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A)	 Fund Performance
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United Commodities 
   Plus Fund -2.97 -1.89 6.15 -6.02 NA NA -5.98

Source: Lipper, a Thomson Reuters Company.
 
Note: The performance returns of the Fund are in Singapore dollars based on a NAV-to-NAV basis with net dividends reinvested. 

The Fund is a systematic strategy which aims to exploit momentum in the commodities markets. The 
Fund is able to select commodity indices from the following five sectors: Agricultural Commodities, 
Energy, Precious Metals, Industrial Metals, and Inflation-linked securities. Allocation is determined by 
past performance. 40% is invested in the best performing sector, 30% in the second best performing 
sector, 20% in the third best performing sector, and 10% in the fourth best performing sector. The lowest 
performing sector receives no weights.

Fund Performance

For the first quarter of 2011, the Fund was invested 40% in Agricultural Commodities, 30% in Energy, 
20% in Industrial Metals, and 10% in Precious Metals. This allocation generated a return of 2.38%. 

For the second quarter, the Fund’s allocation changed to 40% in Precious Metals, 30% in Energy, 
20% in Industrial Metals, and10% Agricultural Commodities. The resulting second quarter return was 
minus 2.46%. 

Bonds:
Over this period, there were no defaults in the underlying bond portfolio. However, there was a slight 
widening in credit spreads due to the instability in the Euro zone.

Currency:
Over this period, the US dollar weakened 4.53% against the Singapore dollar. Currency exposure was 
neutral (on average 50% hedged).

Overall: 
SGD Net Asset Value for the fund over this period decreased 1.89%.
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Market Outlook

We retain our positive view on commodities, albeit with a slightly more defensive positioning between the 
main commodity sub-sectors. We continue to believe that the overall policy in the US and other leading 
economies is to support growth while domestic demand recovers. As previously noted, this process may 
be accompanied by near-term volatility given the end of the US Fed’s large scale stimulus programme, 
ongoing problems with the peripheral Euro zone economies and cooling measures by some Emerging 
markets. However, there were also encouraging signs such as a near-record steel production in China 
and downward inventory trends in certain industrial metals. 

The recent quarterly update by the World Gold Council notes that gold is benefiting from negative real 
interest rates in many leading economies. We believe that negative real rates are likely to continue into 
second half of 2011. Central banks remain aggregate net buyers of gold, with the strongest demand 
coming from developing economies. Retail investment demand from India and China has seen three 
consecutive quarters of strong double-digit growth, and is now at record levels in value terms.

While some economists are concerned about the weakness seen in some of China’s leading economic 
indicators, this should be viewed as a sign that significant policy tightening is not needed, going forward. 
Moreover, key commodity end-user indicators (such as floor space under construction) are showing 
solid growth. Chinese steel production is running in excess of 700 million tonnes per annum and is 
supportive of iron ore and coking coal prices. The outlook for thermal coal prices is also positive given 
poor Chinese hydropower output and a weaker outlook for nuclear power following the Fukushima 
nuclear incident in Japan.

With the exception of corn, prices for key commodities have generally corrected in the absence of any 
weather-related supply shocks. However, we are now moving into the important summer months for 
Northern hemisphere harvest season, and investors should be sensitive to any shortfalls in current 
high projections for grain harvests. Indeed, agricultural futures continue to forecast a downturn in prices 
towards the end of calendar 2011.

Fears of disruption to Middle East supplies have caused a spike in near-term spot prices, and lead to 
higher prices for international crudes such as Brent relative to US benchmarks such as West Texas 
Intermediate. Underlying demand remains strong despite recent downward adjustments by agencies 
such as the International Energy Agency (IEA) forecasting that 2011 will be a record year for demand. 
Crude oil inventories have now moved to normalized levels with diesel demand picking up in recent 
months in line with global economic recovery. Non-OECD demand continues to be strong amidst higher 
oil prices. Meanwhile, US natural gas prices remain depressed due to strong growth in shale gas 
production while liquefied natural gas prices remain robust.
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B)	 Investments at fair value and as a percentage of NAV as at 30 June 2011 under review 
classified by

			   Fair Value	 % of NAV
			   (S$)

i)	 Country

Quoted Bonds

Australia	 1,731,610 	 14.39 
Hong Kong	 1,015,207 	 8.44 
New Zealand	 1,023,828 	 8.51 
Singapore	 3,706,848 	 30.82 
South Korea	 2,596,249 	 21.59 
United States	 680,773 	 5.66 

Portfolio of investments	 10,754,515 	 89.41 
Other net assets	 1,273,443 	 10.59  

Total	 12,027,958 	 100.00 

ii)	 Industry

Energy	 727,975 	 6.05 
Financials 	 2,685,614	 22.33
Government Agency	 769,575	 6.40
Industrials	 1,015,207	 8.44
Local Government	 978,150 	 8.13 
Telecommunication Services	 1,582,316 	 13.16 
Unit Trust	 1,992,043 	 16.56 
Utilities	 1,003,635 	 8.34

Portfolio of investments	 10,754,515 	 89.41 
Other net assets	 1,273,443 	 10.59

Total	 12,027,958 	 100.00  

iii)	 Asset Class

Fixed Income	 10,754,515 	 89.41 
Other net assets	 1,273,443 	 10.59

Total 	 12,027,958 	 100.00 

iv)	 Credit rating of debt securities of S&P

AAA	 769,575 	 6.40
AA	 2,685,614 	 22.33 
A	 4,579,308 	 38.07 
BBB	 727,975 	 6.05 
NR	 1,992,043 	 16.56  

Total	 10,754,515 	 89.41
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B)	 Investments at fair value and as a percentage of NAV as at 30 June 2011 under review 
classified by (continued)

			   Fair Value	 % of NAV
			   (S$)

v)	 Credit rating of debt securities of Moody’s

Aaa	 769,575	 6.40
Aa	 3,630,844 	 30.19
A	 3,634,078 	 30.21 
Baa	 727,975 	 6.05 
NR	 1,992,043 	 16.56 

Total	 10,754,515 	 89.41

C) 	 Top Ten Holdings 

	 The top 10 holdings as at 30 June 2011 and 30 June 2010

	 10 largest holdings at 30 June 2011
				    Percentage of 
				    total net assets 
				    attributable to 
			   Fair Value	 unitholders
			   (S$)	 %

ANZ NATIONAL INTL NZ  6.2% DUE 19/07/2013	 1,023,828	 8.51
HUTCHISON WHAMPOA INTERNATIONAL LTD 6.5% 
   DUE 13/02/2013	 1,015,207	 8.44
SPI ELECTRICITY & GAS AUTHORITY 6.15% 
   DUE 15/11/2013	 1,003,635	 8.34
UNITED SINGAPORE BOND FUND	 998,315	 8.30 
UNITED HIGH GRADE CORPORATE BOND FUND	 993,728	 8.26 
KOOKMIN BANK 7.25% DUE 14/05/2014	 981,013	 8.16 
KOREA RAILROAD CORPORATION  5.375% 
   DUE 15/05/2013	 978,150	 8.13 
SINGAPORE TELECOMMUNICATION  6.375% 
   DUE 01/12/2011	 945,230	 7.86 
TEMASEK FINANCIAL I LTD 4.3% DUE 25/10/2019	 769,575	 6.40 
WOODSIDE FINANCE LTD 8.125% DUE 01/03/2014	 727,975	 6.05 
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C) 	 Top Ten Holdings (continued)

	 10 largest holdings at 30 June 2010
				    Percentage of 
				    total net assets 
				    attributable to 
			   Fair Value	 unitholders
			   (S$)	 %

ANZ NATIONAL INTL NZ 6.2% DUE 19/07/2013	 1,183,582	 8.45
HUTCHISON WHAMPOA INTERNATIONAL LTD 6.5% 
   DUE 13/02/2013	 1,172,176	 8.37
SPI ELECTRICITY & GAS AUTHORITY 6.15% 
   DUE 15/11/2013	 1,161,084	 8.29
SINGAPORE TELECOMMUNICATION 6.375% 
   DUE 01/12/2011	 1,121,211	 8.00 
KOREA RAILROAD CORPORATION 5.375% DUE 15/05/2013	 1,119,939	 7.99 
KOOKMIN BANK 7.25% DUE 14/05/2014	 1,101,134	 7.86 
PETRONAS GLOBAL SUKUK LT 4.25% DUE 12/08/2014	 1,101,125	 7.86 
TEMASEK FINANCIAL I LTD 4.3% DUE 25/10/2019	 874,419	 6.24 
WOODSIDE FINANCE LTD 8.125% DUE 01/03/2014	 820,811	 5.86 
CME GROUP INC 5.40% DUE 01/08/2013	 785,731	 5.61 

D)	 Exposure to derivatives

i)	 fair value of derivative contracts and as a percentage of NAV as at 30 June 2011

30 June 2011
Contract or
underlying
principal
amount

$

Positive
fair

value
$

% of NAV

Negative 
fair

value
$

% of NAV

Commodity Index Swap 12,276,000  -    -   479,992 3.99%

Forward foreign 
exchange contracts 6,172,000 35,663 0.30%  -    -   

ii)	 There was a net gain of  SGD 1,577,060 on derivative contracts realised during the financial 
period ended 30 June 2011.

iii)	 There was a net loss of SGD 1,601,940 on outstanding derivative contracts marked to market 
as at 30 June 2011.
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E)	 Amount and percentage of net asset value (NAV) invested in other schemes as at 30 June 2011

			   Fair Value	 % of NAV
			   (S$)

United High Grade Corporate Bond Fund	 993,728	 8.26
United Singapore Bond Fund 	 998,315	 8.30

F)	 Amount and percentage of borrowings to net asset value (NAV) as at 30 June 2011

	 N/A

G) 	 Amount of redemptions and subscriptions for the financial period ended 30 June 2011

Total amount of redemptions	 SGD	 2,069,562
Total amount of subscriptions	 SGD	 1,298,375

H)	 The amount and terms of related-party transactions for the financial period ended  
30 June 2011

i)	 As at 30 June 2011 the Fund maintained current accounts with the United Overseas Bank 
Limited as follows :

		  Bank balances	 SGD	 20,788

ii)	 Purchase/holdings of UOBAM unit trusts by UOB or its affiliated companies as at 30 June 2011.

		  Holdings of United Commodities Plus Fund as at 30 June 2011 were as follows:-

	 		  Affiliated Companies	 No. of Units	 Unit Price	 Market Value
					     SGD	 SGD
	
		  a)	 PT BANK UOB BUANA TBK	 61,820.80	 0.719	 44,449.16

	 		  Affiliated Companies	 No. of Units	 Unit Price	 Market Value
					     USD	 USD
	
		  a)	 PT BANK UOB BUANA TBK	 181,890.51	 0.585	 106,405.95

	 iii)	 Investment in Initial Public Offerings managed by UOB Group.

		  N/A

iv)	 As at 30 June 2011 there was no brokerage income earned by UOB Kay Hian Pte Ltd.

I)	 Expense ratios

30 June 2011	 2.51%
30 June 2010	 2.77%

	 Note:	 The expense ratio is computed in accordance with the  IMAS guidelines on disclosure of expense ratios dated 25 May 2005. 
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising 
on income received and dividends paid to unitholders are not included in the expense ratio.The Fund does not pay any 
performance fees.
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J)	 Turnover ratios

30 June 2011	 5.23%
30 June 2010	 2.39%

	 Note:	 The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.

K)	 Any material information that will adversely impact the valuation of the scheme such as 
contingent liabilities of open contracts 

	 N/A

L)	 For schemes which invest more than 30% of their deposited property in another scheme, 
the following key information on the second-mentioned scheme (“the underlying scheme”)1 
should be disclosed as well

i)	 top 10 holdings at fair value and as percentage of NAV as at 30 June 2011 and 30 June 2010.

	 N/A

ii)	 expense ratios for the  period 30 June 2011 and 30 June 2010. A footnote should state (where 
applicable) that the expense ratio does not include brokerage and other transaction costs,   
performance fee, foreign exchange gains/losses, front or back end loads arising from or arising 
out of income received. 

	 N/A

iii)	 turnover ratios for the period 30 June 2011 and 30 June 2010.

	 N/A

M)	 Soft dollar commissions/arrangements

There were no soft dollar arrangements, rebates, commissions or other money incentives received 
by UOB Asset Mangement Ltd.

1	 where the underlying scheme is managed by a foreign manager which belongs to the same group of companies as, or has a formal 
arrangement or investment agreement with, the Singapore manager, the above information should be disclosed on the underlying 
scheme. In other cases, such information on the underlying scheme should be disclosed only if it is readily available to the Singapore 
Manager.
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STATEMENT OF TOTAL RETURN
For the half year ended 30 June 2011 (Un-audited)

				    30 June	 30 June
				    2011	 2010
			   Note	 $	 $

Income
Interest 			    405 	  9 
Other income		   - 	  840 

				     405 	  849 

	
Less: Expenses
Management fee	 12	  96,711 	  113,210 
Less: Management fee rebate	 12	  (1,467)	  - 
Trustee fee	 12	  2,579 	  3,019 
Audit fee			   9,875 	  9,076 
Registrar fee	 12	  8,059 	  9,434 
Custody fee		   4,652 	  2,585 
Valuation fee	 12	  8,059 	  9,434 
Administration fee	 12	  16,118 	  18,184 
Other expenses		   29,828 	  33,370 

				     174,414 	  198,312 

	
Net loss			    (174,009)	  (197,463)

Net gains or losses on value of investments
Net realised gain on investments		   305,400 	  474,316 
Net change in fair value on investments 		   (463,444)	  (149,686)
Net realised gain/(loss) on forward contracts		   244,200 	  (278,006)
Net realised gain/(loss) on financial derivatives		   1,332,860 	  (153,956)
Net unrealised gain/(loss) on forward contracts		   35,663 	  (40,140)
Net unrealised loss on financial derivatives		   (1,637,603)	  (207,354)
Net foreign exchange loss		   (123,466)	  (4,919)

Net loss on value of investments		   (306,390)	  (359,745)

Total deficit for the period before distribution		   (480,399)	  (557,208)
Less : Distribution	 10	  (241,430)	  (195,873)

Total deficit for the period		   (721,829)	  (753,081)

The accompanying notes form an integral part of these financial statements.
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BALANCE SHEET
As at 30 June 2011 (Un-audited)

				    30 June	 31 December
				    2011	 2010
			   Note	 $	 $

ASSETS

Portfolio of investments		   10,754,515 	  9,847,698 
Receivables	 4	  52,596 	  14,974 
Cash and bank balances		   700,160 	  1,223,583 
Margin account	 5	  1,227,600 	  1,530,855 
Financial derivatives at fair value	 7	  35,663 	  1,223,375

Total Assets		   12,770,534 	  13,840,485 

	
LIABILITIES

Financial derivatives at fair value	 7	  479,992 	  26,026 
Payables		 6	  144,448 	  163,476 
Distribution payable		   118,136 	  130,009 
Net assets attributable to unitholders	 8 	  12,027,958 	  13,520,974 

Total Liabilities		   12,770,534 	  13,840,485

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

				    Percentage of
				    total net assets
		  Nominal		  attributable to
		  holdings at	 Fair value at	 unitholders at
		  30 June	 30 June	 30 June
		  2011	 2011	 2011
			   $	 %
By Geography – Primary
Quoted Bonds

AUSTRALIA
SPI ELECTRICITY & GAS AUTHORITY 6.15% 
   DUE 15/11/2013	  750,000 	  1,003,635 	  8.34 
WOODSIDE FINANCE LTD 8.125% DUE 01/03/2014	  500,000 	  727,975 	  6.05 

TOTAL AUSTRALIA	  	  1,731,610 	  14.39  

	
HONG KONG
HUTCHISON WHAMPOA INTERNATIONAL LTD 
   6.5% DUE 13/02/2013	  750,000 	  1,015,207 	  8.44  

	
NEW ZEALAND	
ANZ NATIONAL INTL NZ  6.2% DUE 19/07/2013	  750,000 	  1,023,828 	  8.51

	
SINGAPORE	
SINGAPORE TELECOMMUNICATION  6.375%
   DUE 01/12/2011	  750,000 	  945,230 	  7.86 
TEMASEK FINANCIAL I LTD 4.3% DUE 25/10/2019	  600,000 	  769,575 	  6.40 

TOTAL SINGAPORE		   1,714,805 	  14.26 

	
SOUTH KOREA	
KOOKMIN BANK 7.25% DUE 14/05/2014	  700,000 	  981,013 	  8.16 
KOREA RAILROAD CORPORATION  5.375% 
   DUE 15/05/2013	  750,000 	  978,150 	  8.13 
KT CORPORATION 5.125% DUE 11/04/2012	  500,000 	  637,086 	  5.30 

TOTAL SOUTH KOREA		   2,596,249 	  21.59 

UNITED STATES	
CME GROUP INC 5.40% DUE 01/08/2013	  500,000 	  680,773 	  5.66 

TOTAL BONDS		   8,762,472 	  72.85 

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

				    Percentage of
				    total net assets
				    attributable to
		  Holdings at	 Fair value at	 unitholders at
		  30 June	 30 June	 30 June
		  2011	 2011	 2011
			   $	 %
By Geography – Primary (continued)
Unit Trust

SINGAPORE	
UNITED HIGH GRADE CORPORATE BOND FUND	 896,057 	  993,728 	  8.26 
UNITED SINGAPORE BOND FUND	  842,460 	  998,315 	  8.30  

TOTAL SINGAPORE		   1,992,043 	  16.56 

TOTAL UNIT TRUST		   1,992,043 	  16.56 

Portfolio of investments		   10,754,515 	  89.41 
Other net assets		   1,273,443 	  10.59  

Net assets attributable to unitholders		   12,027,958 	  100.00

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

			   Percentage of 	 Percentage of
			   total net assets	 total net assets
			   attributable to	 attributable to
			   unitholders at	 unitholders at
			   30 June	 31 December
			   2011	 2010
			   %	 %
By Geography – Primary (Summary)
Quoted Bonds/ Unit Trust

Australia	  14.39 	  13.34 
Hong Kong	  8.44 	  7.93 
New Zealand	  8.51 	  8.01 
Singapore	  30.82 	  13.25 
South Korea	  21.59 	  24.99 
United States	  5.66 	  5.31  

Portfolio of investments	  89.41 	  72.83 
Other net assets	  10.59 	  27.17 

Net assets attributable to unitholders	  100.00 	  100.00

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)
			   Percentage of	 Percentage of
			   total net assets	 total net assets
			   attributable to	 attributable to
		  Fair value at	 unitholders at	 unitholders at
		  30 June	 30 June	 31 December
		  2011	 2011	 2010
		  $	 %	 %
By Industry - Secondary
Quoted Bonds/Unit Trust

Energy	  727,975 	  6.05 	  5.57 
Financials 	 2,685,614	 22.33	  39.54
Government Agency 	 769,575	 6.40	 -
Industrials	 1,015,207	 8.44	 -
Local Government	  978,150 	  8.13 	  7.62 
Telecommunication Services	  1,582,316 	  13.16 	  12.33 
Unit Trust	  1,992,043 	  16.56 	  - 
Utilities	  1,003,635 	  8.34 	  7.77 

Portfolio of investments	  10,754,515 	  89.41 	  72.83 
Other net assets	  1,273,443 	  10.59 	  27.17 

Net assets attributable to unitholders	  12,027,958 	  100.00 	  100.00 

The accompanying notes form an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

These notes form an integral part of and should be read in conjunction with the accompanying financial 
statements.

1.	 General

	 United Commodities Plus Fund (the “Fund”), a Singapore registered trust fund, constituted by a 
Trust Deed dated 2 May 2008 between UOB Asset Management Ltd (the “Manager”) and HSBC 
Institutional Trust Services (Singapore) Limited (the “Trustee”). The Deed is governed by the laws of 
the Republic of Singapore.

	 The Fund’s investment objective is to provide investors with long term capital appreciation through 
investments linked to the performance of underlying indices and fixed income securities. The 
Fund will primarily invest in cash, cash equivalents, high quality bonds and other fixed income 
instruments, and will use other instruments to enhance the yield and capital growth of the Fund.

	 The Fund will not acquire any physical commodities directly, enter into any contracts relating 
to, physical commodities, nor use commodity derivatives (such as commodity futures, swaps 
on physical commodities or any option contracts or other derivative instruments that call for the 
physical delivery of underlying commodities).

2.	 Significant accounting policies

(a)	 Basis of accounting

	 The financial statements have been prepared under the historical cost convention, modified by 
the revaluation of financial assets at fair value through profit or loss, and in accordance with 
the Statement of Recommended Accounting Practice 7 “Reporting Framework for Unit Trusts” 
(“RAP 7”) issued by the Institute of Certified Public Accountants of Singapore.

	 The financial statements are expressed in Singapore dollars.

(b)	 Recognition of income

	 Dividend income is recognised when the right to receive payment is established. Interest 
income is recognised on a time proportion basis using the effective interest method.

(c)	 Investments

		  Investments are classified as financial assets at fair value through profit or loss. 

(i)	 Initial recognition

Purchase of investments are recognized on trade date. Investments are recorded at fair 
value on initial recognition.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

 
2.	 Significant accounting policies (continued)

(c)	 Investments (continued)

(ii)	 Subsequent measurement

Investments are subsequently carried at fair value. Net change in fair value on investments 
are included in the Statement of Total Return in the period in which they arise.

(iii)	 Derecognition

Investments are derecognised on the trade date of disposal. The resultant realised 
gains and losses on the sale of investments are computed on the basis of the difference 
between the weighted average cost and selling price net of transaction costs, and are 
taken up in the Statement of Total Return.

(d)	 Basis of valuation of investments

	 The fair value of financial instruments traded in active markets is based on quoted market 
prices at the balance sheet date. The quoted market price for these investments held by the 
Fund is the current market quoted bid price.

	 Accrued interest is included in the fair value of the financial instruments.

(e)	 Foreign currency translation

(i)	 Functional and presentation currency 

	 The Fund’s investors are mainly from Singapore with the subscriptions and redemptions 
of the units denominated in Singapore dollars and United States dollars.

	 The performance of the Fund is measured and reported to the investors in Singapore 
dollars. The Manager considers the Singapore dollars as the currency of the primary 
economic environment in which the Fund operates. The financial statements are 
presented in Singapore dollars, which is the Fund’s functional and presentation currency.

(ii)	 Transactions and balances

	 Foreign currency transactions are translated into the functional currency using the 
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and 
losses resulting from the settlement of such transactions and from the translation at 
period/year-end exchange rates of monetary assets and liabilities denominated in foreign 
currencies are recognised in the Statement of Total Return. Translation differences on 
non-monetary financial assets and liabilities are also recognised in the Statement of Total 
Return within the fair value net gain or loss.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

 
2.	 Significant accounting policies (continued)

(f)	 Financial derivatives

	 Financial derivatives including forwards and swaps are entered into for the purpose of efficient 
portfolio management, tactical asset allocation or specific hedging of financial assets held as 
determined by the Manager and in accordance with the provisions of the Trust Deed.

	 Financial derivatives outstanding at the balance sheet date are valued at forward rates or at 
current market prices using the “mark-to-market” method, as applicable, and the resultant 
gains and losses are taken up in the Statement of Total Return.

(g)	 Expenses charged to the Fund

	 All direct expenses relating to the Fund are charged directly to the Statement of Total Return. 
In addition, certain expenses shared by all unit trusts managed by the Manager are allocated 
to each Fund based on the respective Fund’s net asset value.

(h)	 Distribution policy

	 The Manager has the absolute discretion to determine whether a distribution is to be made. In 
such an event, an appropriate amount will be transferred to a distribution account to be paid 
out on the distribution date. This amount shall not be treated as part of the property of the 
Fund. 

3.	 Income tax

The Fund was granted the status of a Designated Unit Trust and, therefore, the following income is 
exempt from tax in accordance with Section 35(12) of the Income Tax Act (Cap 134):

(i)	 gains or profits derived from Singapore or elsewhere from the disposal of securities;

(ii)	 interest (other than interest for which tax has been deducted under Section 45 of the Singapore 
Income Tax Act); and

(iii)	 dividends derived from outside Singapore and received in Singapore.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

 
3.	 Income tax (continued)

The Fund is required to recognise a tax liability when it is probable that the tax laws of foreign 
countries require a tax liability to be assessed on the Fund’s gains on investments sourced from such 
foreign countries, assuming the relevant taxing authorities have full knowledge of all the facts and 
circumstances. The tax liability is then measured at the amount expected to be paid to the relevant 
taxation authorities using the tax laws and rates that have been enacted or substantively enacted 
by the end of the reporting period. There is sometimes uncertainty about the way enacted tax law is 
applied to offshore investment funds. This creates uncertainty about whether or not a tax liability will 
ultimately be paid by the Fund. Therefore when measuring any uncertain tax liabilities management 
considers all of the relevant facts and circumstances available at the time which could influence the 
likelihood of payment, including any formal or informal practices of the relevant tax authorities.

As at 30 June 2011 and 2010, the Fund has uncertain taxes exposure with respect to gains on 
investment of which the tax liability is estimated to be nil. While this represents the Manager’s best 
estimate, the estimated value could differ significantly from the amount ultimately payable.

4.	 Receivables
			   30 June	 31 December
 			   2011	 2010
			   $ 	 $ 

	 Amounts receivable for creation of units	  51,129 	  14,974 
	 Other receivable	  1,467 	  - 	
			    52,596 	  14,974 	

5.	 Margin account

	 Margin account maintained is provided as a collateral for the swap contracts entered into by the 
Fund with the counterparty. The Margin account is subject to floating market interest rate.

6.	 Payables
			   30 June	 31 December
 			   2011	 2010
			   $ 	 $ 

	 Amounts payable for cancellation of units	  69,909 	  76,587 
	 Amount due to Manager	  60,264 	  63,240 
	 Amount due to Trustee	  1,285 	  1,345 
	 Other creditors and accrued expenses	  12,990 	  22,304 	
			    144,448 	  163,476 	
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7.	 Financial derivatives
	
	 Financial derivative contracts comprise swap contracts. The contract or underlying principal 

amounts of these financial derivatives and their corresponding gross positive or negative fair values 
at the balance sheet date are analysed below.

	
			   30 June 2011
		  Contract or	
		  underlying	
		  principal	 Positive	 Negative 
		  amount	 fair value	 fair value
		  $	 $	 $
	
	 Commodity Index Swap	  12,276,000 	  - 	  479,992 
	 Forward foreign exchange contracts	  6,172,000 	  35,663 	  -	
	  	  18,448,000 	  35,663 	  479,992	
	
			   31 December 2010
		  Contract or	
		  underlying	
		  principal	 Positive	 Negative 
		  amount	 fair value	 fair value
		  $	 $	 $
	
	 Commodity Index Swap	  12,810,500 	  1,223,375 	  26,026 	

	 The total collateral under agreement placed with the counterparty for the above derivative is 
$1,227,600  (31 December 2010: $1,530,855).
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8.	 Net assets attributable to unitholders
			   30 June	 31 December
 			   2011	 2010
			   $ 	 $ 

At the beginning of the financial period/year	  13,520,974 	  15,651,606 
	
Operations	
Change in net assets attributable to unitholders resulting 
   from operations	  (721,829)	  278,530 
	
Unitholders’ contributions/(withdrawals)	
Creation of units	  1,298,375 	  1,479,327 
Cancellation of units	  (2,069,562)	  (3,888,489)
	
Change in net assets attributable to unitholders resulting	
   from net creation and cancellation of units	  (771,187)	  (2,409,162)	
	
Total decrease in net assets attributable	
   to unitholders	  (1,493,016)	  (2,130,632) 	
	
At the end of the financial period/year	  12,027,958 	  13,520,974 	
	
Units in issue (Note 9)	  16,892,129 	  17,942,682 	
	

			   $ 	 $ 

	 Net assets attributable to unitholders per unit	  	 0.71 	  0.75 	

9.	 Units in issue
			   30 June	 31 December
 			   2011	 2010

Units at the beginning of the period/year	  17,942,682 	  21,259,545 
Units created	  1,743,129 	  2,047,022 
Units cancelled	  (2,793,682)	  (5,363,885)	
Units at the end of the period/year	  16,892,129 	  17,942,682 	
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10.	 Distribution payable
			   30 June	 31 December
 			   2011	 2010
			   $ 	 $ 

Distribution of income paid during the financial period/year	  123,294 	 331,031
Distribution payable at 3.88% (31 December 2010: 3.88%)
   of net assets attributable to unitholders	  118,136 	 130,009	
	  241,430 	 461,040 	

11.	 Financial risk management

The Fund’s activities expose it to a variety of financial risk (including currency risk, fair value risk, 
interest rate risk and price risk), credit risk and liquidity risk. The Fund’s overall risk management 
programme seeks to minimise potential adverse effects on the Fund’s financial performance. The 
Fund may use financial derivatives instruments, such as futures contracts, options contracts, 
currency forward contracts and/or swaps agreements subject to the terms of the Prospectus 
to moderate certain risk exposures. Specific guidelines on exposures to individual securities 
and certain industries are in place for the Fund at any time as part of the overall financial risk 
management to reduce the Fund’s risk exposures.

The Fund’s assets principally consist of financial instruments such as swaps, fixed interest 
investments and cash. They are held in accordance with the published investment policies of the 
Fund. The allocation of assets between the various types of investments is determined by the 
Manager to achieve their investment objectives.

(a)	 Market risk

	 Market risk is the risk of loss arising from uncertainty concerning movements in market prices 
and rates, including observable variables such as interest rates, credit spreads, exchange 
rates, and others that may be only indirectly observable such as volatilities and correlations. 
Market risk includes such factors as changes in economic environment, consumption 
pattern and investor’s expectation etc. which may have significant impact on the value of the 
investment. The Fund’s investments are substantially dependent on changes in market prices. 
The Fund’s investments are monitored by the Manager on a regular basis so as to assess 
changes in fundamentals and valuation. Although the Manager makes reasonable efforts in 
the choice of investments, events beyond reasonable control of the Manager could affect the 
prices of the underlying investments and hence the asset value of the Fund. Guidelines are 
set to reduce the Fund’s risk exposures to market volatility such as diversifying the portfolio by 
investing across various geographies, alternatively, the Fund may be hedged using derivative 
strategies.
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11.	 Financial risk management (continued)

(a)	 Market risk (continued)

(i)	 Foreign exchange risk

	 The Fund has securities denominated in currencies other than the Singapore dollars 
and it may be affected favourably or unfavourably by exchange rate regulations or 
changes in the exchange rates between the Singapore dollars and such other currencies.  
The Manager may at his discretion, implement a currency management strategy either to 
reduce currency volatility or to hedge the currency exposures of the Fund.

	 The table below summarises the on-balance sheet exposure to currency risks for the Fund.

As at 30 June 2011
	
		  SGD	 GBP	 USD	  Total 
		  $	 $	 $	 $
Assets
Portfolio of investments	 1,992,043 	  - 	  8,762,472 	  10,754,515 
Receivables	 52,596 	  - 	  - 	  52,596 
Cash and bank balances	  94,238 	  44 	  605,878 	  700,160 
Margin account	  - 	  - 	  1,227,600 	  1,227,600 
Financial derivatives at fair value	  35,663 	  - 	  - 	  35,663 

Total Assets	  2,174,540 	  44 	  10,595,950 	  12,770,534 

Liabilities
Financial derivatives at fair value	  - 	  - 	  479,992 	  479,992 
Payables	  111,109 	  - 	  33,339 	  144,448 
Distribution payable	  111,310 	  - 	  6,826 	  118,136 
Net assets attributable 
   to unitholders	  12,027,958 	  - 	  - 	  12,027,958 

Total Liabilities	  12,250,377 	  - 	  520,157 	  12,770,534 

Net currency exposure	   (10,075,837)	  44 	  10,075,793 
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11.	 Financial risk management (continued)

(a)	 Market risk (continued)

(i)	 Foreign exchange risk (continued)

	 As at 31 December 2010
	
	 SGD	 GBP	 AUD	 USD	  Total 
	 $	 $	 $	 $	 $
Assets	
Portfolio of investments	  - 	  - 	  660,739 	  9,186,959 	  9,847,698 
Receivables	  14,974 	  - 	  - 	  - 	  14,974 
Cash and bank balances	  815,821 	  45 	  - 	  407,717 	  1,223,583 
Margin account	  - 	  - 	  - 	  1,530,855 	  1,530,855 
Financial derivatives at 
   fair value	  - 	  - 	  - 	  1,223,375 	  1,223,375 

Total Assets	  830,795 	  45 	  660,739 	  12,348,906 	 13,840,485  

	
Liabilities	
Financial derivatives at 
   fair value	  - 	  - 	  - 	  26,026 	  26,026 
Payables	  163,476 	  - 	  - 	  - 	  163,476 
Distribution payable	  122,213 	  - 	  - 	  7,796 	  130,009 
Net assets attributable 
   to unitholders	  13,520,974 	  - 	  - 	  - 	 13,520,974 

Total Liabilities	  13,806,663 	  - 	  - 	  33,822 	 13,840,485 

Net currency exposure	 (12,975,868)	  45 	  660,739 	  12,315,084 	

Investments, which is the significant item in the balance sheet is exposed to currency 
risk and other price risk. Currency risk sensitivity analysis is prepared and disclosed 
only for monetary assets and liabilities. The table below summarises the sensitivity of 
the Fund’s monetary assets and liabilities to changes in foreign exchange movements 
at 30 June 2011 and 31 December 2010. The analysis is based on the assumptions that 
the functional currency increased / decreased to the relevant foreign exchange rates as 
disclosed below. This represents the Manager’s best estimate of a reasonable possible 
shift in the foreign exchange rates, having regard to historical volatility of those rates.
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11.	 Financial risk management (continued)

(a)	 Market risk (continued)

(i)	 Foreign exchange risk (continued)

		  30 June 2011	 31 December 2010
		  Net impact to	 Net impact to
		  net assets 	 net assets
		  attributable	 attributable
	 Currency	 to unitholders	 to unitholders
		  $	 %	 $	 %

	 AUD	  - 	  - 	  112,326 	 17
	 USD	 503,790	 5	  738,905 	 6
		

(ii)	 Price risk

Price risk is the risk of potential adverse changes to the value of financial investments 
because of changes in market conditions and volatility in security prices. The Fund seeks 
to enhance the yield and capital growth by employing various strategies via over-the 
counter derivatives, such as futures contracts, interest rate swaps, total return swaps, 
options (puts and calls) purchased or sold by the Fund, and structured notes.

Derivatives are subject to a number of risks described elsewhere in this section, such as 
liquidity risk, interest rate risk, credit risk, and the risk that a derivative may not have the 
effect the Manager anticipated. Derivatives also involve the risk of mispricing or improper 
valuation and the risk that changes in the value of the derivative may not correlate 
perfectly with the underlying asset, rate, or index. Any use of derivatives strategies entails 
the risks of investing directly in the securities or instruments underlying the derivatives 
strategies, as well as the risks of using derivatives generally.

The Fund may from time to time employ derivatives such as put options to reduce its 
exposure to price risks.
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11.	 Financial risk management (continued)

(a)	 Market risk (continued)

(ii)	 Price risk (continued)

The table below summarises the impact of increases/decreases from the Fund’s underlying 
investments in these strategies on the Fund’s net assets attributable to unitholders at  
30 June 2011 and 31 December 2010. The analysis is based on the assumption that the 
performance of these strategies increased/decreased by a reasonable possible shift, with 
all other variables held constant.

		  30 June 2011	 31 December 2010
		  Net impact to	 Net impact to
		  net assets 	 net assets
		  attributable	 attributable
		  to unitholders	 to unitholders
		  $	 %	 $	 %

	 (Customised benchmark 
	    comprising of a basket of 
	    commodities-based 
	    strategy indices)	 1,006,632	 8.2	  1,964,686 	 14
		

(iii)	 Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to 
changes in market interest rates.

Interest rate risk arises from the effects of fluctuations in the prevailing levels of markets 
interest rates on the fair value of financial assets and liabilities and future cash flow.  
The Fund holds interest bearing securities that expose the Fund to fair value interest 
rate risk. The Fund holds securities of varying maturities and interest rate sensitivities. 
Movement in market interest rates will affect the valuation of the Fund’s securities by 
varying degrees. The Fund’s policy requires the Manager to manage this risk by measuring 
the mismatch of the interest rate sensitivity gap of financial assets and liabilities and 
calculating the average duration of the portfolio of fixed interest securities. The average 
effective duration of the Fund’s portfolio is a measure of the sensitivity of the fair value of 
the Fund’s fixed interest securities to changes in market interest rates.
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11.	 Financial risk management (continued)

(a)	 Market risk (continued)

(iii)	 Interest rate risk (continued)

The table below summarises the Fund’s exposure to interest rate risks. They include the 
Fund’s assets and trading liabilities at fair value, categorised by the earlier of contractual 
repricing or maturity dates. All variable rate financial instruments are reset within a month.

As at 30 June 2011
	
	 Variable	 Fixed	 Non-interest	
	 rates	 rates	 bearing	 Total
 	 $ 	 $ 	 $ 	 $ 
Assets	
Portfolio of investments	  - 	  8,762,472 	  1,992,043 	  10,754,515 
Receivables	  - 	  - 	  52,596 	  52,596 
Cash and bank balances	  700,160 	  - 	  - 	  700,160 
Margin account	  1,227,600 	  - 	  - 	  1,227,600 
Financial derivatives at fair value	  - 	  - 	  35,663 	  35,663 

Total Assets	  1,927,760 	  8,762,472 	  2,080,302 	  12,770,534 

	
Liabilities	
Financial derivatives at fair value	  - 	  - 	  479,992 	  479,992 
Payables	  - 	  - 	  144,448 	  144,448 
Distribution payable	  - 	  - 	  118,136 	  118,136 
Net assets attributable 
   to unitholders	  - 	  - 	  12,027,958 	  12,027,958 

Total Liabilities	  - 	  - 	  12,770,534 	  12,770,534 
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11.	 Financial risk management (continued)

(a)	 Market risk (continued)

(iii)	 Interest rate risk (continued)

As at 31 December 2010
	
	 Variable	 Fixed	 Non-interest	
	 rates	 rates	 bearing	 Total
 	 $ 	 $ 	 $ 	 $ 
Assets	
Portfolio of investments	  - 	  9,847,698 	  - 	  9,847,698 
Receivables	  - 	  - 	  14,974 	  14,974 
Cash and bank balances	  1,223,583 	  - 	  - 	  1,223,583 
Margin account	  1,530,855 	  - 	  - 	  1,530,855 
Financial derivatives at fair value	  - 	  - 	  1,223,375 	  1,223,375  

Total Assets	  2,754,438 	  9,847,698 	  1,238,349 	  13,840,485  

	
Liabilities	
Financial derivatives at fair value	  - 	  - 	  26,026 	  26,026 
Payables	  - 	  - 	  163,476 	  163,476 
Distribution payable	  - 	  - 	  130,009 	  130,009 
Net assets attributable 
   to unitholders	  - 	  - 	  13,520,974 	  13,520,974  

Total Liabilities	  - 	  - 	  13,840,485 	  13,840,485  

As at 30 June 2011 and 31 December 2010, should interest rates have lowered or risen by 
100 basis points (“bps”) (31 December 2010: 200 bps) with all other variables remaining 
constant, the increase or decrease in net assets attributable to unitholders for the period 
would be $238,750 (31 December 2010: $364,365).

The Fund has direct exposure to interest rate changes on the valuation and cash flows of 
its interest bearing assets and liabilities. However, it may also be indirectly affected by the 
impact of changes on the earnings of certain companies in which the Fund invests and 
impact on the valuation of certain over-the-counter derivative products that use market 
interest rates as an input. Therefore, the above sensitivity analysis may not fully indicate 
the total effect on the Fund’s net assets attributable to holders of redeemable shares of 
future movements in interest rates.
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11.	 Financial risk management (continued)

(b)	 Liquidity risk

	 The Fund is exposed to daily cash redemptions and disbursements for the settlements of 
purchases. The Manager therefore ensures that the Fund maintains sufficient cash and cash 
equivalents and that it is able to obtain cash from the sale of investments held to meet its 
liquidity requirements. Reasonable efforts will be taken to invest in securities which are traded 
in a relatively active market and which can be readily disposed of.

	 The Fund’s investments in listed securities are considered to be readily realisable as they are 
listed on established regional stock exchanges.

	 The Manager may from time to time employ derivatives to implement a portfolio strategy to 
reduce risk or for the purpose of efficient portfolio management. Market liquidity of complex 
derivatives are significantly less than traditional investment instruments and such positions may 
therefore require a longer time to reverse than would be typically be expected for traditional 
investment instruments. No such investments were held at the balance sheet date.

	 The table below analyses the Fund’s financial liabilities and net settled derivative financial 
liabilities into relevant maturity groupings based on the remaining period at the balance sheet 
date to the contractual maturity date. The amounts in the table are the contractual undiscounted 
cash flows. Balances due within 12 months equal their carrying balances, as the impact of 
discounting is not significant.

	 As at 30 June 2011
		  Less than	 3 months	 1-5	 Above
		  3 months	 to 1 year	 years	 5 years
		  $	 $	 $	 $

	 Financial derivatives at fair value	  479,992 	  - 	  - 	  - 
	 Payables	  144,448 	  - 	  - 	  - 
	 Distribution payable	  118,136 	  - 	  - 	  - 
	 Net assets attributable to unitholders	  12,027,958 	  - 	  - 	  -  
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11.	 Financial risk management (continued)

(b)	 Liquidity risk (continued)

	 As at 31 December 2010
		  Less than	 3 months	 1-5	 Above
		  3 months	 to 1 year	 years	 5 years
		  $	 $	 $	 $

	 Financial derivatives at fair value	  26,026 	  - 	  - 	  - 
	 Payables	  163,476 	  - 	  - 	  - 
	 Distribution payable	  130,009 	  - 	  - 	  - 
	 Net assets attributable to unitholders	  13,520,974 	  - 	  - 	  - 
		

(c)	 Credit risk

Credit risk is the risk that counterparty will fail to perform contractual obligations, either in 
whole or in part, under a contract.

Concentrations of credit risk are minimised primarily by:

–	 ensuring counterparties, together with the respective credit limits, are approved,
–	 ensuring that transactions are undertaken with a large number of counterparties, and
–	 ensuring that the majority of transactions are undertaken on recognised exchanges.

The Manager, wherever possible, will also attempt to limit the credit exposures to each 
counterparty, industry, country and instrument type. However, as many derivatives transaction 
are entered into “over the counter”, the value of such a derivative transaction will depend 
on the ability and willingness of the Fund’s counterparty to perform its obligations under the 
transactions.

The Fund invests in financial assets, which have an investment grade as rated by Moody’s. The 
credit ratings are reviewed regularly.
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11.	 Financial risk management (continued)

(c)	 Credit risk (continued)

The table below analyses the Fund’s investments by credit ratings.

As at 30 June 2011
	 A1	 A3	 Aa1	 Aa2	 Aa3	 Aaa	 Baa1	 Not rated

Fixed rate securities	 16%	 14%	 8%	 8%	 14%	 6%	 6%	 17%
Floating rate securities	 - 	 - 	 - 	 - 	 - 	 - 	 - 	 -

		
	
As at 31 December 2010

	 A1	 A3	 Aa1	 Aa2	 Aa3	 Aaa	 Baa1

Fixed rate securities	 20%	 13%	 8%	 15%	 5%	 6%	 6%
Floating rate securities	 - 	 - 	 - 	 - 	 - 	 - 	 - 

		

All transactions in listed securities are settled/paid upon delivery using approved brokers. The 
risk of default is considered minimal, as delivery of securities is only made once the broker has 
received payment. Payment is made on a purchase once the securities have been received by 
the broker. The trade will fail if either party fails to meet its obligation.

Credit risk also arises from cash and cash equivalents and derivative positions held with 
financial institutions. The table below summarises the credit rating of banks and custodians in 
which the Fund’s assets are held as at 30 June 2011 and 31 December 2010.

	 As at 30 June 2011
				    Credit	 Source of
				    rating	 credit rating
					   

Bank	
State Street Bank & Trust Co.		  B	 Moody’s
United Overseas Bank Limited		  B	 Moody’s

Custodian	
State Street Bank & Trust Co.		  B	 Moody’s
Deutsche Bank		  C+	 Moody’s
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11.	 Financial risk management (continued)

(c)	 Credit risk (continued)

As at 31 December 2010	
				    Credit	 Source of
				    rating	 credit rating
					   

Bank	
State Street Bank & Trust Co.		  B	 Moody’s
United Overseas Bank Limited		  B	 Moody’s

Custodian	
State Street Bank & Trust Co.		  B	 Moody’s
Deutsche Bank		  C+	 Moody’s

		

	 The maximum exposure to credit risk at the reporting date is the carrying amount of the 
financial assets.

(d)	 Capital management

The Fund’s capital is represented by the net assets attributable to unitholders. The Fund 
strives to invest the subscriptions of redeemable participating units in investments that meet 
the Fund’s investment objectives while maintaining sufficient liquidity to meet unitholder 
redemptions.

12.	 Related party transactions

(a)	 The Manager and the Trustee of the Fund are UOB Asset Management Ltd and HSBC 
Institutional Trust Services (Singapore) Limited respectively. UOB Asset Management Ltd is a 
subsidiary of United Overseas Bank Limited and HSBC Institutional Trust Services (Singapore) 
Limited is a subsidiary of HSBC Holdings Plc.

	 Management, valuation and administration fees are paid to the Manager, while trustee fee is 
paid to the Trustee and the registrar fee is paid to HSBC Securities Services (Transfer Agency) 
Pte Ltd, a subsidiary of HSBC Holdings Plc. These fees paid or payable by the Fund shown in 
the Statement of Total Return and in the respective Notes to the Financial Statements are on 
terms set out in the Trust Deed. All other related party transactions are shown elsewhere in the 
financial statements.
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12.	 Related party transactions (continued)

(b)	 As at the end of the financial period/year, the Fund maintained the following accounts with a 
related party:

	
		  30 June	 31 December
		  2011	 2010
		  $	 $

United Overseas Bank Limited
Bank balances		   20,788 	  40,459 	

(c)	 The following transactions took place during the financial period between the Fund and United 
Overseas Bank Limited at terms agreed between the parties as follows:

			   30 June	 30 June
			   2011	 2010
			   $	 $

Interest income	  1 	  2 
Bank charges	  30 	  30 	

13.	 Financial ratios
			   30 June	 30 June
			   2011	 2010

Expense ratio1	 2.51%	 2.77%
Turnover ratio2	 5.23%	 2.39%	

1	 The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated 25 May 2005. Brokerage 
and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising on income received 
and dividends paid to unitholders are not included in the expense ratio. The Fund does not pay any performance fees.

2	 The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.






