,441 12,880
Registrar fee 10 16,050 16,050
Valuation fee 10 12,568 15,134
Custody fee 17,642 20,256
Interest expenses 82 -
Other expenses 24,881 38,021

278,695 335,427
Net loss (154,998) (214,850)
Net gains or losses on value of investments
Net realised loss on investments (887,063) (206,689)
Net change in fair value on investments 4,659,013 (5,566,338)
Net foreign exchange loss (25,703) (107,514)
Net gain/(loss) on value of investments 3,746,247 (5,880,541)
Total return/(deficit) for the year before income tax 3,591,249 (6,095,391)
Less : Income tax 3 (31,724) (27,106)
Total return/(deficit) for the year 3,559,525 (6,122,497)

The accompanying notes form an integral part of these financial statements.

13
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BALANCE SHEET
As at 31 December 2009
2009 2008

Notes $ $
ASSETS
Portfolio of investments 11,273,064 7,695,485
Receivables 4 335,948 8,628
Cash and bank balances 5 173,875 931,117
Total Assets 11,782,887 8,635,230
LIABILITIES
Payables 6 104,000 95,462
Net assets attributable to unitholders 7 11,678,887 8,539,768
Total Liabilities 11,782,887 8,635,230

The accompanying notes form an integral part of these financial statements.

14
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PORTFOLIO STATEMENT
As at 31 December 2009

Percentage of
total net assets

attributable to

Holdings at  Fair value at  unitholders at
31 December 31 December 31 December

2009 2009 2009
$ %

By Geography - Primary
Quoted Equities
CANADA
RESEARCH IN MOTION 4,800 456,014 3.90
CHINA
SHANDA GAMES LIMITED - ADR 10,000 142,922 1.23
FRANCE
ST MICROELECTRONICS NV 18,100 232,974 2.00
GERMANY
AIXTRON AG 7,500 353,664 3.03
INFINEON TECHNOLOGIES 32,000 250,420 214
TOTAL GERMANY 604,084 5.17
JAPAN
ELPIDA MEMORY INC 10,000 226,514 1.94
HITACHI 41,000 174,983 1.50
TOSHIBA CORPORATION 24,000 184,589 1.58
WACOM COMPANY LIMITED 30 90,847 0.78
TOTAL JAPAN 676,933 5.80
SOUTH KOREA
LG DISPLAY COMPANY LIMITED 4,000 189,046 1.62
NCSOFT CORPORATION 800 143,713 1.23
TOTAL SOUTH KOREA 332,759 2.85

The accompanying notes form an integral part of these financial statements.
15
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PORTFOLIO STATEMENT
As at 31 December 2009

By Geography - Primary (continued)
Quoted Equities

TAIWAN

AU OPTRONICS CORPORATION
EPISTAR CORPORATION

PRIME VIEW INTERNATIONAL CO. LTD

TOTAL TAIWAN

UNITED KINGDOM
AUTONOMY CORPORATION PLC
CSRPLC

TOTAL UNITED KINGDOM

Percentage of
total net assets
attributable to

Holdings at  Fair value at  unitholders at
31 December 31 December 31 December
2009 2009 2009

$ %

200,000 340,178 2.91
35,000 184,355 1.58
80,000 295,670 2.53
820,203 7.02

13,000 445,045 3.81
23,000 213,325 1.83
658,370 5.64

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 31 December 2009

Percentage of
total net assets

attributable to

Holdings at  Fair value at  unitholders at
31 December 31 December 31 December

2009 2009 2009
$ %

By Geography - Primary (continued)
Quoted Equities
UNITED STATES
ACCENTURE PLC 2,300 134,007 1.15
APPLE COMPUTER INC 2,470 730,656 6.26
CHECK POINT SOFTWARE TECHNOLOGIES 7,000 332,469 2.85
CISCO SYSTEMS INC 16,250 546,172 4.68
CITRIX SYSTEMS INC 6,100 356,352 3.05
DELL INC 25,400 511,369 4.38
EMC CORPORATION MASSACHUSETTS 10,300 252,339 2.16
F5 NETWORKS INC 5,150 382,630 3.27
GOOGLE INC - CLASS A 650 565,774 4.84
HEWLETT PACKARD 6,000 433,568 3.71
INTEL CORPORATION 17,200 492,618 4.22
INTERNATIONAL BUSINESS MACHINES

CORPORATION 3,300 606,140 5.19
MICRON TECHNOLOGY 30,400 451,128 3.86
MICROSOFT 22,500 962,829 8.24
NETAPP INC 6,000 289,354 2.48
SYMANTEC CORP 12,000 301,400 2.58
TOTAL UNITED STATES 7,348,805 62.92
Portfolio of investments 11,273,064 96.53
Other net assets 405,823 3.47
Net assets attributable to unitholders 11,678,887 100.00

The accompanying notes form an integral part of these financial statements.
17
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PORTFOLIO STATEMENT
As at 31 December 2009

By Geography - Primary (Summary)
Quoted Equities

Canada
China
Finland
France
Germany
Japan
Singapore
South Korea
Spain
Sweden
Switzerland
Taiwan
United Kingdom
United States

Portfolio of investments
Other net assets

Net assets attributable to unitholders

Percentage of
total net assets
attributable to
unitholders at
31 December

Percentage of
total net assets
attributable to
unitholders at
31 December

2009 2008
% %
3.90 3.31
1.23 -
- 214
2.00 -
5.17 0.88
5.80 5.86
- 0.36
2.85 1.00
- 3.48
- 1.10
- 2.86
7.02 1.41
5.64 2.49
62.92 65.22
96.53 90.11
3.47 9.89
100.00 100.00

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 31 December 2009

Percentage of Percentage of
total net assets total net assets

attributable to attributable to

Fair value at unitholders at  unitholders at
31 December 31 December 31 December

2009 2009 2008
$ % %

By Industry - Secondary
Quoted Equities
Consumer Discretionary - - 2.26
Information Technology 11,273,064 96.53 87.85
Portfolio of investments 11,273,064 96.53 90.11
Other net assets 405,823 3.47 9.89
Net assets attributable to unitholders 11,678,887 100.00 100.00

The accompanying notes form an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2009

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.

1. General

United Global Technology Fund (the “Fund”) is a Singapore registered trust fund constituted by a
Trust Deed dated 24 September 1997 between UOB Asset Management Ltd (the “Manager”) and
HSBC Institutional Trust Services (Singapore) Limited (the “Trustee”). The Deed is governed by the
laws of the Republic of Singapore.

The Fund is included by the Central Provident Fund (“CPF”) Board under the CPF investment
scheme - Ordinary account for subscription by unitholders using their CPF monies. However,
unitholders should note that no new subscriptions for units (including subscriptions under the
RSP) shall be accepted using CPF monies with effect from 1 April 2008. The Fund will nevertheless
remain as a CPFIS Included Fund.

The primary activity of the Fund is to invest in securities of companies in the information technology
sector globally i.e., computer hardware and software; multimedia products and services; data
processing and services; and financial services companies disseminating market, economic and
financial information and other companies involved extensively in other areas of technology such
as biotechnology, agriculture and health-care.

2. Significant accounting policies

(@) Basis of accounting
The financial statements have been prepared under the historical cost convention, modified
by the revaluation of financial assets at fair value through profit or loss, and in accordance
with the Statement of Recommended Accounting Practice 7 “Reporting Framework for Unit
Trusts” (“RAP 7”) issued by the Institute of Certified Public Accountants of Singapore.
The financial statements are expressed in Singapore dollars.

(b) Recognition of income

Dividend income is recognised when the right to receive payment is established. Interest
income is recognised on a time proportion basis using the effective interest method.

(c) Investments
Investments are classified as financial assets at fair value through profit or loss.
() Initial recognition

Purchase of investments are recognized on the trade date. Investments are recorded at
fair value on initial recognition.
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2009

2. Significant accounting policies (continued)

()

Investments (continued)

(ii)

(il

Subsequent measurement

Investments are subsequently carried at fair value. Net change in fair value on investments
are included in the Statement of Total Return in the year in which they arise.

Derecognition

Investments are derecognised on the trade date of disposal. The resultant realised gains
and losses on the sale of investments are computed on the basis of the difference
between the weighted average cost and selling price net of transaction costs, and are
taken up in the Statement of Total Return.

Basis of valuation of investments

The fair value of financial instruments traded in active markets is based on quoted market
prices at the balance sheet date. The quoted market price for these investments held by the
Fund is the current market quoted bid price.

Foreign currency translation

(i)

(ii)

Functional and presentation currency

The Fund’s investors are mainly from Singapore with the subscriptions and redemptions
of the units denominated in Singapore dollars and United States dollars.

The performance of the Fund is measured and reported to the investors in Singapore
dollars. The Manager considers the Singapore dollars as the currency of the primary
economic environment in which the Fund operates. The financial statements are presented
in Singapore dollars, which is the Fund’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains
and losses resulting from the settlement of such transactions and from the translation
at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Total Return. Translation differences on
non-monetary financial assets and liabilities are also recognised in the Statement of Total
Return within the fair value net gain or loss.
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(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2009

2. Significant accounting policies (continued)

() Financial derivatives

Financial derivatives including forwards and swaps are entered into for the purpose of efficient
portfolio management, tactical asset allocation or specific hedging of financial assets held as
determined by the Manager and in accordance with the provisions of the Trust Deed.

Financial derivatives outstanding at the balance sheet date are valued at forward rates of at
current market prices using the “mark-to-market” method, as applicable, and the resultant
gains and losses are taken up in the Statement of Total Return.

(99 Expenses charged to the Fund

All direct expenses relating to the Fund are charged directly to the Statement of Total Return.
In addition, certain expenses shared by all unit trusts managed by the Manager are allocated
to each Fund based on the respective Fund’s net asset value.

3. Income tax

2009 2008
$ $
Overseas income tax 31,724 27,106

The Fund was granted the status of a Designated Unit Trust and, therefore, the following income is
exempt from tax in accordance with section 35(12) of the Income Tax Act (Cap 134):

()  gains or profits derived from Singapore or elsewhere from the disposal of securities;

(i) interest (other than interest for which tax has been deducted under Section 45 of the Singapore
Income Tax Act); and

(iiiy dividends derived from outside Singapore and received in Singapore.

The overseas income tax represents tax withheld on foreign sourced income.
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(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2009

4. Receivables

2009 2008
$ $
Amount due from unitholders 335,319 1,655
Dividend receivable 629 6,955
Other receivable - 18
335,948 8,628
5. Cash and bank balances
2009 2008
$ $
Cash at bank 173,875 430,677
Fixed deposit with a financial institution - 500,440
173,875 931,117

The weighted average effective interest rate of the fixed deposits with the financial institution as at
31 December 2009 is Nil % per annum (2008 : 0.4375%) maturing within Nil days (2008 : 5 days)
from the balance sheet date.

6. Payables
2009 2008
$ $
Amount due to unitholders 26,162 25,327
Amount due to Manager 57,416 43,901
Amount due to Trustee 5,041 11,414
Other creditors and accrued expenses 15,381 14,820
104,000 95,462
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2009

7. Net assets attributable to unitholders

2009 2008
$ $

At the beginning of the financial year 8,539,768 11,984,293
Operations
Change in net assets attributable to unitholders resulting 3,559,525 (6,122,497)

from operations
Unitholders’ contributions/(withdrawals)
Creation of units 1,632,152 6,915,190
Cancellation of units (2,052,558) (4,237,218)
Change in net assets attributable to unitholders resulting

from net creation and cancellation of units (420,406) 2,677,972
Total increase/(decrease) in net assets attributable

to unitholders 3,139,119 (8,444,525)
At the end of the financial year 11,678,887 8,539,768
Units in issue (Note 8) 10,174,689 10,705,097

$ $
Net assets attributable to unitholders per unit 1.15 0.80
8. Unitsinissue
2009 2008

Units at beginning of the year 10,705,097 8,915,329
Units created 1,647,365 5,792,257
Units cancelled (2,177,773) (4,002,489)
Units at end of the year 10,174,689 10,705,097
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2009

9. Financial risk management

The Fund’s activities expose it to a variety of financial risk (including currency risk, interest rate
risk and price risk), credit risk and liquidity risk. The Fund’s overall risk management programme
seeks to minimise potential adverse effects on the Fund’s financial performance. The Fund may
use financial futures contracts, financial options contracts and/or currency forward contracts
subject to the terms of the Prospectus to moderate certain risk exposures. Specific guidelines on
exposures to individual securities and certain industries are in place for the Fund at any time as
part of the overall financial risk management to reduce the Fund’s risk exposures.

The Fund’s assets principally consist of financial instruments such as equity investments, money
market investments and cash. They are held in accordance with the published investment policies
of the Fund. The allocation of assets between the various types of investments is determined by
the Manager to achieve their investment objectives.

(@) Market risk

Market risk is the risk of loss arising from uncertainty concerning movements in market prices
and rates, including observable variables such as interest rates, credit spreads, exchange
rates, and others that may be only indirectly observable such as volatilities and correlations.
Market risk includes such factors as changes in economic environment, consumption
pattern and investor’s expectation etc. which may have significant impact on the value of
the investments. The Fund’s investments are substantially dependent on changes in market
prices. The Fund’s investments are monitored by the Manager on a regular basis so as to
assess changes in fundamentals and valuation. Although the Manager make reasonable
efforts in the choice of investments, events beyond reasonable control of the Manager
could affect the prices of the underlying investments and hence the asset value of the Fund.
Guidelines are set to reduce the Fund’s risk exposures to market volatility such as diversifying
the portfolio by investing across various geographies, alternatively, the Fund may be hedged
using derivative strategies.

()  Foreign exchange risk

The Fund has securities denominated in currencies other than the Singapore dollars
and it may be affected favourably or unfavourably by exchange rate the regulations or
changes in the exchange rates between the Singapore dollars and such other currencies.
The Manager may at his discretion, implement a currency management strategy either to
reduce currency volatility or to hedge the currency exposures of the Fund.
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2009

9.

Financial risk management (continued)

(@) Market risk (continued)

(i)

Foreign exchange risk (continued)

The table below summarises the on-balance sheet exposure to currency risks for the Fund.

As at 31 December 2009

SGD Usb JPY Others Total
$ $ $ $ $

ASSETS
Portfolio of investments - 7,491,727 676,933 3,104,404 11,273,064
Receivables 109,422 226,526 - - 335,948
Cash and bank balances 66,947 106,901 - 27 173,875
Total Assets 176,369 7,825,154 676,933 3,104,431 11,782,887
LIABILITIES
Payables 102,120 1,880 - - 104,000
Net assets attributable

to unitholders 11,678,887 - - - 11,678,887
Total Liabilities 11,781,007 1,880 - - 11,782,887
Net currency exposure (11,604,638) 7,823,274 676,933 3,104,431
As at 31 December 2008

SGD usD JPY Others Total
$ $ $ $ $

ASSETS
Portfolio of investments 30,660 5,570,029 500,012 1,594,784 7,695,485
Receivables 1,281 1,981 5,366 - 8,628
Cash and bank balances 878,884 52,233 - - 931,117
Total Assets 910,825 5,624,243 505,378 1,594,784 8,635,230
LIABILITIES
Payables 90,565 4,897 - - 95,462
Net assets attributable

to unitholders 8,539,768 - - - 8,539,768
Total Liabilities 8,630,333 4,897 - - 8,635,230
Net currency exposure (7,719,508) 5,619,346 505,378 1,594,784
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9. Financial risk management (continued)

(@) Market risk (continued)

(i)

(ii)

(ii)

Foreign exchange risk (continued)

Investments, which is the significant item in the balance sheet is exposed to currency
risk and other price risk. The other price risk sensitivity analysis includes the impact of
currency risk on non-monetary investments. The Fund’s net financial assets comprise
significantly non-monetary investments, hence currency risk sensitivity analysis has not
been performed on the remaining financial assets.

Price risk

Price risk is the risk of potential adverse changes to the value of financial investments
because of changes in market conditions and volatility in security prices.

The table below summarises the impact of increases/decreases from the Fund’s
underlying investments in equities on the Fund’s net assets attributable to unitholders
at 31 December 2009 and 2008. The analysis is based on the assumption that the index
components within the benchmark increased / decreased by a reasonable possible shift,
with all other variables held constant and that the fair value of Fund’s investments moved
according to the historical correlation with the index.

Benchmark components 2009 2008
Net impact on Net impact on
net assets net assets
attributable to attributable to
unitholders unitholders
$ % $ %

MSCI World Information
Technology Index 2,322,251 20 1,789,200 25

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to
changes in market interest rates.

The Fund’s financial assets and liabilities are largely non-interest bearing. Hence, the

Fund is not subjected to risk due to fluctuations in the prevailing levels of market interest
rates.
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9.

Financial risk management (continued)

(b)

Liquidity risk

The Fund is exposed to daily cash redemptions and disbursements for the settlements of
purchases. The Manager therefore ensures that the Fund maintains sufficient cash and cash
equivalents and that it is able to obtain cash from the sale of investments held to meet its
liquidity requirements. Reasonable efforts will be taken to invest in securities which are traded

in a relatively active market and which can be readily disposed of.

The Fund’s investments in listed securities are considered to be readily realisable as they are

listed on established regional stock exchanges.

The table below analyses the Fund’s financial liabilities into relevant maturity groupings
based on the remaining period at the balance sheet date to the contractual maturity date.
The amounts in the table are the contractual undiscounted cash flows. Balances due within
12 months equal their carrying balances, as the impact of discounting is not significant.

As at 31 December 2009

Lessthan3 3 months Above
months to 1 year 1-5 years 5 years
$ $ $ $
Payables 104,000 - - -
Net assets attributable
to unitholders 11,678,887 - - -
As at 31 December 2008
Less than 3 3 months Above
months to 1 year 1-5 years 5 years
$ $ $ $
Payables 95,462 - - -
Net assets attributable
to unitholders 8,539,768 - - -
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9. Financial risk management (continued)
(c) Credit risk

The Fund takes on exposure to credit risk, which is the risk that a counterparty will be unable
to pay amounts in full when due. The Fund’s credit risk is concentrated on cash and bank
balances, and amounts or securities receivable on the sale and purchase of investments
respectively. In order to mitigate exposure to credit risk, all transactions in listed securities are
settled/paid for upon delivery and transacted with approved counterparties using an approved
list of brokers that are regularly assessed and updated by the Investment Manager.

The table below summarises the credit rating of banks and custodians in which the Fund’s
assets are held as at 31 December 2009 and 2008.

As at 31 December 2009
Source of
Credit rating credit rating

Bank

State Street Bank & Trust Co. B Moody’s
United Overseas Bank Limited B Moody’s
Custodian

State Street Bank & Trust Co. B Moody’s

As at 31 December 2008

Source of
Credit rating credit rating

Bank
State Street Bank & Trust Co. B+ Moody’s
United Overseas Bank Limited B Moody’s
Overseas-Chinese

Banking Corporation B Moody’s
Custodian
State Street Bank & Trust Co. B+ Moody’s

The maximum exposure to credit risk at the reporting date is the carrying amount of the
financial assets.
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9. Financial risk management (continued)

(d)

Capital management

The Fund’s capital is represented by the net assets attributable to unitholders. The Fund
strives to invest the subscriptions of redeemable participating units in investments that meet
the Fund’s investment objectives while maintaining sufficient liquidity to meet unitholder
redemptions.

10. Related party transactions

(@)

()

The Manager and the Trustee of the Fund are UOB Asset Management Ltd and HSBC
Institutional Trust Services (Singapore) Limited respectively. UOB Asset Management Ltd is a
subsidiary of United Overseas Bank Limited and HSBC Institutional Trust Services (Singapore)
Limited is a subsidiary of HSBC Holdings Plc.

Management and valuation fees are paid to the Manager, while trustee fee is paid to the
Trustee and the registrar fee is paid to HSBC Securities Services (Transfer Agency) Pte Ltd,
a subsidiary of HSBC Holdings Plc. These fees paid or payable by the Fund shown in the
Statement of Total Return and in the respective Notes to the Financial Statements are on
terms set out in the Trust Deed. All other related party transactions are shown elsewhere in
the financial statements.

As at the end of the financial year, the Fund maintained the following accounts with a related
party:

2009 2008
$ $
United Overseas Bank Limited
Bank balances 3,306 9,627

The following transactions took place during the financial year between the Fund and United
Overseas Bank Limited at terms agreed between the parties as follows:

2009 2008
$ $
Bank charges 70 39
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11. Financial ratios

2009 2008
Expense ratio ' 2.82% 3.04%
106.77% 33.89%

Turnover ratio 2

The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated 25 May 2005. Brokerage
and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising on income received
and dividends paid to unitholders are not included in the expense ratio. The Fund does not pay any performance fees.

The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.
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