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A) Fund Performance 

Fund Performance/ 
Benchmark Returns

3 mth

% 
Growth

6 mth

% 
Growth

1 yr

% 
Growth

3 yr 
Ann 

Comp 
Ret

5 yr 
Ann 

Comp 
Ret

10 yr 
Ann 

Comp 
Ret

Since 
Inception

24 July 2009
Ann 

Comp 
Ret

United High Grade 
   Corporate Bond Fund -0.09 1.46 2.88 NA NA NA 1.46

Benchmark 0.14 1.51 -0.26 NA NA NA 1.51

Source: Bloomberg

Note:	The performance returns of the Fund are in Singapore dollars based on a NAV-to-NAV basis with net dividends reinvested. 
	 The benchmark of the Fund: Merrill Lynch Global Large Cap Corporate Index, 1-10 years.

For the half year ended 30 June 2011, the Fund returned 1.5% on a net asset value basis, tracking 
the benchmark Merrill Lynch Global Large Cap Corporate index 1-10yrs, which also returned 1.5% in 
Singapore Dollar terms.

During the period, the Fund was very underweight in Europe, neutral in US and overweight Asia, 
emerging markets and Japan. In June, the Fund pared down its overweight position in Asia, emerging 
markets and Japan. However, Asian credit yields went from 190.378 basis points in May to 171.073 
basis points in June (using the JPM EMBI Global Diversified Asia index) while emerging markets’ 
spreads tightened from 175.027 basis points to 160.825 basis points over the same period.

Currency overlaying positions also helped to stabilize the Fund’s performance. In Q1 2011, we took the 
view that the US dollar was likely to weaken against the Singapore dollar as we expected the Monetary 
Authority of Singapore to tighten monetary policy further in Q2 2011 on the back of strong domestic 
inflationary pressures.

In terms of sector allocation, the Fund was overweight energy and basic materials, and US financials. 
These sectors had strong fundamentals and attractive valuations. The credits we liked in these 
sectors included British Petroleum, Rio Tinto, Barrick Gold, General Electric and Citigroup. We were 
underweight sectors that had exposure to high M&A and regulatory risks. These sectors were utilities, 
telecommunications and European banks. 

As at 30 June 2011, the geographical exposure of the Fund in North America is 47.52%, Europe 
(15.33%), Asia and Australia (13.90%). Cash holdings were 23.25%. We raised cash to meet client 
redemption.

Industry sector exposure as at 30 June 2011 was as follows: Consumer Discretionary (6.39%), 
Consumer Staples (2.23%), Energy (9.53%), Financials (47.08%), Healthcare (2.05%), Industrials 
(1.70%), Materials (5.16%) and Telecom Services (2.61%).  
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The Fund’s average credit rating was BBB+ and average coupon was 5.89%. The Fund’s effective 
duration of 3.9 years was below the benchmark duration of 4.22 years, because of the overlay in 
interest rate hedge. About 8% of the Fund’s net asset value was hedged against market expectations 
of potential inflation risk. 

Economic and Market Review

The year started well as market participants expected a strong rebound in US economic growth, while 
the European peripheral sovereign debt crisis appeared under control. In fact, the rally in US credit 
markets continued into the second quarter, where the performance in the high grade sector was even 
stronger than the level seen in March. Also, high grade credit outperformed the Treasury benchmark 
for the fifth month in a row as it provided a 0.41% excess return and a 1.70% total return in April. This 
indicated that the Japanese earthquake and nuclear fallout in late March had limited impact on the 
global credit markets.  

However, US macro data released in May hinted at weakness in the US economic recovery. First-
quarter GDP grew a mere 1.8%, well short of consensus expectations of above 3%. Then there were 
more disappointing reports on US housing, consumer spending and weak manufacturing sectors. Even 
more troubling was that unemployment remained stubbornly high. All these data suggested that the 
US economy was going through a soft patch, although concerns of a double dip prompted selling into 
strength.

Excess return versus Treasuries was negative 0.42%. June was the second month of relative credit 
market underperformance versus Treasuries in 2011, as investors turned more bearish about the US 
growth prospects. 

In Europe, the European credit market rallied strongly in the finals weeks of June after Greece’s 
parliament passed an austerity budget and a medium term fiscal strategy during the last week of June. 
The passage of those bills was a pre-condition of the EU and IMF agreeing to disburse the latest €12 
billion tranches of the €110 billion loan facility. 

But doubts over the latest EU-IMF loan disbursement to Greece and a second EU bailout facility 
lingered, and this raised the risk of a near-term Greek liquidity crisis in the second quarter. Meanwhile, 
there were fresh worries over the Euro zone debt problems and how it might affect the banking sector. 
Not surprisingly, credit spreads on banks’ debt paper widened 14 basis points in June, even though 
the banks’ exposure to Greek debt was limited. Meanwhile, fears of a contagion to other Euro zone 
sovereigns and the possibility of a seizure in interbank lending market added to the uncertainty over 
changing banking regulations.  

During the period, there was also growing talk of an additional bail-out for Greece, as Greece might not 
be able to avoid a liquidity event beyond March of next year. The negative headlines over this certainly 
weighed on investor sentiment in June, as seen by the widening spreads in high grade segment. For 
example, the spreads on the high grade index widened in May by 5 basis points and by a further 12 
basis points in June to end the first half of 2011 at 169 basis points.
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Outlook and Strategy

Looking ahead, concerns over US economic outlook and its fiscal adjustment issues will likely hog the 
headlines. Our view is that the US economy is going through a soft patch rather than slipping into a 
double-dip. On the other hand, we expect to see more headwinds from the Greece debt crisis as the 
Euro zone struggles to contain a possible contagion effect.

Market volatility is likely to stay high in the coming months and we have positioned the portfolio 
defensively, by cutting exposure to the more market sensitive corporate credits.

We still like US credits with strong fundamentals in the financial space such as General Electric, and in 
the non-financial sector, we like industrials (Boeing Co), energy (British Petroleum) and basic materials 
(Barrick Gold and Rio Tinto). We remain underweight in European credits.
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B)	 Investments at fair value and as a percentage of NAV as at 30 June 2011 under review 
classified by

			   Fair Value	 % of NAV
			   (S$)

i)	 Country 

Australia	  614,617 	  1.73 
France	  2,276,935 	  6.39 
Hong Kong	  784,955 	  2.20 
Japan	  2,451,380 	  6.88 
Jersey	  1,142,148 	  3.21 
Russia	  512,860 	  1.44 
South Korea	  488,548 	  1.37 
Spain	  930,575 	  2.61 
Taiwan	  611,701 	  1.72 
United Kingdom	  1,742,484 	  4.89 
United States	  15,785,144 	  44.31  	
Portfolio of investments	  27,341,347 	  76.75
Other net assets	 8,280,713	  23.25  	
Total	   35,622,060 	 100.00 

ii)	 Industry

Consumer Discretionary	  2,276,935 	  6.39 
Consumer Staples	  794,948 	  2.23 
Energy	  3,392,999 	  9.53 
Financials 	  16,770,865 	  47.08 
Healthcare	  729,089 	  2.05 
Industrials	  606,755 	  1.70 
Materials	  1,839,181 	  5.16 
Telecommunication Services	  930,575 	  2.61  

Portfolio of investments	  27,341,347 	  76.75 
Other net assets	  8,280,713 	  23.25  

Total	  35,622,060 	  100.00 

iii)	 Asset Class

Fixed Income	  27,341,347 	  76.75 
Other net assets	  8,280,713 	  23.25   

Total 	  35,622,060  	  100.00 
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B)	 Investments at fair value and as a percentage of NAV as at 30 June 2011 under review 
classified by (continued)

			   Fair Value	 % of NAV
			   (S$)

iv)	 Credit rating of debt securities by S & P
	

AA	 1,310,610	 3.68
A	 13,968,816	 39.21
BBB	 10,487,343	 29.44
NR	 1,574,578	 4.42

Total	  27,341,347 	  76.75 

v)	 Credit rating of debt securities by Moody’s

Aa	 1,310,610	 3.68
A	 8,584,735	 24.10
Baa	 13,245,483	 37.18
Ba	 1,814,518	 5.09
B	 486,482	 1.37
NR	 1,899,519	 5.33

Total	  27,341,347 	  76.75

C) 	 Top Ten Holdings 

	 The top 10 holdings as at 30 June 2011 and 30 June 2010	
			 

10 largest holdings at 30 June 2011	
				    Percentage of
			    	 total net assets
				    attributable to
			   Fair Value	 unitholders
			   (S$)	 %

INTESABCI CAPITAL TRUST 6.988% 29/7/2049	  1,899,519 	 5.33
BP CAPITAL MARKETS PLC 3.472% 01/06/2016	  1,249,829 	 3.51
BARRICK NA FINANCE LLC 4.40% 30/5/2021	  1,224,564 	 3.44
HSBC CAPITAL FUNDING LP 8.03% 29/12/2049	  1,142,148 	 3.21
TELEFONICA EMISIONES SAU 5.58% 12/06/2013	  930,575 	 2.61
ENBRIDGE ENERGY PARTNERS 9.875% DUE 1/3/2019	  833,336 	 2.34
RESONA BANK LTD 5.986% DUE 29/08/2049	  822,467 	 2.31
DISCOVER FINANCIAL SVS 10.25% DUE 15/7/2019	  822,040 	 2.31
ONEOK PARTNERS LP 8.625% DUE 01/03/2019	  796,974 	 2.24
ANHEUSER-BUSCH INBEV 7.75% DUE 15/01/2019	  794,948 	 2.23
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C) 	 Top Ten Holdings 

	 The top 10 holdings as at 30 June 2011 and 30 June 2010
			 

10 largest holdings at 30 June 2010
				    Percentage of
			    	 total net assets
				    attributable to
			   Fair Value	 unitholders
			   (S$)	 %

HUTCHISON WHAMPOA INTL 7.625% DUE 9/4/2019	  1,012,243 	 3.02
SIMON PROPERTY GROUP LN 10.35% DUE 1/4/2019	  947,435 	 2.83
ENBRIDGE ENERGY PARTNERS 9.875% DUE 1/3/19	  938,240 	 2.80
RIO TINTO FIN USA LTD 9% DUE 1/5/2019	  923,952 	 2.76
ALTRIA GROUP INC 9.25% DUE 06/08/2019	  895,784 	 2.67
ONEOK PARTNERS LP 8.625% DUE 01/03/2019	  883,710 	 2.64
ANHEUSER-BUSCH INBEV 7.75% DUE 15/1/2019	  874,627 	 2.61
TENAGA NASIONAL 7.50% DUE 01/11/2025	  862,462 	 2.57
DISCOVER FINANCIAL SVS 10.25% DUE 15/7/2019	  861,535 	 2.57
RABOBANK NEDERLAND 11% DUE 30/06/2049	  859,604 	 2.56

D)	 Exposure to derivatives

i) 	 fair value of derivative contracts and as a percentage of NAV as at 30 June 2011

	 Contract or
	 underlying	 Positive		  Negative
	 principal	 fair		  fair
	 amount	 value	 % of	 value	 % of
	 $	 $	 NAV	 $	 NAV

Forward foreign exchange contracts	  5,343,100 	  34,728 	  0.10 	  21,341 	  0.06 
Future contracts	  2,974,629 			   28,003	  0.08  

ii)	 There was a net loss of SGD 62,289 on derivative contracts realised for the financial period 
ended 30 June 2011.			 

iii)	 There was a net loss of SGD 14,616 on outstanding derivatives contracts marked to market as at 
30 June 2011.			 

E)	 Amount and percentage of net asset value (NAV) invested in other schemes as at 30 June 2011

N/A

F)	 Amount and percentage of borrowings to net asset value (NAV) as at 30 June 2011

	 N/A
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G) 	 Amount of redemptions and subscriptions for the period 01 January 2011 to  
30 June 2011			 

	 Total amount of redemptions	 SGD	 210,657
	 Total amount of subscriptions	 SGD	 2,500,000

H)	 The amount and terms of related-party transactions for the period 01 January 2011 to 30 
June 2011

i)	 As at 30 June 2011 the Fund maintained current accounts with the United Overseas Bank 
Limited and HSBC Group as follows:					   

	 United Overseas Bank Limited

	 Bank balances	 SGD	 8,035  

	 HSBC Group

	 Bank balances	 SGD	 2,675,588

ii)	 Purchase/holdings of UOBAM unit trusts by UOB or its affiliated companies as at  
30 June 2011					   

		  Affiliated Companies	 No. of Units	 Unit Price	 Market Value
					     SGD	 SGD

a)	 UNITED ENHANCED INCOME FUND	 1,344,086.02	 1.109	 1,490,591.40

b)	 UNITED COMMODITIES PLUS FUND	 896,057.34	 1.109	 993,727.59

iii)	 Investment in Initial Public Offerings managed by UOB Group.

	 N/A

iv)	 As at 30 June 2011 there was no brokerage income earned by UOB Kay Hian Pte Ltd.	

I)	 Expense ratios

30 June 2011		  1.53%
For the financial period from 24 July 2009		
   (date of inception) to 30 June 2010		  1.58%

Note:	The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated 25 May 2005. 
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising 
on income received and dividends paid to unitholders are not included in the expense ratio. The sub-fund does not pay any 
performance fees.					      
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J)	 Turnover ratios

30 June 2011		  202.05%
For the financial period from 24 July 2009		  32.43%
   (date of inception) to 30 June 2010

Note : The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes” .

K)	 Any material information that will adversely impact the valuation of the scheme such as 
contingent liabilities of open contracts

	 N/A

L)	� For schemes which invest more than 30% of their deposited property in another scheme, 
the following key information on the second-mentioned scheme (“the underlying scheme”)1 
should be disclosed as well

i)	 top 10 holdings at fair value and as percentage of NAV as at 30 June 2011 and 30 June 2010.

	 N/A

ii)	 expense ratios for the period ended 30 June 2011 and 30 June 2010. A footnote should state 
(where applicable) that the expense ratio does not include brokerage and other transaction 
costs, performance fee, foreign exchange gains/losses, front or back end loads arising from 
or arising out of income received.

	 N/A

iii)	 turnover ratios for the period ended 30 June 2011 and 30 June 2010.

	 N/A

M)	 Soft dollar commissions/arrangements

There were no soft dollar arrangements, rebates, commissions or other monetary incentives
received by UOB Asset Management Ltd.

1	 where the underlying scheme is managed by a foreign manager which belongs to the same group of companies as, or has a 
formal arrangement or investment agreement with, the Singapore manager, the above information should be disclosed on the 
underlying scheme. In other cases, such information on the underlying scheme should be disclosed only if it is readily available to 
the Singapore manager.
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A) Fund Performance

SGD Class

Fund Performance/ 
Benchmark Returns

3 mth

% 
Growth

6 mth

% 
Growth

1 yr

% 
Growth

3yr 
Ann 

Comp 
Ret

5yr 
Ann 

Comp 
Ret

10yr 
Ann 

Comp 
Ret

Since
Inception

22 February 2010
Ann

Comp 
Ret

United China-India
  Dynamic Growth Fund  -3.08 -7.82 -0.48 NA NA NA 2.50

Benchmark -5.22 -7.66 -2.68 NA NA NA 0.98

Source: Lipper, a Thomson Reuters Company.

Note: 	The performance returns of the Fund are in Singapore dollars based on a NAV-to-NAV basis with net dividends reinvested.
	 The benchmark of the Fund: 50% MSCI China and 50% MSCI India.

JPY Class

Fund Performance/ 
Benchmark Returns

3 mth

% 
Growth

6 mth

% 
Growth

1 yr

% 
Growth

3yr 
Ann 

Comp 
Ret

5yr 
Ann 

Comp 
Ret

10yr 
Ann 

Comp 
Ret

Since
Inception

21 December 2009
Ann

Comp 
Ret

United China-India
  Dynamic Growth Fund  -2.81 -3.76 4.29 NA NA NA 3.17

Benchmark -5.15 -4.09 1.00 NA NA NA 1.13

Source: Lipper, a Thomson Reuters Company.

Note: 	The performance returns of the Fund are in Japanese Yen based on a NAV-to-NAV basis with net dividends reinvested.
	 The benchmark of the Fund: 50% MSCI China and 50% MSCI India.

For the six months ended 30 June 2011, the unit price of the fund (JPY Class) declined 3.76% on a net 
asset value basis, compared with a 4.09% drop  in the benchmark comprising 50% MSCI China, 50% 
MSCI India (JPY terms).

For the six months ended 30 June 2011, the unit price of the fund (SGD Class) declined 7.82% on a 
net asset value basis, compared with a 7.66% drop in the benchmark comprising 50% MSCI China, 
50% MSCI India (SGD terms).

The Fund’s performance was lifted by the strong performance of selected China stocks in the consumer 
space, where we have had an overweight position for most of the year. These included Great Wall 
Motor, Luk Fook Holdings, Emperor Watch & Jewellery and China Zhengtong Auto Services Holdings. 
Other China stocks that also contributed positively to the performance include Anhui Conch Cement, 
Beijing Enterprises Water, China Telecom, Tencent and China Shenhua Energy.  
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The Fund’s performance also benefited from positive allocation effect. The Fund was slightly overweight 
on China from January to March 2011, and then moved to neutral on China and India from April to June 
2011. During the period January to March 2011 when we were slightly overweight in China, MSCI 
China appreciated by +1.02% (SGD terms), outperforming MSCI India, which depreciated -6.87% 
(SGD terms) by 7.89%. During the period April to June 2011 when we moved to neutral in China and 
India, MSCI China and MSCI India, depreciated by -4.24% (SGD terms) and -5.70% (SGD terms), 
respectively, and performed pretty much in line with each other.       

The positive performance of the Fund’s India portion could be attributed to stocks like Sun 
Pharmaceuticals, Cadila Healthcare, Motherson Sumi Systems, Page Industries, Bharti Airtel and 
eClerx.

As at the end June 2011, the top four sectors (allocation) in the Fund were Financials (27.4%), Consumer 
(17.3%), Industrials (11.9%) and Energy (11.6%). The Fund had the following country allocation: 49.4% 
in HK/China, 47.1% in India and the remainder 3.5% in cash. 

Market Review

China equity markets were highly volatile in the first half of 2011. It was a difficult time marked by 
China’s policy tightening, geopolitical uncertainties, natural disasters, Euro zone debt crisis and 
concern of a double dip.

The China equity markets started the year mildly positive, as the US Federal Reserve kept monetary 
policy unchanged in January 2011, and continued with its second Quantitative Easing (QE2) programme 
of about US$600 billion in size. 

The higher risk aversion on China’s monetary tightening and the deepening tensions in Libya caused 
market to tumble in February. Also, the political unrest in the Middle East was a threat to oil production, 
and this caused oil prices to surge past the psychological level of US$100 per barrel. The People’s 
Bank of China (PBoC) also surprised the market, raised the policy rate (third hike since first tightening 
in Oct 2010) by 25 basis points on the last day of the Lunar New Year holiday, earlier than market 
expectations. That added further headwinds to the markets. 

Just as the market began to recover from its low in early March as concerns over China’s inflation 
eased, a massive earthquake and tsunami struck Japan on 11th March and triggered a sell-off. The 
subsequent escalation into a nuclear disaster and parts supplies disruption added further pressure on 
the market.      

In April, the Chinese equity markets rebounded sharply and fared relatively better as the political unrest 
in the Middle East and the impact of Japan nature disasters subsided. China’s economic growth also 
appeared to have settled into a steady, trend-growth pace as March’s macro indicators reported 
stronger than expected growth in industrial production and retail sales, while fixed investment posted 
a steady growth. China’s manufacturing PMI eased modestly, but still came in above the expansion 
threshold of 50. Better-than-expected corporate earnings also boosted investors’ confidence.    

The market’s brief rally in April was shortened by a sharp correction from May through June on 
the re-emergence of Europe’s sovereign debt woes and global growth fears. There were renewed 
concerns over sovereign credit risks of Greece and other peripheral European countries. Leading 
US economic indicators also started to dip again and US job creation was lacklustre. Leading Asia 
economic indicators also started to soften. Meanwhile, China’s inflation accelerated to over 5.5% in 
May on soaring food and non-food prices and the central bank raised interest rates twice and reserve 
requirement ratios six times in the first half of 2011. 
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In a Financial Times article on June 23, China’s Premier Wen Jiabao wrote that China could rein in 
inflation and sustain its rapid development. The piece generated market excitement on hopes that 
monetary policy would ease in the second half of the year.  The thinking was that inflation worries 
among Chinese leaders might come off a bit since mid-April as the global economy slowed weaker, 
while oil prices slumped.   

During the period, the Indian markets were very volatile and the overall trend was negative. The MSCI 
India Index delivered a return of -12.16% (SGD terms) during the period with a high of 814.20 and a low of 
686.43. GDP growth, although strong, was a tad below expectations at 8.3% for Q3FY11 (expectations 
of 8.6%) and 7.8% for Q4FY11 (expectations of 8.3%). For the full year FY11, the GDP grew by 8.5% 
against 8% in FY10. RBI estimated the FY12 GDP growth at 8%. Industrial production growth was 
disappointing, as it reached a low of 1.6% year-on-year for December 2010 but showed some recovery 
towards the end of the period with 6.3% yoy for April 2011 led by recovery in manufacturing. 

Inflation continued to be higher than expected at over 8% (Dec 2010 – April 2011 period) and breached 
9% for May 2011. While domestic headline and core inflation figures continued to be higher than 
Reserve Bank of India (RBI)’s forecasts, higher global commodity prices also reduced the possibility 
of lowering inflation leading to inflation continuing to be the key economic variable to be targeted. As 
a policy measure to target inflation, RBI raised policy rates by 125 bps during the period leading to 
a repurchase (Repo) rate of 7.5% and Reverse Repo rate of 6.5%. RBI forecasted inflation for March 
20112e at 6% but expected inflation to remain at about 9% for the first half of the year. Therefore, the 
average inflation for 2012 could be higher than 6%.

In the Union Budget for FY11-12, the government projected the 2012 GDP growth to be 9%. While high 
savings and investment rates, improvement in human productivity and skill development were stated 
as the key factors supporting strong growth, the continuation of inflation at above targeted levels 
was highlighted as a key risk to the growth forecast. RBI’s control of core inflation through monetary 
tightening was a the key factor that could help bring inflation under control. The government also 
reiterated its intention and willingness to control fiscal deficit. It pegged its fiscal deficit estimates at 
4.6% for FY12, 4.1% for FY13 and 3.5% for FY14. As per the figures declared in May, the 2011 fiscal 
deficit was 4.7% of GDP, well below the targeted 5.1%.

In addition to the above domestic factors, a number of global concerns also exerted pressure on the 
markets. At the start of 2011, the markets reacted negatively to political turmoil and mass uprising 
against the government in key oil producing regions of West Asia and North Africa which spiked fears 
of disruption of oil supplies and rise in crude prices. This was followed by a serious earthquake and 
tsunami in Japan that led to large scale destruction and damage to nuclear plants fuelling concerns of 
nuclear radiation. As Japan was the third largest economy in the world, this incident raised uncertainty 
in the markets concerning the impact on global trade. In addition, the ongoing debt woes in peripheral 
European countries was an overhang on market sentiments.
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Fund Strategy and Outlook

We moved to neutral in China and India from April 2011 and are maintaining the neutral calls in China 
and India. Our target weight is 50% in China, 50% in India. Prior to April 2011, our asset allocation was 
slight overweight China with 55% in China, 45% in India.   

The valuation disparity between the two countries has narrowed since March 2011, after China 
outperformed India significantly in the first quarter of the year. India is now trading at its historical 
average while China is trading at one standard deviation (SD) below its historical average. Prior to 
March 2011, India was trading above one SD above its historical average while China is trading well 
below one SD below its historical average. In the first quarter of 2011 India experienced fund outflows 
as high valuations and concerns over its account/fiscal deficit, corruption-related issues and risks to 
surging oil prices dampened investor appetite in an otherwise fast-growing economy. After the selloff, 
concerns over India in the early part of the year appeared to be priced in, and we view India’s current 
valuation as a buying opportunity. Moreover, the Indian market could rebound if oil prices soften amid 
global growth slow down as India account/fiscal deficit will improve and inflation pressure will ease. 
Similar, China could perform when inflation peak after a series of tightening measures and government 
reverts its focus to economy expansion. 

We are still  optimistic on the China stock markets. China’s relatively resilient growth versus the rest of 
the world and strong fundamentals such as high savings rate and low public debt will stand out in a 
world that is facing public debt crises and fiscal consolidation. 

We expect China to engineer a soft landing. Coupled with the still-healthy economic growth in 2011, its 
undemanding valuations and possible yuan appreciation, the market will likely see more fund inflows 
later this year.  

China inflation has been accelerating and its consumer price index for June rose 6.4% from a year 
earlier. The latest figures showed that food prices, and in particular the pork price, continued to be 
a source of consumer price inflation. Granted, there’s still debate over the precise timing of when 
consumer price inflation will peak, but there’s broad consensus that price change will likely trend lower 
from here. We believe that it will taper off in the latter half of the year on slower growth and base effects. 
Last month, Premier Wen said that the government might fail to meet a full year inflation target of 4%, 
but added that inflation can still be kept below 5% after the efforts they have made to stem inflation 
have worked and pace of consumer price increases will slow. We believe that the need for more 
aggressive tightening has declined significantly, especially when considering the long lag between 
policy implementation and its impact on the real economy. Although the latest inflation numbers have 
already prompted talk that Beijing may hike interest rates further, our view is that Beijing is more likely 
to resort to further reserve requirement ratio (RRR) hikes rather than interest rate tightening to mop up 
the liquidity in the system. Another tool is clearly to appreciate the Chinese yuan.
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We do not view interest rate hike as negative. It is a good pre-emptive move by the government in the 
context of an improving economy and potential inflation pressures. Rate hikes in a robust economy 
may also be good for markets like what happened in China in 2006 and 2007. In fact, the China equity 
markets may rally in the second half of the year as inflation peaked and the government maintains 
the pace of economic expansion by easing credit. The tightening that China has done for the last 18 
months has been effective and seems to be ending. China’s expansion, which has averaged more than 
10% during the past decade, may slow to 9.5% this year. China is unlikely to suffer a hard landing. 
June’s data showed the economy retaining its economic momentum with industrial production rising 
14.3% year-to-date and an acceleration in fixed asset investment. A government plan to build millions 
of low-cost homes may also sustain growth. The World Bank forecasts that China’s GDP will expand 
9.3% this year. China’s GDP rose 9.6% year-to-date. Overall, the China PMI numbers still stay above 
the expanding threshold of 50. The steady appreciation of the Chinese yuan will also make Chinese 
assets more attractive. The weakening of leading US economic indicators and the rumblings of Euro 
zone debt problems could again weigh on China’s stock markets in the short term. However, we view 
corrections as a buying opportunity. 

We view the property tightening measures taken by the government as positive for the market in the 
medium to long run, before runaway prices get out of hand. Domestic consumption has been robust 
and we continue to see strong tailwinds in the sector with supportive government policies and strong 
wage growth. We believe that China’s strategic 12th five-year plan point to areas of good investment 
opportunities and we plan to position our Fund accordingly.

Within China, we are overweight in the consumer discretionary sector that will benefit from rising wages 
and growing domestic consumption. There are opportunities in specific segments such as retailers, 
autos and home appliances. With the growing affluence in the China’s economy, tourism and luxury 
consumption will be attractive investment themes. Our key picks in the China consumer sector include 
Haier Electronics, one of China’s largest manufacturers and distributor of home appliances, Zhengtong, 
the second largest BMW 4S dealers, luxury retailers namely Luk Fook and Emperor Watch & Jewellery. 
We are also overweight in selected industrial and material stocks that will benefit from China 12th five-
year plan and the huge supply of economic social housing. Selected picks include Shanghai Electric 
(alternative energy), China State Construction (building construction and civil engineering works 
services), Anhui Couch Cement (cement producer) and Jiangxi Copper (copper producer). We are 
underweight in telecoms, namely China Mobile, as it is likely to have muted earnings growth. We prefer 
China Telecom that is gaining market share on its broadband and 3G services. We also favour AAC 
Technologies, a leading miniature acoustic components provider for smart phones and tablets with 
Apple being its key customers. With oil remaining at elevated levels and demand for fuel remaining high 
as economies recover, we are overweight on CNOOC. It is China’s leading and most efficient oil and 
gas producer and it is now  seeing strong production volume growth. Coal producers including China 
Shenhua and Yanzhou Coal which enjoy strong coal pricing power should also do well.
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India is in a high inflationary environment and the central bank is trying its best to douse the inflationary 
pressures. This has resulted in higher interest rates in recent months which may impact business in the 
short term. However, we still expect the economy to grow at about 8% for FY12, which is an attractive 
growth rate for a “slow” year. We believe that we are at the tail end of interest rate hikes and that rates 
are likely to soften in the medium term. Significant portion of domestic inflation can be explained by 
the high global commodity prices and domestic supply constraints. Supply constraint problem can 
be addressed by the government by passing new regulations or modifying existing ones to reduce 
constraints on growth. This progressive policy formulation, however, is a factor that can influence the 
country’s growth only in the long term. Meanwhile, there are signs that the global commodity prices 
are coming off, recent data show. The lower commodity prices will greatly benefit the Indian economy.

While the macro headwinds pose a challenge over the short-term, the long-term structural story remains 
intact. India enjoys huge growth potential and future prospects continue to be robust. We feel that the 
moderation in growth outlook and high risk aversion have resulted in overtly aggressive sell-off and 
attractive valuations. Investors with a long-term horizon can look to enter the market at current levels.

The Fund will continue to focus on sectors that have longer term growth drivers in place, such as 
Consumer Discretionary, Healthcare, Banking & Financial Services and IT. The rising income levels of 
the average Indian consumer should help companies in the Consumer Discretionary sector to sustain 
their high growth rates. The Healthcare sector is uniquely positioned to cater to a huge emerging 
domestic market as well as an attractive global opportunity opened up by large branded drugs going 
off-patent. Many Indian companies are entering the niche generic markets in specialty areas with low 
competition, and also tying up with global innovators for contract manufacturing and custom synthesis 
fuelled by the low cost healthcare drive in developed nations. Within the Banking & Financial Sector, we 
feel that the asset quality of Indian banks remains one of the strongest, even as the banks continued 
to see improvement in non-performing assets. We feel that the sector will benefit from the strong credit 
growth in the economy over the next few years. Also, there exists a huge potential for fee based income 
in areas such as asset management, insurance, investment banking, broking, etc as these activities 
are hugely underpenetrated in the country. The Indian IT Services companies have shown a secular 
trend of market share gains in offshore IT Services. The recent downturn has opened up new verticals 
and geographies for offshore services and overall demand have become more broad-based. Indian IT 
players are reaping benefits of robust business models tested over the last two decades with very high 
returns on equity and huge cash flow generation while participating in all global requests for proposals 
and winning multi-year outsourcing deals.
 
We will continue to be underweight in the Energy sector as the sector suffers from weak pricing power as 
prices are set by the government. Some sub-sector bear the burden of subsidy (upstream companies) 
and others receive subsidies (downstream companies). Since subsidies are arbitrarily given by the 
government towards the end of the year, the entire sector lacks profit visibility. We are also underweight 
on Materials as we feel that this sector is closely linked to the global economic revival which means that 
the companies operating in this space are price takers. This leads to huge swings in profit realizations 
as well as margins depending on global metal prices and hence results in subdued return metrics. We 
will selectively invest in high quality low cost producers that have strong balance sheets. Although 
Infrastructure is a good long term theme, we are unsure about the cash generation abilities of many 
companies in the sector and hence we remain underweight.
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Within the sectors that we like, we would be focused on companies with high returns on equity and 
strong free cash generation. Further, we would also not shy away from taking big contrarian bets in 
sectors where we feel that market is too focused on the short term headwinds and ignore the longer 
term tailwinds. A case in point here is the Telecom sector where we took a significant position in Bharti 
Airtel. Our exposure to telecom has continued to perform well and we will be keeping our positions 
in Bharti Airtel. While on one hand, the pricing power is returning in the voice communications part 
of the business, on the other hand the data story is just emerging and promises to be a big growth 
driver. Further, with limited competition in data, the margins and profitability will be good. Within the 
Consumer Discretionary space, auto & auto ancillaries, our other contrarian call, will face some near 
term headwinds on account of rising fuel prices as well as rising interest rates. Although in the near 
term, the two-wheeler and passenger cars demand could witness a slowdown, the abysmal penetration 
of both these categories shall continue to support the longer term outlook. We are positive on Hero 
Honda and Maruti Suzuki. We are positive on Infosys and TCS in the IT sector. Within the Banking 
segment, we like private sector banks as we feel that the quality of assets is superior as compared to 
public sector banks. In particular, we are positive on HDFC Bank, Axis Bank, Yes Bank and IndusInd 
Bank. In Healthcare, we like Sun Pharmaceuticals and Cadila Healthcare and are building exposure 
in a midcap company IPCA Labs. Within the Energy sector, we have built up exposure in ONGC Ltd 
as the stock traded at very attractive valuations after the announcement of subsidy sharing for FY11. 
From a longer term perspective, we have started to build exposure in a city gas distribution company, 
Indraprastha Gas Ltd. 
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B)	 Investments at fair value and as a percentage of NAV as at 30 June 2011 under review 
classified by			 

				              Fair Value	 % of NAV
			   (S$)	

i)	 Country 

China	 43,483,206	 45.90
Hong Kong	 3,299,749	 3.49
India	 44,593,283	 47.08	
Portfolio of investments	 91,376,238	 96.47
Other net assets	 3,344,134	 3.53	
Total	 94,720,372	 100.00

ii)	 Industry

Consumer Discretionary	  13,767,356 	 14.53
Consumer Staples	  2,635,022 	 2.78
Energy	  10,975,075 	 11.59
Financials	  25,909,158 	 27.35
Healthcare	  5,658,291 	 5.98
Industrials	  11,226,186 	 11.85
Information Technology	  9,580,013 	 10.11
Materials	  5,528,190 	 5.84
Telecommunication Services	  5,495,073 	 5.80
Utilities	  601,874 	 0.64

Portfolio of investments	 91,376,238	 96.47
Other net assets	 3,344,134	 3.53	  

Total	 94,720,372	 100.00

iii)	 Asset Class

Equities 	 91,376,238	 96.47
Other net assets	 3,344,134	 3.53

Total	 94,720,372	 100.00

iv)	 Credit rating of debt securities

N/A
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C) 	 Top Ten Holdings 

The top 10 holdings as at 30 June 2011 and 30 June 2010

10 largest holdings at 30 June 2011
				    Percentage of
			    	 total net assets
				    attributable to
			   Fair Value	 unitholders
			   (S$)	 %

CNOOC LTD	  4,589,716 	 4.85
INDUSTRIAL & COMMERCIAL BK OF CHINA - H	  4,030,393 	 4.26
BANK OF CHINA	  3,707,135 	 3.91
INFOSYS TECNOLOGIES LIMITED	  3,554,398 	 3.75
CHINA CONSTRUCTION BANK - H	  3,141,260 	 3.32
TATA CONSULTANCY SERVICES LTD	  2,491,300 	 2.63
RELIANCE INDUSTRIES LIMITED	  2,285,890 	 2.41
CHINA SHENHUA ENERGY COMPANY LIMITED	  2,104,167 	 2.22
BHARTI AIRTEL LIMITED	  1,906,553 	 2.01
AXIS BANK LIMITED	  1,902,639 	 2.01

	 10 largest holdings at 30 June 2010

				    Percentage of
			    	 total net assets
				    attributable to
			   Fair Value	 unitholders
			   (S$)	 %

RELIANCE INDUSTRIES LIMITED	  5,723,177 	 3.69
CHINA CONSTRUCTION BANK - H	  5,569,591 	 3.58
CNOOC LTD	  5,517,241 	 3.55
INFOSYS TECHNOLOGIES LIMITED	  4,831,910 	 3.10
BANK OF CHINA	  4,697,561 	 3.02
INDUSTRIAL & COMMERCIAL BK OF CHINA - H	  3,595,511 	 2.31
CHINA LIFE INSURANCE CO LTD	  3,535,810 	 2.27
HDFC BANK LIMITED	  3,495,627 	 2.25
BHARTI AIRTEL LIMITED	  2,924,603 	 1.88
CHINA MOBILE LIMITED	  2,795,015 	 1.80

	
D) 	 Exposure to derivatives

i)	 fair value of derivative contracts and as a percentage of NAV as at 30 June 2011

	 N/A
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D) 	 Exposure to derivatives (continued)

ii)	 net gains/(losses) on derivative contracts realised during the financial period ended 30 June 2011

	 N/A

iii)	 net gains/(losses) on outstanding derivative contracts marked to market as at 30 June 2011

	 N/A

E)	 Amount and percentage of net asset value (NAV) invested in other schemes as at 30 June 2011

N/A

F)	 Amount and percentage of borrowings to net asset value (NAV) as at 30 June 2011

N/A

G)	 Amount of redemptions and subscriptions for the period 01 January 2011 to 30 June 2011

	 Total amount of redemptions	 SGD	 17,936,294
	 Total amount of subscriptions	 SGD	 9,714,011

H)	 The amount and terms of related-party transactions for the period 01 January 2011 to  
30 June 2011

i)	 As at 30 June 2011 the Fund maintained current accounts with the United Overseas Bank 
Litmited and HSBC Group  as follows:

	 United Overseas Bank Limited
	 Bank balances	 SGD	 14,506

	 HSBC Group
	 Bank balances	 SGD	 3,050,462

ii)	 Purchase/holdings of UOBAM unit trusts by UOB or its affiliated companies as at 30 June 2011

		  Affiliated Companies	 No. of Units	 Unit Price	 Market Value
					     SGD	 SGD

a)	 OSK UOB China-India 	 18,254,412.05 	 1.038	  18,948,079.71
	    Dynamic Growth Fund

b)	 UOB Smart China India Fund	  3,482,142.94 	 1.038	  3,614,464.37

iii)	 Investment in Initial Public Offerings managed by UOB Group.

	 N/A
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1	 where the underlying scheme is managed by a foreign manager which belongs to the same group of companies as, or has a 
formal arrangement or investment agreement with, the Singapore manager, the above information should be disclosed on the 
underlying  scheme. In other cases, such information on the underlying scheme should be disclosed only if it is readily available to 
the  Singapore manager.				  

H)	 The amount and terms of related-party transactions for the period 01 January 2011 to  
30 June 2011 (continued)

iv)	 As at 30 June 2011, there was no brokerage income earned by UOB Kay Hian Pte Ltd.

I)	 Expense ratios

	 SGD Class	
	 30 June 2011	 2.27%
	 For the financial period from 22 February 2010 		
	    (date of inception ) to 30 June 2010	 2.10%

	 JPY Class
	 30 June 2011	 1.32%
 	 For the financial period from 21 December 2009
	    (date of inception) to 30 June 2010	 1.27%

Note:	The expense ratios are computed in accordance with the IMAS guidelines on disclosure of expense ratios dated 25 May 
2005. Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or 
arising on income received and dividends paid to unitholders are not included in the expense ratio. The sub-fund does not 
pay any performance fees.

J)	 Turnover ratios

	 30 June 2011	 26.62%
 	 For the financial period from 21 December 2009
	    (date of inception) to 30 June 2010	 22.81%

Note:	The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.

K)	 Any material information that will adversely impact the valuation of the scheme such as 
contingent liabilities of open contracts

N/A

L)	 For schemes which invest more than 30% of their deposited property in another scheme, 
the following key information on the second-mentioned scheme (“the underlying scheme”)1 
should be disclosed as well

i)	 top 10 holdings at fair value and as percentage of NAV as at 30 June 2011 and 30 June 2010

	 N/A
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1	 where the underlying scheme is managed by a foreign manager which belongs to the same group of companies as, or has a 
formal arrangement or investment agreement with, the Singapore manager, the above information should be disclosed on the 
underlying  scheme. In other cases, such information on the underlying scheme should be disclosed only if it is readily available to 
the  Singapore manager.				  

L)	 For schemes which invest more than 30% of their deposited property in another scheme, 
the following key information on the second-mentioned scheme (“the underlying scheme”)1 
should be disclosed as well (continued)

ii)	 expense ratios for the period ended 30 June 2011 and 30 June 2010. A footnote should state 
(where applicable) that the expense ratio does not include brokerage and other transaction 
costs, performance fee, foreign exchange gains/losses, front or back end loads arising from 
or arising out of income received.			 

	 N/A

iii)	 turnover ratios for the period ended 30 June 2011 and 30 June 2010	

	 N/A

M)	 Soft dollar commissions/arrangements

UOB Asset Management has entered into soft dollars arrangements with selected brokers from 
whom products and services are received from third parties. The product and services relate 
essentially to computer hardware and software to the extent that they are used to support the 
investment decision making process, research and advisory services, economic and political 
analyses, portfolio analyses including performance measurements, market analyses, data and 
quotation services, all of which are believed to be helpful in the overall discharge of UOB Asset 
Management’s duties to clients. As such services generally benefit all of UOB Asset Management’s 
clients in terms of input into the investment decision making process, the soft credits utilised are 
not allocated on a specific client basis. The Manager confirms that trades were executed on the 
best available terms and there was no churning of trades.				  
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STATEMENTS OF TOTAL RETURN
For the half year ended 30 June 2011 (Unaudited)

United
China-India Dynamic

Growth Fund 

United High 
Grade Corporate

Bond Fund 

30 June

For the financial
period from 

21 December 
2009 (date of 
inception) to  

30 June 30 June 30 June
2011 2010 2011 2010

Note $ $ $ $ 
Income
Dividends  1,274,357  1,573,535  -  - 
Interest  -  -  602  - 

 1,274,357  1,573,535  602  - 

Less: Expenses
Management fee 10  690,023  657,400  168,950  166,579 
Administration fee 10  98,694  84,423  21,119  20,822 
Trustee fee 10  20,684  21,151  6,758  6,663 
Audit fee  6,018  6,382  6,054  5,555 
Registrar fee 10  12,397  13,150  12,378  12,397 
Valuation fee 10  61,579  61,069  21,119  20,822 
Custody fee  24,918  20,939  3,110  3,405 
Interest expenses  -  36  1,148  517 
Preliminary expenses  -  36,939  -  - 
Other expenses  173,200  49,094  23,788  26,967 

 1,087,513  950,583  264,424  263,727 
Net income/(loss)  186,844  622,952  (263,822)  (263,727)

Net gains or losses on value of 
   investments
Net realised (losses)/gains on 
   investments  (2,584,572)  (583,077)  82,461  944,582 
Net change in fair value on investments  (3,040,224)  1,782,303  549,294  87,863 
Net realised (losses)/gains on 
   financial derivatives  -  -  (62,289)  538,643 
Net change in fair value on 
   financial derivatives  -  -  (14,616)  (76,684)
Net foreign exchange (losses)/gains  (4,828,234)  (1,598,339) 120,230  (217,605)
Net (losses)/gains on value of 
   investments (10,453,030)  (399,113) 675,080  1,276,799 
Total (deficit)/return for the 
   financial period before income tax (10,266,186)  223,839 411,258  1,013,072 
Less : Income tax 3  (141,137)  (132,870)  (3,619)  - 
Total (deficit)/return for the 
   financial period (10,407,323)  90,969 407,639  1,013,072 
The accompanying notes form an integral part of these financial statements.
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BALANCE SHEETS
As at 30 June 2011 (Unaudited)

United China-India
Dynamic Growth Fund

United High Grade
Corporate Bond Fund

30 June 31 December 30 June 31 December
 2011 2010  2011 2010

Note $ $ $ $

ASSETS
Portfolio of investments 91,376,238 109,862,843 27,341,347 31,383,786
Receivables 4 1,361,469 80,512 - 59
Sales awaiting settlement 858,171 204,801 6,723,694 -
Financial derivatives at fair value 6 - - 34,728 535,856
Cash and bank balances 3,064,968 4,663,115 2,798,480 1,482,083
Total Assets 96,660,846 114,811,271 36,898,249 33,401,784

LIABILITIES
Payables 5 530,658 961,972 124,369 128,074
Purchases awaiting settlement 1,409,816 499,321 1,102,476 -
Financial derivatives at fair value 6 - - 49,344 348,632
Net assets attributable to 

unitholders 7 94,720,372 113,349,978 35,622,060 32,925,078
Total Liabilities 96,660,846 114,811,271 36,898,249 33,401,784

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS  
As at 30 June 2011 (Un-audited)

		  United China-India Dynamic Growth Fund
				    Percentage of
				    total net assets
				    attributable to
		  Holdings at	 Fair value at	 unitholders at
		  30 June	 30 June	 30 June
		  2011	 2011	 2011
			   $	 %
By Geography - Primary
Quoted Equities
 			 
CHINA			 
ANHUI CONCH CEMENT CO LTD	  231,000 	  1,330,186 	  1.41 
AVICHINA INDUSTRY & TECHNOLOGY CO LTD	  1,000,000 	  727,291 	  0.77 
BANK OF CHINA 	  6,200,000 	  3,707,135 	  3.91 
CHINA CONSTRUCTION BANK - H 	  3,087,000 	  3,141,260 	  3.32 
CHINA MOBILE LIMITED 	  100,000 	  1,135,111 	  1.20 
CHINA OVERSEAS LAND & INVESTMENT LTD	  230,000 	  602,342 	  0.64 
CHINA PACIFIC INSURANCE GRP CO LTD - H	  290,400 	  1,470,649 	  1.55 
CHINA RESOURCES GAS GROUP LTD	  322,000 	  549,656 	  0.58 
CHINA SHENHUA ENERGY COMPANY LIMITED	  359,500 	  2,104,167 	  2.22 
CHINA SHINEWAY PHARMACEUTICAL 
   GRP LTD 	  340,000 	  826,052 	  0.87 
CHINA STATE CONSTRUCTION 
   INTL HLDGS LTD 	  1,042,000 	  1,292,105 	  1.36 
CHINA TELECOM CORP LTD	  2,350,000 	  1,864,848 	  1.97 
CHINA YURUN FOOD GROUP LTD 	  360,000 	  1,243,810 	  1.31 
CHINA ZHENGTONG AUTO SVS 
   HOLDINGS LTD	  896,500 	  1,244,631 	  1.31 
CNOOC LTD 	  1,602,000 	  4,589,716 	  4.85 
COSCO PACIFIC LTD	  478,000 	  1,025,591 	  1.08 
EVERGRANDE REAL ESTATE GROUP LIMITED	 1,539,000 	  1,233,417 	  1.30 
GREAT WALL MOTOR COMPANY LTD	  830,000 	  1,670,845 	  1.76 
HAIER ELECTRONICS GROUP CO LTD 	  724,000 	  1,098,806 	  1.16 
INDUSTRIAL & COMMERCIAL 
   BK OF CHINA - H 	  4,330,000 	  4,030,393 	  4.26 
JIANGXI COPPER COMPANY LTD-H	  242,000 	  986,923 	  1.04 
LILANG CHINA COMPANY LIMITED 	  508,000 	  873,570 	  0.92 
PING AN INSURANCE COMPANY 	  135,000 	  1,707,044 	  1.80 
SHANGHAI ELECTRIC GROUP 
   COMPANY LTD - H 	  1,388,000 	  899,992 	  0.95 
SHANGHAI PHARMACEUTICALS 
   HOLDING CO LTD	  91,200 	  300,711 	  0.32 

Balance carried forward		  39,656,251	 41.86

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS  
As at 30 June 2011 (Un-audited)

		  United China-India Dynamic Growth Fund
				    Percentage of
				    total net assets
				    attributable to
		  Holdings at	 Fair value at	 unitholders at
		  30 June	 30 June	 30 June
		  2011	 2011	 2011
			   $	 %
By Geography - Primary (continued)
Quoted Equities
 			 
CHINA (continued)			 
Balance brought forward		  39,656,251	 41.86
SPRINGLAND INTERNATIONAL 
   HOLDINGS LTD	  575,000 	  588,735 	  0.62 
TENCENT HOLDINGS LIMITED 	  52,000 	  1,724,422 	  1.82 
YANZHOU COAL MINING CO LTD - H	  120,000 	  558,484 	  0.59 
ZHONGSHENG GROUP HOLDINGS LTD 	  173,000 	  463,438 	  0.49 
ZHUZHOU CSR TIMES ELECTRIC CO LTD - H	  119,000 	  491,876 	  0.52 

TOTAL CHINA		    43,483,206 	  45.90  

	
HONG KONG			 
AAC ACOUSTIC TECHNOLOGIES 
   HOLDINGS INC 	  178,000 	  508,284 	  0.54 
BOC HONG KONG HOLDINGS LTD	  146,000 	  519,406 	  0.55 
DAH SING BANKING GROUP LTD	  130,000 	  222,731 	  0.23 
EMPEROR WATCH & JEWELLERY LTD 	  3,870,000 	  879,186 	  0.93 
LUK FOOK HOLDINGS (INTERNATIONAL) LTD	  197,000 	  1,170,142 	  1.24  

TOTAL HONG KONG		    3,299,749 	  3.49  

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS  
As at 30 June 2011 (Un-audited)

		  United China-India Dynamic Growth Fund
				    Percentage of
				    total net assets
				    attributable to
		  Holdings at	 Fair value at	 unitholders at
		  30 June 	 30 June	 30 June
		  2011	 2011	 2011
			   $	 %
By Geography - Primary (continued)
Quoted Equities

INDIA			 
AIA ENGINEERING LTD	  66,946 	  682,613 	  0.72 
ASIAN PAINTS LIMITED	  3,000 	  260,418 	  0.28 
AXIS BANK LIMITED	  53,953 	  1,902,639 	  2.01 
BHARAT HEAVY ELECTRICALS LTD	  33,550 	  1,889,243 	  1.99 
BHARTI AIRTEL LIMITED	  176,500 	  1,906,553 	  2.01 
CADILA HEALTHCARE LTD	  35,300 	  886,510 	  0.94 
COAL INDIA LTD	  46,000 	  496,260 	  0.52 
CROMPTON GREAVES LIMITED	  111,625 	  794,091 	  0.84 
DIVI’S LABORATORIES LTD	  36,500 	  789,348 	  0.83 
ECLERX SERVICES LIMITED	  38,000 	  874,694 	  0.92 
EDUCOMP SOLUTIONS LTD	  41,100 	  442,326 	  0.47 
EXIDE INDUSTRIES LTD	  195,488 	  867,802 	  0.92 
GEODESIC LIMITED	  214,840 	  414,759 	  0.44 
GRINDWELL NORTON LIMITED	  49,500 	  324,204 	  0.34 
HAVELLS INDIA LIMITED	  74,900 	  790,867 	  0.83 
HDFC BANK LIMITED	  36,550 	  502,151 	  0.53 
HERO HONDA MOTORS LTD	  15,500 	  791,631 	  0.84 
HINDUSTAN ZINC LIMITED	  240,000 	  900,959 	  0.95 
HOUSING DEVELOPMENT FINANCE CORP	  96,500 	  1,860,858 	  1.96 
ICICI BANK LTD	  35,300 	  1,057,510 	  1.12 
INDRAPRASTHA GAS LIMITED	  5,000 	  52,218 	  0.06 
INDUSIND BANK LIMITED	  165,477 	  1,236,037 	  1.30 
INFOSYS TECHNOLOGIES LIMITED	  44,584 	  3,554,398 	  3.75 
IPCA LABORATORIES LTD	  43,000 	  402,669 	  0.43 
ITC LTD	  249,620 	  1,391,212 	  1.47 
JINDAL STEEL & POWER LIMITED	  47,000 	  835,272 	  0.88 
JYOTI STRUCTURES LIMITED	  172,000 	  399,598 	  0.42 
KOTAK MAHINDRA BANK LIMITED	  36,000 	  473,893 	  0.50 

Balance carried forward		   26,780,733 	  28.27  

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS  
As at 30 June 2011 (Un-audited)

		  United China-India Dynamic Growth Fund
				    Percentage of
				    total net assets
				    attributable to
		  Holdings at	 Fair value at	 unitholders at
		  30 June 	 30 June	 30 June
		  2011	 2011	 2011
			   $	 %
By Geography - Primary (continued)
Quoted Equities

Balance brought forward		   26,780,733 	  28.27 
LARSEN N TOUBRO (INR)	  26,800 	  1,342,224 	  1.42 
LUPIN LIMITED	  69,500 	  857,333 	  0.91 
MARUTI SUZUKI LIMITED	  31,550 	  1,001,572 	  1.06 
MOTHERSON SUMI SYSTEMS LIMITED	  142,676 	  884,708 	  0.93 
OIL & NATURAL GAS CORP LTD	  125,000 	  940,558 	  0.99 
OPTO CIRCUITS INDIA LTD	  49,700 	  406,108 	  0.43 
PAGE INDUSTRIES LIMITED	  18,474 	  960,366 	  1.01 
PIDILITE INDUSTRIES LTD	  113,000 	  512,021 	  0.54 
RELIANCE INDUSTRIES LIMITED	  93,000 	  2,285,890 	  2.41 
SHOPPERS STOP LTD	  8,224 	  102,307 	  0.11 
SHREE CEMENT LIMITED	  14,700 	  702,411 	  0.74 
STATE BANK OF INDIA	  14,050 	  924,962 	  0.98 
SUN PHARMACEUTICALS INDUSTRIES LTD	  87,000 	  1,189,560 	  1.26 
TATA CONSULTANCY SERVICES LTD	  76,881 	  2,491,300 	  2.63 
TULIP TELECOM LTD	  132,420 	  588,561 	  0.62 
VOLTAS LIMITED	  95,500 	  419,088 	  0.44 
WIPRO LIMITED	  77,333 	  886,850 	  0.94 
YES BANK LTD	  153,680 	  1,316,731 	  1.39  

TOTAL INDIA		    44,593,283 	  47.08  

Portfolio of investments		   91,376,238 	  96.47 
Other net assets		   3,344,134 	  3.53  

Net assets attributable to unitholders		    94,720,372 	  100.00  

The accompanying notes form an integral part of these financial statements.



United Global Recovery Funds
(Constituted under a Trust Deed in the Republic of Singapore)

28

PORTFOLIO STATEMENTS  
As at 30 June 2011 (Un-audited)

			    United China-India
			   Dynamic Growth Fund 
			   Percentage of	 Percentage of
			   total net assets	 total net assets
			   attributable to	 attributable to
			   unitholders at	 unitholders at
			   30 June 	 31 December
			   2011	 2010
			   %	 %
By Geography - Primary (Summary)
Quoted Equities

China		   45.90 	  45.76 
Hong Kong		   3.49 	  3.35 
India		   47.08 	  47.17 
Singapore		   - 	  0.64 

Portfolio of investments		   96.47 	  96.92 
Other net assets		   3.53 	  3.08  

Net assets attributable to unitholders		  100.00	  100.00 

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS  
As at 30 June 2011 (Un-audited)

		  United China-India Dynamic Growth Fund
			   Percentage of	 Percentage of
			   total net assets	 total net assets
			   attributable to	 attributable to
		  Fair value at	 unitholders at	 unitholders at
		  30 June 	 30 June	 31 December
		  2011	 2011	 2010
		  $	 %	 %

By Industry - Secondary
Quoted Equities

Consumer Discretionary	 13,767,356 	  14.53 	  14.72 
Consumer Staples	 2,635,022 	  2.78 	  3.27 
Energy	 10,975,075 	  11.59 	  7.39 
Financials	 25,909,158 	  27.35 	  27.93 
Healthcare	 5,658,291 	  5.98 	  5.86 
Industrials	 11,226,186 	  11.85 	  13.97 
Information Technology	 9,580,013 	  10.11 	  10.51 
Materials	 5,528,190 	  5.84 	  6.73 
Telecommunication Services	 5,495,073 	  5.80 	  5.02 
Utilities	  601,874 	  0.64 	  1.52  

Portfolio of investments	  91,376,238 	  96.47 	  96.92 
Other net assets	  3,344,134 	  3.53 	  3.08  

Net assets attributable to unitholders	   94,720,372  	  100.00 	  100.00 

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS  
As at 30 June 2011 (Un-audited)

		  United High Grade Corporate Bond Fund
				    Percentage of
				    total net assets
		  Nominal		  attributable to
		  Holdings at	 Fair value at	 unitholders at
		  30 June 	 30 June	 30 June
		  2011	 2011	 2011
			   $	 %
By Geography - Primary
Quoted Bonds

AUSTRALIA			 
RIO TINTO FIN USA LTD 2.50% DUE 20/5/2016	  500,000 	  614,617 	  1.73  

FRANCE			 
BANQUE PSA FINANCE 3.25% DUE 26/11/2012	  400,000 	  729,150 	  2.05 
BANQUE PSA FINANCE 4.0% DUE 24/06/2015	  200,000 	  352,876 	  0.99 
RCI BANQUE SA 8.125% DUE 15/05/2012	  400,000 	  752,111 	  2.11 
RCI BANQUE SA 3.75% DUE 07/07/2014	  250,000 	  442,798 	  1.24  

TOTAL FRANCE		    2,276,935 	  6.39 	  

HONG KONG			 
BANK OF EAST ASIA LTD 6.125% 
   DUE 29/03/2049	  400,000 	  784,955 	  2.20  

JAPAN			 
MIZUHO CAP INV 1 USD LTD 6.686% 
   DUE 29/3/2049	  400,000 	  486,482 	  1.37 
MUFG CAPITAL FIN 1 LTD 6.346% 
   DUE 29/7/2049	  400,000 	  503,930 	  1.41 
ORIX CORP 5% DUE 12/01/2016	  490,000 	  638,501 	  1.79 
RESONA BANK LTD 5.986% DUE 29/08/2049	  400,000 	  822,467 	  2.31  

TOTAL JAPAN		     2,451,380 	  6.88 	  

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS  
As at 30 June 2011 (Un-audited)

		  United High Grade Corporate Bond Fund
				    Percentage of
				    total net assets
		  Nominal		  attributable to
		  Holdings at	 Fair value at	 unitholders at
		  30 June 	 30 June	 30 June
		  2011	 2011	 2011
			   $	 %
By Geography - Primary (continued)
Quoted Bonds

JERSEY			 
HSBC CAPITAL FUNDING LP 8.03% 
   DUE 29/12/2049	  600,000 	  1,142,148 	  3.21  

RUSSIA			 
NOVATEK FINANCE LTD 5.326% 
   DUE 03/02/2016	  400,000 	  512,860 	  1.44  

SOUTH KOREA			 
WOORI BANK 6.208% DUE 02/05/2037	  400,000 	  488,548 	  1.37   

SPAIN			 
TELEFONICA EMISIONES SAU 5.58% 
   DUE 12/06/13	  500,000 	  930,575 	  2.61   

TAIWAN			 
CHINATRUST COMM BK HK 5.625% 
   DUE 17/3/2049	  500,000 	  611,701 	  1.72    

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS  
As at 30 June 2011 (Un-audited)

		  United High Grade Corporate Bond Fund
				    Percentage of
				    total net assets
		  Nominal		  attributable to
		  Holdings at	 Fair value at	 unitholders at
		  30 June 	 30 June	 30 June
		  2011	 2011	 2011
			   $	 %
By Geography - Primary (continued)
Quoted Bonds

UNITED KINGDOM			 
BARCLAYS BANK PLC 7.375% 
   DUE 29/06/2049	  400,000 	  492,655 	  1.38 
BP CAPITAL MARKETS PLC 3.472% 
   DUE 01/06/2016	  700,000 	  1,249,829 	  3.51  

TOTAL UNITED KINGDOM		    1,742,484 	  4.89  

UNITED STATES			 
ABB TREASURY CENTER USA 2.5% 
   DUE 15/06/2016	  500,000 	  606,755 	  1.70 
AETNA INC 4.125% DUE 01/06/2021	  600,000 	  729,089 	  2.05 
AFLAC INC 8.50% DUE 15/05/2019	  500,000 	  758,152 	  2.13 
ANHEUSER-BUSCH INBEV 7.75% 
   DUE 15/01/2019	  500,000 	  794,948 	  2.23 
BANK OF AMERICA CORP 6.50% 
   DUE 01/08/2016	  500,000 	  700,989 	  1.97 
BARRICK NA FINANCE LLC 4.40% 
   DUE 30/5/2021	  1,000,000 	  1,224,564 	  3.44 
BNP PARIBAS CAP TRUST III 6.625% 
   DUE 29/10/2049	  400,000 	  737,570 	  2.07 
CITIGROUP INC 3.953% DUE 15/06/2016	  500,000 	  628,615 	  1.76 
CITIGROUP INC 6.125% DUE 21/11/2017	  500,000 	  681,156 	  1.91 
DISCOVER FINANCIAL SVS 10.25% 
   DUE 15/7/2019	  500,000 	  822,040 	  2.31 
ENBRIDGE ENERGY PARTNERS 9.875% 
   DUE 1/3/2019	  500,000 	  833,336 	  2.34 

Balance carried forward		  8,517,214 	  23.91

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS  
As at 30 June 2011 (Un-audited)

		  United High Grade Corporate Bond Fund
				    Percentage of
				    total net assets
		  Nominal		  attributable to
		  Holdings at	 Fair value at	 unitholders at
		  30 June 	 30 June	 30 June
		  2011	 2011	 2011
			   $	 %
By Geography - Primary (continued)
Quoted Bonds

UNITED STATES
Balance brought forward		  8,517,214 	  23.91
GENERAL ELEC CAP CORP 2.95% 
   DUE 09/05/2016	  500,000 	  618,525 	  1.74 
GENERAL ELEC CAP CORP 6% 
   DUE 7/8/2019	  500,000 	  692,085 	  1.94 
HCP INC 7.072% DUE 8/6/2015 	  500,000 	  705,381 	  1.98 
INTESABCI CAPITAL TRUST 6.988% 
   DUE 29/7/2049	  1,000,000 	  1,899,519 	  5.33 
MACQUARIE PMI LLC 8.375% 
   DUE 29/12/2049	  400,000 	  516,793 	  1.45 
MORGAN STANLEY 3.80% 
   DUE 29/04/2016	  600,000 	  741,506 	  2.08 
ONEOK PARTNERS LP 8.625% 
   DUE 01/03/2019	  500,000 	  796,974 	  2.24 
PRUDENTIAL FINANCIAL INC 6% 
   DUE 01/12/2017	  500,000 	  692,100 	  1.94 
WESTPAC CAPITAL TRUST III 5.819% 
   DUE 29/12/2049	  500,000 	  605,047 	  1.70  

TOTAL UNITED STATES		   15,785,144 	  44.31  

Portfolio of investments		   27,341,347 	  76.75 
Other net assets		   8,280,713 	  23.25 

Net assets attributable to unitholders		    35,622,060 	  100.00 

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS  
As at 30 June 2011 (Un-audited)

		  United High Grade
		  Corporate Bond Fund
		  Percentage of 	 Percentage of	
		  total net assets	 total net assets
		  attributable to	 attributable to	
		  unitholders at	 unitholders at
		  30 June	 31 December
		  2011	 2010
		  %	 %
By Geography - Primary (Summary) 
Quoted Bonds

Australia	  1.73	  4.55 
Brazil	  - 	  3.19 
Cayman Islands	  - 	  0.95 
France	  6.39 	  - 
Hong Kong	  2.20 	  3.53 
Ireland	  - 	  0.93 
Japan	  6.88 	  7.86 
Jersey	  3.21 	  - 
Kuwait	  - 	  2.17 
Luxembourg	  - 	  1.57 
Netherlands	  - 	  1.42 
Qatar	  - 	  4.04 
Russia	  1.44 	  5.54 
Singapore	  - 	  1.81 
South Korea	  1.37 	  - 
Spain	  2.61 	  - 
Taiwan	  1.72 	  - 
Thailand	  - 	  0.94 
United Arab Emirates	  - 	  1.91 
United Kingdom	  4.89 	  3.78 
United States	  44.31 	  51.13  

Portfolio of investments	  76.75	  95.32 
Other net assets	  23.25 	  4.68  

Net assets attributable to unitholders	  100.00 	  100.00 

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENTS  
As at 30 June 2011 (Un-audited)

		   United High Grade Corporate Bond Fund
			   Percentage of	 Percentage of
			   total net assets	 total net assets
			   attributable to	 attributable to
		  Fair value at	 unitholders at	 unitholders at
		  30 June 	 30 June	 31 December
		  2011	 2011	 2010
		  $	 %	 %

By Industry - Secondary
Quoted Bonds

Consumer Discretionary	  2,276,935 	  6.39 	  1.16 
Consumer Staples	  794,948 	  2.23 	  6.32 
Energy	  3,392,999 	  9.53 	  5.73 
Financials 	  16,770,865 	  47.08 	  59.51 
Healthcare	  729,089 	  2.05 	  - 
Industrials	  606,755 	  1.70 	  12.27 
Materials	  1,839,181 	  5.16 	  6.08 
Telecommunication Services	  930,575 	  2.61 	  - 
Utilities	  - 	  - 	  4.25  

Portfolio of investments	  27,341,347 	  76.75	  95.32 
Other net assets	 8,280,713	  23.25 	  4.68  

Net assets attributable to unitholders	 35,622,060	  100.00 	  100.00 

The accompanying notes form an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

These notes form an integral part of and should be read in conjunction with the accompanying financial 
statements.

1.	 General

	 United Global Recovery Funds (the “Fund”) is a Singapore registered umbrella fund constituted by 
a Trust Deed dated 30 January 2009 between UOB Asset Management Ltd (the “Manager”) and 
HSBC Institutional Trust Services (Singapore) Limited (the “Trustee”). The Deed is governed by the 
laws of the Republic of Singapore. 

	 The Fund currently offers two sub-funds namely United China-India Dynamic Growth Fund and 
United High Grade Corporate Bond Fund. 

	 United China-India Dynamic Growth Fund
	 The investment objective of the sub-fund is to achieve medium to long term capital appreciation 

through investing mainly in the securities of corporations in, or corporations listed or to be listed 
on stock exchanges in, or corporations (wherever located) which, in the opinion of the Managers, 
derive significant revenue or profits from or have significant assets or business interests in, the 
People’s Republic of China (“China”) or the Republic of India (“India”).

	 United High Grade Corporate Bond Fund
	 The primary activity of the sub-fund is to maximise returns over the long term through investments 

in a portfolio which consists mainly of investment grade corporate bonds issued globally.

2.	 Significant accounting policies 

(a)	 Basis of accounting

	 The financial statements have been prepared under the historical cost convention, modified 
by the revaluation of financial assets at fair value through profit or loss, and in accordance 
with the Statement of Recommended Accounting Practice 7 “Reporting Framework for Unit 
Trusts” (“RAP 7”) issued by the Institute of Certified Public Accountants of Singapore.

	 The financial statements are expressed in Singapore dollars.
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

2.	 Significant accounting policies (continued)

(b)	 Recognition of income

	 Dividend income is recognised when the right to receive payment is established. Interest 
income is recognised on a time proportion basis using the effective interest method. 

(c)	 Investments 

	 Investments are classified as financial assets at fair value through profit or loss. 			 
					  

(i)	 Initial recognition

	 Purchase of investments are recognised on trade date. Investments are recorded at fair 
value on initial recognition.

(ii)	 Subsequent measurement

	 Investments are subsequently carried at fair value. Net change in fair value on investments 
are included in the Statements of Total Return in the period in which they arise.

(iii)	 Derecognition

	 Investments are derecognised on the trade date of disposal. The resultant realised 
gains and losses on the sale of investments are computed on the basis of the difference 
between the weighted average cost and selling price net of transaction costs, and are 
taken up in the Statements of Total Return.

(d)	 Basis of valuation of investments

	 The fair value of financial instruments traded in active markets is based on quoted market 
prices at the balance sheet date. The quoted market price for these investments held by the 
sub-funds is the current market quoted bid price. Accrued interest is included in the fair value 
of fixed income instruments.							     
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

2.	 Significant accounting policies (continued)

(e)	 Foreign currency translation

(i)	 Functional and presentation currency 

	 The sub-funds’ investors are mainly from Singapore with the subscriptions and 
redemptions of the units denominated in Singapore dollars, United States dollars and 
Japanese Yen. 

	 The performance of the sub-funds are measured and reported to the investors in 
Singapore dollars. The Manager considers the Singapore dollars to be the currency 
of the primary economic environment in which the sub-funds operate. The financial 
statements are presented in Singapore dollars, which is the sub-funds’ functional and 
presentation currency.							     

(ii)	 Transactions and balances

	 Foreign currency transactions are translated into the functional currency using the 
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and 
losses resulting from the settlement of such transactions and from the translation at 
period/year end exchange rates of monetary assets and liabilities denominated in foreign 
currencies are recognised in the Statements of Total Return. Translation differences on 
non-monetary financial assets and liabilities are also recognised in the Statements of 
Total Return within the fair value net gain or loss. 

(f)	 Financial derivatives 
	
	 Financial derivatives including forwards and futures are entered into for the purpose of 

efficient portfolio management, tactical asset allocation or specific hedging of financial assets 
held as determined by the Manager and in accordance with the provisions of the Trust Deed.

	 Financial derivatives outstanding at the balance sheet date are valued at forward rates or at 
current market prices using the “mark-to-market” method, as applicable, and the resultant 
gains and losses are taken up in the Statements of Total Return.

(g)	 Expenses charged to the sub-funds

	 All direct expenses relating to the sub-funds are charged directly to the Statements of Total 
Return. In addition, certain expenses shared by all unit trusts managed by the Manager are 
allocated to each sub-fund based on the respective sub-fund’s net asset value.			 
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

2.	 Significant accounting policies (continued)

(h)	 Distribution policy 
	
	 The Manager has the absolute discretion to determine whether a distribution is to be made. 

In such an event, an appropriate amount will be transferred to a distribution account to be 
paid out on the distribution date. This amount shall not be treated as part of the property of 
the sub-funds.								      

(i)	 Preliminary expenses

	 Preliminary expenses are expensed off in the Statements of Total Return as and when 
incurred.							     

3.	 Income tax 
		  United China-India	 United High Grade
		  Dynamic Growth Fund	 Corporate Bond Fund
			   For the financial
			   period from
			   21 December
			   2009 (date of
			   inception) to
		   30 June 	 30 June	  30 June 	 30 June
		  2011 	 2010	  2011 	 2011
		  $	 $	 $	 $

	 Overseas income tax	  141,137 	  132,870 	  3,619 	  -  

	 The sub-funds are granted the status of a Designated Unit Trust and, therefore, the following 
income is exempt from tax in accordance with Section 35(12) of the Income Tax Act (Cap 134):

	 (i)	 gains or profits derived from Singapore or elsewhere from the disposal of securities;

	 (ii)	� interest (other than interest for which tax has been deducted under Section 45 of the 
Singapore Income Tax Act); and

	 (iii)	 dividends derived from outside Singapore and received in Singapore.	

	 The overseas income tax represents tax deducted at source on dividends derived from outside 
Singapore.	
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

3.	 Income tax (continued)

	 The sub-funds are required to recognise a tax liability when it is probable that the tax laws of 
foreign countries require a tax liability to be assessed on the sub-funds’ gains on investments 
sourced from such foreign countries, assuming the relevant taxing authorities have full knowledge 
of all the facts and circumstances. The tax liability is then measured at the amount expected to 
be paid to the relevant taxation authorities using the tax laws and rates that have been enacted 
or substantively enacted by the end of the reporting period. There is sometimes uncertainty about 
the way enacted tax law is applied to offshore investment funds. This creates uncertainty about 
whether or not a tax liability will ultimately be paid by the sub-funds. Therefore when measuring 
any uncertain tax liabilities management considers all of the relevant facts and circumstances 
available at the time which could influence the likelihood of payment, including any formal or 
informal practices of the relevant tax authorities.

	 As at 30 June 2011, the sub-funds have uncertain taxes exposure with respect to gains on 
investment of which the tax liability are estimated to be nil. While this represents the Manager’s 
best estimate, the estimated value could differ significantly from the amount ultimately payable.

4.	 Receivables
		  United China-India	 United High Grade
		  Dynamic Growth Fund	 Corporate Bond Fund
		   30 June 	 31 December	  30 June 	 31 December
		  2011 	 2010	  2011 	 2010
		  $	 $	 $	 $

	 Amounts receivable for 
	    creation of units	 870,345 	  69,731 	  - 	  -  
	 Dividends receivable	  491,124 	  10,781 	  - 	  - 
 	 Interest receivable	  - 	  - 	  - 	  59

		  1,361,469 	  80,512 	  - 	  59 
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

5.	 Payables

		   United China-India	 United High Grade
		  Dynamic Growth Fund	 Corporate Bond Fund
		   30 June 	 31 December	  30 June 	 31 December
		  2011 	 2010	 2011 	 2010
		  $	 $	 $	 $

	 Amounts payable for 
	    cancellation of units	  31,797 	  137,411 	  - 	  -
 	 Amount due to Manager	  469,716 	  778,783 	  108,379 	  107,031
	 Amount due to Trustee	  10,123 	  11,932 	  3,468 	  3,425
	 Other creditors and
	    accrued expenses	  19,022 	  33,846 	  12,522 	  17,618

		   530,658 	  961,972	 124,369	  128,074 

6.	 Fair value of financial derivatives

	 Financial derivative contracts comprise foreign exchange contracts for the sale and purchase of 
foreign currencies and other future contracts. The contract or underlying principal amounts of 
these financial derivatives and their corresponding gross positive or negative fair values at the 
balance sheet date are analysed below.

	 United High Grade Corporate Bond Fund

			   30 June 2011		  	 31 December 2010
		  Contract or			   Contract or
		  underlying	 Positive	 Negative 	 underlying	 Positive	 Negative 
		  principal	 fair	 fair	 principal	 fair	 fair
		  amount	 value	 value	 amount	 value	 value
		  $	 $	 $	 $	 $	 $

Forward foreign
   exchange contracts	  5,343,100 	  34,728 	  21,341 	 50,768,856 	  535,856 	  384,632 
Futures contracts	  2,974,629 	  - 	  28,003 	 -	  - 	  -  	 	
		   34,728 	  49,344  	  	 535,856 	 384,632  	 	

United China-India Dynamic Growth Fund

The sub-fund did not have any outstanding derivative contracts as at 30 June 2011 (31 December 
2010: Nil).



United Global Recovery Funds
(Constituted under a Trust Deed in the Republic of Singapore)

42

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

7.	 Net assets attributable to unitholders

		  United China-India	 United High Grade
		  Dynamic Growth Fund	 Corporate Bond Fund
		   30 June 	 31 December	  30 June 	 31 December
		  2011 	 2010	  2011 	 2010
		  $	 $	 $	 $

	 At the beginning of
	    the financial period/year	  113,349,978 	  - 	  32,925,078 	  33,205,270 

	 Operations
	 Change in net assets
	    attributable to unitholders
	    resulting from operations	  (10,407,323)	  14,236,312 	  407,639	  1,520,627  

	 Unitholders’ contributions/
	    (withdrawals)
	 Creation of units	  9,714,011 	  205,384,088 	  2,500,000 	  -  
	 Cancellation of units	  (17,936,294)	  (106,270,422)	  (210,657)	 (1,800,819)

	 Change in net assets
	    attributable to unitholders
	    resulting from net creation
	    and cancellation of units	  (8,222,283)	  99,113,666 	  2,289,343 	 (1,800,819) 

	 Total (decrease)/increase 
	    in net assets attributable
	    to unitholders	  (18,629,606)	  113,349,978 	 2,696,982 	 (280,192) 

	 At the end of the 
	    financial period/year	  94,720,372 	  113,349,978 	  35,622,060	  32,925,078  

	 Units in issue 
	    (SGD/USD) (Note 8)	  72,535,575 	  75,284,457 	  32,240,143 	  30,189,842  

	 Units in issue 
	    (JPY) (Note 8)	  1,379,477 	  1,702,309   

		  $	 $	 $	 $
	 Net assets attributable
	    to unitholders per unit	 1.04	 1.13	 1.10	 1.09

		  JPY	 JPY
	 Net assets attributable 
	    to unitholders 
	    per unit (JPY Class)	 1,032	 1,072   
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NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

8.	 Units in issue
 
		  United China-India Dynamic Growth Fund
		   30 June 	 31 December	  30 June 	 31 December
		  2011 	 2010	  2011 	 2010
		  SGD/USD Class	 JPY Class

	 Units at the beginning of 
	    the financial period/year	  75,284,457 	  - 	  1,702,309 	  - 
	 Units created	  9,304,090 	  160,634,971 	  - 	  2,387,716 
	 Units cancelled	  (12,052,972)	  (85,350,514)	  (322,832)	 (685,407)

	 Units at the end of 
	    the financial period/year	  72,535,575 	  75,284,457 	  1,379,477 	  1,702,309  

			   United High Grade
			   Corporate Bond Fund
				     30 June 	 31 December
				    2011 	 2010
				    SGD/USD Class	 SGD/USD Class

	 Units at beginning of the financial period/year		   30,189,842 	  31,826,329
	 Units created			    2,240,143 	 -
	 Units cancelled			    (189,842)	  (1,636,487)

	 Units at end of the financial period/year			   32,240,143 	  30,189,842
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9.	 Financial risk management
 
	 The sub-funds’ activities expose it to a variety of financial risk (including currency risk, interest 

rate risk and price risk), credit risk and liquidity risk. The sub-funds’ overall risk management 
programme seeks to minimise potential adverse effects on the sub-funds’ financial performance. 
The sub-funds may use financial futures contracts, financial options contracts and/or currency 
forward contracts subject to the terms of the Prospectus to moderate certain risk exposures. 
Specific guidelines on exposures to individual securities and certain industries are in place for the 
sub-funds at any time as part of the overall financial risk management to reduce the sub-funds’ 
risk exposures.	

	 The sub-funds’ assets principally consist of financial instruments such as equity investments, 
fixed interest investments and cash. They are held in accordance with the published investment 
policies of the sub-funds. The allocation of assets between the various types of investments is 
determined by the Manager to achieve their investment objectives.

	 (a) 	 Market risk 

		�  Market risk is the risk of loss arising from uncertainty concerning movements in market prices 
and rates, including observable variables such as interest rates, credit spreads, exchange 
rates, and others that may be only indirectly observable such as volatilities and correlations. 
Market risk includes such factors as changes in economic environment, consumption 
pattern and investor’s expectation etc. which may have significant impact on the value 
of the investments. The sub-funds’ investments are substantially dependent on changes 
in market prices. The sub-funds’ investments are monitored by the Manager on a regular 
basis so as to assess changes in fundamentals and valuation. Although the Manager makes 
reasonable efforts in the choice of investments, events beyond reasonable control of the 
Manager could affect the prices of the underlying investments and hence the asset value of 
the sub-funds. Guidelines are set to reduce the sub-funds’ risk exposures to market volatility 
such as diversifying the portfolio by investing across various geographies, alternatively, the 
sub-funds may be hedged using derivative strategies.
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9.	 Financial risk management (continued)
 
	 (a) 	 Market risk (continued)

(i)	 Foreign exchange risk

The sub-funds have securities denominated in currencies other than the Singapore 
dollars and it may be affected favourably or unfavourably by exchange rate regulations or 
changes in the exchange rates between the Singapore dollars and such other currencies. 
The Manager may at his discretion, implement a currency management strategy either to 
reduce currency volatility or to hedge the currency exposures of the sub-funds.

The table below summarises the on-balance sheet exposure to currency risks for the 
sub-funds.

United China-India Dynamic Growth Fund

	 As at 30 June 2011

	 HKD	 INR	 SGD	 Others	  Total 
	 $	 $	 $	 $	 $

Assets
Portfolio of 
   investments	 46,782,955 	 44,593,283 	 - 	 - 	 91,376,238 
Receivables	 196,949 	 142,677 	 11,025 	 1,010,818 	 1,361,469 
Sales awaiting 
   settlement	 826,652 	 31,519 	 - 	 - 	 858,171 
Cash and bank 
   balances	 353,940 	 867,228 	 1,655,186 	 188,614 	 3,064,968  	
Total Assets	 48,160,496 	 45,634,707 	 1,666,211 	 1,199,432 	 96,660,846  	

Liabilities	
Payables	 2,281 	  - 	 489,511 	 38,866 	 530,658 
Purchases awaiting	
   settlement	 1,315,457 	 94,359 	 - 	 - 	 1,409,816 
Net assets attributable 
   to unitholders	 - 	 - 	 94,720,372 	 - 	 94,720,372  	
Total Liabilities	 1,317,738 	 94,359 	 95,209,883 	 38,866 	 96,660,846  	

Net currency
   exposure	 46,842,758 	 45,540,348 	(93,543,672)	 1,160,566  	
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9.	 Financial risk management (continued)
 
	 (a) 	 Market risk (continued)

(i)	 Foreign exchange risk (continued)

United China-India Dynamic Growth Fund (continued)

	 As at 31 December 2010

	 HKD	 INR	 SGD	 Others	  Total 
	 $	 $	 $	 $	 $

Assets
Portfolio of 
   investments	 56,391,396 	53,471,447 	 - 	 - 	 109,862,843 
Receivables	 6,684 	 4,097 	 69,731 	 - 	 80,512 
Sales awaiting
   settlement	 - 	 204,801 	 - 	 - 	 204,801 
Cash and bank 
   balances	 113,295 	 1,241,229 	 2,565,738 	 742,853 	 4,663,115 	
Total Assets	 56,511,375 	54,921,574 	 2,635,469 	 742,853 	 114,811,271   	

Liabilities	
Payables	 1,751 	 - 	 883,933 	 76,288 	 961,972 
Purchases awaiting	
   settlement	 179,681 	 319,640 	 - 	 - 	 499,321 
Net assets attributable	
    to unitholders	 - 	 - 	 113,349,978 	 - 	 113,349,978   	
Total Liabilities	 181,432 	 319,640 	 114,233,911 	 76,288 	 114,811,271   	

Net currency
   exposure	 56,329,943 	54,601,934 	 (111,598,442)	 666,565   	
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9.	 Financial risk management (continued)
 
	 (a) 	 Market risk (continued)

(i)	 Foreign exchange risk (continued)

United High Grade Corporate Bond Fund

	 As at 30 June 2011

	 EUR	 USD	 SGD	 Others	  Total 
	 $	 $	 $	 $	 $
Assets
Portfolio of 
   investments	 8,236,576	  17,497,349 	 - 	 1,607,422 	27,341,347 
Sales awaiting 
   settlement	 3,735,959	 2,319,475 	 - 	 668,260 	 6,723,694 
Cash and bank
   balances	 881,265	 1,362,141 	 554,564 	 510 	 2,798,480  	
Total Assets	 12,853,800	 21,178,965 	 554,564 	 2,276,192 	36,863,521  	

Liabilities	
Payables	 -	 886 	 123,483 	 - 	 124,369 
Purchases awaiting 
   settlement	 -	 1,102,476 	 - 	 - 	 1,102,476 
Financial derivatives 
   at fair value	 -	 28,003 	 - 	 - 	 28,003 
Net assets attributable 
   to unitholders	 -	 - 	 35,622,060 	 - 	35,622,060  	
Total Liabilities	 -	 1,131,365 	 35,745,543	 - 	36,876,908 	

Net Assets	 12,853,800	 20,047,600 	 (35,190,979)	 2,276,192	 (13,387)	

Notional value of 
   forward foreign 
   exchange contracts	 -	 - 	 5,343,100 	 (5,329,713) 		
Net currency 
   exposure	 12,853,800	 20,047,600 	 (29,847,879)	 (3,053,521)  		
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9.	 Financial risk management (continued)
 
	 (a) 	 Market risk (continued)

(i)	 Foreign exchange risk (continued)

United High Grade Corporate Bond Fund (continued)

	 As at 31 December 2010

		  USD	 SGD	 Others	  Total 
		  $	 $	 $	 $
Assets
Portfolio of investments		 27,494,798 	 - 	 3,888,988 	31,383,786 
Receivables		  - 	 - 	 59 	 59 
Cash and bank balances		  1,173,877 	 307,417 	 789 	 1,482,083  	
Total Assets		 28,668,675 	 307,417 	 3,889,836 	32,865,928  	

Liabilities	
Payables		  240 	 127,834 	 - 	 128,074 
Net assets attributable 
   to unitholders		  - 	 32,925,078 	 - 	32,925,078  	
Total Liabilities		  240 	 33,052,912 	 - 	33,053,152  	

Net Assets	 	28,668,435 	(32,745,495)	 3,889,836 	 (187,224) 	

Notional value of forward
   foreign exchange contracts		  (5,122,560)	 7,028,092 	 (1,718,308)		

Net currency exposure		 23,545,875 	(25,717,403)	 2,171,528  		
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9.	 Financial risk management (continued)
 
	 (a) 	 Market risk (continued)

(i)	 Foreign exchange risk (continued)

Investments, which is the significant item in the balance sheet is exposed to currency 
risk, other price risk and interest rate risk. Price risk sensitivity analysis includes the 
impact of currency risk on non-monetary investments. Consequently, currency risk 
sensitivity analysis is prepared and disclosed only for monetary assets and liabilities. The 
table below summarises the sensitivity of the sub-funds’ monetary assets and liabilities 
to changes in foreign exchange movements as at 30 June 2011 and 31 December 
2010. The analysis is based on the assumptions that the functional currency increased 
/ decreased to the relevant foreign exchange rates as disclosed below. This represents 
the Manager’s best estimate of a reasonable possible shift in the foreign exchange rates, 
having regard to historical volatility of those rates.

	 30 June 2011	 31 December 2010
Currency	 Net impact		  Net impact
	 to net assets		  to net assets
	 attributable to		  attributable to
	 unitholders		  unitholders
	 $	 %	 $	 %

United High Grade Corporate
   Bond Fund

USD	  1,202,856 	 6	  1,412,753 	 6	
EUR	  1,156,842 	 9	 2,119,129	 9	

United China-India Dynamic Growth Fund

Currency risk sensitivity analysis has not been disclosed for United China-India Dynamic 
Growth Fund since the sub-fund’s financial assets and liabilities are significantly 
denominated in Singapore dollars, being the functional currency of the sub-fund.
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9.	 Financial risk management (continued)
 
	 (a) 	 Market risk (continued)

(ii)	 Price risk

Price risk is the risk of potential adverse changes to the value of financial investments 
because of changes in market conditions and volatility in security prices.

The table below summarises the impact of increases/decreases from the sub-fund’s 
underlying investments in equities on the sub-fund’s net assets attributable to unitholders 
at 30 June 2011 and 31 December 2010. The analysis is based on the assumption that 
the index components within the benchmark increased / decreased by a reasonable 
possible shift, with all other variables held constant and that the fair value of sub-funds’ 
investments moved according to the historical correlation with the index. 

	 30 June 2011	 31 December 2010
Benchmark component	 Net impact		  Net impact
	 to net assets		  to net assets
	 attributable to		  attributable to
	 unitholders		  unitholders
	 $	 %	 $	 %

United China-India Dynamic
   Growth Fund

50% MSCI China and 
   50% MSCI India	 22,844,060 	 25 	  25,817,768 	 25  	
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9.	 Financial risk management (continued)
 
	 (a) 	 Market risk (continued)

(iii)	 Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to 
changes in market interest rates.

United China-India Dynamic Growth Fund’s financial assets and liabilities are largely 
non-interest bearing. Hence, the sub-fund is not subjected to risk due to fluctuations in 
the prevailing levels of market interest rates.

Interest rate risk arises from the effects of fluctuations in the prevailing levels of markets 
interest rates on the fair value of financial assets and liabilities and future cash flow. 
United High Grade Corporate Bond Fund holds interest bearing securities that expose 
the sub-fund to fair value interest rate risk. The sub-fund holds securities of varying 
maturities and interest rate sensitivities. Movement in market interest rates will affect 
the valuation of the sub-fund’s securities by varying degrees. The sub-fund’s policy 
requires the Manager to manage this risk by measuring the mismatch of the interest rate 
sensitivity gap of financial assets and liabilities and calculating the average duration of 
the portfolio of fixed interest securities.
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9.	 Financial risk management (continued)

	 (a) 	 Market risk (continued)

(iii)	 Interest rate risk (continued)

The table below summarises United High Grade Corporate Bond Fund’s exposure to 
interest rate risks. They include the sub-fund’s assets and trading liabilities at fair value, 
categorised by the earlier of contractual re-pricing or maturity dates. All variable rate 
financial instruments are reset within a month.

United High Grade Corporate Bond Fund

As at 30 June 2011

		  Variable	 Fixed	 Non-interest
		  rates	 rates	  bearing	 Total
		  $	 $	 $	 $

Assets
Portfolio of investments	 8,575,022 	 18,766,325 	 - 	 27,341,347 
Sales awaiting settlement	 - 	 - 	 6,723,694 	 6,723,694 
Financial derivatives at fair value	 - 	 - 	 34,728 	 34,728 
Cash and bank balances	 2,683,623 	 114,857 	 - 	 2,798,480  	
Total Assets	 11,258,645 	 18,881,182 	 6,758,422 	 36,898,249  	

Liabilities
Payables	 - 	 - 	 124,369 	 124,369 
Purchases awaiting settlement	 - 	 - 	 1,102,476 	 1,102,476 
Financial derivatives at fair value	 - 	 - 	 49,344 	 49,344 
Net assets attributable to 
   unitholders	 - 	 - 	 35,622,060 	 35,622,060  	
Total Liabilities	 - 	 - 	 36,898,249	 36,898,249	
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9.	 Financial risk management (continued)
 
	 (a) 	 Market risk (continued)

(iii)	 Interest rate risk (continued)

United High Grade Corporate Bond Fund (continued)

As at 31 December 2010

		  Variable	 Fixed	 Non-interest
		  rates	 rates	  bearing	 Total
		  $	 $	 $	 $

Assets
Portfolio of investments	  -   	31,383,786 	 - 	 31,383,786 
Receivables	  -   	 - 	 59 	 59 
Financial derivatives at fair value	 - 	 - 	 535,856 	 535,856 
Cash and bank balances	  1,482,083 	 - 	 - 	 1,482,083  	
Total Assets	 1,482,083 	 31,383,786 	 535,915 	 33,401,784  	

Liabilities
Payables	 - 	 - 	 128,074 	 128,074 
Financial derivatives at fair value	 - 	 - 	 348,632 	 348,632 
Net assets attributable to 
   unitholders	 - 	 - 	 32,925,078 	 32,925,078  	
Total Liabilities	 - 	 - 	 33,401,784 	 33,401,784  	

As at 30 June 2011, should interest rates have lowered or risen by 100 basis points 
(“bps”) (31 December 2010: 200 bps) with all other variables remaining constant, the 
increase or decrease in net assets attributable to unitholders for the period would be 
$1,461,053.29 (31 December 2010: $3,312,880).

The sub-fund has direct exposure to interest rate changes on the valuation and cash flows 
of its interest bearing assets and liabilities. However, it may also be indirectly affected 
by the impact of changes on the earnings of certain companies in which the sub-fund 
invests and impact on the valuation of certain over-the-counter derivative products that 
use market interest rates as an input. Therefore, the above sensitivity analysis may not 
fully indicate the total effect on the sub-fund’s net assets attributable to unitholders of 
future movements in interest rates.
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9.	 Financial risk management (continued)
 
	 (b) 	 Liquidity risk

The sub-funds are exposed to daily cash redemptions and disbursements for the settlements 
of purchases. The Manager therefore ensures that the sub-funds maintain sufficient cash and 
cash equivalents and that it is able to obtain cash from the sale of investments held to meet 
its liquidity requirements. Reasonable efforts will be taken to invest in securities which are 
traded in a relatively active market and which can be readily disposed of. 

The sub-funds’ investments in listed securities are considered to be readily realisable as they 
are listed on established regional stock exchanges. 

The table below analyses the sub-funds’ financial liabilities into relevant maturity groupings 
based on the remaining period at the balance sheet date to the contractual maturity date. The 
amounts in the table are the contractual undiscounted cash flows. Balances due within 12 
months equal their carrying balances, as the impact of discounting is not significant.

	 United China-India Dynamic Growth Fund

	 As at 30 June 2011
		  Less than	 3 months to	 1-5	 Above
		  3 months	 1 year	 years	 5 years
		  $	 $	 $	 $

Payables	  530,658 	  - 	  - 	  - 
Purchases awaiting settlement	  1,409,816 	  - 	  - 	  - 
Net assets attributable to unitholders	  94,720,372 	  - 	  - 	  -  	

	 As at 31 December 2010
		  Less than	 3 months to	 1-5	 Above
		  3 months	 1 year	 years	 5 years
		  $	 $	 $	 $

Purchases awaiting settlement	  499,321 	  - 	  - 	  - 
Payables	  961,972 	  - 	  - 	  - 
Net assets attributable to unitholders	 113,349,978 	  - 	  - 	  -  	
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9.	 Financial risk management (continued)
 
	 (b) 	 Liquidity risk (continued)

	 United High Grade Corporate Bond Fund

	 As at 30 June 2011
		  Less than	 3 months to	 1-5	 Above
		  3 months	 1 year	 years	 5 years
		  $	 $	 $	 $

Derivative financial instruments
- inflow	  5,343,100 	  - 	  - 	  - 
- outflow	 5,329,713	  - 	  - 	  - 
Payables	  124,369 	  - 	  - 	  - 
Purchases awaiting settlement	  1,102,476 	  - 	  - 	  - 
Net assets attributable to unitholders	 35,622,060	  - 	  - 	  -  	

	 As at 31 December 2010
		  Less than	 3 months to	 1-5	 Above
		  3 months	 1 year	 years	 5 years
		  $	 $	 $	 $

Derivative financial instruments
- inflow	  27,765,660 	  21,616,056 	  - 	  - 
- outflow	  (27,473,988)	  (21,720,504)	  - 	  - 
Payables	  128,074 	  - 	  - 	  - 
Net assets attributable to unitholders	  32,925,078 	  - 	  - 	  -  	

	 (c)	 Credit risk	
	

Credit risk is the risk that counterparty will fail to perform contractual obligations, either in 
whole or in part, under a contract.

Concentrations of credit risk are minimised primarily by:

–	 ensuring counterparties, together with the respective credit limits, are approved,
–	 ensuring that transactions are undertaken with a large number of counterparties, and
–	 ensuring that the majority of transactions are undertaken on recognised exchanges.
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9.	 Financial risk management (continued)

	 (c)	 Credit risk (continued)

As such, the sub-funds do not have a concentration of credit risk that arises from an exposure 
to a single counterparty. Furthermore, the sub-funds do not have a material exposure to 
group of counterparties which are expected to be affected similarly by changes in economic 
or other conditions.

The sub-funds invest in financial assets, which have an investment grade as rated by Moody’s. 
The credit ratings are reviewed regularly.	

The table below analyses the sub-funds’ investments by credit ratings expressed as a 
percentage of net assets attributable to unitholders.

United High Grade Corporate Bond Fund

As at 30 June 2011
	 Aa2	 A2	 A3	 Baa1	 Baa2

Fixed rate securities	 4%	 12%	 7%	 13%	 12%
Floating rate securities	  - 	  - 	 6%	 4%	 1% 

	 Baa3	 Ba1	 Ba2	 B1	 Non rated

	 3%	 2%	  - 	  - 	  - 
	 4%	 2%	 1%	 1%	 5%	

As at 31 December 2010
	 Aa2	 Aa3	 A1	 A2	 A3

Fixed rate securities	 4%	 2%	 4%	 13%	 15% 	

Baa1	 Baa2	 Baa3	 Ba1	 Ba2	 B1

12%	 20%	 13%	 4%	 3%	 5%	

All transactions in listed securities are settled/paid upon delivery using approved brokers. 
The risk of default is considered minimal, as delivery of securities is only made once the 
broker has received payment. Payment is made on a purchase once the securities have been 
received by the broker. The trade will fail if either party fails to meet its obligation.



United Global Recovery Funds
(Constituted under a Trust Deed in the Republic of Singapore)

57

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

9.	 Financial risk management (continued)
 
	 (c)	 Credit risk (continued)

Credit risk also arises from cash and cash equivalents and derivative positions held with 
financial institutions. The table below summarises the credit rating of banks and custodians 
in which the sub-funds’ assets are held as at 30 June 2011 and 31 December 2010.

United China-India Dynamic Growth Fund

As at 30 June 2011
				    Source of
			   Credit rating	 credit rating
Bank
HSBC Group		  	 B+	 Moody’s
United Overseas Bank Limited			   B	 Moody’s

Custodian
HSBC Group		  	 B+	 Moody’s

As at 31 December 2010			 
 				    Source of
			   Credit rating	 credit rating
Bank
HSBC Group			   B+	 Moody’s
United Overseas Bank Limited			   B	 Moody’s

Custodian
HSBC Group			   B+	 Moody’s
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9.	 Financial risk management (continued)
 
	 (c)	 Credit risk (continued)

United High Grade Corporate Bond Fund

As at 30 June 2011
				    Source of
			   Credit rating	 credit rating
Bank
HSBC Group		  	 B+	 Moody’s
United Overseas Bank Limited		  	 B	 Moody’s

Custodian
HSBC Group		  	 B+	 Moody’s

Counterparties of forward foreign exchange and 
   future contracts
United Overseas Bank Limited		  	 B 	 Moody’s

As at 31 December 2010			 
 				    Source of
			   Credit rating	 credit rating
Bank
HSBC Group			   B+	 Moody’s
United Overseas Bank Limited			   B	 Moody’s

Custodian
HSBC Group			   B+	 Moody’s

Counterparties of forward foreign exchange and 
   future contracts
United Overseas Bank Limited			   B 	 Moody’s

The maximum exposure to credit risk at the reporting date is the carrying amount of the 
financial assets.

	 (d)	 Capital management

The sub-funds’ capital is represented by the net assets attributable to unitholders. The sub-
funds strive to invest the subscriptions of redeemable participating units in investments 
that meet the sub-funds’ investment objectives while maintaining sufficient liquidity to meet 
unitholder redemptions.
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10.	 Related party transactions

(a)	 The Manager and the Trustee of the sub-funds are UOB Asset Management Ltd and HSBC 
Institutional Trust Services (Singapore) Limited respectively. UOB Asset Management Ltd is a 
subsidiary of United Overseas Bank Limited and HSBC Institutional Trust Services (Singapore) 
Limited is a subsidiary of HSBC Holdings Plc.

	 Management, administration and valuation fees are paid to the Manager, while trustee fee 
is paid to the Trustee and the registrar fee is paid to HSBC Securities Services (Transfer 
Agency) Pte Ltd, a subsidiary of HSBC Holdings Plc. These fees paid or payable by the sub-
funds shown in the Statements of Total Return and in the respective Notes to the Financial 
Statements are on terms set out in the Trust Deed. All other related party transactions are 
shown elsewhere in the financial statements.

(b)	 As at the end of the financial period/year, the sub-funds maintained the following accounts 
with the related parties:

		  United China-India	 United High Grade
		  Dynamic Growth Fund	 Corporate Bond Fund
		   30 June 	 31 December	  30 June 	 31 December
		  2011 	 2010	  2011 	 2010
		  $	 $	 $	 $

United Overseas Bank Limited
Bank balances	   14,506 	  1 	  8,035 	  9,419  

HSBC Group
Bank balances	   3,050,462 	  4,663,114 	  2,675,588 	  1,472,664  

(c)	 The following transactions took place during the financial period between the sub-funds and 
related parties as terms agreed between the parties as follows:

		  United China-India	 United High Grade
		  Dynamic Growth Fund	 Corporate Bond Fund
		   30 June 	 30 June	  30 June 	 30 June
		  2011 	 2010	  2011 	 2010
		  $	 $	 $	 $

United Overseas Bank Limited
Bank balances	    30 	  - 	  30 	  -   

HSBC Group
Bank charges	  5,597 	  5,006 	  18 	  320 
Interest income	  - 	  - 	  602 	  - 
Interest expense	  - 	  36 	  1,148 	  517   
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11.	 Financial ratios

		  United China-India	 United High Grade
		  Dynamic Growth Fund	 Corporate Bond Fund
			   For the financial
			   period from
			   21 December
			   2009 (date of
			   inception) to
		   30 June 	 30 June	  30 June 	 30 June
		  2011 	 2010	  2011 	 2010

	 Expense ratio1 (SGD Class)	 2.27%	 2.10%	 1.53%	 1.58%
	 Expense ratio1 (JPY Class)	 1.32%	 1.27%	  - 	  - 
	 Turnover ratio2	 26.62%	 22.81%	 202.05%	 32.43%  

12.	 Subsequent Events				  

	 The sub-fund United Asia Recovery Fund will be terminated on 31 August 2011.

  

1  	 The expense ratios are computed in accordance with the IMAS guidelines on disclosure of expense ratios dated 25 May 2005. 
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising on 
income received and dividends paid to unitholders are not included in the expense ratio. The sub-funds do not pay any performance 
fees.									       

2	 The turnover ratios are calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.






