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EQUITIES - Asia ex-Japan 1 Mth 3 Mth -m

MSCI AC Asia ex-Japan

MSCI Far East Free ex-Japan 5.9 6.1 61.4 61.4
MSCI China 1.9 9.3 55.3 55.3
MSCI Hong Kong 3.5 2.8 51.8 51.8
MSCI India 4.9 7.3 96.1 96.1
MSCI Indonesia 7.0 4.5 115.9 115.9
MSCI Korea 9.9 2.1 65.7 65.7
MSCI Malaysia 1.5 5.8 44.5 44.5
MSCI Philippines 4.2 9.1 56.7 56.7
MSCI Singapore 6.6 8.8 63.6 63.6
MSCI Taiwan 10.1 7.9 71.3 71.3
MSCI Thailand 8.9 0.8 66.3 66.3

Returns in Singapore dollars. Source: Bloomberg, 31 December 2009

Asian equity markets managed to post healthy gains during the quarter even as Dubai World's
debt problems triggered a brief bout of risk aversion. With the US ISM Purchasing Manager Index
expanding further to 55.9 points in December 2009, Asia saw its exports recover to finally register
positive year-on-year growth numbers. Central banks have also remained accommodative during
the quarter, despite inflation showing signs of creeping up. Overall, the Asian equity markets
outperformed the global equity market for the month.

Best Fund Group 2008 Best Fund Group 2009 Best Equity Fund Best Mixed Assets Fund
(Overall) (Overall) Group 2009 Group 2009
UOB Asset Management Ltd UOB Asset Management Ltd 0SK-UOB Unit Trust 0SK-UOB Unit Trust

Singapore Singapore Management Berhad Malaysia Management Berhad Malaysia
The Edge-Lipper Singapore Fund Awards The Edge-Lipper Singapore Fund Awards The Edge-Lipper Malaysia Fund Awards The Edge-Lipper Malaysia Fund Awards
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OUTLOOK AND STRATEGY

Policy Comment

High savings rates and urbanisation underpin
sustained domestic consumption growth in China.
Effects of government stimulus package could
trickle down to consumers.

Consumer

discretionary Oyl
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Improving outlook for technology companies
from 1Q10 which could lead to positive earnings
surprises from (1) strong demand in the run-up to
the Chinese New Year (2) inventory re-stocking (3)
recovery of corporate IT and capex spending and
(4) strong take up of e-book readers.

Technology Overweight

Recovery in economic activity and oil supply
discipline will support oil prices. In the coal sector,
the economic-led demand recovery bodes well for
the industry.

Overweight

As Asian economies emerge from recession in 2010, we expect corporates in the region to record
sizeable earnings growth. Although valuations are not as cheap as before, we believe in selecting
stocks driven by strong earnings growth and surprises, which we think will be key to generating
further returns. We remain optimistic as historical experience has shown that Asian equity returns
in the second year of recovery are usually positive. We also continue to hold the belief that
Asian markets could re-rate and trade up to peak valuations over the next few years.

Our key strategy going forward will be to focus on Asia’s robust domestic demand which we
believe will drive corporate earnings growth and valuation expansion. We maintain our domestic
consumption theme and overweight Consumer and Energy sectors, with a more positive view
on Technology. We are underweight Industrials and relatively defensive sectors like Ultilities
and Telecoms.
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Important Notice & Disclaimers

This publication shall not be copied or disseminated, or relied upon by any person for whatever
purpose. The information herein is given on a general basis without obligation and is strictly for
information only. This publication is not an offer, solicitation, recommendation or advice to buy or
sell any investment product, including any collective investment schemes or shares of companies
mentioned within. Although every reasonable care has been taken to ensure the accuracy and
objectivity of the information contained in this publication, UOB Asset Management Ltd and its
employees shall not be held liable for any error, inaccuracy and/or omission, howsoever caused,
or for any decision or action taken based on views expressed or information in this publication. The
information contained in this publication, including any data, projections and underlying assumptions
are based upon certain assumptions, management forecasts and analysis of information available
and reflects prevailing conditions and our views as of the date of this publication, all of which
are subject to change at any time without notice. UOB Asset Management Ltd (“‘UOBAM”) does
not warrant the accuracy, adequacy, timeliness or completeness of the information herein for any
particular purpose, and expressly disclaims liability for any error, inaccuracy or omission. Any
opinion, projection and other forward-looking statement regarding future events or performance of,
including but not limited to, countries, markets or companies is not necessarily indicative of, and
may differ from actual events or results. Nothing in this publication constitutes accounting, legal,
regulatory, tax or other advice. The information herein has no regard to the specific objectives,
financial situation and particular needs of any specific person. You may wish to seek advice from
a professional or an independent financial adviser about the issues discussed herein or
before investing in any investment or insurance product. Should you choose not to seek
such advice, you should consider carefully whether the investment or insurance product in
question is suitable for you.

UOB Asset Management Ltd Co. Reg. No. 1986001202
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