MMW-W

MSCI AC World -0.9 -9.2 -5.4
MSCI World -0.4 4.2 -7.6 -3.6
MSCI Emerging Markets -4.5 -4.3 -19.5 -16.2
MSCI USA 1.8 8.8 -1.0 2.5
MSCI Canada -0.5 -2.5 -12.4 -8.6
MSCI Europe -2.6 1.0 -12.5 -7.9
MSCI Japan -2.2 -0.9 -16.7 -13.2
MSCI Australia -5.3 -2.1 -13.5 -7.1
MSCI AC Asia Ex-Japan -6.2 -5.3 -19.7 -17.6
MSCI Latin America -4.0 -3.5 -20.5 -18.1
MSCI EMEA 0.9 -3.4 -17.2 -10.7
Returns in Singapore dollars. Source: Bloomberg, 30 November 2011

Equity markets fell again in November following a brief respite in October as investor concerns over the Euro fiscal crisis
intensified. Market sentiments continued to be driven by the perceived ability of policy makers to devise a plan to resolve the
European sovereign debt and banking system problems.

Beyond the fiscal and banking systems issues evident in Europe, investors have refocused their attention on growth
expectations and risks. In Europe, there was a significant re-basing of growth forecasts both in peripheral Europe, but also
in the core. Concurrently, with mounting signs of a slowdown in Europe, expectations for growth expectation in Emerging
Markets and in Asia have been tempered. On top of concerns over weakening external demand, domestic indicators in
Emerging Markets have also started to slip.

The most notable change in outlook has been in China. Besides weaker external numbers, exports have softened and trade
surpluses have started to contract. At the same time, domestic indicators have also turned down. Following a period of
rapid investment and price gains in the housing sector, the government announced a series of tightening measures. These
measures are now having visible impact, with both transaction volumes and prices falling.

The slowdown in China’s housing sector and a moderation in infrastructure investment have raised questions over the overall
growth outlook for China, and has had an impact on the resources sector, which has started to correct.

Despite the growing fiscal concerns in Europe, data out of the US has been surprisingly robust, especially against a backdrop
of weaker external demand. Leading indicators, consumption data and even jobs data have surprised favourably, albeit still
not overly bullish.
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Inflation concerns in the Emerging World are abating quickly. A combination of slower growth rates and falling food prices
should alleviate some of the pressures that were building due to excessive monetary stimulus, and over-heated fixed asset
investment. Our view is that both inflation and growth expectations will moderate further into 2012 for the Emerging Markets.

Corporate earnings continue to track favourably, although there are signs that earnings are being reduced at a faster than
normal pace due to the uncertain growth outlook into 2012. We believe that the upside to equities is fairly limited due to the
highly uncertain macroeconomic and earnings backdrop. Companies have noted the loss of visibility on final demand into
the final quarter of year. Notably, early cyclical companies like airfreight and shipping companies have reported weakness in
both pricing and demand. In our equity investment strategies, we continue to focus on high quality growth companies that
are more insulated from a more volatile and hostile operating environment.

Outlook and Strategy

Comment

The corporate sector is in solid shape and a
weaker US dollar is adding upside to profit
estimates over the medium term. Economic data
has stagnated, and this points to a renewed risk

Overweight of a double-dip. Despite this uncertainty, the
corporate sector is in a strong position to grow
into recovery, modest as it may be. We continue
to favour the US over other developed regions.
OVERWEIGHT.

The outlook in Europe is increasingly bleak, as
signs that the challenges of the periphery may
contaminate the core. The fact that European
policy makers have not brought forward credible
plans to deal with the periphery, and that
Europe Underweight regulators continue to coddle many of Europe’s
largest banks does not instill any confidence.
The lack of visibility over fundamentals warrants
caution. Valuations do not compensate
for the lack of policy clarity and cohesion.
UNDERWEIGHT.

Inflation data has improved. This is coming at
a time when growth is starting to moderate,
and may put corporate profits under pressure.
Although there are still some concerns over

Overweight growth, we have started to add back some
exposure to more defensive areas that had
corrected sharply. We remain defensive in our
positioning focused on longer term structural
opportunities. NEUTRAL.

Asia
(ex-Japan)
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Policy Change | Comment

Japan continues to face a number of challenges
due to the disruption from the March Tsunami,
weaker external demand, and the strong Yen.
We have looked for opportunities in more
defensive sectors like consumer staples and
capital goods. UNDERWEIGHT.

Underweight

Inflation remains a challenge in Brazil. However,
broader economic backdrop for the region is
generally buoyant and the region should fare
Overweight well as global growth moderates. Valuations,
especially in Brazil after the market fell in early
2011 are again compelling. We are gradually
increasing our exposure. OVERWEIGHT.

Latin
America

EMEA (Eastern Europe, Middle East & Africa)

outlook varies by region. Growth prospects in

Eastern Europe remain favourable, while the
Underweight outlook in Africa is deteriorating. We continue

to monitor Eastern Europe for the impact

of a potential slowdown in Western Europe.

UNDERWEIGHT.

The growth outlook is mixed. While leading indicators in the US have remained resilient, significant weakness is now evident
in Europe, Asia and Japan. A multi-year fiscal adjustment process is underway, suggesting that growth will remain below
potential level for the foreseeable future. We continue to monitor developments in Europe closely. Ongoing de-leveraging of
the financial sector may adversely impact the real economy. Given these concerns, we prefer the US over Europe.

The slowdown in global growth should help to allay some of the inflation concerns in the emerging markets. However, as
the risk of a double-dip recession rises, so too does the possibility of a hard landing in emerging markets. We have already
adopted a more defensive stance and continue to monitor macro trends closely.

As seen in the debt ceiling debate in the US and the Greek debt saga, political developments can be both unpredictable and
destabilizing to markets. While the markets did not demand an immediate fiscal adjustment in the US, the political debate
will focus squarely on this issue well into November next year. We continue to focus on high quality franchises that have
sufficient pricing power to manage in an environment where growth and profitability could deteriorate. Despite this uncertain
outlook, equities still look attractive.
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Contact Details

SINGAPORE
UOB Asset Management Ltd

Address 80 Raffles Place UOB Plaza 2 Level 3 Singapore 048624

Tel 1800 222 2228 (Local) @ (65) 6222 2228 (International)
Fax (65) 6532 3868
Email uobam@uobgroup.com

Website  uobam.com.sg

MALAYSIA
UOB-0OSK Asset Management Sdn Bhd

Address 3rd Floor, Plaza OSK, Jalan Ampang, 50450 Kuala Lumpur

Tel (03) 2732 1181
Fax (03) 2732 4311
THAILAND

UOB Asset Management (Thai) Company Limited

Address 11th Floor, 191 South Sathon Road, Yannawa, Sathon,
Bangkok 10120 Thailand

Tel (662) 676-7100
Fax (662) 676-7880-7
BRUNEI

UOB Asset Management (B) Sdn Bhd

Address FFO3 to FFO5, The Centrepoint Hotel, Gadong,
Bandar Seri Begawan BE 3519, Brunei Darussalam

Tel (673) 2424806
Fax (673) 2424805
TAIWAN

UOB Investment Advisor (Taiwan) Ltd

Address Union Enterprise Plaza, 16th Floor, 109 Minsheng East Road, Section 3,

Taipei 10544
Tel (886)(2) 2719 7005
Fax (886)(2) 2545 6591

JAPAN
UOB Asset Management (Japan) Ltd

Address 13F Sanno Park Tower, 2-11-1 Nagatacho, Chiyoda-ku,
Tokyo 100-6113 Japan

Tel (813) 3500-5981

Fax (813) 3500-5985
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Important Notice & Disclaimers

The information herein is given on a general basis without obligation and is strictly for information purposes only. It is not
intended as an offer or solicitation with respect to the purchase or sale of any investment or insurance product mentioned
herein. Nothing herein should be construed as a recommendation or advice to transact in any investment or insurance
product of companies mentioned within. Although every reasonable care has been taken to ensure the accuracy and
objectivity of the information contained in this publication, UOB Asset Management Ltd and its employees cannot be held
liable for any errors, inaccuracies and/or omissions, howsoever caused, or for any action taken based on views expressed
or information in this publication. UOB Asset Management Ltd does not warrant the accuracy, adequacy, timeliness or
completeness of the information herein for any particular purpose, and expressly disclaims liability for any errors, inaccuracies
or omissions. Any opinions, projections and other forward-looking statements regarding future events or performance of,
including but not limited to, countries, markets or companies are not necessarily indicative of, and may differ from actual
events or results. Past performance of the Funds or the Manager and any forecasts on the economy or markets
are not necessarily indicative of the future or likely performance of the Funds or the Manager. Any extraordinary
performance may be due to exceptional circumstances which may not be sustainable. Units are not deposits or
other obligations of, or guaranteed or insured by, United Overseas Bank Limited, UOB Asset Management Ltd, UOB Group
or any affiliates or distributors. Investments are subject to investment and foreign exchange risks including the possible loss
of the principal amount invested. The value of units and any income from them may fall as well as rise. All applications for
units must be made on the application forms accompanying the relevant Fund prospectus which may be obtained from the
Managers. The information herein has no regard to the specific objectives, financial situation and particular needs of any
specific person. Investors should read the relevant prospectus before deciding whether to invest in a Fund. Investors may
wish to seek advice from a financial adviser before investing in any Fund. Should you choose not to seek such advice, you
should consider whether the Fund in question is suitable for you.

UOB Asset Management Ltd Co. Reg. No. 1986001202
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