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United Asia Active Allocation Fund
(Constituted under a Trust Deed in the Republic of Singapore)

A) Fund Performance

Since

Inception

3mth| 6 mth 1yr 3yr 5yr 10 yr | 13 November 2007

Ann Ann Ann Ann

Fund Performance/ % % % | Comp| Comp| Comp Comp

Benchmark Returns | Growth | Growth | Growth Ret Ret Ret Ret
United Asia Active

Allocation Fund -2.67 -6.33 8.93 5.72 N/A N/A -2.65

Benchmark -1.57 -2.04 6.15 6.32 N/A N/A -0.36

Source: Lipper, a Thomson Reuters Company.

Note: The performance returns of the Fund are in Singapore dollars based on a NAV-to-NAV basis with net dividends reinvested.
The benchmark of the Fund: Nov 07 — Jan 08; Composite Benchmark Comprises of 40% MSCI AC FE Ex Japan, 20% FTSE Global
Small Cap Series Asia Pacific Ex Japan and 40% JP Morgan Asia Credit Index Total Return. Feb08 — Present; 40% MSCI AC FE
Ex Japan, 20% MSCI AC Asia Pacific Ex Japan Small Cap Index and 40% JP Morgan Asia Credit Index Total Return.

For the six months ended 30 June 2011, the unit price of the Fund fell 6.3% on a net-asset-value basis,
compared with the decline of 2.0% in the composite benchmark for a net underperformance of 4.3%.
The fixed income funds which had an average weight of 25% of the Fund during the first half achieved a
return of 1.67% versus the fixed income benchmark (a 40% weighting in the JPM Asia Credit Index) of
-1.32%. The equity funds achieved a return of -8.4% versus the equity benchmark (40% MSCI Far East
ex Japan and 40% MSCI AC Asia Pac ex Japan) return of -3.4%.

The Fund started the year of 2011 with an overweight position in Asian Equities of 79% and a
corresponding underweight in fixed income of 21% as the global economic growth improved and fears
of a double dip recession receded. Throughout most of the first quarter of the year, consensus forecasts
for global GDP were steadily raised. Asian equities started to underperform global equities due to fears
that Asia was overheating and at risk of rising inflation that could get out of control. Economic momentum
shifted, however, after the outbreak of Middle East turmoil, which led to rising oil prices, the Japan
earthquake disrupted supply chains globally. Subsequently, economic momentum and confidence also
started to fade. By the end of the quarter, we had started to reduce our overweight in equities and were
on our way to neutralizing them by July 2011.

As of the end of the period the Fund was invested 41.4% in the United Asia Fund, 27.1% invested in the
United Asian Growth Opportunities Fund, and 32.7% invested in the United Asian Bond Fund.

The primary reason for this underperformance within its equity holdings was that both the United Asia
Fund and the United Asian Growth Opportunities Fund were overweight in China and HK and stocks in
these markets underperformed those in Korea and Asean over the past six months. During this period,
the Chinese government continued to maintain aggressive measures to cool down the economy to
reduce inflation risks, including tightening monetary policy and curbing the property sector. Also, even
as global prospects appeared to be improving in the first quarter of 2011, Asia underperformed due to
the possibility of overheating and thus the overall equity overweight of the Fund contributed to some
underperformance. However, the outperformance of the United Asian Bond Fund partially made up for
the equity underperformance, as the bond Fund benefited from positions in good quality bonds that did
better than the fixed income benchmarks during the period.




United Asia Active Allocation Fund
(Constituted under a Trust Deed in the Republic of Singapore)

United Asia Fund

The underperformance was mainly attributable to the negative selection effect in sectors such as
Materials, Industrials, Financials and Information Technology. However, this was partially offset by
positive allocation effect in countries such as Taiwan, China and Singapore.

There were a few key drags on our performance. Most significant were Man Wah Holdings (Consumer
Discretionary), which reported weaker margins due to higher raw material prices; Winsway Coking
(Material), which declined due to concerns over weaker demand for coking coal as economic activities
moderate; and Samsung Electronics (Information Technology) and LG Display (Information Technology)
which suffered pricing pressure on their electronic components business.

On the other hand, positive contributors to performance included Emperor Watch & Jewellery
(Consumer Discretionary), Great Wall Motor (Consumer Discretionary), Hyundai Home Shopping
(Consumer Discretionary) which benefited from strong domestic consumption; Largan Precision
(Information Technology) which supply components for the increasingly popular smartphones; and Anhui
Conch Cement (Materials) which benefited from higher demand from Chinese social housing build out.

As at end June 2011, the fund had the following regional asset allocation: China (36.2%), South Korea
(19.9%), Singapore (5.7%), Hong Kong (14.7%), Taiwan (7.8%), Indonesia (6.5%), Others (4.4%) and
the remainder in cash (4.8%).

United Asian Growth Opportunities Fund

For the six months ended 30 June 2011, the fund declined 7.0% on a net-asset-value basis, compared
with a decline of 4.4% in the benchmark MSCI AC Asia Pac ex-Japan index in Singapore dollar terms'.
The volatile and weak markets for Asia over the first half of 2011 were generally not very constructive for
the more medium sized Asian growth companies that the fund targets.

Whilst delivering negative returns, the fund outperformed the benchmark over the twelve month period
ended 30 Jun 11. The stocks that detracted from performance over this period included S Kumar’s
Nationwide, PT Indopoly Swakarsa Industry, China Public Healthcare, China Ocean Resources
and Beijing Yu Sheng Tang.

As at end June 2011, the fund had the following country allocation: Hong Kong (19.7%), China (19.1%),
South Korea (9.9%), Taiwan (7.9%), Philippines (7.8%), Others (15.16%) and the remainder in cash
(10.9%).

! Note: For the year ended 31 December 2010, the United Asian Growth Opportunities Fund fell 3.08% on a net-asset-value basis,
compared with a 13.54% increase in the benchmark MSCI AC Far East ex-Japan index in Singapore dollar terms.
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United Asian Bond Fund

During the period under review, the fund’s outperformance versus its benchmark was due to credit
selection as well as gains on currency hedges. In Q1 2011, we took the view that the US dollar was likely
to weaken against the SGD as we expected the Monetary Authority of Singapore to tighten monetary
policy further in Q2 2011 on the back of strong domestic inflationary pressures. CPI inflation accelerated
to 4.8% year-on-year in the first five months of 2011 from 4.0% year-on-year in Q4 2010.

In H1 2011, we were slightly overweight in high yield credits and underweight in high grade credits as we
expect Quantitative Easing to boost investors’ sentiment and spurred a rally in risky assets. As at end
June 2011, 54.5% of the NAV is invested in high grade credits versus 60.2% weights in the JP Morgan
Asia Credit Index (JACI). About 40.4% of the NAV is invested in high yield credits versus 39.8% weighting
in JACI. In addition, we also added several offshore yuan (CNH) and Australian dollar (AUD) denominated
credits in H1 2011 to capitalize our expectations that the CNH and AUD will continue to strengthen
against the US dollar.

Market Review

Global equity and bond markets were volatile in the first half of 2011. Investment market behaved
erratically without a clear trend and by the end of the first half the final result was that there was nowhere
to hide from the stagnant market returns. Asia ex Japan equities (as in our blended benchmark) declined
by -3.4% while Asian fixed income declined by -1.3% in Singapore dollar terms.

The year started on a positive note for global equities, but the markets soon surrendered those gains
on troubles in the Middle East, a slowdown in US economic momentum, inflation fears in Asia and
persistent debt problems in the European periphery. For the first five months of the year, most countries
posted healthy GDP figures, with the US and core Europe reporting strong production figures and orders
momentum. However, economic leading indicators started to roll over since May, and it is now unclear
if the global economy is headed for protracted slowdown, or has merely hit a temporary soft patch. As
such, the end of the period saw heightened uncertainty on the macro front, while increasingly more
investors took a cautious stance towards equities and other risk assets.

With new orders in Asia ex-Japan weakening, we expect export growth for the region to continue to
slow down in the coming months. Domestic demand, on the other hand, is stabilizing, while employment
indicators signaled that there was continued job growth amidst tight labour markets, which should support
retail spending in the region. The silver lining in the growth slowdown is the stabilizing of input and output
prices after a sharp run-up in the first quarter. Headline inflation rates in most Asian economies have
started to stabilize, even though core inflations continue to creep up. Structurally, price pressures remain
a worry in Asia, especially if growth re-accelerates, but for now central banks in Asia have more leeway
to maintain their current monetary policies.

Against this backdrop of lackluster economic outlook, we expect most Asian markets to present only
modest investment opportunities. We continue to watch the PMI new orders closely for signs of sustained
contraction, and we would avoid stocks in cyclical sectors that are leveraged to global trade, such as
transportation, and focus instead on companies that benefit from domestic consumption and structural
growth trends.
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Fund Strategy and Outlook

We think the uncertain outlook calls for greater near-term caution. We have been steadily reducing our
overweights to more of a neutral weighted position by July 2011. We may reduce equities further, if they
remain volatile and remain underweight until we see greater stability.

In order to increase weightings again, we are looking for several developments. First, we need to see
stabilization in global macroeconomic momentum. We believe that it will be difficult for investment
markets to rule out the risks of a recession until they see that the already weakening data stabilizes
at some level. Second, we need some clarity from Europe on whether they have the capability and
commitment to address the sovereign debt problems in the periphery. Third, we are watching the macro
trends of the China economy for signs that they are balancing the combined risks of overheating and a
hard landing. If we see signs that these conditions are improving, then our view is that corporations are
providing good earnings that are inexpensively priced and we would seek to re-establish overweight
positions in equities.

In terms of regional asset allocation in Equities, we are overweight on China as we continue to view the
country as the strongest economically in the region. We think that while the rest of the developed world
appears staved from economic growth, China is mostly trying to manage excessive growth and that
ultimately this will turn out to be a lesser evil to deal with. We are also positive on the ASEAN markets
as we view that these economy are well-positioned to benefit from the strength of its currencies and its
domestically driven economic growth.

Within the Fixed Income asset class, we are biased towards high grade credits which we would expect
to outperform in an environment which offer slowing macro economic growth but not so slow as to cause
a recession. We seek out attractive yields across the region but try to reduce our currency risks and keep
our overall duration exposure moderate.
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B)

C)

Investments at fair value and as a percentage of NAV as 30 June 2011 under review classified

by
Fair Value % of NAV
(S9)
i) Country
Singapore 37,779,470 101.15
Portfolio of investments 37,779,470 101.15
Other net liabilities (434,014) (1.15)
Total 37,345,456 100.00
ii)  Industry
Unit Trust 37,779,470 101.15
Portfolio of investments 37,779,470 101.15
Other net liabilities (434,014) (1.15
Total 37,345,456 100.00
iii) Asset Class
Unit Trust 37,779,470 101.15
Other net liabilities (434,014) (1.15)
Total 37,345,456 100.00
iv) Credit rating of debt securities
N/A
Top Three Holdings
The top 3 holdings as at 30 June 2011 and 30 June 2010
3 largest holdings at 30 June 2011 Percentage of
total net assets
attributable to
Fair Value unitholders
(S9) %
UNITED ASIA FUND 15,448,465 41.36
UNITED ASIAN BOND FUND 12,224,633 32.73
UNITED ASIAN GROWTH OPPORTUNITIES FUND 10,106,372 27.06
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C)

D)

E)

F)

G)

Top Three Holdings (continued)

3 largest holdings at 30 June 2010 Percentage of
total net assets
attributable to
Fair Value unitholders
(S9) %
UNITED ASIA FUND 21,515,366 50.06
UNITED ASIAN GROWTH OPPORTUNITIES FUND 11,228,000 26.12
UNITED ASIAN BOND FUND 10,575,500 24.61

Exposure to derivatives

i)y  fair value of derivative contracts and as a percentage of NAV as at 30 June 2011
N/A

i)  net gains/(losses) on derivative contracts realised during the financial period ended 30 June 2011
N/A

iiiy net gains/(losses) on outstanding derivative contracts marked to market as at 30 June 2011
N/A

Amount and percentage of net asset value (NAV) invested in other schemes as at 30 June 2011

Percentage of

total net assets
attributable to

Fair Value unitholders
(S$) %
UNITED ASIA FUND 15,448,465 41.36
UNITED ASIAN BOND FUND 12,224,633 32.73
UNITED ASIAN GROWTH OPPORTUNITIES FUND 10,106,372 27.06

Amount and percentage of borrowings to net asset value (NAV) as at 30 June 2011
N/A
Amount of redemptions and subscriptions for the period 01 January 2011 to 30 June 2011

Total amount of redemptions SGD 5,052,795
Total amount of subscriptions SGD 1,167,181
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H) The amount and terms of related-party transactions for the period 01 January 2011 to

J)

K)

30 June 2011

i) As at 30 June 2011 the Fund maintained current accounts with the United Overseas Bank
Limited as follows:

Bank balances SGD 5,543
i)  Purchase/holdings of UOBAM unit trusts by UOB or its affiliated companies as at 30 June 2011

Holdings of United Asia Active Allocation Fund as at 30 June 2011 were as follows:

Affiliated Companies No. of Units Unit Price Market Value
SGD SGD
a) UOB Smart Asia Active Allocation Fund  31,478,396.73 0.756 23,797,667.93

iii)  Investment in Initial Public Offerings managed by UOB Group.

N/A
iv) As at 30 June 2011 there was no brokerage income earned by UOB Kay Hian Pte Ltd.
Expense ratios

30 June 2011 1.99%
30 June 2010 217%

Note : The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated 25 May 2005.
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising
on income received and dividends paid to unitholders are not included in the expense ratio. The Fund does not pay any
performance fees.

Turnover ratios

30 June 2011 7.81%
30 June 2010 7.02%

Note : The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.

Any material information that will adversely impact the valuation of the scheme such as
contingent liabilities of open contracts

N/A
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For schemes which invest more than 30% of their deposited property in another scheme,
the following key information on the second-mentioned scheme (“the underlying scheme”)’
should be disclosed as well

i) top 10 holdings at fair value and as percentage of NAV as at 30 June 2011 and 30 June 2010
United Asia Fund
10 largest holdings at 30 June 2011
Percentage of

total net assets
attributable to

Fair Value unitholders
(S9) %
SAMSUNG ELECTRONICS COMPANY LIMITED 8,736,581 4.79
ZHONGSHENG GROUP HOLDINGS LTD 7,096,221 3.89
INDUSTRIAL & COMMERCIAL BANK OF CHINA - H 6,702,083 3.67
EMPEROR WATCH & JEWELLERY LTD 6,576,859 3.61
HYUNDAI HEAVY INDUSTRIES 6,533,663 3.58
PT TAMBANG BATUBARA BUKIT ASAM TBK 5,862,782 3.21
HYUNDAI HOME SHOPPING NETWORK CORP 5,716,575 3.13
BANK OF CHINA 5,354,717 2.94
ALLIANCE GLOBAL GROUP INC 5,155,206 2.83
COMBA TELECOM SYSTEMS HOLDINGS LIMITED 5,019,164 2.75

10 largest holdings at 30 June 2010
Percentage of
total net assets
attributable to

Fair Value unitholders
(S$) %
SAMSUNG ELECTRONICS COMPANY LIMITED 10,293,230 5.35
CHINA CONSTRUCTION BANK - H 7,731,388 4.02
SHINHAN FINANCIAL GROUP 6,918,402 3.60
TAIWAN SEMICONDUCTOR COMPANY LIMITED 6,720,781 3.49
SJM HOLDINGS LIMITED 6,549,664 3.41
MAN WAH HOLDINGS LIMITED 6,018,030 3.13
LARGAN PRECISION COMPANY LIMITED 5,851,614 3.04
PT TAMBANG BATUBARA BUKIT ASAM TBK 4,513,845 2.35
ZHUZHOU CSR TIMES ELECTRIC CO LTD 4,505,270 2.34
HON HAI PRECISION INDUSTRY 4,437,370 2.31

where the underlying scheme is managed by a foreign manager which belongs to the same group of companies as, or has a
formal arrangement or investment agreement with, the Singapore manager, the above information should be disclosed on the
underlying scheme. In other cases, such information on the underlying scheme should be disclosed only if it is readily available to

the Singapore manager. 9
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L)

For schemes which invest more than 30% of their deposited property in another scheme,
the following key information on the second-mentioned scheme (“the underlying scheme”)’
should be disclosed as well (continued)

i)

top 10 holdings at fair value and as percentage of NAV as at 31 December 2010 and 31
December 2009 (continued)

United Asian Bond Fund

10 largest holdings at 31 December 2010
Percentage of
total net assets
attributable to

Fair Value unitholders
(S9) %
SHUI ON LAND 6.875% DUE 23/12/2013 2,700,950 6.58
CHINA OVERSEAS FINANCE 5.5% DUE 10/11/2020 1,893,347 4.62
PHBS 6.625% DUE 29/09/2049 1,502,645 3.66
BUMI INVESTMENT 10.75% DUE 06/10/2017 1,430,136 3.48
CENTRAL CHINA REAL EST 12.25% DUE 20/10/2015 1,413,061 3.44
SINOCHEM OVERSEA 4.5% DUE 12/11/2020 1,396,997 3.40
AXIATA SPV1 LABUAN LTD 5.375% DUE 28/04/2020 1,324,945 3.22
HONG KONG ELECTRIC FIN 4.25% DUE 14/12/2020 1,251,183 3.04
COUNTRY GARDEN 11.25% DUE 22/04/2017 1,143,371 2.78
PCCW-HKT CAPITAL NO4 LTD 4.25% DUE 24/02/2016 1,035,142 2.53

10 largest holdings at 31 December 2009
Percentage of
total net assets
attributable to

Fair Value unitholders
(S$) %
MAJAPAHIT HOLD 8% DUE 07/08/2019 1,841,873 5.87
IND BK OF KOREA 7.125% DUE 23/04/2014 1,750,432 5.58
PERUSAHAAN PENERBIT 8.8% DUE 23/04/2014 1,652,731 5.26
COSCO PACIF FIN 5.875% DUE 03/10/2013 1,497,016 4.77
CMHI 5.375% DUE 09/03/2015 1,467,498 4.68
KOREA WATER RES 4.875% DUE 12/11/2014 1,418,254 4.52
DBS CAP FUND COR FRN DUE 29/03/2049 1,319,140 4.20
PETRONAS SUKUK 4.25% DUE 12/08/2014 1,146,335 3.65
PSALM 7.25% DUE 27/05/2019 1,136,479 3.62
SHINHAN BANK FRN DUE 02/03/2035 1,106,328 3.52

where the underlying scheme is managed by a foreign manager which belongs to the same group of companies as, or has a
formal arrangement or investment agreement with, the Singapore manager, the above information should be disclosed on the
underlying scheme. In other cases, such information on the underlying scheme should be disclosed only if it is readily available to
the Singapore manager.

10
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L)

M)

For schemes which invest more than 30% of their deposited property in another scheme,
the following key information on the second-mentioned scheme (“the underlying scheme”)’
should be disclosed as well (continued)
i)  expense ratios for the period ended 30 June 2011 and 30 June 2010

United Asia Fund

30 June 2011 1.64%
30 June 2010 1.66%

expense ratios for the period ended 31 December 2010 and 31 December 2009

United Asian Bond Fund

31 December 2010 1.24%
31 December 2009 1.36%

Note : The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated 25 May 2005.
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising
on income received and dividends paid to unitholders are not included in the expense ratio. The Fund does not pay any
performance fees.

iiy  turnover ratios for the period ended 30 June 2011 and 30 June 2010
United Asia Fund

30 June 2011 37.78%
30 June 2010 71.82%

turnover ratios for the period ended 31 December 2010 and 31 December 2009

United Asian Bond Fund

31 December 2010 239.05%
31 December 2009 564.31%

Note : The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.

Soft dollar commissions/arrangements

There were no soft dollar arrangements, rebates, commissions or other monetary incentives
received by UOB Asset Management Ltd.

where the underlying scheme is managed by a foreign manager which belongs to the same group of companies as, or has a
formal arrangement or investment agreement with, the Singapore manager, the above information should be disclosed on the
underlying scheme. In other cases, such information on the underlying scheme should be disclosed only if it is readily available to

the Singapore manager.
11
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STATEMENT OF TOTAL RETURN

For the half year ended 30 June 2011 (Un-audited)

Income
Interest

Less: Expenses
Management fee

Less: Management fee rebate
Trustee fee

Audit fee

Registrar fee

Valuation fee

Custody fee

Interest expenses

Other expenses

Net loss

Net gains or losses on value of investments
Net realised gain on investments

Net change in fair value on investments

Net foreign exchange (loss)/gain

Net loss on value of investments

Total deficit for the period before income tax
Less : Income tax

Total deficit for the period before distribution
Less : Distribution

Total deficit for the period

Note

10
10
10

10
10

30 June 30 June
2011 2010
$ $
- 1
307,222 351,047
(284,868) (320,801)
8,193 9,361
7,024 6,000
12,397 12,397
25,602 29,254
4,364 2,404
344 77
48,218 12,785
128,496 102,524
(128,496) (102,523)
79,724 68,266
(2,672,526) (5,008,181)
(2,297) 11,962
(2,595,099) (4,927,953)
(2,723,595) (5,030,476)
- (64,803)
(2,723,595) (5,095,279)
(1,060,149) (1,267,542)
(3,783,744) (6,362,821)

The accompanying notes form an integral part of these financial statements.
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United Asia Active Allocation Fund
(Constituted under a Trust Deed in the Republic of Singapore)

BALANCE SHEET
As at 30 June 2011 (Un-audited)

ASSETS

Portfolio of investments
Receivables

Cash and bank balances

Total Assets

LIABILITIES

Payables

Proposed distribution of income

Net assets attributable to unitholders

Total Liabilities

Note

o 0 O

30 June 31 December
2011 2010
$ $
37,779,470 45,061,026
118,356 269,077
470,610 625,898
38,368,436 45,956,001
505,192 371,331
517,788 569,856
37,345,456 45,014,814
38,368,436 45,956,001

The accompanying notes form an integral part of these financial statements.
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PORTFOLIO STATEMENT
As at 30 June 2011 (Un-audited)

By Geography - Primary

SINGAPORE UNIT TRUST
UNITED ASIA FUND
UNITED ASIAN BOND FUND

UNITED ASIAN GROWTH OPPORTUNITIES

FUND

Portfolio of investments
Other net liabilities

Net assets attributable to unitholders

By Geography - Primary (Summary)

SINGAPORE UNIT TRUST

Portfolio of investments
Other net liabilities

Net assets attributable to unitholders

Holdings at
30 June
2011

8,265,632
7,272,239

5,580,548

Percentage of
total net assets
attributable to

Fair value at unitholders
30 June at 30 June
2011 2011
$ %

15,448,465 41.36
12,224,633 32.73
10,106,372 27.06
37,779,470 101.15
(434,014) (1.15)
37,345,456 100.00

Percentage of Percentage of

total net assets total net assets

attributable to  attributable to

unitholders unitholders
at 30 June at 31 December
2011 2010
% %
101.15 100.10
101.15 100.10
(1.15) (0.10)
100.00 100.00

As the Fund invests only into three underlying unit trusts, no secondary representation is provided.

The accompanying notes form an integral part of these financial statements.
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(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.

1. General

United Asia Active Allocation Fund (the “Fund”) is a Singapore registered trust fund, constituted
by a Trust Deed dated 15 August 2007 between UOB Asset Management Ltd (the “Manager”) and
RBC Dexia Trust Services Singapore Limited (the “Trustee”). The Deed and all supplemental deeds
are governed by the laws of the Republic of Singapore.

With effect from 1 March 2011, the Trustee of the Fund has changed from RBC Dexia Trust Services
Singapore Limited (the “Retired Trustee”) to HSBC Institutional Trust Services (Singapore) Limited.

The Fund’s investment objective is to provide investors with medium to long term capital growth
and regular distributions through investments in Asian large capitalisation companies’ equities,
Asian small capitalisation companies’ equities, Asian fixed income and money market instruments.

The assets of the Fund will primarily be invested into three Singapore-authorised open-ended
collective investment schemes which are also managed by the Manager, namely, the United Asia
Fund, the United Asian Growth Opportunities Fund and the United Asian Bond Fund (a sub-
fund under the Singapore umbrella fund known as the United Choice Portfolios) (collectively, the
“Underlying Funds” and each an “Underlying Fund”).

2. Significant accounting policies

(@) Basis of accounting
The financial statements have been prepared under the historical cost convention, modified
by the revaluation of financial assets at fair value through profit or loss, and in accordance
with the Statement of Recommended Accounting Practice 7 “Reporting Framework for Unit
Trusts” (“RAP 77”) issued by the Institute of Certified Public Accountants of Singapore.
The financial statements are expressed in Singapore dollars.

(b) Recognition of income

Dividend income is recognised when the right to receive payment is established. Interest
income is recognised on a time proportion basis using the effective interest method.
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United Asia Active Allocation Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

2.

Significant accounting policies (continued)

(©

(€

Investments

Investments are classified as financial assets at fair value through profit or loss.

(U]

(ii)

(il

Initial recognition

Purchase of investments are recognized on trade date. Investments are recorded at fair
value on initial recognition.

Subsequent measurement

Investments are subsequently carried at fair value. Net change in fair value on investments
are included in the Statement of Total Return in the period in which they arise.

Derecognition

Investments are derecognised on the trade date of disposal. The resultant realised
gains and losses on the sale of investments are computed on the basis of the difference
between the weighted average cost and selling price net of transaction costs, and are
taken up in the Statement of Total Return.

Basis of valuation of investments

The fair value of financial instruments traded in active markets is based on quoted market
prices at the balance sheet date. The quoted market price for these investments held by the
Fund is the quoted net asset value of the underlying funds.

Foreign currency translation

@)

Functional and presentation currency

The Fund’s investors are mainly from Singapore with the subscriptions and redemptions
of the units denominated in Singapore dollars and United States dollars.

The performance of the Fund is measured and reported to the investors in Singapore
dollars. The Manager considers the Singapore dollars as the currency of the primary
economic environment in which the Fund operates. The financial statements are
presented in Singapore dollars, which is the Fund’s functional and presentation currency.
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United Asia Active Allocation Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

2. Significant accounting policies (continued)

(e) Foreign currency translation (continued)

(iiy  Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at
period/year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Total Return. Translation differences on
non-monetary financial assets and liabilities are also recognised in the Statement of Total
Return within the fair value net gain or loss.

() Expenses charged to the Fund

All direct expenses relating to the Fund are charged directly to the Statement of Total Return.
In addition, certain expenses shared by all unit trusts managed by the Manager are allocated
to each Fund based on the respective Fund’s net asset value.

(9 Management fee

The management fee charged on any investment in other unit trusts managed by the Manager
are rebated back to the Fund.

(h) Distribution policy

The Manager has the absolute discretion to determine whether a distribution is to be made.
In such an event, an appropriate amount will be transferred to a distribution account to be
paid out on the distribution date. This amount shall not be treated as part of the property of
the Fund.
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United Asia Active Allocation Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS

For the half year ended 30 June 2011 (Un-audited)

3. Income tax

Singapore income tax

30 June
2011
$

30 June
2010
$

64,803

The Fund was granted the status of a Designated Unit Trust and, therefore, the following income
is exempt from tax in accordance with Section 35(12) of the Income Tax Act (Cap 134):

()  gains or profits derived from Singapore or elsewhere from the disposal of securities;

(i) interest (other than interest for which tax has been deducted under Section 45 of the

Singapore Income Tax Act); and

(i)  dividends derived from outside Singapore and received in Singapore.

The Singapore income tax represents tax deducted at source for Singapore sourced dividends.

4. Receivables

Amount receivable for creation of units
Management fee rebate

5. Payables

Amount payable for cancellation of units
Amount due to Manager

Amount due to Trustee

Other creditors and accrued expenses

30 June 31 December
2011 2010
$ $
1,660 -
116,696 269,077
118,356 269,077
30 June 31 December
2011 2010
$ $
260,000 70,179
161,126 204,351
3,965 4,585
80,101 92,216
505,192 371,331
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United Asia Active Allocation Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

6. Net assets attributable to unitholders

30 June 31 December
2011 2010
$ $

At the beginning of the financial period/year 45,014,814 49,643,263
Operations
Change in net assets attributable to unitholders resulting

from operations (3,783,744) (715,861)
Unitholders’ contributions/(withdrawals)
Creation of units 1,167,181 3,858,196
Cancellation of units (5,052,795) (7,770,784)
Change in net assets attributable to unitholders resulting

from net creation and cancellation of units (3,885,614) (3,912,588)
Total decrease in net assets attributable to unitholders (7,669,358) (4,628,449)
At the end of the financial period/year 37,345,456 45,014,814
Units in issue (Note 7) 50,066,687 55,059,101

$ $
Net assets attributable to unitholders per unit 0.74 0.82
Units in issue
30 June 31 December
2011 2010

Units at beginning of the period/year 55,059,101 60,005,149
Units created 1,449,214 4,933,567
Units cancelled (6,441,628) (9,879,615)
Units at end of the period/year 50,066,687 55,059,101
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United Asia Active Allocation Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

8. Distribution payable

30 June 30 June
2011 2010
$ $
Distribution of income paid during the financial period
at 5% (2010: 5%) of net assets attributable to unitholders 542,361 645,026
Proposed distribution of income payable
at 5% (2010: 5%) of net assets attributable to unitholders 517,788 622,516
1,060,149 1,267,542

9. Financial risk management

The Fund’s activities expose it to a variety of financial risk (including currency risk, interest rate
risk and price risk), credit risk and liquidity risk. The Fund’s overall risk management programme
seeks to minimise potential adverse effects on the Fund’s financial performance. The Fund may
use financial futures contracts, financial options contracts and/or currency forward contracts
subject to the terms of the Prospectus to moderate certain risk exposures. Specific guidelines on
exposures to individual securities and certain industries are in place for the Fund at any time as
part of the overall financial risk management to reduce the Fund’s risk exposures.

The Fund’s assets principally consist of investments in open-ended collective investment schemes
which are also managed by the Manager as provided in Note 1 to the financial statements. They
are held in accordance with the published investment policies of the Fund. The allocation of
assets between the various types of investments is determined by the Manager to achieve their
investment objectives.

(@) Market risk

Market risk is the risk of loss arising from uncertainty concerning movements in market prices
and rates, including observable variables such as interest rates, credit spreads, exchange
rates, and others that may be only indirectly observable such as volatilities and correlations.
Market risk includes such factors as changes in economic environment, consumption
pattern and investor’s expectation etc. which may have significant impact on the value of
the investments. The Fund’s investments are substantially dependent on changes in market
prices. The Fund’s investments are monitored by the Manager on a regular basis so as to
assess changes in fundamentals and valuation. Although the Manager makes reasonable
efforts in the choice of investments, events beyond reasonable control of the Manager
could affect the prices of the underlying investments and hence the asset value of the Fund.
Guidelines are set to reduce the Fund’s risk exposures to market volatility such as diversifying
the portfolio by investing across various geographies, alternatively, the Fund may be hedged
using derivative strategies.
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United Asia Active Allocation Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)
9. Financial risk management (continued)

(@) Market risk (continued)

() Foreign exchange risk

The Fund’s assets and liabilities are significantly denominated in Singapore dollars,
being the functional currency of the Fund. Consequently, the Fund has not disclosed
any currency risk sensitivity analysis.

The table below summarises the on-balance sheet exposure to currency risks for the
Fund.

As at 30 June 2011

SGD uUsD Total
$ $ $

Assets
Portfolio of investments 37,779,470 - 37,779,470
Receivables 118,356 - 118,356
Cash and bank balances 446,641 23,969 470,610
Total Assets 38,344,467 23,969 38,368,436
Liabilities
Payables 505,192 - 505,192
Proposed distribution of income 508,658 9,130 517,788
Net assets attributable to unitholders 37,345,456 - 37,345,456
Total Liabilities 38,359,306 9,130 38,368,436
Net currency exposure (14,839) 14,839
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United Asia Active Allocation Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)
9. Financial risk management (continued)

(@) Market risk (continued)

() Foreign exchange risk (continued)

As at 31 December 2010

SGD usD Total
$ $ $
Assets
Portfolio of investments 45,061,026 - 45,061,026
Receivables 269,077 - 269,077
Cash and bank balances 524,674 101,224 625,898
Total Assets 45,854,777 101,224 45,956,001
Liabilities
Payables 371,331 - 371,331
Proposed distribution of income 559,517 10,339 569,856
Net assets attributable to unitholders 45,014,814 - 45,014,814
Total Liabilities 45,945,662 10,339 45,956,001
Net currency exposure (90,885) 90,885
(i) Price risk

Price risk is the risk of potential adverse changes to the value of financial investments
because of changes in market conditions and volatility in security prices.

22




United Asia Active Allocation Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

9.

Financial risk management (continued)

(@ Market risk (continued)

(ii)

(il

Price risk (continued)

The table below summarises the impact of increases/decreases from the Fund’s
underlying investments in equities on the Fund’s net assets attributable to unitholders at
30 June 2011 and 31 December 2010. The analysis is based on the assumption that the
index components within the benchmark increased/ decreased by a reasonable possible
shift, with all other variables held constant and that the fair value of Fund’s investments
moved according to the historical correlation with the index.

30 June 2011 31 December 2010
Benchmark components  Net impact to Net impact to
net assets net assets
attributable attributable
to unitholders to unitholders
$ % $ %
MSCI AC Far East ex-Japan
Total Net Return Index
(SGD adjusted)
(United Asia Fund) 3,305,972 20 5,060,523 20
MSCI AC Asia Pacific
ex Japan Small Cap Index
(United Asian Growth
Opportunities Fund) 1,980,849 20 2,176,806 20

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to
changes in market interest rates.

Interest rate risk arises from the effects of fluctuations in the prevailing levels of market
interest rates on the fair value of financial assets and liabilities and future cash flow.
The Fund holds indirectly interest bearing securities that expose the Fund to fair value
interest rate risk. The Fund holds securities of varying maturities and interest rate
sensitivities. Movement in market interest rates will affect the valuation of the Fund’s
securities by varying degrees. The Fund’s policy requires the Manager to manage this
risk by measuring the mismatch of the interest rate sensitivity gap of financial assets and
liabilities and calculating the average duration of the portfolio of fixed interest securities.
The average effective duration of the Fund’s portfolio is a measure of the sensitivity of
the fair value of the Fund’s fixed interest securities to changes in market interest rates.
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United Asia Active Allocation Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)
9. Financial risk management (continued)
(@ Market risk (continued)
(iii) Interest rate risk (continued)

The Fund is exposed indirectly to interest rate risk through its investment in United Asian
Bond Fund.

As at 30 June 2011 and 31 December 2010, should interest rates have risen or lowered
by 100 basis points (“bps”) with all other variables remaining constant, the decrease
or increase in net assets attributable to unitholders for the period would be as follows:

30 June 2011 31 December 2010

Benchmark component Impact on Impact on
net assets net assets
attributable to attributable to
unitholders unitholders
$ $

JP Morgan Asia Credit Index Total Return
Composite (United Asian Bond Fund) 627,124 571,907

(b) Liquidity risk

The Fund is exposed to daily cash redemptions and disbursements for the settlements of
purchases. The Manager therefore ensures that the Fund maintains sufficient cash and cash
equivalents and that they are able to obtain cash from the sale of investments held to meet
their liquidity requirements. Reasonable efforts will be taken to invest in securities which are
traded in a relatively active market and which can be readily disposed of.

The Fund’s indirect investments in the underlying funds are listed securities which are
considered to be readily realisable as they are listed on established regional stock exchanges.
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United Asia Active Allocation Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

9. Financial risk management (continued)

(b)

(©

Liquidity risk (continued)

The table below analyses the Fund’s financial liabilities into relevant maturity groupings
based on the remaining period at the balance sheet date to the contractual maturity date.
The amounts in the table are the contractual undiscounted cash flows. Balances due within
12 months equal their carrying balances, as the impact of discounting is not significant.

As at 30 June 2011
Less than 3 months 1-5 Above
3 months to 1 year years 5 years
$ $ $ $
Payables 505,192 - - -
Proposed distribution of income 517,788 - - -

Net assets attributable to unitholders 37,345,456 - - -

As at 31 December 2010

Less than 3 months 1-5 Above

3 months to 1 year years 5 years
$ $ $ $
Payables 371,331 - - -
Proposed distribution of income 569,856 - - -

Net assets attributable to unitholders 45,014,814 - - -

Credit risk

The Fund takes on exposure to credit risk, which is the risk that a counterparty will be unable
to pay amounts in full when due. The Fund’s credit risk is concentrated on cash and bank
balances, and amounts or securities receivable on the sale and purchase of investments
respectively. In order to mitigate exposure to credit risk, all transactions in listed securities
are settled/paid for upon delivery and transacted with approved counterparties using an
approved list of brokers that are regularly assessed and updated by the Manager.

25



United Asia Active Allocation Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

9.

Financial risk management (continued)

(©

Credit risk (continued)

The table below summarises the credit rating of banks and custodians in which the Fund’s

assets are held as at 30 June 2011 and 31 December 2010.

As at 30 June 2011
Credit Source of
rating credit rating
Bank
State Street Bank & Trust Co. B Moody’s
United Overseas Bank Limited B Moody’s
Custodian
HSBC Group B+ Moody’s
As at 31 December 2010
Credit Source of
rating credit rating
Bank
State Street Bank & Trust Co. B Moody’s
United Overseas Bank Limited B Moody’s
Custodian
HSBC Group B+ Moody’s

The maximum exposure to credit risk at the reporting date is the carrying amount of the

financial assets.

Capital management

The Fund’s capital is represented by the net assets attributable to unitholders. The Fund
strives to invest the subscriptions of redeemable participating units in investments that meet
the Fund’s investment objectives while maintaining sufficient liquidity to meet unitholder

redemptions.
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United Asia Active Allocation Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

10. Related party transactions

@)

The Manager of the Fund is UOB Asset Management Ltd, a subsidiary of United Overseas
Bank Limited. The Trustee is RBC Dexia Trust Services Singapore Limited (prior to 1 March
2011), a subsidiary of RBC Investor Services, a joint venture between Dexia Banque
Internationale A. Luxembourg S.A. and Royal Bank Of Canada, HSBC Institutional Trust
Services (Singapore) Limited (with effect from 1 March 2011), a subsidiary of HSBC Holdings
Plc.

Management and valuation fees are paid to the Manager, while trustee fee is paid to the
Trustee and the registrar fee is paid to HSBC Securities Services (Transfer Agency) Pte Ltd,
a subsidary of HSBC Holdings Plc. These fees paid or payable by the Fund shown in the
Statement of Total Return and in the respective Notes to the Financial Statements are on
terms set out in the Trust Deed. All other related party transactions are shown elsewhere in
the financial statements.

As at the end of the financial period/year, the Fund maintained the following accounts with a
related party:
30 June 31 December

2011 2010
$ $
United Overseas Bank Limited
Bank balances 5,543 36,499

The following transactions took place during the financial period between the Fund and
United Overseas Bank Limited at terms agreed between the parties as follows:

30 June 30 June
2011 2010
$ $
Bank charges 30 105
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United Asia Active Allocation Fund
(Constituted under a Trust Deed in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the half year ended 30 June 2011 (Un-audited)

11. Financial ratios

30 June 30 June
2011 2010
Expense ratio’ 1.99% 217%
Turnover ratio? 7.81% 7.02%

! The expense ratio is computed in accordance with the IMAS guidelines on disclosure of expense ratios dated 25 May 2005.
Brokerage and other transaction costs, interest expense, foreign exchange gains/losses, tax deducted at source or arising on
income received and dividends paid to unitholders are not included in the expense ratio. The Fund does not pay any performance
fees.

2 The turnover ratio is calculated in accordance with the formula stated in the “Code on Collective Investment Schemes”.
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