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EQUITIES – Asia ex-Japan 1 Mth 3 Mth YTD 12 Mth

MSCI AC Asia ex-Japan 1.5 6.5 55.6 62.3

MSCI Far East Free ex-Japan 0.8 6.0 52.4 59.3

MSCI China 1.3 9.2 52.4 60.0

MSCI Hong Kong -2.7 4.5 46.7 44.5

MSCI India 7.2 10.8 86.9 94.6

MSCI Indonesia 2.0 6.6 101.7 138.1

MSCI Korea -0.3 1.7 50.8 71.7

MSCI Malaysia 0.2 5.7 42.3 43.4

MSCI Philippines 3.6 2.0 50.4 41.1

MSCI Singapore 3.5 5.5 53.5 54.8

MSCI Taiwan 2.7 7.9 55.6 55.2

MSCI Thailand -0.5 1.2 52.8 65.2

Returns in Singapore dollars. Source: Bloomberg, 30 November 2009

Asian equity markets moved higher in the beginning of the month, boosted by a string of generally 

better-than-estimated 3Q09 economic data and corporate earnings releases. However, the month 

ended with Dubai World, Dubai’s flagship conglomerate, unexpectedly requesting its creditors to 

delay the maturity of some of its debt that was initially estimated to total US$60-80 billion. This 

triggered risk aversion among investors, leading to some of the earlier market gains being erased. 

In Asian economic news, Singapore became one of the first economies to emerge out of recession 

while other Asian economies contracted at a slower pace, helped by a recovery in exports within 

Asia. 3Q09 earnings momentum also remained encouraging as more companies reported better 

than expected earnings. Overall, the Asian equity markets underperformed the global equity market 

for the month.
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We are prepared for choppiness in equity markets as markets have risen significantly this year and 

investors may look to consolidate gains. Looking ahead, we however continue to stay optimistic 

that the broader recovery of the global economy is intact and that Asia is still likely to be the region 

with the strongest growth in 2010.

We maintain our belief that there are strong grounds for a sustainable recovery, as economic data 

should continue to improve. Low interest rates, the disbursement of fiscal stimulus measures and 

further fund inflows should also keep equity markets supported. Although valuations are now slightly 

above historical mean levels, we view that earnings growth and upgrades will be the main drivers 

for the market going forward. Markets also tend to overshoot in a recovery and we would not be 

surprised if markets trade above mean valuation levels. Our key thrust going forward will be stock 

picking. We will focus on sectors and stocks with the greatest upside in terms of earnings growth 

and the potential to surprise positively. 

With the US expected to keep interest rates low for an extended period, we continue to expect a 

low interest rate environment in Asia. We expect US dollar weakness to be a near term trend going 

forward, which we view to be positive for Asian equity markets. The strengthening Asian currencies 

will likely benefit domestic consumption and commodities sectors. We further raise our overweight 

position in the Consumer sector and maintain our overweight in the Energy sector. These are 

funded by reduction in weights in the Real Estate sector as government policy risk increases and 

our underweight in the Telecom, Utilities and Technology sectors.

 Policy Change Comment

Consumer 
discretionary Overweight –

High savings rates and urbanisation underpin 
sustained domestic consumption growth in China. 
Effects of government stimulus package could 
trickle down to consumers.

OUTLOOK AND STRATEGY
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Regional Offices

Singapore
Institutional Investments
Dennis Siew
Senior Director

Retail Investments
Norman Wu
Senior Director

Regional Investments
Faizal M. Fazluddin
Senior Director

Alternative Investments
Chong Jiun Yeh
Executive Director

International Business (China)
Jasmine Lim
Senior Director

Brunei
Kamal Muhd
General Manager

Japan
Masashi Ohmatsu
Chief Executive Officer

Malaysia
Lim Suet Ling	
Chief Executive Officer

Taiwan
Juang San Tay
General Manager

Thailand
Vana Bulbon
Chief Executive Officer



4

Market Commentary December 2009

A
S

IA
 E

X
-J

A
PA

N
 E

Q
U

IT
Y

Important Notice & Disclaimers

This publication shall not be copied or disseminated, or relied upon by any person for whatever 

purpose. The information herein is given on a general basis without obligation and is strictly for 

information only. This publication is not an offer, solicitation, recommendation or advice to buy or 

sell any investment product, including any collective investment schemes or shares of companies 

mentioned within. Although every reasonable care has been taken to ensure the accuracy and 

objectivity of the information contained in this publication, UOB Asset Management Ltd and its 

employees shall not be held liable for any error, inaccuracy and/or omission, howsoever caused, 

or for any decision or action taken based on views expressed or information in this publication. The 

information contained in this publication, including any data, projections and underlying assumptions 

are based upon certain assumptions, management forecasts and analysis of information available 

and reflects prevailing conditions and our views as of the date of this publication, all of which 

are subject to change at any time without notice. UOB Asset Management Ltd (“UOBAM”) does 

not warrant the accuracy, adequacy, timeliness or completeness of the information herein for any 

particular purpose, and expressly disclaims liability for any error, inaccuracy or omission. Any 

opinion, projection and other forward-looking statement regarding future events or performance of, 

including but not limited to, countries, markets or companies is not necessarily indicative of, and 

may differ from actual events or results. Nothing in this publication constitutes accounting, legal, 

regulatory, tax or other advice. The information herein has no regard to the specific objectives, 

financial situation and particular needs of any specific person. You may wish to seek advice from 

a professional or an independent financial adviser about the issues discussed herein or 

before investing in any investment or insurance product. Should you choose not to seek 

such advice, you should consider carefully whether the investment or insurance product in 

question is suitable for you. 

UOB Asset Management Ltd Co. Reg. No. 198600120Z


