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A)  Fund Performance 

Fund Performance/ 
Benchmark Returns

3 mth

% 
Growth

6 mth

% 
Growth

1 yr

% 
Growth

3 yr 
Ann 
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Ret

5 yr 
Ann 
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10 yr 
Ann 

Comp 
Ret

Since 
Inception

05 April 2000
Ann 

Comp  
Ret

United E-Commerce Fund -7.83 -9.47 5.52 -1.07 -1.06 -7.71 -15.02

Benchmark -2.15 0.90 14.76 -2.87 -2.77 -0.04 -1.70

Source : Lipper, a Thomson Reuters Company.

Note:	The performance returns of the Fund are in Singapore dollars based on a NAV-to-NAV basis price with net dividends reinvested. 
	 The benchmark of the Fund: MSCI World Index.

For the twelve months ended 30 June 2011, the net asset value of the Fund rose 5.5%, underperforming 
the benchmark MSCI World Index which increased 14.8%, in Singapore dollar terms. 

The Fund’s underperformance could be attributed to its overweight position in Information Technology 
(IT) related companies, which were de-rated during the second half of the reporting year due to weaker 
demand outlook. 

Key contributors to performance were: Checkpoint (Israel), HTC (Taiwan), Camelot (China), 
Commvault (US), Infineon (Germany), Aixtron (Germany), Adva Optical (Germany) and Crucialtec 
(Korea).

Key detractors to performance were: Chinacache (China), Cisco (US), Research In Motion (Canada), 
Hewlett Packard (US), Thine (Japan) and Sony (Japan).
 
As at 30 June 2011, the Fund was invested in the US/Canada (60.2%), Japan (22.1%), Europe (11.7%), 
and Israel (4.4%), and the remaining in cash (1.6%). 
 
Market and Portfolio Review

IT Sector

The adoption of next generation hand-held devices and new computing devices continues to drive 
opportunities for investment. In the smart phone segment, shipments grew in excess of 35% and 
now accounts for nearly a third of global handset market. Google’s Android mobile operating system 
made significant inroads among handset vendors. With almost half a million daily activations, Android 
phones have become the leading smart phone platform in the US.  Companies that are well positioned 
for Android adoption include Motorola and HTC. Despite the surge in Android’s market share, we 
believe that Apple is still the company to watch given its ability to introduce industry leading products 
in terms of margins. Meanwhile, Research In Motion (RIM) lost market share after it deferred products 
launches into second half of 2011. Consequently, its share price suffered as well.

Enterprise IT is also a key focus of the Fund. The outlook for  the networking equipment space is 
favorable. Data capacity has been a persistent constraint due to the proliferation of mobile internet 
devices such as tablets and smart phones. To address capacity issues, data centers around the world 
would have to upgrade critical networking equipment in order to optimize existing infrastructure and 
improve network efficiency. In this segment, we favour IBM, F5, Commvault, Hitachi, Netapp and 
Teradata. 
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On the enterprise software front, we believe Microsoft’s strength in this space is under appreciated. In 
fact, the company generates more than half of revenues from the corporate customers. In addition, the 
recent launch of Cloud computing application, Office365, is a significant milestone for the company. 
Other leading enterprise vendors such as EMC, Checkpoint and Citrix are our preferred picks as new 
generation data centers demand enhanced software and security solutions. 

The Fund reduced its exposure in the Information Technology (IT) segment, and, in particular, in the 
hardware component sub-segment. Worldwide PC shipment for the first six months of 2011 was 
slightly above expectations, thanks to resilient corporate demand. However consumer PC sentiments 
remained weak and reflected both the subdued consumer behaviour and a structural shift towards 
Tablet PCs.  Our key holdings in the PC space include Microsoft and Hewlett-Packard.

E-commerce

The Fund has been selective in its E-commerce investments. Consumer spending behaviour is very 
sensitive to macro outlook which remains mixed, and valuations are less attractive and offer less 
upside on a risk-adjusted basis.  The Fund’s Internet-related holdings posted sub-par performances. 
Traditional search engines/portals powerhouses Google, Yahoo! and Yahoo! Japan underperformed 
due to the lack of participation in high growth areas such as social networking. The network payment 
business of Visa held up well after regulatory concerns abated. We believe that Visa is among the best 
proxies for exposure in the e-commerce theme, underpinned by changing spending patterns and the 
increased usage of both credit and debit cards.

Outlook and Strategy

In the second quarter of 2011, the IT sector was adversely affected by a supply chain disruption 
due to the Japanese earthquake in March. Operating conditions have subsequently normalized, and 
the impact on the industry was less pronounced than initially found. Although the overall operating 
environment has become more challenging, we still see upside in Japanese stocks from current levels. 
The reason is that the Japanese companies have a technological edge and valuations of Japanese 
equities are undemanding. 

The outlook for the technology sector is supported by several favorable catalysts, namely: 
i)	 growing smart phone penetration, 
ii)	 the rise of Tablet PC, 
iii)	 networking infrastructure expansion, and 
iv)	 increasing acceptance of Cloud computing platforms.

Global smart phone penetration rates have grown steadily, and smart phones now account for over 
30% of annual shipments. Apple is still the undisputed leader in the consumer segment thanks to its 
iconic user interface and application store. RIM continues to dominate the corporate market for its 
secured email functionality. We also favour other smart phone beneficiaries (eg. Motorola, Mobility 
and Sandisk).

The rise of mobile internet devices accompanied by a surge in data intensity has placed network 
infrastructure under severe strain. Internet traffic demand has surged beyond the capacity for internet 
service providers. To address this, data centers all over the world are now deploying the latest 
networking equipment and software to compress internet traffic and optimize the capacity of existing 
infrastructure. Cisco, F5, Commvault, EMC, and Teradata are well positioned to meet the challenges. 
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The much talked about cloud computing is finally making significant inroads into the consumer market 
with the recent launch of Office365 by Microsoft. This service enables consumers to access Microsoft 
Office applications on the internet through a monthly subscription instead of running software on 
their PCs. Microsoft, EMC, Cisco, Commvault and Teradata are key beneficiaries of this shift in 
architecture.

We believe that the technology sector is poised to benefit from the sustainable growth of smart phones 
and tablets PCs. There could be spillover benefits into other sub-sectors such as enterprise networking 
and cloud computing. Given this favourable backdrop, we believe that tech investors will be duly 
rewarded as industry growth potential, profitability and valuations are attractive.
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B)	 Investments at fair value and as a percentage of NAV as at 30 June 2011 under review 
classified by

			   Fair Value	 % of
			   (S$)	 NAV

i)	 Country 

Canada	 169,736	 1.97
France	 407,404	 4.74
Germany	 427,881	 4.97
Israel	 376,864	 4.38
Japan	 1,904,451	 22.14
United Kingdom	 175,625	 2.04
United States 	 5,004,164	 58.20

Portfolio of investments	 8,466,125	 98.44
Other net assets	 131,994	 1.56

Total	 8,598,119	 100.00

ii)	 Industry

Consumer Discretionary	  173,689 	  2.02 
Healthcare	  175,625 	  2.04 
Information Technology	  8,116,811 	  94.38  

Portfolio of investments	 8,466,125	 98.44
Other net assets	 131,994	 1.56

Total	 8,598,119	 100.00

iii)	 Asset Class

Equities	 8,466,125	 98.44
Other net assets	 131,994	 1.56

Total 	 8,598,119	 100.00

iv)	 Credit rating of debt securities

		  N/A
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C) 	 Top Ten Holdings 

	 The top 10 holdings as at 30 June 2011 and 30 June 2010

	 10 largest holdings at 30 June 2011
				    Percentage of
				    total net assets 
				    attributable to
			   Fair Value	 unitholders
			   (S$)	 %

APPLE INC	 543,740	 6.32
TERADATA CORPORATION	 421,242	 4.90
VISA INC – CLASS A SHARES	 413,803	 4.81
HEWLETT-PACKARD	 399,931	 4.65
MICROSOFT	 382,720	 4.45
CHECK POINT SOFTWARE TECHNOLOGIES	 376,864	 4.38
CISCO SYSTEMS	 317,902	 3.70
TDK CORPORATION	 315,065	 3.66
INTERNATIONAL BUSINESS MACHINES	 294,612	 3.43
HITACHI	 294,164	 3.42

	 10 largest holdings at 30 June 2010
			   	 Percentage of
				    total net assets
				    attributable to
			   Fair Value	 unitholders
			   (S$)	 % 

APPLE INC	 463,431	 4.90
BROCADE COMMUNICATION SYSTEMS INC	 435,826	 4.61
MICROSOFT	 385,316	 4.08
MICRON TECHNOLOGY INC	 359,896	 3.81
F5 NETWORKS INC	 335,051	 3.54
CHECK POINT SOFTWARE TECHNOLOGIES	 329,250	 3.48
THINE ELECTRONICS INC 	 299,243	 3.16
GOOGLE INC - CLASS A	 279,488	 2.96
TEXAS INSTRUMENTS INC	 276,136	 2.92
RESEARCH IN MOTION LIMITED	 274,995	 2.91
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D)	 Exposure to derivatives

i) 	 fair value of derivative contracts and as a percentage of NAV as at 30 June 2011

	 N/A

ii) 	 net gains/losses on derivative contracts realised during the financial year ended 30 June 2011

	 N/A

iii)	 net gains/(losses) on outstanding derivative contracts marked to market as at 30 June 2011

	 N/A

E)	 Amount and percentage of net asset value (NAV) invested in other schemes as at 
30 June 2011

	 N/A

F)	 Amount and percentage of borrowings to net asset value (NAV) as at 30 June 2011

	 N/A

G) 	 Amount of redemptions and subscriptions for the financial year ended 30 June 2011

Total amount of redemptions	 SGD	  1,568,306
Total amount of subscriptions	 SGD	  135,678

H)	 The amount and terms of related-party transactions for the financial year ended  
30 June 2011

i)	 As at 30 June 2011 the Fund maintained current accounts with the United Overseas Bank 
Limited as follows:

		  Bank balances	 SGD	    12,904   

ii)	 Purchase/holdings of UOBAM unit trusts by UOB or its affiliated companies as at  
30 June 2011

	 N/A

iii)	 Investment in Initial Public Offerings managed by UOB Group

	 N/A
	  
iv)	 As at 30 June 2011 the brokerage income earned by UOB Kay Hian Pte Ltd is SGD 427.
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I)	 Expense ratios

	 30 June 2011			   1.97%
	 30 June 2010			   1.91%

 	 Note :	 The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated  25 May 2005. 
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising 
on income received and dividends paid to unitholders are not included in the expense ratio. The Sub-Fund does not pay any 
performance fees.

J)	 Turnover ratios

	 30 June 2011			   146.00%
	 30 June 2010			   108.13%

	 Note :	The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.

K)	 Any material information that will adversely impact the valuation of the scheme such as 
contingent liabilities of open contracts

	 N/A

L)	 For schemes which invest more than 30% of their deposited property in another scheme, 
the following key information on the second-mentioned scheme (“the underlying scheme”)1 
should be disclosed as well

i)	 top 10 holdings at fair value and as percentage of NAV as at 30 June 2011 and 30 June 2010

	 N/A

ii)	 expense ratios for the financial year ended 30 June 2011 and 30 June 2010. A footnote 
should state (where applicable) that the expense ratio does not include brokerage and other 
transaction costs,  performance fee, foreign exchange gains/losses, front or back end loads 
arising from or arising out of income received

	 N/A

iii)	 turnover ratios for the financial year ended 30 June 2011 and 30 June 2010

	 N/A

1	� where the underlying scheme is managed by a foreign manager which belongs to the same group of companies as, or has a 
formal arrangement or investment agreement with, the Singapore manager, the above information should be disclosed on the 
underlying scheme. In other cases, such information on the underlying scheme should be disclosed only if it is readily available to 
the Singapore manager.
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M)	 Soft dollar commissions/arrangements

UOB Asset Management has entered into soft dollars arrangements with selected brokers from 
whom products and services are received from third parties. The product and services relate 
essentially to computer hardware and software to the extent that they are used to support the 
investment decision making process, research and advisory services, economic and political 
analyses, portfolio analyses including performance measurements, market analyses, data and 
quotation services, all of which are believed to be helpful in the overall discharge of UOB Asset 
Management’s duties to clients. As such services generally benefit all of UOB Asset Management’s 
clients in terms of input into the investment decision making process, the soft credits utilised are 
not allocated on a specific client basis. The Manager confirms that trades were executed on the 
best available terms and there was no churning of trades.
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A)  Fund Performance 
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United Asian Bond Fund -0.06 1.63 4.61 9.58 4.93 4.93 6.13

Benchmark -0.56 -1.32 -5.06 6.35 3.24 4.31 5.80

Source: Lipper, a Thomson Reuters Company

Note:	The performance returns of the Fund are in Singapore dollars based on a NAV-to-NAV basis price with net dividends reinvested. 
	� The benchmark of the Fund: Apr 00 – Jul 03: JP Morgan Emerging Markets Bond Index Global Constrained Asia; Aug 03 - Dec 06: 

JP Morgan Asia Bond Total Return Composite. Jan 07 -Present: JP Morgan Asia Credit Index Total Return Composite.

For the twelve months ended 30th June 2011, the Fund rose 4.6% on a net-asset-value basis, compared 
with the 5.06% decline in the benchmark JP Morgan Asia Credit Index (JACI) Total Return Composite 
in Singapore dollar terms.

In H2, 2010, the Fund’s increased 2.93% on a net-asset-value basis, compared with the 3.7% decline 
in the benchmark JP Morgan Asia Credit Index (JACI) Total Return Composite in Singapore dollar 
terms. The outperformance versus its benchmark was due to credit selection as well as gains on FX 
hedges. In early June, we took the view that US interest rates could drop sharply as the US macro 
economic data was deteriorating. Hence, we extended the duration by buying long duration credits 
such as Temasek 5.375% 11/2039, Temasek 5.125% 07/2040, HUWHY 7.45% 11/2033 and Petrol 
7.625% 10/2026. In the event, 10-year US Treasury yields fell from 2.93% at end-June 2010 to 2.60% 
at end-October 2010. We took profits on most of the long duration credits in October before the start 
of another round of Quantitative Easing (QE2) in November 2010.  

As QE2 kicked in, we started to go overweight in high yield credits in November 2010 as QE2 boosted 
investors’ sentiment and spurred a rally in risky assets. We added several high yield credits in Q4 2010, 
including BUMI 10.75% 10/2017, Central China Real Estate 12.25% 10/2015, Country Garden 11.25% 
04/2017 and Shui On 6.875% 12/2013.

For the six months ended 30th June 2011, the Fund rose 1.63% on a net-asset-value basis, compared 
with the 1.32% decline in the benchmark JP Morgan Asia Credit Index (JACI) Total Return Composite 
in Singapore dollar terms.
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In H1 2011, the Fund’s outperformance relative to its benchmark was due to credit selection as well as 
gains made on currency overlaying positions. In Q1 2011, we took the view that the US dollar is likely 
to weaken against the Singapore dollar as we expected the Monetary Authority of Singapore to tighten 
monetary policy further in Q2 2011 on the back of strong domestic inflationary pressures. CPI inflation 
accelerated to 4.8% year-on-year in the first five months of 2011 from 4.0% year-on-year in Q4 2010.

In the first half of 2011, we were slightly overweight on high yield credits and underweight on high grade 
credits as we expected quantitative easing program to boost investors’ sentiment and spurred a rally in 
risky assets. As at end June 2011, 54.5% of the NAV was invested in high grade credits versus 60.2% 
weights in the JP Morgan Asia Credit Index (JACI). About 40.4% of the NAV was invested in high yield 
credits versus 39.8% weighting in JACI. In addition, we also added several offshore Chinese yuan and 
Australian dollar denominated credits in the first half of 2011 to capitalize our expectations that the 
offshore Chinese yuan and Australian dollar will continue to strengthen against the US dollar. These 
offshore Chinese yuan and Australian dollar-denominated credits included Beijing Capital Land 4.75% 
02/2014 (CNH), Guangzhou 7% 04/2014 (CNH), Global Logistics 3.375% 11/2016 (CNH) and Global 
Logistics 4% 11/2018 (CNH), National Wealth 6.75% 06/2016 (AUD), SPI Electricity and Gas 7.5% 
04/2016 (AUD) and Goodman 7.75% 05/2016 (AUD). The Chinese yuan has gained 2.2% against the 
US dollar while Australian dollar gained 4.8% against the greenback in the first half of 2011.  

The Fund is currently overweight in Financial and Industrial credits while underweighting sovereigns 
and quasi-sovereigns credits. The Fund’s overweight in Financials and Industrials was mainly driven by 
fundamental and relative value. We believe that the strong Asia macro fundamentals will continue to 
underpin the overall financial performance of Asian banks. Several Bank Tier one credits like National 
Wealth 6.75% 06/2016, AMBB Capital 6.77% 2049 and ICICI Bank 7.25% 08/2049 continues to 
offer good yields of around 5-7%. Several industrial credits also provide good yields relative to their 
fundamentals MIE Holdings 9.75% 12/2016 and Bumi Resources 10.75% 2017, which all offer yields 
in excess of 7%. By contrast, most sovereign and quasi-sovereign credits, even the high yield ones, 
offer poor yield of less than 6%.

The 10-year US Treasury yield fell 13.3 basis points in the first half of 2011 and stood at 3.16% as at 
end June 2011. With increasing signs of a global slowdown and the worsening fiscal crisis in Europe, 
we think that the 10-year US Treasuries could trend down in H2 2011.

As at the end of June 2011, the country allocation of the Fund was: 25.4% in China, 22.0% in  
Hong Kong, 14.3% in Australia, 9.1% in Singapore, 7.0% in Malaysia, 6.3% in Indonesia, 2.1% in 
Thailand, 2.1% in India, with the remaining in Korea, Philippines, Kuwait and New Zealand. The 
Fund had a yield to maturity of 6.6% and duration of 4.8 years with a weighted average rating of BBB- 
(investment grade).

Economic and Market Outlook 

The Asia credit market was very choppy in the first half of 2011 as the credit market was negatively 
affected by several events such as the Japan earthquake, the fiscal crisis in Europe and growing 
concern over corporate governance in China. JACI spreads widened by 35 basis points to 266 basis 
points over US Treasuries in first half of 2011. With the greenback falling 4.5% against the Singapore 
dollar, the JACI total return index (including accrued interest) in Singapore dollar terms fell 1.9% in first 
half of  2011 versus a loss of 3.8% in H2 2010. 
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At a spread of 266 basis points on 30 June 2011, we think that the Asian credit market continues to 
look slightly expensive as it is implying a real Asian GDP growth rate of around 7.1% over the next one 
year. Given while we are expecting only around 6.7% GDP average growth for Asia over the next 12 
months, we think that the fair value spread should be around 300-305 basis points, which means that 
the market is currently around 30-40 basis points over-valued.

Fund Strategy

With global growth likely to weaken further in the second half of 2011 on the back of a slew of negative 
global macro events, we think that US Treasury yield could stay depressed or even fall further in second 
half of 2011. With Asia growth now softening and corporate governance issue an increasing concern 
in China, we think that Asia credit spreads could grind gradually wider towards the 300 basis points 
level by end 2011.

In an environment of falling US Treasury yields and rising risk aversion, we think that high grade credits 
will likely outperform high yield credits. Hence, going forward, we will look to increase weights in high 
grade credits and reduce weights on high yield credits.

In the high yield sector, we prefer the high quality corporate bonds like Adaro, Bumi Resources and 
Bureau Coal as they offer more value than the sovereigns and quasi-sovereigns as well as enjoyed 
a scarcity value as issuance from Indonesia’s mining companies are likely to be quite limited in the 
second half of  2011. Within the Chinese high yield space, we are now increasingly more selective given 
the recent concerns over corporate governance issues. We currently like certain Chinese industrial 
credits that have strong balance sheet and good cashflow and these include MIE Holdings and Fosun, 
both of which yield around 7-10%.

We are currently underweight in Korea as we remain wary of a spike in tensions in the Korean Peninsula, 
particularly in the light of the shelling of the South Korean island of Yeonpyeong by the North Koreans 
on 23rd November 2010. We are overweight Hong Kong and China as we hold several good quality 
companies that either are either blue chip companies or enjoy strong government. These companies 
also give decent yield and include companies China Resources Land, China National Petroleum 
Corporation, ENN Energy, HK Land and China Resources.
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B)	 Investments at fair value and as a percentage of NAV as at 30 June 2011 under review 
classified by

			   Fair Value	 % of NAV
			   (S$)

i)	 Country 

Australia	 6,367,925	 14.25
Canada	 312,086	 0.70
China	 11,350,659	 25.40
Hong Kong	 9,843,044	 22.03
India	 914,247	 2.05
Indonesia	 2,824,900	 6.32
Kuwait	 1,054,135	 2.36
Malaysia	 3,119,240	 6.98
New Zealand	 567,374	 1.27
Phillippines	 875,011	 1.96
Singapore	 4,057,953	 9.09
South Korea	 745,513	 1.67
Thailand	 939,760	 2.10
United States	 285,788	 0.64

Portfolio of investments	 43,257,635	 96.82
Other net assets	 1,424,220	 3.18

Total	    44,681,855  	 100.00

ii)	 Industry

Consumer Discretionary	  2,192,110 	  4.90
Energy	  5,977,617	  13.39
Financials	  24,429,126 	  54.68
Government	  2,590,887 	  5.80
Industrials	  495,970 	  1.11
Materials	  981,529 	  2.19
Telecommunication Services	  1,628,739 	  3.64
Utilities	  4,961,657	  11.11

Portfolio of investments	 43,257,635	 96.82
Other net assets	 1,424,220	 3.18

Total	 44,681,855	 100.00
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B)	 Investments at fair value and as a percentage of NAV as at 30 June 2011 under review 
classified by (continued)

			   Fair Value	 % of NAV
			   (S$)

iii)	 Asset Class

Fixed Income	 43,257,635	 96.82
Other net assets	 1,424,220	 3.18

Total 	 44,681,855	 100.00

	 iv)	 Credit rating of debt securities by S & P

A	 7,780,765	 17.42
BBB	 8,733,616	 19.54
BB	 10,064,505	 22.53
B	 2,066,652	 4.63
NR	 14,612,097	 32.70

Total	 43,257,635	 96.82

	 v)	 Credit rating of debt securities by Moody’s

A	 6,955,250	 15.57
Baa	 6,747,788	 15.10
Ba	 8,754,485	 19.60
B	 1,388,866	 3.11
NR	 19,411,246	 43.44

Total	 43,257,635	 96.82
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C) 	 Top Ten Holdings 

	 The top 10 holdings as at 30 June 2011 and 30 June 2010

	 10 largest holdings at 30 June 2011
				    Percentage of
				    total net assets
				    attributable to
			   Fair Value	 unitholders
			   (S$)	 %

MIE HOLDINGS 9.75% DUE 12/05/2016	 2,066,652	 4.63
GLOB LOGST PROP 4% DUE 11/05/2018	 1,933,290	 4.33
WAKALA GLOBAL 4.646% DUE 06/07/2021	 1,845,374	 4.13
SHUI ON DEVELOP 7.625% DUE 26/01/2015	 1,818,122	 4.07
FRANSHION DEV LT 6.75% DUE 15/04/2021	 1,791,849	 4.01
BIG WILL INVST 7% DUE 29/04/2014	 1,606,199	 3.59
BECL INVESTMENT 4.75% DUE 21/02/2014	 1,568,812	 3.51
SPI ELECT & GAS 7.5% DUE 01/04/2021	 1,338,310	 3.00
NATIONAL WEALTH FRN DUE 16/06/2026	 1,224,182	 2.74
CHINA OVERSEAS F 5.5% DUE 10/11/2020	 1,174,294	 2.63

	 10 largest holdings at 30 June 2010
				    Percentage of
				    total net assets
				    attributable to
			   Fair Value	 unitholders
			   (S$)	 %

TEMASEK FINANCIAL I LTD 5.375% DUE 23/11/2039	 2,560,651	 5.67
INDUSTRIAL BANK OF KOREA 7.125% DUE 23/04/2014	 1,744,707	 3.87
PERUSAHAAN PENERBIT SBSN 8.80% DUE 23/04/2014	 1,647,894	 3.65
MAJAPAHIT HOLDING BV 8% DUE 07/08/2019	 1,588,770	 3.52
COSCO PACIFIC FINANCE 5.875% DUE 03/10/2013	 1,481,691	 3.28
SHINHAN BANK FRN DUE 02/03/2035	 1,477,644	 3.27
AXIATA SPV1 LABUAN LTD 5.375% DUE 28/04/2020	 1,447,783	 3.21
FITA INTERNATIONAL LTD 7% DUE 10/02/2020	 1,435,575	 3.18
DBS CAPITAL FUNDING CORP FRN DUE 29/03/2049	 1,376,839	 3.05
HUTCHISON WHAMPOA INTL 7.45% DUE 24/11/2033	 1,291,104	 2.86
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D)	 Exposure to derivatives

i)	 fair value of derivative contracts and as a percentage of NAV as at 30 June 2011

		  30 June 2011
		 Contract or
		 underlying 	  Positive		  Negative
	 principal	 fair	 % of	 fair	 % of
	 amount	 value	 NAV	 value	 NAV
		 (S$)	 (S$)		  (S$)

Forward foreign exchange contracts	 155,455,919 	 1,134,925	 2.54	 848,539	 1.90

Futures contracts	 6,006,849	 -	 -	 28,005	 0.06

ii)	 There was a net profit of SGD 834,566 on derivative contracts realised during the financial 
period ended 30 June 2011

iii) 	 There was a net gain of SGD 170,538 on outstanding derivative contracts marked to market 
as at 30 June 2011

E)	 Amount and percentage of net asset value (NAV) invested in other schemes as at 
30 June 2011

	 N/A

F)	 Amount and percentage of borrowings to net asset value (NAV) as at 30 June 2011

	 N/A

G) 	 Amount of redemptions and subscriptions for financial year ended 30 June 2011

	 Total amount of redemptions	 SGD 	 57,342,215
	 Total amount of subscriptions	 SGD 	 55,526,340

H)	 The amount and terms of related-party transactions for the financial year ended 30 June 2011

i)	 As at 30 June 2011 the Fund maintained current accounts with the United Overseas Bank 
Limited as follows:

		  Bank balances	 SGD	 69,800
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H)	 The amount and terms of related-party transactions for the financial year ended  
30 June 2011 (continued)

ii)	 Purchase/holdings of UOBAM unit trusts by UOB or its affiliated companies as at 
30 June 2011

	 Holdings of United Asian Bond Fund as at 30 June 2010 were as follows:

		  Affiliated Companies	 No. of Units	 Unit Price 	 Market Value
					     SGD	 SGD

a)	United Overseas Insurance Ltd - 	 497,212.64	 1.681	  835,814.45
	 Offshore Insurance Fund

b)	Union Singapore Insurance Fund	 1,011,926.05	 1.681	  1,701,047.69

c)	United Overseas Insurance - 	 1,864,513.65	 1.681	 3,134,247.45
	 Shareholders’ Fund

d)	Union Shareholders’ Fund	  1,011,926.05 	 1.681	  1,701,047.69

e)	United Overseas Insurance - 	 2,981,184.44	 1.681	 5,011,371.04
	 Singapore Insurance Fund

f)	 United Asia Active Allocation Fund	  7,272,238.68 	 1.681	  12,224,633.22

iii)	 Investment in Initial Public Offerings managed by UOB Group

	 N/A

iv)	 As at 30 June 2011 there was no brokerage income earned by UOB Kay Hian Pte Ltd.

I)	 Expense ratios

	 30 June 2011	 1.27%
	 30 June 2010	 1.32%

	 Note : The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated  25 May 2005. 
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising 
on income received and dividends paid to unitholders are not included in the expense ratio. The Sub-Fund does not pay any 
performance fees.

J)	 Turnover ratios

	 30 June 2011	 464.20%
	 30 June 2010	 796.66%

	 Note : The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.
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1 	 where the underlying scheme is managed by a foreign manager which belongs to the same group of companies as, or has a 
formal arrangement or investment agreement with, the Singapore manager, the above information should be disclosed on the 
underlying scheme. In other cases, such information on the underlying scheme should be disclosed only if it is readily available to 
the Singapore manager. 

K)	� Any material information that will adversely impact the valuation of the scheme such as 
contingent liabilities of open contracts

	 N/A

L)	 For schemes which invest more than 30% of their deposited property in another scheme, 
the following key information on the second-mentioned scheme (“the underlying scheme”)1 
should be disclosed as well

i)	 top 10 holdings at fair value and as percentage of NAV as at 30 June 2011 and 30 June 2010

	 N/A

ii)	 expense ratios for the financial year ended 30 June 2011 and 30 June 2010. A footnote 
should state (where applicable) that the expense ratio does not include brokerage and other 
transaction costs, performance fee, foreign exchange gains/losses, front or back end loads 
arising from or arising out of income received.

	 N/A

iii)	 turnover ratios for the financial year ended 30 June 2011 and 30 June 2010

	 N/A

M)	 Soft dollar commissions/arrangements

	 There were no soft dollar arrangements, rebates, commissions or other monetary incentives 
received by UOB Asset Management Ltd.
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A)  Fund Performance 

Fund Performance/ 
Benchmark Returns

3 mth

% 
Growth

6 mth

% 
Growth

1 yr

% 
Growth

3 yr 
Ann 

Comp 
Ret

5 yr 
Ann 

Comp 
Ret

10 yr 
Ann 

Comp 
Ret

Since 
Inception

12 April 2001
Ann 

Comp  
Ret

United Sure Fund -0.09 0.19 14.42 -3.02 -3.18 2.58 2.66

Benchmark -2.37 0.32 14.43 -2.43 -1.94 0.01 0.16

Source : Lipper, a Thomson Reuters Company.

Note:	The performance returns of the Fund are in Singapore dollars based on a NAV-to-NAV basis with net dividends reinvested.
	 The benchmark of the Fund: Launch – Jun 05: FTSE World Series World EUR; Jul 05 – Present : MSCI AC World Index.

For the full year ended 30 June 2011, the net asset value of the Fund rose 14.4% on a net asset value 
basis, in-line with the benchmark MSCI AC World Free Index which also rose 14.4% in Singapore 
dollar terms. 

Notable contributors to performance during the period were: Volkswagen AG (Consumer Discretionary), 
SJM Holdings (Consumer Discretionary), Quimica (Materials) and Great Wall Motor (Consumer 
Discretionary). Meanwhile, notable detractors to performance include: China Shineway (Healthcare), 
Furukawa Electric (Industrials), Pegatron Corporation and Quanta Computer (both Information 
Technology). 

Given the Fund’s income mandate, the portfolio traditionally takes overweight positions in more 
defensive sectors that enjoy more stable cash flows and predictable dividends. However, during the 
period under review, the sector exposure of the Fund was skewed slightly with a moderate cyclical 
bias. Operationally leveraged companies and the more cyclical sectors tend to outperform at points 
of economic expansion, as the stable economic backdrop and improving credit conditions boost their 
operating performance. Note, however, that while the fund has this slight cyclical bias, the exposure 
was taken in relation to the sectors with longer cycles or companies experiencing sustainable long 
term growth. Several of these companies are from the Industrial and Consumer Discretionary sector, 
where companies are typically able to meet the Fund’s dividend yield requirement. Lately, as we 
entered a more mature phase of the economic expansion, we started increase exposure to Consumer 
Staples, having moved to an overweight exposure. Underweight positions were evenly spread out 
across the remaining sectors.
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As at end June 2011, the Fund was positioned as follows:

	 By Sector	 %
	 Consumer Discretionary	  18.6
	 Consumer Staples	 12.7
	 Energy	 8.2
	 Financials	 14.1
	 Healthcare	 2.3
	 Industrials	  22.7
	 IT	 3.2
	 Materials	 5.9
	 Telecommunication Services	 1.1
	 Utilities	 2.1
	 Cash	  9.1
		  100

The regional exposure of the Fund reflects a bias toward higher yielding companies and is not an 
indication of preference for the respective regions. For example, the Fund has less exposure to Japan 
relative to the benchmark and is overweight Europe, even though we are cautious on both regions.

	 By Region	 %
	 Americas	  28.6
	 Europe	  32.3
	 AsiaPac ex Japan	  25.8
	 Japan	 4.2
	 Cash	 9.1
		  100

Market Review

During the second half of 2010, equity markets rallied on better economic data and strong earnings, 
driven not only by Asia’s significantly rising domestic demand. This was helped  by accommodative 
monetary policies, and also a recovery in growth expectations in developed regions. Moving into 
2011, as the growth outlook started to moderate, markets became more volatile as risk aversion rose. 
Investors’ sentiment swung widely between renewed concerns over the European and US sovereign 
credit risks to excitement over strong corporate earnings. 

The Federal Open Markets Committee (FOMC) kept interest rates at near zero, and is expected to keep 
policy accommodative for the foreseeable future. The FOMC recently lowered its outlook for US growth 
and employment, but revised  its inflation expectations just marginally higher. The Fed also decided to 
end its second Quantitative Easing programme (QE2), completing its US$600 billion asset purchase 
programme by end-June with no additional easing measures in the pipeline. 

In Europe, the European policy makers are now considering new measures to (deal with the debt 
problem and to) prevent financial contagion from hitting core Europe. Italy recently passed a new 
austerity package, which aims to cut the fiscal deficit by around €48billion to achieve a balanced 
budget by 2014.  Other measures being considered include enabling the European Financial Stability 
Facility to buy secondary government bonds to help stabilize markets and restore confidence and 
arrest contagion.
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In emerging markets, the central banks stayed vigilant, with the goal of keeping inflation at bay and 
cost of living manageable. We believe that governments will try to combat inflation by keeping interest 
rates high, allowing currencies to appreciate, and continuing to administer measures to target specific 
problematic segments (eg. food, commodity, property and land prices). Inflation pressures appear to 
be moderating slightly, on expectations that growth may further moderate into the year. 

Outlook and Strategy

The Fund continues to be overweight in Consumer Discretionary and Industrial sectors. Both sectors 
provide exposure to the cyclical recovery and offer attractive dividends. While keeping this overweight 
stance, we have started to shift capital into the Consumer Staples sector, which has de-rated and 
offers good risk return characteristics. 

The Consumer Discretionary sector continues to be underpinned by rising income levels in the 
developing world, (eg. Asia’s growing affluence and rising consumerism). Companies ranging from the 
automobile, luxury goods and advertising are benefiting from this trend (eg. Volkswagen, Great Wall 
Motors, Emperor Watch & Jewelry and WPP). Meanwhile, a burgeoning outbound flow of Chinese 
tourists is boosting sales for certain strategically positioned businesses (eg. SJM Holdings in Macau 
gaming, Richemont – parent to the Cartier and Montblanc brands). 

The Fund continues to be overweight in the Industrial sector. Beyond this current economic soft 
patch, the business cycle should start to pick up again. The potential drivers of this capex cycle include 
the oil and gas sector (beneficiaries include Keppel Corp, Schlumberger and CNOOC), commodity 
related equipment spending (Atlas Copco, Outotec OYJ and Kubota) and overall general capex 
spending (Dover, Emerson Electric, Schneider Electric, SKF AB). 

We recently raised our exposure to Consumer Staples. The sector is lower beta, has a dividend yield 
of nearly 3% and trades on an attractive PER of 12x. The Fund has positions in the following: Pigeon 
(baby care), British American Tobacco (tobacco), Ambev and Diageo (alcoholic beverages), and 
L’Oreal (personal care). 

Looking ahead, we expect global growth to moderate given the much tighter fiscal conditions in the 
developed world and continued tight monetary condition in the developing world. It is likely that we 
will continue to refocus our portfolio allocation towards more defensive sectors if growth slows sharply. 
In general, while equity valuations are attractive, near term performance may be muted as the global 
economy moves into the slower growth phase. Given the Fund’s strategy of investing in businesses 
that provide opportunity for both capital appreciation and income, the portfolio typically invests in 
high quality businesses with a substantial margin of safety. We would expect our strategy to perform 
favorably in this more challenging environment.  
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B)	 Investments at fair value and as a percentage of NAV as at 30 June 2011 under review 
classified by

			   Fair Value	 % of
			   (S$)	 NAV

i)	 Country 

Australia	 1,464,216	  3.01 
Austria	 695,031	  1.43 
Brazil	 1,241,850	  2.55 
Canada	 2,082,641	  4.29 
Chile	 1,189,922	  2.45 
China	 4,552,453	  9.36 
Finland	 697,345	  1.43 
France	 1,411,421	  2.91 
Germany	 2,728,545	  5.61 
Hong Kong	 1,730,019	  3.56 
Japan	 2,018,655	  4.15 
Singapore	 999,750	  2.06 
South Korea	 3,444,414	  7.08 
Spain	 1,604,793	  3.30 
Sweden	 1,153,707	  2.38 
Switzerland	 802,594	  1.65 
Taiwan	 393,197	  0.81 
United Kingdom	 6,584,328	  13.55 
United States	 9,385,692	  19.31 

Portfolio of investments	 44,180,573	  90.89 
Other net assets	  4,427,917 	 9.11

Total	 48,608,490	 100.00

ii)	 Industry

Consumer Discretionary	 9,056,912	 18.64
Consumer Staples	 6,175,307	 12.70
Energy	 3,983,978	 8.19
Financials	 6,864,329	 14.12
Healthcare	 1,125,743	 2.32
Industrials	 11,024,416	 22.68
Information Technology	 1,547,109	 3.18
Materials	 2,857,915	 5.88
Telecommunication Services	 513,217	 1.06
Utilities	 1,031,647	 2.12

Portfolio of investments	 44,180,573	 90.89
Other net assets	 4,427,917	 9.11

Total	 48,608,490	 100.00
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B)	 Investments at fair value and as a percentage of NAV as at 30 June 2011 under review 
classified by (continued)

iii)	 Asset Class
			   Fair Value	 % of NAV  
			   (S$)

		  Equities	 44,180,573	 90.89
		  Other net assets	 4,427,917		 9.11

Total 	 48,608,490	 100.00

iv)	 Credit rating of debt securities

		  N/A

C) 	 Top Ten Holdings 

	 The top 10 holdings as at 30 June 2011 and 30 June 2010

10 largest holdings at 30 June 2011
				    Percentage of 
				    total net assets 
				    attributable to 
			   Fair Value	 unitholders
			   (S$)	 %

VOLKSWAGEN AG PFD	 1,817,796	 3.74
GREAT WALL MOTOR COMPANY-H	 1,577,753	 3.25
CANADIAN NATIONAL RAILWAY CO	 1,569,377	 3.23
US BANCORP	 1,533,899	 3.16
AMBEV  CIA DE BEDIDAS ADR	 1,241,850	 2.55
QUIMICA Y MINERA CHIL-SP ADR	 1,189,922	 2.45
BRITISH AMERICAN TOBACCO PLC	 1,157,262	 2.38
JPMORGAN CHASE AND CO	 1,129,984	 2.32
MERCK & CO. INC.	 1,125,743	 2.32
FANUC LTD	 1,016,928	 2.09

10 largest holdings at 30 June 2010
			   	 Percentage of 
				    total net assets 
				    attributable to 
			   Fair Value	 unitholders 
			   (S$)	 % 

HSBC HOLDINGS	 1,927,370	 3.23
MCDONALDS CORP	 1,838,628	 3.08
QUANTA COMPUTER INC	 1,702,972	 2.85
MICROSOFT CORP	 1,637,594	 2.74
VOLKSWAGEN AG PFD	 1,580,979	 2.65
US BANCORP	 1,530,277	 2.57
INTEL CORP	 1,492,681	 2.50
GENERAL ELECTRIC CO	 1,406,264	 2.36
HANA MICROELECTRONICS PCL - FOREIG	 1,370,643	 2.30
QUIMICA Y MINERA CHIL-SP ADR	 1,364,103	 2.28
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D)	 Exposure to derivatives

i) 	 fair value of derivative contracts and as a percentage of NAV as at 30 June 2011

	 N/A

ii) 	 net gains/(losses) on derivative contracts realised during the financial year ended 30 June 2011

	 N/A

iii)	 net gains/(losses) on outstanding derivative contracts marked to market as at 30 June 2011

	 N/A

E)	 Amount and percentage of net asset value (NAV) invested in other schemes as at  
30 June 2011

			   Fair Value	 % of
			   (S$)	 NAV

CDL HOSPITALITY TRUST	  612,000 	 1.26
MAPLETREE INDUSTRIAL TRUST	  87,750 	 0.18
SUNTEC REIT --- UNITS	  300,000 	 0.62

F)	 Amount and percentage of borrowings to net asset value (NAV) as at 30 June 2011

	 N/A

G) 	 Amount of redemptions and subscriptions for the financial year ended 30 June 2011

Total amount of redemptions	 SGD 	 20,035,027 
Total amount of subscriptions	 SGD 	  1,016,627  

H)	 The amount and terms of related-party transactions for the financial year ended 30 June 2011

i)	 As at 30 June 2011 the Fund maintained current accounts with the United Overseas Bank 
Limited as follows:

		  Bank balances	 SGD	    55,866 
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H)	 The amount and terms of related-party transactions for the financial year ended  
30 June 2011 (continued)

ii)	 Purchase/holdings of UOBAM unit trusts by UOB or its affiliated companies as at  
30 June 2011

	 Holdings of United Sure Fund as at 30 June 2011 were as follows:

		  Affiliated Companies	 No. of Units	 Unit Price 	 Market Value 
					     SGD	 SGD

a)	 United Sure Balanced
	    Income Fund	  35,607,158.23 	 1.079	  38,420,123.73   

iii)	 Investment in Initial Public Offerings managed by UOB Group

	 N/A

iv)	 As at 30 June 2011 the brokerage income earned by UOB Kay Hian Pte Ltd is SGD 784.

I)	 Expense ratios

	 30 June 2011	 1.80%
	 30 June 2010	 1.87%

 	 Note :	The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated  25 May 2005.  
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising 
on income received and dividends paid to unitholders are not included in the expense ratio. The Sub-Fund does not pay any 
performance fees.

J)	 Turnover ratios

	 30 June 2011	 63.82%
	 30 June 2010	 75.56%

	 Note :	The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.

K)	 Any material information that will adversely impact the valuation of the scheme such as 
contingent liabilities of open contracts

	 N/A
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L)	 For schemes which invest more than 30% of their deposited property in another scheme, 
the following key information on the second-mentioned scheme (“the underlying scheme”)1 
should be disclosed as well

i)	 top 10 holdings at fair value and as percentage of NAV as at 30 June 2011 and 30 June 2010

	 N/A

ii)	 expense ratios for the financial year ended 30 June 2011 and 30 June 2010. A footnote 
should state (where applicable) that the expense ratio does not include brokerage and other 
transaction costs, performance fee, foreign exchange gains/losses, front or back end loads 
arising from or arising outof income received.

	 N/A

iii)	 turnover ratios for the financial year ended 30 June 2011 and 30 June 2010

	 N/A

M)	 Soft dollar commissions/arrangements

UOB Asset Management has entered into soft dollars arrangements with selected brokers from 
whom products and services are received from third parties. The product and services relate 
essentially to computer hardware and software to the extent that they are used to support the 
investment decision making process, research and advisory services, economic and political 
analyses, portfolio analyses including performance measurements, market analyses, data and 
quotation services, all of which are believed to be helpful in the overall discharge of UOB Asset 
Management’s duties to clients. As such services generally benefit all of UOB Asset Management’s 
clients in terms of input into the investment decision making process, the soft credits utilised are 
not allocated on a specific client basis. The Manager confirms that trades were executed on the 
best available terms and there was no churning of trades.

1 	 where the underlying scheme is managed by a foreign manager which belongs to the same group of companies as, or has a 
formal arrangement or investment agreement with, the Singapore manager, the above information should be disclosed on the 
underlying scheme. In other cases, such information on the underlying scheme should be disclosed only if it is readily available to 
the  Singapore manager.
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REPORT OF THE TRUSTEE

The Trustee is under a duty to take into custody and hold the assets of the sub-funds of United Choice 
Porfolios (the “Sub-Funds”) in trust for the unitholders. In accordance with the Securities and Futures 
Act (Cap. 289), its subsidiary legislation and the Code on Collective Investment Schemes (collectively 
referred to as the “laws and regulations”), the Trustee shall monitor the activities of the Manager for 
compliance with the limitations imposed on the investment and borrowing powers as set out in the 
Trust Deed in each annual accounting year and report thereon to unitholders in an annual report which 
shall contain the matters prescribed by the laws and regulations as well as the recommendations of the 
Statement of Recommended Accounting Practice 7 “Reporting Framework for Unit Trusts” issued by 
the Institute of Certified Public Accountants of Singapore and the Trust Deed. 

To the best knowledge of the Trustee, the Manager has, in all material respects, managed the 
Sub-Funds during the financial year covered by these financial statements, set out in pages 30 to 80, 
comprising the Statements of Total Return, Balance Sheets, Portfolio Statements and Notes to the 
Financial Statements, in accordance with the limitations imposed on the investment and borrowing 
powers set out in the Trust Deed, laws and regulations and otherwise in accordance with the provisions 
of the Trust Deed.

For and on behalf of the Trustee 
BNP Paribas Trust Services Singapore Limited 

Authorised Signatory

27 September 2011
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STATEMENT BY THE MANAGER

In the opinion of the directors of UOB Asset Management Ltd, the accompanying financial statements 
set out on pages 30 to 80, comprising the Statements of Total Return, Balance Sheets, Portfolio 
Statements and Notes to the Financial Statements are drawn up so as to present fairly, in all material 
respects, the financial position of the sub-funds of United Choice Portfolios (the “Sub-Funds”) as at 
30 June 2011, the total returns for the financial year then ended and have been properly prepared 
in accordance with the recommendations of Statement of Recommended Accounting Practice 
7 “Reporting Framework for Unit Trusts” issued by the Institute of Certified Public Accountants of 
Singapore and the provisions of the Trust Deed.  At the date of this statement, there are reasonable 
grounds to believe that United Choice Portfolios will be able to meet its financial obligations as and 
when they materialise.

For and on behalf of the Manager
UOB ASSET MANAGEMENT LTD

THIO BOON KIAT
Authorised signatory

27 September 2011
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INDEPENDENT AUDITOR’S REPORT TO THE UNITHOLDERS OF UNITED CHOICE PORTFOLIOS
United E-Commerce Fund
United Asian Bond Fund
United Sure Fund
(Constituted under a Trust Deed in the Republic of Singapore)

We have audited the accompanying financial statements of the sub-funds of United Choice Portfolios (the 
“Sub-Funds”) set out on pages 30 to 80, which comprise the Balance Sheets and Portfolio Statements 
as at 30 June 2011, the Statements of Total Return for the financial year then ended, and a summary of 
significant accounting policies and other explanatory information.

Manager’s Responsibility for the Financial Statements

The Sub-Fund’s Manager (the “Manager”) is responsible for the preparation and fair presentation of 
these financial statements in accordance with the recommendations of Statement of Recommended 
Accounting Practice 7 “Reporting Framework for Unit Trusts” issued by the Institute of Certified Public 
Accountants of Singapore, and for such internal control as the Manager determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether due 
to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with Singapore Standards on Auditing. Those standards require that 
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance 
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal controls. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made by the Manager, as 
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of 
the Sub-Funds as at 30 June 2011 and the total returns for the year then ended in accordance with the 
recommendations of Statement of Recommended Accounting Practice 7 “Reporting Framework for 
Unit Trusts” issued by the Institute of Certified Public Accountants of Singapore.

PricewaterhouseCoopers LLP
Public Accountants and Certified Public Accountants
27 September 2011
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STATEMENTS OF TOTAL RETURN
For the financial year ended 30 June 2011

United
E-Commerce Fund

United
Asian Bond Fund

Note 2011 2010  2011 2010
$ $ $ $

Income
Dividends 74,601 112,548 - -
Interest 1 6 3,370 -
Other Income - - 334 -

74,602 112,554 3,704 -

Less: Expenses
Administration fee 11 3,796 4,432 7,500 7,341
Management fee 11 142,754 159,606 424,476 358,946
Audit fee 2,982 (6,517) 15,659 13,477
Registrar fee 7,031 9,551 16,001 17,993
Custody fee 11 8,623 10,294 19,012 23,366
Interest expense - 84 168 292
Other expenses 22,590 25,472 56,159 51,905

187,776 202,922 538,975 473,320

Net losses (113,174) (90,368) (535,271) (473,320)

Net gains/(losses) on investments
Net realised (losses)/gains on 
   investments

(128,758) 1,214,826 3,048,177 3,328,070

Net change in fair value of investments 875,567 (653,025) (1,518,779) 2,630,789
Net foreign exchange losses (49,657) (64,438) (115,848) (32,675)
Net realised gains/(losses) on     
   financial derivatives contracts - - 834,566 (450,683)
Net change in fair value of
   financial derivative contracts - - 170,538 87,843
Net gains on investments 697,152 497,363 2,418,654 5,563,344

Total return for the year 
   before income tax 583,978 406,995 1,883,383 5,090,024
Less: Income tax 3 (13,694) (21,223) (6,015) (4,910)

Total return for the year 
    after income tax before  
    distribution 570,284 385,772 1,877,368 5,085,114
Less: Distribution 4 - - (537,730) (562,034)
Total return for the year 570,284 385,772 1,339,638 4,523,080

The accompanying notes form an integral part of these financial statements.



United Choice Portfolios
(Constituted under a Trust Deed in the Republic of Singapore)

31

United
Sure Fund 

Note 
2011

$
2010

$
Income
Dividends  1,516,221  2,247,362 
Interest  56  29 
Other Income  512  -   

 1,516,789  2,247,391 

Less: Expenses
Administration fee 11  16,927  21,609 

Management fee 11  846,354  1,082,587 

Audit fee  17,066  24,938 

Registrar fee  27,658  30,000 

Custody fee 11  19,955  25,989 
Trustee fee 11  25,391  34,149 
Interest expenses  281  1,133 
Other expenses  61,662  127,510 

 1,015,294  1,347,915 

Net income  501,495  899,476 

Net gains/(losses) on investments
Net realised losses on investments  (242,111)  (3,045,036)
Net change in fair value of investments  8,074,418  5,622,602 
Net foreign exchange losses  (127,106)  (158,060)

Net gains on investments  7,705,201  2,419,506 

Total return for the year
   before income tax  8,206,696  3,318,982 

Less: Income tax 3  (273,387)  (468,036)

Total return for the year  7,933,309  2,850,946 

The accompanying notes form an integral part of these financial statements.

STATEMENTS OF TOTAL RETURN
For the financial year ended 30 June 2011
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BALANCE SHEETS
As at 30 June 2011

United 
E-Commerce Fund

United 
Asian Bond Fund

Note
2011

$
2010

$
2011

$
2010

$
ASSETS
Portfolio of investments 8,466,125  9,250,292  43,257,635  45,065,277 
Receivables 5 3,643  3,100  86,264  27,959 
Sales awaiting settlement  -  -  200,400  1,825,252 
Cash and bank balances 342,005  285,446  3,358,706  1,111,302 

Margin account with broker  -  -  260,396  94,673 

Fair value of financial 
     derivative contracts

7  -  -  1,134,925  152,722 

Total Assets  8,811,773  9,538,838  48,298,326  48,277,185 

LIABILITIES
Payables 6 76,630  78,375  160,782  136,719 
Purchases awaiting settlement  137,024  -  2,041,415  2,355,461 
Proposed distribution of income 4  -  -  537,730  562,034 
Fair value of financial 
   derivative contracts 7  -  -  876,544  64,879 
Net assets attributable to 
   unitholders

8 8,598,119  9,460,463  44,681,855  45,158,092 

Total Liabilities  8,811,773  9,538,838  48,298,326  48,277,185 

The accompanying notes form an integral part of these financial statements.



United Choice Portfolios
(Constituted under a Trust Deed in the Republic of Singapore)

33
The accompanying notes form an integral part of these financial statements.

BALANCE SHEETS
As at 30 June 2011 

United
Sure Fund

Note
2011

$
2010

$
ASSETS
Portfolio of investments  44,180,573  58,376,820 
Receivables 5  98,501  106,357 
Sales awaiting settlement  2,995,815  2,100,685 
Cash and bank balances  5,526,080  1,081,448 
Total Assets  52,800,969  61,665,310 

LIABILITIES
Payables 6  230,461  315,219 
Purchases awaiting settlement  3,962,018  1,656,510 
Net assets attributable to unitholders 8  48,608,490  59,693,581 
Total Liabilities  52,800,969  61,665,310 
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PORTFOLIO STATEMENTS
As at 30 June 2011 

United E-Commerce Fund

Holdings at
30 June

2011

Fair value at
30 June

2011
$

Percentage of
total net assets
attributable to
unitholders at

30 June
2011

%
By Geography - Primary
Quoted Equities

CANADA
RESEARCH IN MOTION LIMITED 4,800 169,736 1.97

FRANCE
GEMALTO 3,200 187,468 2.18
ST MICROELECTRONICS 18,000 219,936 2.56
TOTAL FRANCE 407,404 4.74

GERMANY
INFINEON TECHNOLOGIES AG  18,100 249,604 2.90
SAP 2,400 178,277 2.07
TOTAL GERMANY 427,881 4.97

ISRAEL
CHECK POINT SOFTWARE TECHNOLOGIES 5,400 376,864 4.38

JAPAN
CANON 3,000 173,516 2.02
DAINIPPON SCREEN MFG CO LTD 19,000 196,971 2.29
DENA CO LTD 2,600 136,548 1.59
HITACHI 41,000 294,164 3.42
NINTENDO 500 113,853 1.32
NIPPON ELECTRIC GLASS CO LTD 9,000 140,363 1.63
SONY CORPORATION 5,400 173,689 2.02
TAIYO YUDEN CO LTD 9,000 142,279 1.65
TDK CORPORATION 4,700 315,065 3.66
YAHOO JAPAN CORPORATION 520 218,003 2.54
TOTAL JAPAN 1,904,451 22.14

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS
As at 30 June 2011 

United E-Commerce Fund

Holdings at
30 June

2011

Fair value at
30 June

2011
$

Percentage of
total net assets
attributable to
unitholders at

30 June
2011

%
By Geography - Primary (continued)
Quoted Equities

UNITED KINGDOM
NANOCO GROUP PLC 109,000 175,625 2.04

UNITED STATES 
AKAMAI TECHNOLOGIES INC 5,500 212,481 2.47
APPLE INC 1,320 543,740 6.32
BLUE COAT SYSTEMS INC 8,850 237,277 2.76
CISCO SYSTEMS 16,600 317,902 3.70
CITRIX SYSTEMS INC 2,600 255,279 2.97
COMMVAULT SYSTEMS INC 5,200 283,686 3.30
F5 NETWORKS INC 1,900 257,130 2.99
GOOGLE INC - CLASS A 450 279,588 3.25
HEWLETT PACKARD 8,950 399,931 4.65
INTERNATIONAL BUSINESS MACHINE 1,400 294,612 3.43
MARVELL TECHNOLOGY GROUP LTD 12,700 230,118 2.68
MICROSOFT 12,000 382,720 4.45
MOTOROLA MOBILITY HOLDINGS INC 7,200 194,453 2.26
SANDISK CORPORATION 5,500 280,202 3.26
TERADATA CORPORATION 5,700 421,242 4.90
VISA INC - CLASS A SHARES 4,000 413,803 4.81
TOTAL UNITED STATES 5,004,164 58.20

Portfolio of investments 8,466,125 98.44
Other net assets 131,994  1.56 
Net assets attributable to unitholders 8,598,119 100.00

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS
As at 30 June 2011 

United E-Commerce Fund
Percentage of 

total net assets
attributable to
unitholders at

30 June
2011

%

Percentage of
total net assets
attributable to
unitholders at

30 June
2010

%
By Geography - Primary (Summary)
Quoted Equities

Canada 1.97 2.91
China  -   3.72
France 4.74 2.14
Germany 4.97  7.73 
Israel  4.38  -   
Japan 22.14 11.84
Netherlands  -    2.60 
South Korea  -   3.88
Switzerland  -    2.75 
Taiwan  -   6.42
Thailand  -    1.93 
United Kingdom 2.04 2.43
United States 58.20 49.43
Portfolio of investments  98.44 97.78
Other net assets  1.56 2.22
Net assets attributable to unitholders 100.00 100.00

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS
As at 30 June 2011 

United E-Commerce Fund

 Fair value at 
 30 June

2011
 $ 

Percentage of
total net assets
attributable to
unitholders at

30 June
2011

%

Percentage of
total net assets
attributable to
unitholders at

30 June
2010

%
By Industry - Secondary

Consumer Discretionary  173,689  2.02  1.80 
Healthcare  175,625  2.04  -   
Information Technology  8,116,811  94.38  95.98 
Portfolio of investments  8,466,125  98.44  97.78 
Other net assets  131,994  1.56  2.22 
Net assets attributable to unitholders  8,598,119  100.00  100.00 

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS
As at 30 June 2011 

United Asian Bond Fund

 Nominal 
 Holdings at 

 30 June
2011
    

Fair value at
30 June

2011
$

Percentage of
total net assets
attributable to
unitholders at

30 June
2011

%
By Geography - Primary
Quoted Bonds

AUSTRALIA
COMMONWLTH PROP 7.25% DUE 11/03/2016  500,000 680,633 1.52
GAIF 7.75% DUE 19/05/2016  500,000 661,115 1.48
NATIONAL WEALTH FRN DUE 16/06/2026  1,000,000 1,224,182 2.74
ORIGIN ENER FIN DUE FRN 16/06/2071  400,000 710,966 1.59
SPI ELECT & GAS 7.5% DUE 01/04/2021  1,000,000 1,338,310 3.00
WEST RETAIL TRUS 7% DUE 18/10/2016  800,000 1,072,126 2.40
WOOLWORTHS LTD 6.75% DUE 22/03/2016  500,000 680,593 1.52

TOTAL AUSTRALIA 6,367,925 14.25

CANADA
PTTEP CAN INTL 5.692% DUE 05/04/2021  250,000 312,086 0.70

CHINA
CHINA OVERSEAS F 5.5% DUE 10/11/2020  1,000,000 1,174,294 2.63
CHINA RESOURCES FRN DUE 09/05/2049  800,000 982,766 2.20
COUNTRY GARDEN 11.125% DUE 23/02/2018  250,000 328,188 0.73
ENN ENERGY HLDG 6% DUE 13/05/2021  800,000 978,919 2.19
LONGFOR PROPERTI 9.5% DUE 07/04/2016  900,000 1,161,177 2.60
MIE HOLDINGS 9.75% DUE 12/05/2016  1,700,000 2,066,652 4.63

SHUI ON DEVELOP 7.625% DUE 26/01/2015  9,000,000 1,818,122 4.07

BIG WILL INVST 7% DUE 29/04/2014  9,000,000 1,606,199 3.59
CNPV HK OVRSEA C 5.95% DUE 28/04/2041  500,000 620,083 1.39
ZIJIN INTL FINAN 4.25% DUE 30/06/2016  500,000 614,259 1.37
TOTAL CHINA 11,350,659 25.40

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS
As at 30 June 2011 

United Asian Bond Fund

 Nominal 
 Holdings at 

 30 June
2011
    

Fair value at
30 June

2011
$

Percentage of
total net assets
attributable to
unitholders at

30 June
2011

%
By Geography - Primary (continued)
Quoted Bonds

HONG KONG
BANK EAST ASIA FRN DUE 29/03/2049  500,000 986,580 2.21
BECL INVESTMENT 4.75% DUE 21/02/2014  8,000,000 1,568,812 3.51
CHINA RES LAND 4.625% DUE 19/05/2016  500,000 608,365 1.36
CITIC PACIFIC 6.625% DUE 15/04/2021  400,000 495,970 1.11
FOSUN INTL 7.5% DUE 12/05/2016  300,000 367,270 0.82
HK LAND FINANCE 4.5% DUE 07/10/2025  300,000 330,009 0.74
MELCO PBL ENTERT 3.75% DUE 09/05/2013  5,000,000 944,143 2.11
FITA INTL LTD NWDEVL 7% DUE 10/02/2020  500,000 641,280 1.44
FRANSHION DEV LT 6.75% DUE 15/04/2021  1,500,000 1,791,849 4.01
VALUE SUCCESS 2.075% DUE 09/06/2014  3,000,000 566,954 1.27
WISEYEAR HLD LTD 5.875% DUE 06/04/2021  500,000 599,950 1.34
CHINA POWER NEW 3.75% DUE 29/04/2014  5,000,000 941,862 2.11
TOTAL HONG KONG 9,843,044 22.03

INDIA
ICICI BANK LTD FRN 29/08/2049  750,000 914,247 2.05

INDONESIA
BERAU CAP RESOUR 12.5% DUE 08/07/2015  500,000 751,655 1.68
PT EXCELCOMINDO 10.35% DUE 26/04/2012 2,000,000,000 293,842 0.66
INDOSAT PALAPA 7.375% DUE 29/07/2020  500,000 698,242 1.56
MAJAPAHIT HOLD 7.75% DUE 17/10/2016  500,000 719,800 1.61
APP FINANCE VII 3.5% DUE 30/04/03  100,000 5,985 0.01
BUMI INVESTMENT 10.75% DUE 06/10/2017  250,000 355,376 0.80
TOTAL INDONESIA 2,824,900 6.32



United Choice Portfolios
(Constituted under a Trust Deed in the Republic of Singapore)

40

PORTFOLIO STATEMENTS
As at 30 June 2011 

United Asian Bond Fund

 Nominal 
 Holdings at 

 30 June
2011
    

Fair value at
30 June

2011
$

Percentage of
total net assets
attributable to
unitholders at

30 June
2011

%
By Geography - Primary (continued)
Quoted Bonds

KUWAIT
KUWAIT PROJECTS 9.375% DUE 15/07/2020  750,000 1,054,135 2.36

MALAYSIA
AMBB CAPITAL FRN DUE 29/01/2049  500,000 637,211 1.43
AXIATA SPV1 5.375% DUE 28/04/2020  500,000 636,655 1.42
WAKALA GLOBAL 4.646% DUE 06/07/2021  1,500,000 1,845,374 4.13
TOTAL MALAYSIA 3,119,240 6.98

NEW ZEALAND
FONTERRA 1.1% DUE 27/06/2014  3,000,000 567,374 1.27

PHILIPPINES
PETRON CORP 7% DUE 10/11/2017  31,000,000 875,011 1.96

SINGAPORE
DBS BANK LTD/SP 4.7% DUE 31/10/2049  500,000 521,942 1.17
GLOB LOGST PROP 3.375% DUE 11/05/2016  5,000,000 956,963 2.14
GLOB LOGST PROP 4% DUE 11/05/2018  10,000,000 1,933,290 4.33
YANLORD LAND GRP 10.625% 
   DUE 29/03/2018  500,000 645,758 1.45
TOTAL SINGAPORE 4,057,953 9.09

SOUTH KOREA
REP OF KOREA 7.125% DUE 16/04/2019  500,000 745,513 1.67

THAILAND
BANGKOK BANK HK 4.8% DUE 18/10/2020  800,000 939,760 2.10

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS
As at 30 June 2011 

United Asian Bond Fund

 Nominal 
 Holdings at 

 30 June
2011
    

Fair value at
30 June

2011
$

Percentage of
total net assets
attributable to
unitholders at

30 June
2011

%
By Geography - Primary (continued)
Quoted Bonds

UNITED STATES 
RELIANCE HDG USA 6.25% DUE 19/10/2040  250,000 285,788 0.64

Portfolio of investments 43,257,635 96.82
Other net assets 1,424,220 3.18
Net assets attributable to unitholders 44,681,855 100.00

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS
As at 30 June 2011

United Asian Bond Fund
Percentage of 

total net assets
attributable to
unitholders at

 30 June
2011

%

Percentage of
total net assets
attributable to
unitholders at

30 June
2010

%
By Geography - Primary (Summary)
Quoted Bonds

Australia 14.25  4.02 
Bahrain  -    2.29 
Canada 0.70  -   
Cayman Islands  -    -   
China 25.40  1.19 
Hong Kong 22.03  21.23 
India 2.05  4.30 
Indonesia 6.32 13.44
Kuwait 2.36  -   
Malaysia 6.98  13.06 
New Zealand 1.27  -   
Philippines 1.96 3.91
Singapore 9.09 17.69
South Korea 1.67 18.64
Thailand 2.10 -
United States 0.64 -

96.82 99.77
Asset Backed Securities

Philippines  -   0.02

Portfolio of investments 96.82 99.79
Other net assets 3.18 0.21
Net assets attributable to unitholders 100.00 100.00

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS
As at 30 June 2011

United Asian Bond Fund

Fair value at 
 30 June

2011 
 

Percentage of
total net assets
attributable to
unitholders at

30 June
2011

%

Percentage of
total net assets
attributable to
unitholders at

30 June
2010

%
By Industry - Secondary

Consumer Discretionary  2,192,110  4.90  1.96 
Energy  5,977,617  13.39  11.36 
Financials  24,429,126  54.68  46.70 
Government  2,590,887  5.80  9.84 
Government Agency  -    -    6.60 
Industrials  495,970  1.11  7.46 
Materials  981,529  2.19  -   
Special Purpose Entity  -    -    6.49 
Telecommunication Services  1,628,739  3.64  1.06 
Utilities  4,961,657  11.11  8.32 

Portfolio of investments 43,257,635 96.82  99.79 
Other net assets 1,424,220 3.18  0.21 
Net assets attributable to unitholders 44,681,855 100.00  100.00 

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS
As at 30 June 2011

United Sure Fund

 Holdings at 
 30 June

2011 
 

Fair value at
30 June

2011
$

Percentage of
total net assets
attributable to
unitholders at

30 June
2011

%
By Geography - Primary
Quoted Equities

AUSTRALIA
BHP BILLITON LTD  12,000  690,175 1.42
GRAINCORP LTD-A-  71,041  774,041 1.59
TOTAL AUSTRALIA  1,464,216 3.01

AUSTRIA
ANDRITZ AG  5,500 695,031 1.43

BRAZIL
AMBEV  CIA DE BEDIDAS ADR  30,000 1,241,850 2.55

CANADA
CANADIAN NATIONAL RAILWAY CO  16,000  1,569,377 3.23
CANADIAN NATURAL RESOURCES  10,000  513,264 1.06
TOTAL CANADA  2,082,641 4.29

CHILE
QUIMICA Y MINERA CHIL-SP ADR  15,000 1,189,922 2.45

CHINA
CNOOC LTD  340,000  974,104 2.00
COMBA TELECOM SYSTEMS HOLDIN  627,000  809,155 1.66
GREAT WALL MOTOR COMPANY-H  783,750  1,577,753 3.25
SHANGHAI ELECTRIC GROUP CO LTD -H-  1,200,000  778,097 1.60
ZHUZHOU CSR TIMES ELECTRIC-H  100,000  413,344 0.85
TOTAL CHINA  4,552,453 9.36

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS
As at 30 June 2011

United Sure Fund

 Holdings at 
 30 June

2011 
 

Fair value at
30 June

2011
$

Percentage of
total net assets
attributable to
unitholders at

30 June
2011

%
By Geography - Primary (continued)
Quoted Equities

Finland
OUTOTEC OYJ  10,000 697,345 1.43

FRANCE
L OREAL  5,000  796,305 1.64
SCHNEIDER ELECTRIC SA  3,000  615,116 1.27
TOTAL FRANCE  1,411,421 2.91

GERMANY
INFINEON TECHNOLOGIES AG  25,000  344,757 0.71
K&S AG  6,000  565,992 1.16
VOLKSWAGEN AG PFD  7,200  1,817,796 3.74
TOTAL GERMANY  2,728,545 5.61

HONG KONG
EMPEROR WATCH + JEWELLERY  3,700,000  840,572 1.73
LUK FOOK HOLDINGS INTL LTD  52,000  308,872 0.64
SJM HOLDINGS LIMITED  200,000  580,575 1.19
TOTAL HONG KONG  1,730,019 3.56

JAPAN
FANUC LTD  5,000  1,016,928 2.09
PIGEON CORP  25,000  1,001,727 2.06
TOTAL JAPAN  2,018,655 4.15

SINGAPORE
CDL HOSPITALITY TRUST  300,000  612,000 1.26
MAPLETREE INDUSTRIAL TRUST  75,000  87,750 0.18
SUNTEC REIT --- UNITS  200,000  300,000 0.62
TOTAL SINGAPORE  999,750 2.06

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS
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United Sure Fund

 Holdings at 
 30 June

2011 
 

Fair value at
30 June

2011
$

Percentage of
total net assets
attributable to
unitholders at

30 June
2011

%
By Geography - Primary (continued)
Quoted Equities

SOUTH KOREA
DAEWOO SHIPBLDG MARINE ENGIN  13,340  694,074 1.43
GS ENGINEERING & CONSTRUCTION CORP  3,500  523,170 1.08
HYUNDAI HEAVY INDUSTRIES  500  254,399 0.52
HYUNDAI MOTOR CO LTD  2,800  763,023 1.57
SAMSUNG HEAVY INDUSTRIES CO LTD  11,410  624,488 1.28
SHINHAN FINANCIAL GROUP LTD  10,000  585,260 1.20
TOTAL SOUTH KOREA  3,444,414 7.08

SPAIN
BANCO BILBAO VIZCAYA ARGENTA  57,000  820,134 1.69
BANCO SANTANDER SA  55,384  784,659 1.61
TOTAL SPAIN  1,604,793 3.30

SWEDEN
MILLICOM INTL CELLULAR-SDR  4,000  513,217 1.06
SKF AB-B SHARES  18,000  640,490 1.32
TOTAL SWEDEN  1,153,707 2.38

SWITZERLAND
CIE FINANCIERE RICHEMON-BR A  10,000 802,594 1.65

TAIWAN
LARGAN PRECISION CO LTD  10,000 393,197 0.81

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS
As at 30 June 2011

United Sure Fund

 Holdings at 
 30 June

2011 
 

Fair value at
30 June

2011
$

Percentage of
total net assets
attributable to
unitholders at

30 June
2011

%
By Geography - Primary (continued)
Quoted Equities

UNITED KINGDOM
ANTOFAGASTA PLC  15,000  411,826 0.85
BG GROUP PLC  15,000  417,739 0.86
BRITISH AMERICAN TOBACCO PLC  21,500  1,157,262 2.38
DIAGEO PLC  17,000  426,529 0.88
GKN PLC  150,000  684,406 1.41
HSBC HOLDINGS  83,000  1,010,643 2.08
PEARSON PLC  25,000  579,454 1.19
TULLOW OIL PLC  17,000  415,472 0.85
WEIR GROUP  17,000  712,334 1.47
WPP PLC  50,000  768,663 1.58
TOTAL UNITED KINGDOM  6,584,328 13.55

UNITED STATES
CONSOLIDATED EDISON INC  12,000  783,854 1.61
DOVER CORP  6,000  499,318 1.03
EMERSON ELECTRIC CO  12,000  828,342 1.70
GENERAL ELECTRIC CO  20,000  462,563 0.95
HOME DEPOT INC  7,500  333,204 0.69
JPMORGAN CHASE AND CO  22,500  1,129,984 2.32
MERCK & CO. INC.  26,000  1,125,743 2.32
NATIONAL OILWELL VARCO INC  8,500  815,366 1.68
PEPSICO INC  9,000  777,593 1.60
SCHLUMBERGER LTD  8,000  848,033 1.74
SOUTHERN CO  5,000  247,793 0.51
US BANCORP  49,000  1,533,899 3.16
TOTAL UNITED STATES  9,385,692 19.31

Portfolio of investments  44,180,573 90.89
Other net assets  4,427,917 9.11
Net assets attributable to unitholders  48,608,490 100.00

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS
As at 30 June 2011

United Sure Fund
Percentage of 

total net assets
attributable to
unitholders at

30 June
2011

%

Percentage of
total net assets
attributable to
unitholders at

30 June
2010

%
By Geography - Primary (Summary)
Quoted Equities

Australia  3.01 0.89
Austria  1.43 -
Brazil  2.55 4.50
Canada  4.29 2.15
Chile  2.45  2.28 
China  9.36 6.00
Finland  1.43  -   
France  2.91 4.12
Germany  5.61  3.25 
Hong Kong  3.56  -   
Italy  -    0.95 
Japan  4.15  2.22 
Netherlands  - 2.24
Singapore  2.06 2.65
South Korea  7.08 1.95
Spain  3.30 2.95
Sweden  2.38 0.72
Switzerland  1.65  2.55 
Taiwan  0.81  2.85 
Thailand  - 2.30
United Kingdom  13.55 15.58
United States  19.31 37.64
Portfolio of investments  90.89 97.79
Other net assets  9.11 2.21
Net assets attributable to unitholders  100.00 100.00

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS
As at 30 June 2011

United Sure Fund

 Fair value at 
 30 June

2011 
 S$ 

Percentage of
total net assets
attributable to
unitholders at

30 June
2011

%

Percentage of
total net assets
attributable to
unitholders at

30 June
 2010

%
By Industry - Secondary

Consumer Discretionary  9,056,912  18.64  18.86 
Consumer Staples  6,175,307  12.70  11.48 
Energy  3,983,978  8.19  5.00 
Financials  6,864,329  14.12  13.53 
Healthcare  1,125,743  2.32  6.34 
Industrials  11,024,416  22.68  17.31 
Information Technology  1,547,109  3.18  15.68 
Materials  2,857,915  5.88  3.18 
Telecommunication Services  513,217  1.06  3.74 
Utilities  1,031,647  2.12  2.67 
Portfolio of investments  44,180,573  90.89  97.79 
Other net assets  4,427,917 9.11  2.21 
Net assets attributable to unitholders  48,608,490 100.00  100.00 

The accompanying notes form an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 30 June 2011

These notes form an integral part of and should be read in conjunction with the accompanying financial 
statements.

1.	 General

United Choice Portfolios (the “Fund”), is a Singapore registered umbrella fund constituted under a 
Trust Deed in Singapore dated 2 March 2000. This Trust Deed was last amended and restated by 
way of a 13th Amendment Deed signed on 17 June 2011. The Deeds are governed by the laws of 
the Republic of Singapore.

The Fund comprises of three separate and distinct Sub-Funds, namely the United E-Commerce 
Fund, United Asian Bond Fund and United Sure Fund (collectively known as “Sub-Funds”).

As of 1 November 2009, the Trustee of the Fund has changed from Citicorp Trustee (Singapore) 
Limited to BNP Paribas Trust Services Singapore Limited (the “Trustee”).

2.	 Significant accounting policies 

(a)	 Basis of accounting

The financial statements have been prepared under the historical cost convention, as modified 
by the revaluation of financial assets at fair value through profit or loss, and in accordance 
with the Statement of Recommended Accounting Practice 7 “Reporting Framework for Unit 
Trusts” (“RAP 7”) issued by the Institute of Certified Public Accountants of Singapore.

The financial statements are expressed in Singapore dollars.

(b)	 Recognition of income

Dividend income is recognised when the right to receive payment is established. Interest 
income is recognised on a time proportion basis using the effective interest method.
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2.	 Significant accounting policies (continued)

(c)	 Investments 

		  Investments are classified as financial assets at fair value through profit and loss.

(i)	 Initial recognition

Purchases of investments are recognised on the trade date. Investments are recorded at 
fair value on initial recognition.

(ii)	 Subsequent measurement  

Investments are subsequently carried at fair value. Net changes in the fair value on 
investments are included in the Statements of Total Return in the year in which they 
arise.

(iii)	 Derecognition

Investments are derecognised on the trade date of disposal. The resultant realised gains 
and losses on the sales of investments are computed on the basis of the difference 
between the weighted average cost and selling price net of transaction costs, and are 
taken up in the Statements of Total Return.

(d)	 Basis of valuation of investments 

The fair value of investments traded in active markets is based on quoted market prices at the 
balance sheet date. The quoted market price for these investments held by the Sub-Funds 
is the current market quoted bid price or dealers’ quote, as applicable. Accrued interest is 
included in the fair value of fixed income instruments.

(e)	 Foreign currency translation 

(i)	 Functional and presentation currency

The Sub-Funds’ investors are mainly from Singapore with the subscriptions and 
redemptions of the units denominated in Singapore dollars and United States dollars.

The performance of the Sub-Funds are measured and reported to the investors in 
Singapore dollars. The Manager considers Singapore dollars as the currency of the 
primary economic environment in which the Sub-Funds operate. The Sub-Funds’ 
functional and presentation currencies are the Singapore dollars.
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2.	 Significant accounting policies (continued)

(e)	 Foreign currency translation (continued)

(ii)	 Transactions and balances

	 Foreign currency transactions are translated into the functional currency using the 
exchange rates prevailing at the dates of the transactions. Foreign exchange gains 
and losses resulting from the settlement of such transactions and from the translation 
at year-end exchange rates of monetary assets and liabilities denominated in foreign 
currencies are recognised in the Statements of Total Return. Translation differences on 
non-monetary financial assets and liabilities are also recognised in the Statements of 
Total Return within the fair value net gain or loss.

(f)	 Financial derivatives

Financial derivatives including forwards and swaps are entered into for the purposes of 
efficient portfolio management, tactical asset allocation or specific hedging of financial assets 
held as determined by the Manager and in accordance with the provision of the Trust Deed 
and the Code on Collective Investment Schemes.

Financial derivatives outstanding at the balance sheet date are valued at the forward rates 
or at the current market prices using the “mark-to-market” method, as applicable, and the 
resultant gains and losses are taken up in the Statements of Total Return.

(g)	 Expenses charged to the Sub-Funds

All expenses are charged directly to the Statements of Total Return against the value of 
the respective Sub-Funds, except for the Trustee’s remuneration in respect of the United 
E-Commerce Fund and United Asian Bond Fund which are borne by the Manager as 
stipulated in the Trust Deed.

(h)	 Distribution policy

The Manager has the absolute discretion to determine whether a distribution is to be made. 
In such an event, an appropriate amount will be transferred to a distribution account to be 
paid out on the distribution date. This amount shall not be treated as part of the property of 
the Fund.
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3.	 Income tax
			   United E-Commerce Fund	 United Asian Bond Fund
			   2011	 2010	 2011	 2010
			   $	 $	 $	 $

	 Overseas income tax		  13,694	 21,223	 6,015	 4,910	 	

			   United Sure Fund
			   2011	 2010
			   $	 $

	 Overseas income tax		  273,387	 468,036	

The Sub-Funds were granted the status of Designated Unit Trust and, therefore, the following 
income is exempt from tax in accordance with Section 35(12) of the Income Tax Act (Cap. 134):

(a)	 gains or profits derived from Singapore or elsewhere from the disposal of securities;

(b)	 interest (other than interest for which tax has been deducted under Section 45 of the Income 
Tax Act); and

(c)	 dividends derived from outside Singapore and received in Singapore.

	 The overseas income tax represents tax withheld on foreign sourced income.

4.	 Distributions
			   	 United Asian Bond Fund
		   	  		  2011	 2010
			    	 	 $	 $

	 30 June 2011: S$ 2.00 per 100 units on 26,886,500.19 units
	 (30 June 2010: S$ 2.00 per 100 units on 28,101,723 units)	  537,730 	 562,034	
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5.	 Receivables
			   United E-Commerce Fund	 United Asian Bond Fund
		   	 2011	 2010	 2011	 2010
			   $	 $	 $	 $

Amounts receivable for creation of units	 388	  679	  86,264 	  27,959
Dividend receivable	 3,255	  2,421	  -	 -	 	

	 3,643	  3,100	 86,264	 27,959	 	

			   United Sure Fund
		   	 2011	 2010
			   $	 $

Amounts receivable for creation of units	 3,350 	  3,578
Dividend receivable	 95,151 	  102,779	

	 98,501 	  106,357	

6.	 Payables

			   United E-Commerce Fund	 United Asian Bond Fund
			   2011	 2010	 2011	 2010
			   $	 $	 $	 $

Amount due to Manager	  35,004 	  42,579 	  113,867 	  113,000
Amounts payable for cancellation of units	  13,123 	  12,580 	  21,791 	 -
Other creditors and accrued expenses	  28,503 	  23,216 	  25,124 	  23,719	 	

	  76,630 	  78,375 	  160,782 	  136,719	 	

			   United Sure Fund
		   	 2011	 2010
			   $	 $

Amount due to Manager	  193,805 	  267,838
Amounts payable for cancellation of units	  679 	  3,250
Amount due to Trustee	  5,814 	  8,035
Other creditors and accrued expenses	  30,163 	  36,096	

	   230,461 	  315,219	
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7.	 Fair value of financial derivatives contracts

Financial derivative contracts comprises forward foreign exchange contracts for the sale and 
purchase of foreign currencies.

The contract or underlying principal amounts of these financial derivatives and their corresponding 
gross positive or negative fair values at the balance sheet date are analysed below.

		  United Asian Bond Fund 
	 2011

		  Contract or
		  underlying	 Positive	 Negative
		  principal	 fair	 fair
		  amount	 value	 value
		  $	 $	 $

	 Forward foreign exchange contracts	  155,455,919 	  1,134,925 	  848,539
	 Futures exchange contracts	 6,006,849	 –	  28,005

			   1,134,925	 876,544

		  United Asian Bond Fund  
	 2010

		  Contract or
		  underlying	 Positive	 Negative
		  principal	 fair	 fair
		  amount	 value	 value
		  $	 $	 $

	 Forward foreign exchange contracts	  21,334,306 	  152,722 	  64,879
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8.	 Net assets attributable to unitholders

			   United E-Commerce Fund	 United Asian Bond Fund
		   	 2011	 2010	 2011	 2010
			   $	 $	 $	 $
 
	 At the beginning of the financial year	  9,460,463 	  9,714,254 	  45,158,092 	 32,024,358

	 Operations 
	 Change in net assets attributable to 
	    unitholders resulting from operations	    570,284 	  385,772 	  1,339,638 	  4,523,080

	 Unitholders’ contribution/ 
	    (withdrawals)
	 Creation of units		  135,678 	  147,811 	  55,526,340 	 21,749,610
	 Cancellation of units		  (1,568,306)	  (787,374)	  (57,342,215)	 (13,138,956)
	 Change in net assets attributable 
	    to unitholders resulting from net
	    creation and cancellation of units	   (1,432,628)	  (639,563)	  (1,815,875)	  8,610,654    

	 Total (decrease)/increase in net 		  
	    assets attributable to unitholders  	  (862,344)	  (253,791)	  (476,237)	 13,133,734    

	 At the end of the financial year		    8,598,119 	  9,460,463 	  44,681,855 	 45,158,092    

	 Units in issue (Note 9)		    55,983,527 	  64,997,277 	  26,886,500 	 28,101,723    

			   $	 $	 $	 $
	 Net assets attributable to 
	    unitholders per unit		   0.15 	  0.15 	  1.66 	  1.60    
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8.	 Net assets attributable to unitholders (continued)

				    United Sure Fund
				     	 2011	 2010
					     $	 $

	 At the beginning of the financial year			     59,693,581 	  66,451,639

	 Operations 
	 Change in net assets attributable to 
	    unitholders resulting from operations 			    7,933,309 	  2,850,946

	 Unitholders’ contributions/(withdrawals)
	 Creation of units			   	   1,016,627 	  7,234,840
	 Cancellation of units				     (20,035,027)	 (16,843,844)
	 Change in net assets attributable to unitholders  
	    resulting from net creation and cancellation of units		    (19,018,400)	  (9,609,004)  

	 Total decrease in net assets
	    attributable to unitholders				      (11,085,091)	  (6,758,058)  

	 At the end of the financial year				      48,608,490 	  59,693,581  

	 Units in issue (Note 9)				       45,082,749 	  63,331,830  

					     $	 $

	 Net assets attributable to unitholders per unit		    1.08 	  0.94  
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9.	 Units in issue 

			   United E-Commerce Fund	 United Asian Bond Fund
			   2011	 2010	 2011	 2010
 

Units at beginning of the year	 64,997,277	 69,030,017	 28,101,723	 22,932,310
Units created	 814,289	 884,293	 8,835,384	 13,590,589
Units cancelled	 (9,828,039)	 (4,917,033)	 (10,050,607)	 (8,421,176)	 	

	 Units at end of the year	 55,983,527	 64,997,277	 26,886,500	 28,101,723	 	

 
			   United Sure Fund
		   	 2011	 2010
 

Units at beginning of the year	  63,331,830 	  72,567,551
Units created	  958,207 	  7,514,149
Units cancelled	  (19,207,288)	  (16,749,870)	
Units at end of the year	    45,082,749 	  63,331,830	
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10.	 Financial risk management
 
	 The Sub-Funds’ activities expose them to a variety of financial risk (including currency risk, 

interest rate risk and price risk), credit risk and liquidity risk.  The Fund’s overall risk management 
programme seeks to minimise potential adverse effects on the Sub-Funds’ financial performance.  
The Sub-Funds may use financial futures contracts, financial options contracts and/or currency 
forward contracts subject to the terms of the Prospectus to moderate certain risk exposures.  
Specific guidelines on exposures to individual securities and certain industries are in place for the 
Sub-Funds at any time as part of the overall financial risk management to reduce the Sub-Funds’ 
risk exposures.

	 The Sub-Funds’ assets principally consist of financial instruments such as equity investments, 
fixed interest investments, money market investments and cash.  They are held in accordance with 
the published investment policies of the Sub-Funds.  The allocation of assets between the various 
types of investments is determined by the Manager to achieve their investment objectives.

	 (a) 	 Market risk 

Market risk is the risk of loss arising from uncertainty concerning movements in market prices 
and rates, including observable variables such as interest rates, credit spreads, exchange 
rates, and others that may be only indirectly observable such as volatilities and correlations.  
Market risk includes such factors as changes in economic environment, consumption 
pattern and investor’s expectation etc. which may have significant impact on the value of 
the investments.  The Sub-Funds’ investments are substantially dependent on changes in 
market prices.  The Sub-Funds’ investments are monitored by the Manager on a regular 
basis so as to assess changes in fundamentals and valuation.  Although the Manager 
makes reasonable efforts in the choice of investments, events beyond reasonable control 
of the Manager could affect the prices of the underlying investments and hence the asset 
value of the Sub-Funds.  Guidelines are set to reduce the Sub-Funds’ risk exposures to 
market volatility such as diversifying the portfolio by investing across various geographies, 
alternatively, the Sub-Funds may be hedged using derivative strategies.
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10.	 Financial risk management (continued)

	 (a) 	 Market risk (continued)

(i)	 Foreign exchange risk

The Sub-Funds have securities denominated in currencies other than Singapore dollars 
and it may be affected favourably or unfavourably by exchange rate regulations or 
changes in the exchange rates between the Singapore dollars and such other currencies.  
The Manager may at his discretion, implement a currency management strategy either to 
reduce currency volatility or to hedge the currency exposures of the Sub-Funds.

The table below summarises the on-balance sheet exposure to currency risks for the 
Sub-Funds.

United E-Commerce Fund

As at 30 June 2011
		  USD	 EUR	 SGD	 JPY	 Others	 Total
		  $	 $	 $	 $	 $	 $

Assets
Portfolio of 
   investments	 5,381,028	 835,285	 -	  1,904,451	 345,361	 8,466,125
Receivables	 922	  -	 388	 2,333	 -	 3,643
Cash and 
   bank balances	 83,992	 1,247	 74,386	 -	 182,380	 342,005

Total Assets	 5,465,942 	 836,532	 74,774	 1,906,784	 527,741	 8,811,773

Liabilities
Payables	  -	 -	 76,630 	 -	  -	  76,630 
Purchases awaiting
   settlement	 -	 -	 -	 137,024	 -	  137,024 
Net assets attributable
   to unitholders	 -	 - 	 8,598,119 	  -	 - 	 8,598,119  

Total Liabilities	 -	 - 	 8,674,749 	  137,024 	 - 	 8,811,773   

Net currency 
   exposure	  5,465,942 	 836,532 	 (8,599,975)	 1,769,760 	  527,741
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10.	 Financial risk management (continued)

	 (a) 	 Market risk (continued)

(i)	 Foreign exchange risk (continued)

United E-Commerce Fund (continued)

	 As at 30 June 2010
			   USD	 EUR	 SGD	 Others	 Total
			   $	 $	 $	 $	 $

Assets
Portfolio of investments	  4,887,117 	  1,180,883 	  -	 3,182,292	  9,250,292 
Receivables	  -   	  -   	  679 	  2,421 	  3,100 
Cash and bank balances	  2,065 	  -   	  26,777 	  256,604 	  285,446  	
Total Assets	   4,889,182 	  1,180,883 	  27,456 	 3,441,317 	  9,538,838   	

Liabilities
Payables	  -   	  -   	  78,375 	  -   	  78,375 
Net assets attributable
   to unitholders	  -   	  -   	 9,460,463 	  -   	 9,460,463  	
Total Liabilities 	  -   	  -   	 9,538,838 	  -   	 9,538,838 	

Net currency exposure 	   4,889,182 	  1,180,883 	 (9,511,382)	 3,441,317   	
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10.	 Financial risk management (continued)

	 (a) 	 Market risk (continued)

(i)	 Foreign exchange risk (continued)

United Asian Bond Fund

As at 30 June 2011

			   USD	 SGD	 CNY	 Others	 Total
			   $	 $	 $	 $	 $

Assets
Portfolio of
   investments	 23,308,616	 521,942	 10,903,719	 8,523,358 	 43,257,635
Receivables	 -	 86,264	 -	 -	 86,264
Sales awaiting
   settlement	 -	 200,400	 -	 -	 200,400
Cash and bank
   balances	  2,832,852	 513,562	 -	 12,292	 3,358,706
Margin account
   with broker	 234,945	 -	 -	 25,451	 260,396
Fair value of
   financial derivative	  -	 -	 -	 -	  -	
Total Assets	 26,376,413	 1,322,168	 10,903,719	 8,561,101	 47,163,401   	

Liabilities
Payables	 -	 160,782	  -	  -	  160,782
Purchases awaiting
   settlement	  1,841,415	 200,000	  -	  -	  2,041,415
Proposed distribution of
   income	 -	 537,730	  -	  -	  537,730
Fair value of
   financial derivative	 28,005	 -	  -	  -	  28,005
Net assets attributable
   to unitholders	 -	 44,681,855	  -	  -	 44,681,855	
Total Liabilities 	 1,869,420	 45,580,367	  -	  -	 47,449,787	

Net Assets/(Liabilities)	 24,506,993	 (44,258,199)	 10,903,719	 8,561,101

Forward foreign  
   exchange contracts
   (nominal value)	  (7,342,626)	 10,160,349	 4,219,022	 (6,750,359)	

Net currency exposure	 17,164,367	 (34,097,850)	 15,122,741	 1,810,742	
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10.	 Financial risk management (continued)

	 (a) 	 Market risk (continued)

(i)	 Foreign exchange risk (continued)

United Asian Bond Fund (continued)

	 As at 30 June 2010

				    USD	 SGD	 Others	 Total
				    $	 $	 $	 $

Assets
Portfolio of investments	 41,599,205	 472,355 	 2,993,717	 45,065,277
Receivables	 -	 27,959 	  - 	  27,959
Sales awaiting settlement	 1,176,111	  -	  649,141 	 1,825,252
Cash and bank balances	 146,842	 963,922 	  538 	 1,111,302
Margin account with broker	 94,673	  -	  -  	  94,673	
Total Assets	 	 43,016,831	 1,464,236 	 3,643,396	 48,124,463	

Liabilities
Payables		   4,267 	  132,452 	 - 	  136,719
Purchases awaiting 
   settlement		  2,355,461 	  -	 -	  2,355,461
Proposed distribution 
   of income		   -	  562,034 	 -	  562,034
Net assets 
   attributable to unitholders		   -	  45,158,092 	 -  	 45,158,092  	
Total Liabilities 		    2,359,728	  45,852,578 	 -  	 48,212,306 	

Net Assets/(Liabilities)		  40,657,103 	  (44,388,343)	 3,643,396 

Forward foreign exchange  
   contracts (nominal value)	  	(5,584,489)	  6,200,958 	  (528,626)	

Net currency exposure 	  	  35,072,614 	  (38,187,385)	 3,114,770	
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10.	 Financial risk management (continued)

	 (a) 	 Market risk (continued)

(i)	 Foreign exchange risk (continued)

United Sure Fund

As at 30 June 2011

		 USD	 EUR	 SGD	 GBP	 Others	 Total
		 $	 $	 $	 $	 $	 $
Assets
Portfolio of
   investments	 13,900,105	 7,137,135	 999,750	 6,584,328	 15,559,255	 44,180,573
Receivables	  31,940	 -	 3,350	 11,648	 51,563	 98,501
Sales awaiting
   settlement	 -	 -	 -	 650,225	 2,345,590	 2,995,815
Cash and bank
   balances	 13,630	 10,963	 5,033,440	 -	 468,047	 5,526,080	
Total Assets	 13,945,675	 7,148,098	 6,036,540	 7,246,201	 18,424,455	 52,800,969	

Liabilities
Payables	 -	 -	 230,461	 -	 -	 230,461
Purchases
   awaiting
   settlement	 -	 -	 1,986,810	 -	 1,975,208	 3,962,018
Net assets
   attributable
   to unitholders	 -	 -	 48,608,490	 -	 -	 48,608,490	
Total Liabilities	 -	 -	 50,825,761	 -	 1,975,208	 52,800,969	

Net currency 
   exposure	 13,945,675	 7,148,098	 (44,789,221)	7,246,201	 16,449,247	
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10.	 Financial risk management (continued)

	 (a) 	 Market risk (continued)

(i)	 Foreign exchange risk (continued)

United Sure Fund (continued)

As at 30 June 2010

		 USD	 EUR	 SGD	 GBP	 Others	 Total
		 $	 $	 $	 $	 $	 $
Assets
Portfolio of
   investments	 27,141,558	 8,080,923	 1,584,600	 9,291,206	12,278,533	 58,376,820
Receivables	 40,989	  -	 3,578	 29,136	 32,654	 106,357
Sales awaiting
   settlement	 388,783	 653,448	 -	 536,168	 522,286	 2,100,685
Cash and bank
   balances	 21,497	 8	 948,470	 -	 111,473	 1,081,448	
Total Assets	  27,592,827	 8,734,379	 2,536,648	 9,856,510	 12,944,946	 61,665,310	

Liabilities
Payables	 -	 -	 306,727	  -	 8,492	 315,219
Purchases
   awaiting 
   settlement	 -	 -	 -	 -	 1,656,510	 1,656,510
Net assets
   attributable 
   to unitholders	 -	 -	 59,693,581	 -	 -	 59,693,581  	
Total Liabilities	 -	 -	 60,000,308	 -	 1,665,002 	 61,665,310  	

Net currency
   exposure	 27,592,827	 8,734,379	 (57,463,660)	 9,856,510	 11,279,944	
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10.	 Financial risk management (continued)

	 (a) 	 Market risk (continued)

(i)	 Foreign exchange risk (continued)

United Asian Bond Fund

Investments, which is the significant item in the balance sheet is exposed to currency 
risk and interest rate risk. Currency risk sensitivity analysis is prepared and disclosed 
only for monetary assets and liabilities. The table below summarises the sensitivity of the 
Sub-Fund’s monetary assets and liabilities to changes in foreign exchange movements 
at 30 June 2011 and 30 June 2010. The analysis is based on the assumptions that the 
functional currency increased / decreased to the relevant foreign exchange rates as 
disclosed below. This represents the Manager’s best estimate of a reasonable possible 
shift in the foreign exchange rates, having regard to historical volatility of those rates.

		  2011		  2010
Currency	  	 Net impact to		  Net impact to
	  	 net assets		  net assets
		  attributable		  attributable
		  to unitholders		  to unitholders
		  $ 	 %	 $	 %

USD		  1,029,862	 6	 2,104,369	 6
CNY		   907,364	 6	 -	 -	

United E-Commerce Fund & United Sure Fund

Investments, which is the significant item in the balance sheet is exposed to currency 
risk and other price risk. The other price risk sensitivity analysis includes the impact 
of currency risk on non-monetary investments. The Sub-Funds’ net financial assets 
comprise significantly non-monetary investments, hence currency risk sensitivity 
analysis has not been performed on the remaining financial assets.
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10.	 Financial risk management (continued)

	 (a) 	 Market risk (continued)

(ii)	 Price risk

Price risk is the risk of potential adverse changes to the value of financial investments 
because of changes in market conditions and volatility in security prices.

United E-Commerce Fund & United Sure Fund

The table below summarises the impact of increases/decreases from the Sub-Funds’ 
underlying investments in equities on the Sub-Funds’ net assets attributable to 
unitholders at 30 June 2011 and 30 June 2010.  The analysis is based on the assumption 
that the index components within the benchmark increased/ decreased by a reasonable 
possible shift, with all other variables held constant and that the fair value of Sub-Funds’ 
investments moved according to the historical correlation with the index.

	 	 2011		  2010
Sub-Fund	 Benchmark	 Net impact to		  Net impact to
	 components	 net assets		  net assets
		  attributable		  attributable
		  to unitholders		  to unitholders
		  $ 	 %	 $	 %
United E-Commerce
   Fund	 MSCI World Index	   1,794,819 	  20 	   2,164,568 	  20  	

United Sure Fund	 MSCI AC World Index	   9,189,559 	  20	 11,091,596 	  20  	

(iii)	 Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to 
changes in market interest rates.

Interest rate risk arises from the effects of fluctuations in the prevailing levels of markets 
interest rates on the fair value of financial assets and liabilities and future cash flow. 
The Sub-Funds hold interest bearing securities that expose the Sub-Funds to fair value 
interest rate risk. The Sub-Funds hold securities of varying maturities and interest rate 
sensitivities. Movement in market interest rates will affect the valuation of the Sub-
Funds’ securities by varying degree. The Sub-Funds’ policy requires the Manager 
to manage this risk by measuring the mismatch of the interest rate sensitivity gap of 
financial assets and liabilities and calculating the average duration of the portfolio of 
fixed interest securities. The average effective duration of the Sub-Funds’ portfolio is a 
measure of the sensitivity of the fair value of the Sub-Funds’ fixed interest securities to 
changes in market interest rates.
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10.	 Financial risk management (continued)

	 (a) 	 Market risk (continued)

(iii)	 Interest rate risk (continued)

The table below summarises the Sub-Funds’ exposure to interest rate risks.  They 
include the Sub-Funds’ assets and trading liabilities at fair value, categorised by the 
earlier of contractual re-pricing or maturity dates. All variable rate financial instruments 
are reset within a month.

United Asian Bond Fund

As at 30 June 2011
		  Variable	 Fixed	 Non-interest
		  rates	 Rates	 bearing	 Total
		  $	 $	 $	 $

Assets
Portfolio of investments	  5,455,953 	  37,801,682 	  -   	 43,257,635 
Receivables	  -   	  -   	  86,264 	  86,264 
Sales awaiting settlement	  -   	  -   	  200,400 	  200,400 
Cash and bank balances	  3,358,706 	  -   	  -   	  3,358,706 
Margin account with broker	  -   	  -   	  260,396 	  260,396 
Fair value of financial
   derivative contracts	  -   	  -   	  1,134,925 	  1,134,925  	
Total Assets	    8,814,659 	  37,801,682 	  1,681,985 	  48,298,326  	

Liabilities
Payables	  -   	  -   	  160,782 	  160,782 
Purchases awaiting 
   settlement	  -   	  -   	  2,041,415 	  2,041,415 
Proposed distribution 
   of income	  -   	  -   	  537,730 	  537,730 
Fair value of financial
   derivative contracts	  -   	  -   	  876,544 	  876,544 
Net assets attributable to
   unitholders	  -   	  -   	 44,681,855 	  44,681,855  	
Total Liabilities	  -   	  -   	 48,298,326 	  48,298,326   	
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10.	 Financial risk management (continued)

	 (a) 	 Market risk (continued)

(iii)	 Interest rate risk (continued)

United Asian Bond Fund (continued)

As at 30 June 2010

		   Variable	 Fixed	 Non-interest
		  rates	 Rates	 bearing	 Total
		  $	 $	 $	 $

Assets
Portfolio of investments	  8,290,871 	  36,767,600 	  6,806 	  45,065,277 
Receivables	  -   	  -   	  27,959 	  27,959 
Sales awaiting settlement	  -   	  -   	  1,825,252 	  1,825,252 
Cash and bank balances	  1,111,302 	  -   	  -   	  1,111,302 
Margin account with broker	  -   	  -   	  94,673 	  94,673 
Fair value of financial 
   derivative contracts	  -   	  -   	  152,722 	  152,722   	
Total Assets	    9,402,173 	  36,767,600 	  2,107,412 	  48,277,185  	

Liabilities
Payables	  -   	  -   	  136,719 	  136,719 
Purchases awaiting settlement	  -   	  -   	  2,355,461 	  2,355,461 
Proposed distribution of income	  -   	  -   	  562,034 	  562,034 
Fair value of financial 
   derivative contracts	  -   	  -   	  64,879 	  64,879 
Net assets attributable to 
   unitholders	  -   	  -   	 45,158,092 	  45,158,092  	
Total Liabilities	  -   	  -   	 48,277,185 	  48,277,185   	
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10.	 Financial risk management (continued)

	 (a) 	 Market risk (continued)

(iii)	 Interest rate risk (continued)

United Asian Bond Fund (continued)

As at 30 June 2011, should interest rates have lowered or risen by 100 basis points 
(“bps”) (30 June 2010: 100 bps) with all other variables remaining constant, the increase 
or decrease in net assets attributable to unitholders for the year would be as $2,292,179 
(2010: $1,412,338)

The Sub-Fund has direct exposure to interest rate changes on the valuation and cash 
flows of its interest bearing assets and liabilities. However, it may also be indirectly 
affected by the impact of changes on the earnings of certain companies in which the 
Sub-Fund invests and impact on the valuation of certain over-the-counter derivative 
products that use market interest rates as an input. Therefore, the above sensitivity 
analysis may not fully indicate the total effect on the Sub-Fund’s net assets attributable 
to holders of future movements in interest rates.

United E-Commerce Fund & United Sure Fund

The financial assets and liabilities of United E-Commerce Fund and United Sure Fund 
are non-interest bearing other than fixed deposits held.  Hence, they are not subjected 
to risk of fluctuations in the prevailing levels of market interest rate.

	 (b)	 Liquidity risk

Liquidity risk is the risk that the Sub-Funds will encounter difficulty in settling a liability, 
including a redemption request.

The Sub-Funds are exposed to daily cash redemptions and disbursements for the settlements 
of purchases. The Manager therefore ensures that the Sub-Funds maintain sufficient cash 
and cash equivalents and that it is able to obtain cash from the sale of investments held to 
meet its liquidity requirements.  Reasonable efforts will be taken to invest in securities which 
are traded in a relatively active market and which can be readily disposed of. 

The Sub-Funds’ investments in listed securities are considered to be readily realisable as 
they are listed on established regional stock exchanges.
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10.	 Financial risk management (continued)

	 (b)	 Liquidity risk (continued)

The Manager may from time to time employ derivatives to implement a portfolio strategy to 
reduce risk or for the purpose of efficient portfolio management. Market liquidity of complex 
derivatives are significantly less than traditional investment instruments and such positions 
may therefore require a longer time to reverse than would be typically be expected for 
traditional investment instruments. No such investments were held at the balance sheet date. 

The table below analyses the Sub-Funds’ financial liabilities and net settled derivative financial 
liabilities into relevant maturity groupings based on the remaining period at the balance 
sheet date to the contractual maturity date.  The amounts in the table are the contractual 
undiscounted cash flows. Balances due within 12 months equal their carrying balances, as 
the impact of discounting is not significant. 
  
United E-Commerce Fund

As at 30 June 2011
		  Less than	 3 months to	 1-5	 Above 5
		  3 months	 1 year	 years	 years
		  $	 $	 $	 $

Payables	  76,630 	  -   	  -   	  -   
Purchases awaiting settlement	  137,024 	  -   	  -   	  -   
Net assets attributable to unitholders	  8,598,119 	  -   	  -   	  -     	

	 As at 30 June 2010
		  Less than	 3 months to	 1-5	 Above 5
		  3 months	 1 year	 years	 years
		  $	 $	 $	 $

Payables	  78,375 	  -   	  -   	  -   
Net assets attributable to unitholders	  9,460,463 	  -   	  -   	  -     	
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10.	 Financial risk management (continued)

	 (b)	 Liquidity risk (continued)

United Asian Bond Fund

As at 30 June 2011
		  Less than	 3 months to	 1-5	 Above 5
		  3 months	 1 year	 years	 years
		  $	 $	 $	 $

Payables	  160,782 	  -	  -	  -
Derivative financial instruments
   -Inflows	  79,179,526 	  -	  -	  -
   -Outflows	  (80,028,065)	  -	  -	  -
Purchases awaiting settlement	  2,041,415 	  -	  -	  -
Proposed distribution of income	  537,730 	  -	  -	  -
Net assets attributable to unitholders	  44,681,855 	  -	  -	  -	

	 As at 30 June 2010
		  Less than	 3 months to	 1-5	 Above 5
		  3 months	 1 year	 years	 years
		  $	 $	 $	 $

Payables	  136,719 	  -	  -	  -
Derivative financial instruments
   -Inflows	  6,117,752 	  -	  -	  -
   -Outflows	  (6,182,631)	  -	  -	  -
Purchases awaiting settlement	  2,355,461 	  -	  -	  -
Proposed distribution of income	  562,034 	  -	  -	  -
Net assets attributable to unitholders	  45,158,092 	  -	  -	  -	

United Sure Fund

As at 30 June 2011
		  Less than	 3 months to	 1-5	 Above 5
		  3 months	 1 year	 years	 years
		  $	 $	 $	 $

Payables	  230,461 	  -	  -	  -
Purchases awaiting settlement	  3,962,018 	  -	  -	  -
Net assets attributable to unitholders	  48,608,490 	  -	  -	  -	
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10.	 Financial risk management (continued)

	 (b)	 Liquidity risk (continued)

United Sure Fund (continued)

	 As at 30 June 2010
		  Less than	 3 months to	 1-5	 Above 5
		  3 months	 1 year	 years	 years
		  $	 $	 $	 $

Payables	  315,219 	  -	  -	  -
Purchases awaiting settlement	  1,656,510 	  -	  -	  -
Net assets attributable to unitholders	  59,693,581 	  -	  -	  -	

	 (c)	 Credit risk

Credit risk is the risk that counterparty will fail to perform contractual obligations, either in 
whole or in part, under a contract.

Concentrations of credit risk are minimised primarily by:

–	 ensuring counterparties, together with the respective credit limits, are approved,
–	 ensuring that transactions are undertaken with a large number of counterparties, and
–	 ensuring that the majority of transactions are undertaken on recognised exchanges.

As such, the Sub-Funds do not have a concentration of credit risk that arises from an 
exposure to a single counterparty.  Furthermore, the Sub-Funds do not have a material 
exposure to group of counterparties which are expected to be affected similarly by changes 
in economic or other conditions.

United Asian Bond Fund

The Sub-Fund invests in financial assets, which have an investment grade as rated by 
Moody’s. The credit ratings are reviewed regularly.
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10.	 Financial risk management (continued)

	 (c)	 Credit risk (continued)

United Asian Bond Fund (continued)

The table below analyses the Sub-Fund’s investments by credit ratings expressed as a 
percentage of net assets attributable to unitholders.

As at 30 June 2011

Debt securities	 Aaa	 A	 Baa	 Ba	 B	 Non rated
Fixed rate securities	  -   	 16%	 11%	 15%	 2%	 41%
Floating rate securities	  -   	  -   	 4%	 4%	 1%	 3%

As at 30 June 2010

Debt securities	 Aaa	 A	 Baa	 Ba	 B	 Non rated
Fixed rate securities	 8%	 29%	 10%	 19%	  -   	 15%
Floating rate securities	 3%	 4%	 4%	 4%	 1%	 2%

All transactions in listed securities are settled/paid upon delivery using approved brokers. 
The risk of default is considered minimal, as delivery of securities is only made once the 
broker has received payment. Payment is made on a purchase once the securities have been 
received by the broker. The trade will fail if either party fails to meet its obligation.

Credit risk also arises from cash and cash equivalents and derivative positions held with 
financial institutions. The table below summarizes the credit rating of banks and custodians 
in which the Sub-Funds’ assets are held as at 30 June 2011 and 30 June 2010.

United E-Commerce Fund

As at 30 June 2011

		  Credit 	 Source of 
		  rating	 credit rating
Bank
BNP Paribas	 B-	 Moody’s
United Overseas Bank Limited	 B	 Moody’s

Custodian
BNP Paribas	 B-	 Moody’s
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10.	 Financial risk management (continued)

	 (c)	 Credit risk (continued)

United E-Commerce Fund (continued)

As at 30 June 2010 
		  Credit 	 Source of 
		  rating	 credit rating
Bank
BNP Paribas		   B- 	 Moody’s
United Overseas Bank Limited		   B 	 Moody’s

Custodian
BNP Paribas		   B- 	 Moody’s

United Asian Bond Fund

As at 30 June 2011
		  Credit 	 Source of 
		  rating	 credit rating
Bank
BNP Paribas	 	 B-	 Moody’s
United Overseas Bank Limited	 	 B	 Moody’s

Custodian
BNP Paribas	 	 B-	 Moody’s

Counterparties of forward foreign exchange contracts
Citibank NA		   C- 	 Moody’s
HSBC		   B+ 	 Moody’s
Standard Chartered Bank		   B- 	 Moody’s	

As at 30 June 2010
		  Credit 	 Source of 
		  rating	 credit rating
Bank
BNP Paribas		   B- 	 Moody’s
United Overseas Bank Limited		   B 	 Moody’s

Custodian
BNP Paribas		  B-	 Moody’s

Counterparties of forward foreign exchange contracts
Citibank NA		  C- 	 Moody’s	



United Choice Portfolios
(Constituted under a Trust Deed in the Republic of Singapore)

76

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 30 June 2011

10.	 Financial risk management (continued)

	 (c)	 Credit risk (continued)

United Sure Fund

As at 30 June 2011

		  Credit 	 Source of 
		  rating	 credit rating
Bank
BNP Paribas	 	 B-	 Moody’s
United Overseas Bank Limited	 	 B	 Moody’s

Custodian
BNP Paribas	 	 B-	 Moody’s	

As at 30 June 2010 
		  Credit 	 Source of 
		  rating	 credit rating
Bank
BNP Paribas		  B-	 Moody’s
United Overseas Bank Limited		  B	 Moody’s

Custodian
BNP Paribas		  B-	 Moody’s

The maximum exposure to credit risk at the reporting date is the carrying amount of the 
financial assets.

	 (d)	 Capital management

The Sub-Funds’ capital is represented by the net assets attributable to unitholders. 
The Sub-Funds strive to invest the subscriptions of redeemable participating units 
in investments that meet the Sub-Funds’ investment objectives while maintaining 
sufficient liquidity to meet unitholder redemptions.
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11.	 Related party transactions

(a)	 The Manager of the Sub-Funds is UOB Asset Management Ltd. As of 1 November 2009, the 
Trustee of the Sub-Funds changed from Citicorp Trustee (Singapore) Limited to BNP Paribas 
Trust Services Singapore Limited (the “Trustee”).

	 UOB Asset Management Ltd is a subsidiary of United Overseas Bank Limited and BNP 
Paribas Trust Services Singapore Limited is a related company of BNP Paribas.

	 Management fee and administration fee are paid to the Manager, while trustee and custodian 
fees are paid to the Trustee. These fees paid or payable by the Sub-Funds are shown in the 
Statements of Total Return and in the respective Notes to the Financial Statements are on 
terms set out in the Trust Deed. All other related party transactions are shown elsewhere in 
the financial statements.

(b)	 As at 30 June 2011 and 30 June 2010, the Sub-Funds had the following balances with a 
related company of the Manager:

			   United E-Commerce Fund	 United Asian Bond Fund
		   	 2011	 2010	 2011	 2010
			   $	 $	 $	 $
 

	 Current accounts		    12,904 	  12,959 	   69,800 	  71,430   	 	

			   United Sure Fund
		   	 2011	 2010
			   $	 $

	 Current accounts		     55,866 	  54,387   	
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11.	 Related party transactions (continued)

(c) 	 As at 30 June 2011 and 30 June 2010, the Sub-Funds had the following balances with a 
related company of the Trustee:

			   United E-Commerce Fund	 United Asian Bond Fund
		   	 2011	 2010	 2011	 2010
			   $	 $	 $	 $
 
	 Current accounts		   329,101 	  272,487 	  3,288,906 	  1,039,872   	 	

			   United Sure Fund
		   	 2011	 2010
			   $	 $

	 Current accounts		  5,470,214	 1,027,061	
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11.	 Related party transactions (continued)

(d)	 The following transactions took place during the financial year between the Sub-Funds and 
related parties at terms agreed between the parties as follows:

			   United E-Commerce Fund	 United Asian Bond Fund
		   	 2011	 2010	 2011	 2010
			   $	 $	 $	 $

Interest income derived from a 
   related company of the Trustee	  1 	  6 	  3,370 	  -
Interest income derived from a 
   related company of the Manager	  -	  -	  -	  -
Interest expense derived from a 
   related company of the Trustee	  -	  84 	  168 	  292

	 Brokerage expense/ 
	    nominee expense/ 
	    tax service on purchase 
	    and sale of investments to

   related companies of the Manager	  427	  - 	 -	  -
Custody fees paid/payable to a 
   related company of the Trustee	  8,623 	  10,294 	  19,012 	  23,366
Administration fee paid/payable to 
   a related company of the Trustee	  3,796 	  4,432 	  7,500 	  7,341	 	

			   United Sure Fund
		   	 2011	 2010

			   $	 $

	 Interest income derived from a 
	    related company of the Trustee	 56	 29
	 Interest income derived from a 
	    related company of the Manager	 -	 -
	 Interest expense derived from a 
	    related company of the Trustee	 281	 1,133
	 Brokerage expense/ 
	    nominee expense/ 
	    tax service on purchase 
	    and sale of investments to
 	    related companies of the Manager	 784	 1,251
	 Custody fees paid/payable to
	    a related company of the Trustee	 19,955	 25,989
	 Administration fee paid/payable to 
	    a related company of the Trustee	 16,927	 21,609	
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12.	 Financial ratios
			   United E-Commerce Fund	 United Asian Bond Fund
		   	 2011	 2010	 2011	 2010
 
	 Expense ratio1		  1.97%	 1.91%	 1.27%	 1.32%
	 Turnover ratio 2		 146.00%	 108.13%	 464.20%	 796.66%	 	

			   United Sure Fund
		   	 2011	 2010

	 Expense ratio1		  1.80%	 1.87%
	 Turnover ratio2		 63.82%	 75.56%	

1	 The expense ratios are computed in accordance with the IMAS guidelines on disclosure of expenses ratios dated 25 May 2005. 
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising 
on income received and dividends paid to unitholders are not included in the expense ratio. The Sub-Funds do not pay any 
performance fees.

 
2  	 The turnover ratios are calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.






