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A) Fund Performance

Since Inception

3 mth| 6 mth 1yr 3yr 5yr 10yr| 26 August 1997

Ann Ann Ann Ann

Fund Performance/ % % % | Comp| Comp| Comp Comp

Benchmark Returns Growth | Growth | Growth Ret Ret Ret Ret
United European

Equity Fund -1.57 1.44 19.07| -8.99| -5.32| -0.80 1.11

Benchmark -0.24 4.50 19.60| -5.26| -3.02 2.04 4.47

Source: Lipper, a Thomson Reuters Company

Note: The performance returns of the Fund are in Singapore dollars based on a NAV-to-NAV basis with net dividends reinvested.
The benchmark of the Fund: MSCI Europe.

For the year ended 30 June 2011, the net asset value of the Fund increased 19.1% against a return of
19.6% for the benchmark MSCI Europe Index, both in Singapore dollar terms.

The Fund’s strong performance in the first half of the year was somewhat detracted in the second half
of the year, as receding risk appetite prompted a market rotation towards the more defensive areas,
including Healthcare (the best performing sector during the period). However, the Fund exposure to
Healthcare was limited. The Fund was also disadvantaged by the underweight positions in certain
peripheral European countries. Ireland was the top performer market in the first six months of 2011,
giving a return of 10.6% compared with a return of 4.5% for the benchmark MSCI Europe Index, both
in Singapore dollar terms.

The positive market momentum in Europe continued into early 2011, but hit a soft patch in March
as leading indicators showed signs of weakness. A whole slew of negative events - supply chain
disruptions caused by the 9.0 magnitude Japan earthquake, China’s slower economic growth from
continued monetary tightening and Middle East unrest — hurt market sentiment and caused a spike in
risk aversion. Many of these events were temporary and expected to reverse before year-end.

The debt solvency risk intensified in May on fears of a potential Greek debt restructuring as the country
could not meet the fiscal targets set by its creditors. Subsequently, government bond yields and credit
default swap (CDS) premiums of Italy and Spain rose sharply, reflecting the contagion threat. Risk
premiums subsequently moderated as the European authorities evaluated new measures to deal with
the debt problem and implemented new mechanisms to prevent contagion from hitting core Europe.

Italy recently passed a new austerity package, which aims to cut the fiscal deficit by around €48 billion to
achieve a balanced budget by 2014. Other measures include enabling the European Financial Stability
Facility, a vehicle set up to provide liquidity to countries facing solvency problems, to buy secondary
government bonds - an important step towards stabilizing markets and preventing contagion.

During the financial year, we scaled back on some of our sector bets in the more cyclical areas of the
Fund and directed more emphasis on defensive sectors like Healthcare and Consumer Staples. We
raised our holdings in pharmaceutical makers like Novartis, and we initiated a position in Novo Nordisk,
a Denmark-incorporated company with a leading market share of the diabetes market (including a
greater than 50% share in China).
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We continued to focus on quality, against a backdrop of more challenging operating conditions.
We raised our exposure to companies that are well-positioned for multi-year profit growths given
their strong competitive positioning. Weir Group PIC (Industrials), Volkswagen AG (Consumer
Discretionary) and Wirecard AG (Information Technology) are good examples.

We took profits in Philips Electronics (Capital Goods) and Adidas AG (Consumer Discretionary) and
reinvested the proceeds in companies with superior risk-reward ratios such as Millicom International
(Telecoms), an emerging market telecom company listed in Sweden which has done well since our
purchase.

The sectors that beat the MSCI Europe Benchmark Index during the period under review were
Materials, Consumer Discretionary, Industrials, and Energy. Financials and Utilities were the two
worst performing sectors but our holdings were well below the benchmark weight.

In terms of stocks, the key contributors to the Fund include The Swatch Group AG (Consumer
Discretionary), which gained 58.09% on strong demand for its watches. Renishaw (Information
Technology), which develops and manufactures a range of very high specification sensors and probes
used in a wide range of machine tools including dental equipments, delivered a return of 100.27%. BG
Group PLC (Energy), an integrated gas company, performed well with a return of 31.88% after a sharp
upgrade of its gas reserves in Brazil.

As at 30 June 2011, the Fund was invested in the UK (34.5%), Germany (11.8%), Switzerland (10.9%),
France (9.4%), Spain (5.4%), Italy (4.5%), Others (21.2%) and Cash (2.3%).

By sectors we were in Financials (16.9%), Consumer Discretionary (14.1%), Industrials (13.7%),
Consumer Staples (11.7%), Materials (9.9%), Information Technology (9.1%), Others (22.3%) and
Cash (2.3%).

Outlook and Strategy

Although macroeconomic headwinds have intensified, we remain positive on European equities. Many
of these companies that the Fund is invested in are globally competitive, have excellent distribution
networks and are plugged into growth opportunities beyond Europe. Importantly, they enjoy attractive
valuations.

We also see strong economic data in core Europe such as Germany, Sweden and Switzerland. But we
continue to avoid the European peripheral countries especially Greece, Ireland and Portugal due to
debt-related headwinds.

Notably, the current positive corporate profitability trend has more upside as it is only one-and-half
years long, compared with historical average of five-and-half years. In the recent earnings reporting
quarter (January to March period of this year), earnings were up 12% quarter-on-quarter or 14% below
the previous peak. Market consensus estimate for 2011 and 2012 EPS growths are 11.09% and 9.80%
respectively.

Meanwhile, valuations for European equities are attractive in absolute terms and relative to fixed
income alternatives. Strong corporate earnings continue to keep valuations low. Earnings yield exceed
bond yield, thus supporting the case for European equities. Europe’s 12-month forward Price Earnings
Multiple currently stands at 11.1x in 2011 and 9.8x in 2012, representing discounts of 12% and 22%
respectively to their 15-year average. Using a 10% discount rate, our discounted cash flow model
suggests a 19% upside for the European market.
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We do not expect a quick resolution to the European sovereign debt crisis, but we believe that the
European governments have the political will to solve the problem as the implications of not doing so
are dire. History also tells us that Europe has successfully survived many crises and often emerged
stronger from them. We believe that monetary policy will have to remain accommodative and expect
the Euro to weaken. Both are positive for equities. In the meantime, market will remain volatile which
provides investment opportunities for the Fund.

In terms of portfolio positioning, we have placed more emphasis on the Defensive (eg. Consumer
Staples and Healthcare). The Healthcare sector has been a laggard until recently, and it continues to
offer one of the most attractive risk reward profiles with many world class companies that are reasonably
valued (eg. Novo Nordisk). Our biggest underweight is in the Financials sector. We retain a tactical
overweight positions in both Energy and Technology where there are multi-year catalysts supporting
growth. Global power shortages encourage more energy exploration and innovation (eg. oil sands,
shale gas etc). We retain a positive outlook on the Industrial sector. The build out of infrastructure in
the developing world and the renewal of public infrastructure in the developed world continues to drive
opportunities. While current growth expectations for the global economy may be revised downwards,
the underlying trend supporting infrastructure spending are favorable.
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B) Investments at fair value and as a percentage of NAV as at 30 June 2011 under review

classified by
Fair Value % of NAV
(S$)

i)  Country
Australia 60,702 0.93
Austria 154,170 2.37
Canada 237,247 3.65
Denmark 53,868 0.83
Finland 183,357 2.82
France 610,837 9.40
Germany 766,277 11.79
Ireland 69,283 1.07
Italy 293,893 4.52
Netherlands 64,373 0.99
Norway 62,184 0.96
Poland 93,172 1.43
Russia 46,271 0.71
Spain 348,785 5.36
Sweden 292,149 4.49
Switzerland 708,704 10.90
United Kingdom 2,241,006 34.47
United States 63,156 0.97
Portfolio of investments 6,349,434 97.66
Other net assets 152,429 2.34
Total 6,501,863 100.00

ii)  Industry
Consumer Discretionary 917,072 14.10
Consumer Staples 760,376 11.70
Energy 568,051 8.75
Financials 1,099,870 16.91
Healthcare 491,669 7.56
Industrials 890,657 13.70
Information Technology 587,557 9.04
Materials 647,189 9.94
Telecommunication Services 180,099 2.77
Utilities 206,894 3.19
Portfolio of investments 6,349,434 97.66
Other net assets 152,429 2.34
Total 6,501,863 100.00

iii) Asset Class
Equities 6,349,434 97.66
Other net assets 152,429 2.34
Total 6,501,863 100.00
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B) Investments at fair value and as a percentage of NAV as at 30 June 2011 under review
classified by (continued)

iv) Credit rating of debt securities
N/A
C) Top Ten Holdings
The top 10 holdings as at 30 June 2011 and 30 June 2010

10 largest holdings at 30 June 2011

Percentage of
total net assets

attributable to
Fair Value unitholders
(S$) %
NOVARTIS AG BEARER SHARES 247,539 3.81
BANCO BILBAO VIZCAYA ARGENTARIA SA 238,024 3.66
ABERDEEN ASSET MANAGEMENT PLC 157,865 2.43
HSBC HOLDINGS PLC 156,923 2.41
THE SWATCH GROUP AG-B 154,361 2.37
NESTLE SA 153,733 2.36
BRITISH AMERICAN TOBACCO PLC 145,325 2.24
TULLOW OIL PLC 140,277 2.16
WIRECARD AG 135,851 2.09
VOLKSWAGEN AG PFD 131,789 2.03

10 largest holdings at 30 June 2010

Percentage of
total net assets

attributable to
Fair Value unitholders
(S9%) %
HSBC HOLDINGS PLC 228,571 3.85
NESTLE SA 222,343 3.75
NOVARTIS AG BEARER SHARES 204,298 3.44
BANK SARASIN & CIE 145,417 2.45
BANCO SANTANDER SA 141,988 2.39
THE SWATCH GROUP AG-B 138,794 2.33
BANKERS PETROLEUM LTD 138,669 2.33
TULLOW OIL PLC 137,011 2.31
BG GROUP PLC 126,915 2.14
WIRECARD AG 122,082 2.06
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D)

E)

G)

H)

Exposure to derivatives

i) fair value of derivative contracts and as a percentage of NAV as at 30 June 2011
N/A

i) net gains/(losses) on derivative contracts realised during the financial year ended 30 June 2011
N/A

iii) net gains/(losses) on outstanding derivative contracts marked to market as at 30 June 2011
N/A

Amount and percentage of net asset value (NAV) invested in other schemes as at 30 June 2011

N/A

Amount and percentage of borrowings to net asset value (NAV) as at 30 June 2011

N/A

Amount of redemptions and subscriptions for the financial year ended 30 June 2011

Total amount of redemptions SGD 1,186,817
Total amount of subscriptions SGD 620,024

The amount and terms of related-party transactions for the financial year ended 30 June 2011

i) As at 30 June 2011 the Fund maintained current accounts with the United Overseas Bank
Limited as follows:

Bank balances SGD 6,924

i)  Purchase/holdings of UOBAM unit trusts by UOB or its affiliated companies as at
30 June 2011

N/A
iy Investment in Initial Public Offerings managed by UOB Group.
N/A

iv) As at 30 June 2011 there was no brokerage income earned by UOB Kay Hian Pte Ltd.
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J)

K)

L

Expense ratios

30 June 2011 3.04%
30 June 2010 3.14%

Note: The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expenses ratios dated 25 May 2005.
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising
on income received and dividends paid to unitholders are not included in the expense ratio. The Fund does not pay any
performance fees.

Turnover ratios

30 June 2011 118.89%
30 June 2010 120.67%

Note: The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.

Any material information that will adversely impact the valuation of the scheme such as
contingent liabilities of open contracts

N/A

For schemes which invest more than 30% of their deposited property in another scheme,
the following key information on the second-mentioned scheme (“the underlying scheme”)’
should be disclosed as well

i) top 10 holdings at fair value and as percentage of NAV as at 30 June 2011 and 30 June 2010
N/A

i)  expense ratios for the financial year 30 June 2011 and 30 June 2010. A footnote should state
(where applicable) that the expense ratio does not include brokerage and other transaction costs,
performance fee, foreign exchange gains/losses, front or back end loads arising from or arising
out of income received.

N/A
iiiy turnover ratios for the financial year ended 30 June 2011 and 30 June 2010

N/A

where the underlying scheme is managed by a foreign manager which belongs to the same group of companies as, or has a
formal arrangement or investment agreement with, the Singapore manager, the above information should be disclosed on the
underlying scheme. In other cases, such information on the underlying scheme should be disclosed only if it is readily available to
the Singapore manager.
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M) Soft dollar commissions/arrangements

UOB Asset Management has entered into soft dollars arrangements with selected brokers from
whom products and services are received from third parties. The product and services relate
essentially to computer hardware and software to the extent that they are used to support the
investment decision making process, research and advisory services, economic and political
analyses, portfolio analyses including performance measurements, market analyses, data and
quotation services, all of which are believed to be helpful in the overall discharge of UOB Asset
Management’s duties to clients. As such services generally benefit all of UOB Asset Management’s
clients in terms of input into the investment decision making process, the soft credits utilised are
not allocated on a specific client basis. The Manager confirms that trades were executed on the
best available terms and there was no churning of trades.
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REPORT OF THE TRUSTEE

The Trustee is under a duty to take into custody and to hold the assets of United European Equity Fund
(the “Fund”) in trust for the unitholders. In accordance with the Securities and Futures Act (Cap. 289),
its subsidiary legislation and the Code on Collective Investment Schemes (collectively referred to as the
“laws and regulations”), the Trustee shall monitor the activities of the Manager for compliance with the
limitations imposed on the investment and borrowing powers as set out in the Trust Deed in each annual
accounting year and report thereon to unitholders in an annual report which shall contain the matters
prescribed by the laws and regulations as well as the recommendations of Statement of Recommended
Accounting Practice 7 “Reporting Framework for Unit Trusts” issued by the Institute of Certified Public
Accountants of Singapore and the Trust Deed.

To the best knowledge of the Trustee, the Manager has, in all material respects, managed the Fund
during the financial year covered by these financial statements, set out on pages 13 to 32 comprising the
Statement of Total Return, Balance Sheet, Portfolio Statement and Notes to the Financial Statements,
in accordance with the limitations imposed on the investment and borrowing powers set out in the Trust
Deed, laws and regulations and otherwise in accordance with the provisions of the Trust Deed.

For and on behalf of the Trustee
HSBC INSTITUTIONAL TRUST SERVICES (SINGAPORE) LIMITED

Authorised signatory

27 September 2011

10




United European Equity Fund

(Constituted under a Trust Deed in the Republic of Singapore)

STATEMENT BY THE MANAGER

In the opinion of the directors of UOB Asset Management Ltd, the accompanying financial statements
set out on pages 13 to 32, comprising the Statement of Total Return, Balance Sheet, Portfolio Statement
and Notes to the Financial Statements are drawn up so as to present fairly, in all material respects,
the financial position of United European Equity Fund (the “Fund”) as at 30 June 2011 and the total
return for the year then ended in accordance with the recommendations of Statement of Recommended
Accounting Practice 7 “Reporting Framework for Unit Trusts” issued by the Institute of Certified Public
Accountants of Singapore. At the date of this statement, there are reasonable grounds to believe that
the Fund will be able to meet its financial obligations as and when they materialise.

For and on behalf of the Manager
UOB ASSET MANAGEMENT LTD

THIO BOON KIAT
Authorised signatory

27 September 2011
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INDEPENDENT AUDITOR’S REPORT TO THE UNITHOLDERS OF
UNITED EUROPEAN EQUITY FUND
(Constituted under a Trust Deed in the Republic of Singapore)

We have audited the accompanying financial statements of United European Equity Fund (the “Fund”)
set out on pages 13 to 32, which comprise the Balance Sheet and Portfolio Statement as at 30 June
2011, the Statement of Total Return for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Manager’s Responsibility for the Financial Statements

The Fund’'s Manager (the “Manager”) is responsible for the preparation and fair presentation of
these financial statements in accordance with the recommendations of Statement of Recommended
Accounting Practice 7 “Reporting Framework for Unit Trusts” issued by the Institute of Certified Public
Accountants of Singapore, and for such internal control as the Manager determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Singapore Standards on Auditing. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal controls. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the Manager, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position
of the Fund as at 30 June 2011 and the total return for the year then ended in accordance with the

recommendations of Statement of Recommended Accounting Practice 7 “Reporting Framework for Unit
Trusts” issued by the Institute of Certified Public Accountants of Singapore.

PricewaterhouseCoopers LLP
Public Accountants and Certified Public Accountants

Singapore, 27 September 2011
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STATEMENT OF TOTAL RETURN
For the financial year ended 30 June 2011

Note

Income
Dividends
Interest

Less: Expenses

Management fee 10
Trustee fee 10
Audit fee

Registrar fee 10
Valuation fee 10
Custody fee

Interest expenses

Other expenses

Net loss

Net gains or losses on value of investments
Net realised gain/(loss) on investments

Net change in fair value on investments

Net foreign exchange loss

Net gain on value of investments

Total return for the year before income tax
Less : Income tax 3

Total return for the year

2011 2010
$ $
165,646 170,563
1 1
165,647 170,564
117,033 121,840
4,939 12,561
16,017 12,988
15,000 15,556
8,359 8,703
19,202 27,434
- 41
25,810 19,363
206,360 218,486
(40,713) (47,922)
219,192 (46,100)
998,297 301,645
(13,123) (12,702)
1,204,366 242,843
1,163,653 194,921
(29,812) (31,466)
1,133,841 163,455

The accompanying notes form an integral part of these financial statements.
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BALANCE SHEET
As at 30 June 2011

ASSETS

Portfolio of investments
Sales awaiting settlement
Receivables

Cash and bank balances

Total Assets

LIABILITIES

Purchases awaiting settlement
Payables
Net assets attributable to unitholders

Total Liabilities

Note

2011 2010
$ $
6,349,434 5,854,254
202,805 69,519
41,610 7,078
47,962 122,942
6,641,811 6,053,793
63,740 60,666
76,208 58,312
6,501,863 5,934,815
6,641,811 6,053,793

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011

Percentage of
total net assets

attributable to
Holdings at Fair value at  unitholders at
30 June 30 June 30 June
2011 2011 2011
$ %

By Geography - Primary
Quoted Equities
AUSTRALIA
MEDUSA MINING LIMITED 7,000 60,702 0.93
AUSTRIA
AMAG AUSTRIA METALL AG 3,000 87,194 1.34
ANDRITZ AG 530 66,976 1.03
TOTAL AUSTRIA 154,170 2.37
CANADA
AFRICA OIL CORPORATION 29,000 61,496 0.95
BANKERS PETROLEUM LTD 12,100 105,891 1.63
POTASH CORP OF SASKATCHEWAN INC - DEM 930 64,034 0.98
YAMANA GOLD INC 410 5,826 0.09
TOTAL CANADA 237,247 3.65
DENMARK
NOVO NORDISK A/S - B 350 53,868 0.83
FINLAND
NOKIAN RENKAAT OYJ 1,800 110,624 1.70
OUTOTEC OYJ 1,043 72,733 1.12
TOTAL FINLAND 183,357 2.82
FRANCE
AXA SA 2,540 70,841 1.09
FAURECIA 1,420 74,646 1.15
INGENICO SA 2,200 131,644 2.02
L'OREAL PARIS 380 60,519 0.93
L OREAL PRIME DE FIDELITE 500 79,630 1.23
SCHNEIDER ELECTRIC 330 67,662 1.04
SUEZ ENVIRONNEMENT SA 2,700 66,100 1.02
VALLOUREC SA 400 59,795 0.92
TOTAL FRANCE 610,837 9.40

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011

By Geography - Primary (continued)

Quoted Equities

GERMANY

FRESENIUS MEDICAL CARE AG & CO KGAA

INFINEON TECHNOLOGIES AG
K+S AG

SGL CARBON SE

SMA SOLAR TECHNOLOGY AG
SOFTWARE AG

VOLKSWAGEN AG PFD
WACKER CHEMIE AG
WIRECARD AG

TOTAL GERMANY

IRELAND
KENTZ CORPORATION LTD

ITALY

ENEL SPA

FIAT INDUSTRIAL SPA
PIRELLI & C SPA
SAIPEM SPA

TOTAL ITALY

NETHERLANDS
UNILEVER NV - CVA

NORWAY
NORSK HYDRO ASA

POLAND

POWSZECHNA KASA OSZCZEDNOSCI BANK

POLSK SA

RUSSIA

MAGNIT OJSC - SPON GDR REGS

Holdings at
30 June
2011

8,100

9,500
4,200
6,400
1,060

1,600

6,600

4,961

1,205

Percentage of
total net assets

attributable to
Fair value at  unitholders at
30 June 30 June
2011 2011
$ %
85,413 1.31
69,004 1.06
72,635 1.12
65,926 1.01
68,631 1.06
70,507 1.09
131,789 2.03
66,521 1.02
135,851 2.09
766,277 11.79
69,283 1.07
75,919 1.17
66,231 1.02
84,806 1.30
66,937 1.03
293,893 4.52
64,373 0.99
62,184 0.96
93,172 1.43
46,271 0.71

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011

Percentage of
total net assets

attributable to
Holdings at Fair value at  unitholders at
30 June 30 June 30 June
2011 2011 2011
$ %

By Geography - Primary (continued)
Quoted Equities
SPAIN
BANCO BILBAO VIZCAYA ARGENTARIA SA 16,543 238,024 3.66
BANCO SANTANDER SA 7,818 110,761 1.70
TOTAL SPAIN 348,785 5.36
SWEDEN
MILLICOM INTERNATIONAL CELLULAR S.A. 930 118,448 1.82
SKF AB - B 3,190 113,508 1.74
VOLVO AB - B SHARES 2,800 60,193 0.93
TOTAL SWEDEN 292,149 4.49
SWITZERLAND
ARYZTA AG 1,000 65,681 1.01
BANK SARASIN & CIE B 1,800 87,390 1.35
NESTLE SA 2,020 153,733 2.36
NOVARTIS AG BEARER SHARES 3,300 247,539 3.81
THE SWATCH GROUP AG-B 250 154,361 2.37
TOTAL SWITZERLAND 708,704 10.90

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011

Percentage of
total net assets

attributable to
Holdings at Fair value at  unitholders at
30 June 30 June 30 June
2011 2011 2011
$ %

By Geography - Primary (continued)
Quoted Equities
UNITED KINGDOM
ABERDEEN ASSET MANAGEMENT PLC 36,000 157,865 2.43
ADMIRAL GROUP PLC 3,700 121,123 1.86
AGGREKO PLC 1,900 72,159 1.11
ARM HOLDINGS PLC 3,400 39,368 0.60
ASOS PLC 1,447 68,387 1.05
BG GROUP PLC 4,340 120,861 1.86
BRITISH AMERICAN TOBACCO PLC 2,700 145,325 2.24
COMPASS GROUP PLC 6,200 73,377 1.13
DIAGEO PLC 2,300 57,704 0.89
HSBC HOLDINGS PLC 12,888 156,923 2.41
KAZAKHYMS PLC 3,900 106,071 1.63
LAND SECURITIES GROUP PLC 3,800 63,771 0.98
LONMIN PLC 2,100 60,137 0.92
PEARSON PLC 3,000 69,532 1.07
RENISHAW PLC 2,100 72,553 1.12
ROTORK PLC 1,900 63,059 0.97
ROYAL DUTCH SHELL PLC - A SHARE 29 1,267 0.02
ROYAL DUTCH SHELL PLC B SHARES 1,629 71,322 1.10
SMITH & NEPHEW PLC 8,000 104,849 1.61
TESCO PLC 11,000 87,140 1.34
TULLOW OIL PLC 5,740 140,277 2.16
UNITED UTILITIES GROUP PLC 5,500 64,875 1.00
VODAFONE GROUP PLC 18,924 61,651 0.95
WEIR GROUP PLC 2,700 113,131 1.74
WPP PLC 5,620 86,394 1.33
XSTRATA PLC 2,292 61,885 0.95
TOTAL UNITED KINGDOM 2,241,006 34.47
UNITED STATES
VIRGIN MEDIA INC 1,700 63,156 0.97
Portfolio of investments 6,349,434 97.66
Other net assets 152,429 2.34
Net assets attributable to unitholders 6,501,863 100.00

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011

By Geography - Primary (Summary)
Quoted Equities

Australia
Austria
Belgium
Canada
Denmark
Finland
France
Germany
Ireland

Italy
Netherlands
Norway
Poland
Russia

Spain
Sweden
Switzerland
United Kingdom
United States

Portfolio of investments
Other net assets

Net assets attributable to unitholders

Percentage of
total net assets

Percentage of
total net assets

attributable to attributable to
unitholders at unitholders at
30 June 30 June
2011 2010
% %
0.93 1.15
2.37 -
- 1.97
3.65 4.17
0.83 -
2.82 -
9.40 6.75
11.79 8.99
1.07 2.68
4.52 3.16
0.99 3.69
0.96 -
1.43 0.76
0.71 6.13
5.36 4.90
4.49 2.22
10.90 16.15
34.47 35.92
0.97 -
97.66 98.64
2.34 1.36
100.00 100.00

The accompanying notes form an integral part of these financial statements.
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United European Equity Fund

(Constituted under a Trust Deed in the Republic of Singapore)

PORTFOLIO STATEMENT
As at 30 June 2011

Percentage of Percentage of
total net assets total net assets

attributable to  attributable to

Fair value at  unitholders at  unitholders at

30 June 30 June 30 June
2011 2011 2010
$ % %

By Industry - Secondary
Quoted Equities
Consumer Discretionary 917,072 14.10 11.15
Consumer Staples 760,376 11.70 14.95
Energy 568,051 8.75 9.97
Financials 1,099,870 16.91 17.25
Healthcare 491,669 7.56 8.95
Industrials 890,657 13.70 12.40
Information Technology 587,557 9.04 8.10
Materials 647,189 9.94 9.03
Telecommunication Services 180,099 2.77 4.19
Utilities 206,894 3.19 2.65
Portfolio of investments 6,349,434 97.66 98.64
Other net assets 152,429 2.34 1.36
Net assets attributable to unitholders 6,501,863 100.00 100.00

The accompanying notes form an integral part of these financial statements.
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United European Equity Fund

(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 30 June 2011

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.

1. General

United European Equity Fund (the “Fund”) is a Singapore registered trust fund constituted by a
Trust Deed dated 23 July 1997 between UOB Asset Management Ltd (the “Manager”) and HSBC
Institutional Trust Services (Singapore) Limited (the “Trustee”). The Deed is governed by the laws
of the Republic of Singapore.

The primary activity of the Fund is that of investment trading. The Fund’s investment objective is to
invest in shares listed or traded on the stock exchanges in the European region (including Austria,
Belgium, Czech Republic, Denmark, Estonia, Finland, France, Germany, Greece, Hungary, the
Republic of Ireland, Italy, the Netherlands, Norway, Poland, Portugal, Slovakia, Spain, Sweden,
Switzerland, Turkey and the United Kingdom).

2. Significant accounting policies

(@) Basis of accounting
The financial statements have been prepared under the historical cost convention, modified
by the revaluation of financial assets at fair value through profit or loss, and in accordance
with the Statement of Recommended Accounting Practice 7 “Reporting Framework for Unit
Trusts” (“RAP 7”) issued by the Institute of Certified Public Accountants of Singapore.
The financial statements are expressed in Singapore dollars.

(b) Recognition of income

Dividend income is recognised when the right to receive payment is established. Interest
income is recognised on a time proportion basis using the effective interest method.

(¢) Investments
Investments are classified as financial assets at fair value through profit or loss.
() Initial recognition

Purchase of investments are recognised on trade date. Investments are recorded at fair
value on initial recognition.

21




United European Equity Fund

(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 30 June 2011

2. Significant accounting policies (continued)

()

Investments (continued)

(ii)

(il

Subsequent measurement

Investments are subsequently carried at fair value. Net change in fair value on investments
are included in the Statement of Total Return in the year in which they arise.

Derecognition

Investments are derecognised on the trade date of disposal. The resultant realised
gains and losses on the sale of investments are computed on the basis of the difference
between the weighted average cost and selling price net of transaction costs, and are
taken up in the Statement of Total Return.

Basis of valuation of investments

The fair value of financial instruments traded in active markets is based on quoted market
prices at the balance sheet date. The quoted market price for these investments held by the
Fund is the current market quoted bid price.

Foreign currency translation

(i)

(ii)

Functional and presentation currency

The Fund’s investors are mainly from Singapore with the subscriptions and redemptions
of the units denominated in Singapore dollars and United States dollars.

The performance of the Fund is measured and reported to the investors in Singapore
dollars. The Manager considers the Singapore dollars as the currency of the primary
economic environment in which the Fund operates. The financial statements are
presented in Singapore dollars, which is the Fund’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains
and losses resulting from the settlement of such transactions and from the translation
at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Total Return. Translation differences on
non-monetary financial assets and liabilities are also recognised in the Statement of Total
Return within the fair value net gain or loss.
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United European Equity Fund

(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 30 June 2011

2. Significant accounting policies (continued)

() Expenses charged to the Fund

All direct expenses relating to the Fund are charged directly to the Statement of Total Return.
In addition, certain expenses shared by all unit trusts managed by the Manager are allocated
to each Fund based on the respective Fund’s net asset value.

3. Income tax

2011 2010
$ $
Overseas income tax 29,812 31,466

The Fund was granted the status of a Designated Unit Trust and, therefore, the following income
is exempt from tax in accordance with Section 35(12) of the Income Tax Act (Cap 134):

()  gains or profits derived from Singapore or elsewhere from the disposal of securities;

(i) interest (otherthan interest for which tax has been deducted under Section 45 of the Singapore
Income Tax Act); and

(iiiy  dividends derived from outside Singapore and received in Singapore.

The overseas income tax represents tax withheld on foreign sourced income.

4. Receivables

2011 2010
$ $
Amount receivable for creation of units 30,170 2,701
Dividend receivable 11,278 4,377
Other receivable 162 -
41,610 7,078
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(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 30 June 2011

5. Payables
2011 2010
$ $
Amount payable for cancellation of units 25,420 10,933
Amount due to Manager 31,273 30,392
Amount due to Trustee 1,247 1,247
Other creditors and accrued expenses 18,268 15,740
76,208 58,312
6. Net assets attributable to unitholders
2011 2010
$ $

At the beginning of the financial year 5,934,815 6,289,810
Operations
Change in net assets attributable to unitholders resulting

from operations 1,133,841 163,455
Unitholders’ contributions/(withdrawals)
Creation of units 620,024 509,859
Cancellation of units (1,186,817) (1,028,309)
Change in net assets attributable to unitholders resulting

from net creation and cancellation of units (566,793) (518,450)
Total increase/(decrease) in net assets attributable

to unitholders 567,048 (354,995)
At the end of the financial year 6,501,863 5,934,815
Units in issue (Note 7) 5,759,431 6,260,232

$ $

Net assets attributable to unitholders per unit 1.13 0.95
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(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 30 June 2011

7.

Units in issue

2011 2010
Units at beginning of the year 6,260,232 6,759,475
Units created 579,639 471,817
Units cancelled (1,080,440) (971,060)
Units at end of the year 5,759,431 6,260,232

Distribution to unitholders

The Manager does not propose any distribution to unitholders for the financial year ended 30 June
2011 (2010: NIL).

Financial risk management

The Fund’s activities expose it to a variety of financial risk (including currency risk, interest rate
risk and price risk), credit risk and liquidity risk. The Fund’s overall risk management programme
seeks to minimise potential adverse effects on the Fund’s financial performance. The Fund may
use financial futures contracts, financial options contracts and/or currency forward contracts
subject to the terms of the Prospectus to moderate certain risk exposures. Specific guidelines on
exposures to individual securities and certain industries are in place for the Fund at any time as
part of the overall financial risk management to reduce the Fund’s risk exposures.

The Fund’s assets principally consist of financial instruments such as equity investments, money
market investments and cash. They are held in accordance with the published investment policies
of the Fund. The allocation of assets between the various types of investments is determined by
the Manager to achieve their investment objectives.

(@) Market risk

Market risk is the risk of loss arising from uncertainty concerning movements in market prices
and rates, including observable variables such as interest rates, credit spreads, exchange
rates, and others that may be only indirectly observable such as volatilities and correlations.
Market risk includes such factors as changes in economic environment, consumption
pattern and investor’s expectation etc. which may have significant impact on the value of
the investments. The Fund’s investments are substantially dependent on changes in market
prices. The Fund’s investments are monitored by the Manager on a regular basis so as to
assess changes in fundamentals and valuation. Although the Manager makes reasonable
efforts in the choice of investments, events beyond reasonable control of the Manager
could affect the prices of the underlying investments and hence the asset value of the Fund.
Guidelines are set to reduce the Fund’s risk exposures to market volatility such as diversifying
the portfolio by investing across various geographies, alternatively, the Fund may be hedged

using derivative strategies.
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 30 June 2011

9.

Financial risk management (continued)

(@)

Market risk (continued)

()  Foreign exchange risk

The Fund has securities denominated in currencies other than Singapore dollars and it
may be affected favourably or unfavourably by exchange rate regulations or changes in
the exchange rates between Singapore dollars and such other currencies. The Manager
may at his discretion, implement a currency management strategy either to reduce
currency volatility or to hedge the currency exposures of the Fund.

The table below summarises the on-balance sheet exposure to currency risks for the

Fund.
As at 30 June 2011
EUR GBP CHF SGD Others Total
$ $ $ $ $ $

Assets
Portfolio of

investments 2,485,726 2,439,973 708,704 - 715,031 6,349,434
Sales awaiting

settlement 46,612 31,392 - - 124,801 202,805
Receivables 694 9,147 - 30,332 1,437 41,610
Cash and bank

balances 17,384 1,170 - 18,914 10,494 47,962
Total Assets 2,550,416 2,481,682 708,704 49,246 851,763 6,641,811
Liabilities
Purchases awaiting

settlement - 63,740 - - - 63,740
Payables - - - 76,169 39 76,208
Net assets

attributable to

unitholders - - - 6,501,863 - 6,501,863
Total Liabilities - 63,740 - 6,578,032 39 6,641,811

Net currency
exposure 2,550,416 2,417,942 708,704 (6,528,786) 851,724
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 30 June 2011

9. Financial risk management (continued)

(@)

Market risk (continued)

()  Foreign exchange risk (continued)

As at 30 June 2010
EUR GBP CHF SGD Others Total
$ $ $ $ $ $

Assets
Portfolio of

investments 2,009,304 2,206,183 958,596 - 680,171 5,854,254
Sales awaiting

settlement 68,297 1,222 - - - 69,519
Receivables - 2,328 - 2,483 2,267 7,078
Cash and bank

balances - - - 110,238 12,704 122,942
Total Assets 2,077,601 2,209,733 958,596 112,721 695,142 6,053,793
Liabilities
Purchases awaiting

settlement - 60,666 - - - 60,666
Payables - - - 51,925 6,387 58,312
Net assets

attributable to

unitholders - - - 5,934,815 - 5,934,815
Total Liabilities - 60,666 - 5,986,740 6,387 6,053,793
Net currency

exposure 2,077,601 2,149,067 958,596 (5,874,019) 688,755

Investments, which is the significant item in the balance sheet is exposed to currency risk
and other price risk. The other price risk sensitivity analysis includes the impact of currency
risk on non-monetary investments. The Fund’s net financial assets comprise significantly of
non-monetary investments, hence currency risk sensitivity analysis has not been performed
on the remaining financial assets.
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 30 June 2011

9.

Financial risk management (continued)

(@)

Market risk (continued)

(i) Price risk

Price risk is the risk of potential adverse changes to the value of financial investments
because of changes in market conditions and volatility in security prices.

The table below summarises the impact of increases/decreases from the Fund’s
underlying investments in equities on the Fund’s net assets attributable to unitholders
at 30 June 2011 and 2010. The analysis is based on the assumption that the index
components within the benchmark increased/ decreased by a reasonable possible shift,
with all other variables held constant and that the fair value of Fund’s investments moved
according to the historical correlation with the index.

2011 2010
Benchmark component Net impact to Net impact to
net assets net assets
attributable to attributable to
unitholders unitholders
$ % $ %
MSCI Europe 1,307,983 20 1,252,810 20

(i) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to
changes in market interest rates.

The Fund’s financial assets and liabilities are largely non-interest bearing. Hence, the
Fund is not subjected to risk due to fluctuations in the prevailing levels of market interest
rates.

Liquidity risk

The Fund is exposed to daily cash redemptions and disbursements for the settlements of
purchases. The Manager therefore ensures that the Fund maintains sufficient cash and cash
equivalents and that it is able to obtain cash from the sale of investments held to meet its
liquidity requirements. Reasonable efforts will be taken to invest in securities which are traded
in a relatively active market and which can be readily disposed of.

The Fund’s investments in listed securities are considered to be readily realisable as they are
listed on established regional stock exchanges.
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 30 June 2011

9. Financial risk management (continued)

(b)

Liquidity risk (continued)

The table below analyses the Fund’s financial liabilities into relevant maturity groupings based
on the remaining period at the balance sheet date to the contractual maturity date. The
amounts in the table are the contractual undiscounted cash flows. Balances due within 12
months equal their carrying balances, as the impact of discounting is not significant.

As at 30 June 2011
Less than 3 months to 1-5 Above
3 months 1 year years 5 years
$ $ $ $
Purchases awaiting settlement 63,740 - - -
Payables 76,208 - - -

Net assets attributable to unitholders 6,501,863 - - -

As at 30 June 2010
Less than 3 months to 1-5 Above
3 months 1 year years 5 years
$ $ $ $
Purchases awaiting settlement 60,666 - - -
Payables 58,312 - - -
Net assets attributable to unitholders 5,934,815 - - -
Credit risk

The Fund takes on exposure to credit risk, which is the risk that a counterparty will be unable
to pay amounts in full when due. The Fund’s credit risk is concentrated on cash and bank
balances, and amounts or securities receivable on the sale and purchase of investments
respectively. In order to mitigate exposure to credit risk, all transactions in listed securities
are settled/paid for upon delivery and transacted with approved counterparties using an
approved list of brokers that are regularly assessed and updated by the Manager.
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NOTES TO THE FINANCIAL STATEMENTS
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9.

Financial risk management (continued)

()

Credit risk (continued)

The table below summarises the credit rating of banks and custodians in which the Fund’s
assets are held as at 30 June 2011 and 2010.

As at 30 June 2011

Source of

Credit rating  credit rating

Bank
State Street Bank & Trust Co. B Moody’s
United Overseas Bank Limited B Moody’s
Custodian
State Street Bank & Trust Co. B Moody’s

As at 30 June 2010
Source of
Credit rating credit rating

Bank

State Street Bank & Trust Co. B Moody’s
United Overseas Bank Limited B Moody’s
Custodian

State Street Bank & Trust Co. B Moody’s

The maximum exposure to credit risk at the reporting date is the carrying amount of the
financial assets.

Capital management

The Fund’s capital is represented by the net assets attributable to unitholders. The Fund
strives to invest the subscriptions of redeemable participating units in investments that meet
the Fund’s investment objectives while maintaining sufficient liquidity to meet unitholder
redemptions.
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 30 June 2011

10. Related party transactions

(@)

()

The Manager and the Trustee of the Fund are UOB Asset Management Ltd and HSBC
Institutional Trust Services (Singapore) Limited respectively. UOB Asset Management Ltd is a
subsidiary of United Overseas Bank Limited and HSBC Institutional Trust Services (Singapore)
Limited is a subsidiary of HSBC Holdings Plc.

Management and valuation fees are paid to the Manager, while trustee fee is paid to the
Trustee and the registrar fee is paid to HSBC Institutional Trust Services (Singapore) Limited,
a subsidiary of HSBC Holdings Plc. These fees paid or payable by the Fund shown in the
Statement of Total Return and in the respective Notes to the Financial Statement are on terms
set out in the Trust Deed. All other related party transactions are shown elsewhere in the
financial statements.

As at the end of the financial year, the Fund maintained the following accounts with a related
party:

2011 2010
$ $
United Overseas Bank Limited
Bank balances 6,924 7,774

The following transactions took place during the financial year between the Fund and United
Overseas Bank Limited at terms agreed between the parties as follows:

2011 2010
$ $
Bank charges 30 30
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Financial ratios

2011 2010
Expense ratio’ 3.04% 3.14%
118.89% 120.67%

Turnover ratio?

The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated 25 May 2005.
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising on income
received and dividends paid to unitholders are not included in the expense ratio. The Fund does not pay any performance fees.

The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.
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