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EQUITIES – Asia ex-Japan 1 Mth 3 Mth YTD 12 Mth

MSCI AC Asia ex-Japan 13.0 43.2 35.8 -25.2

MSCI Far East Free ex-Japan 10.9 40.3 33.1 -25.9

MSCI China 13.6 37.4 31.3 -20.1

MSCI Hong Kong 14.5 32.0 35.8 -21.5

MSCI India 33.6 71.3 61.7 -18.1

MSCI Indonesia 8.5 63.9 47.2 -28.0

MSCI Korea 1.8 49.2 25.2 -32.6

MSCI Malaysia 4.5 15.8 20.0 -19.7

MSCI Philippines 13.6 23.5 30.0 -13.5

MSCI Singapore 21.1 45.9 31.5 -28.3

MSCI Taiwan 12.7 46.6 47.5 -24.9

MSCI Thailand 14.1 31.4 29.2 -32.4

Returns in Singapore dollars. Source: Bloomberg, 29 May 2009

Asian equity markets surged in May supported by favourable economic data such as improvement 

in regional exports growth, global Purchasing Managers Index (PMI) and housing volume. 

Expectations for a recovery were raised when the US banks’ stress test results came in without 

any surprises. Asian economies recorded a sharp economic slowdown in the first quarter and the 

near-term economic outlook will continue to remain weak. However, the implementation of large 

stimulus measures in various Asian countries has increased the prospects for economic conditions 

to improve in the second half of the year.
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Globally synchronised rate cuts and liquidity injections, the positive market response to G-20 

meetings and the much touted US stress tests appear to have improved risk appetite and overall 

credit conditions. The recent GDP data releases affirm that the growth rates have bottomed for 

China, Indonesia, Korea, Taiwan and Singapore, and this is also likely to be the case for Malaysia 

and Thailand. We are of the view that the massive injection of liquidity into the global system could 

continue to keep equity markets buoyant in the short term. Over the medium to longer term there is 

a risk that inflation makes a comeback before growth normalises. The authorities may then have to 

restrain fiscal and monetary expansion.

We favour the asset reflation trades that will benefit from increased liquidity, in particular Financials, 

Properties and Energy. Hence, we raise our position in Financials and Real Estate to overweight. 

We also maintain our overweight position in the Consumer sector as demand remains resilient, 

for instance in China. We have also raised Energy, Industrials and Materials to neutral as these 

sectors would benefit from a recovery in the economy and from the fiscal stimulus programmes, and 

trimmed our positions in the defensive sectors like Telecom and Utilities. We keep our underweight 

position in Technology as we are not convinced that the final sell-through will materialise.

 Policy Change Comment

Financials & 
Real Estate Overweight Increased liquidity should benefit asset reflation 

trades such as financials, properties and energy.

Consumer 
discretionary Overweight –

High savings rates and urbanisation underpin 
sustained domestic consumption growth in China. 
Effects of government stimulus package could 
trickle down to consumers.

OUTLOOK AND STRATEGY
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Address 80 Raffles Place UOB Plaza 2 Level 3 Singapore 048624
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Important Notice & Disclaimers

This publication shall not be copied, or relied upon by any person for whatever purpose. The 

information herein is given on a general basis without obligation and is strictly for information only. 

This publication is not an offer, solicitation, recommendation or advice to buy or sell any investment 

product, including any collective investment schemes or shares of companies mentioned within. 

Although every reasonable care has been taken to ensure the accuracy and objectivity of the 

information contained in this publication, UOB Asset Management Ltd and its employees cannot be 

held liable for any errors, inaccuracies and/or omissions, howsoever caused, or for any decision or 

action taken based on views expressed or information in this publication. The information contained 

in this publication, including any data, projections and underlying assumptions are based upon 

certain assumptions, management forecasts and analysis of information available as at the date of 

this document and reflects prevailing conditions and our views as of the date of the document, all of 

which are accordingly subject to change at any time without notice. UOB Asset Management does 

not warrant the accuracy, adequacy, timeliness or completeness of the information herein for any 

particular purpose, and expressly disclaims liability for any errors, inaccuracies or omissions. Any 

opinions, projections and other forward-looking statements regarding future events or performance 

of, including but not limited to, countries, markets or companies are not necessarily indicative of, 

and may differ from actual events or results. Nothing in this publication constitutes accounting, 

legal, regulatory, tax or other advice. The information herein has no regard to the specific objectives, 

financial situation and particular needs of any specific person. You may wish to seek advice from 

a professional or an independent financial adviser about the issues discussed herein or 

before investing in any investment or insurance product. Should you choose not to seek 

such advice, you should consider whether the investment or insurance product in question 

is suitable for you. 

UOB Asset Management Ltd Co. Reg. No. 198600120Z


