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Market Commentary March 2010

EQUITIES - JAPAN 1Mth | 3 Mth -m
5.5

MSCI Japan

Nikkei 225 1.1 6.8 -0.1 34.1
Topix 1.1 4.9 2.5 18.5
Jasdaq -0.2 8.8 8.6 21.3

Returns in Singapore dollars. Source: Bloomberg, 26 February 2010

The TOPIX fell 0.78% to 894.1 in February. Japan equity prices were volatile because of external
events. The month started off on an upbeat note, in response to improved US economic data.
However, renewed concerns over fiscal woes in some European countries caused the market to
be sold down sharply. The Fed’s move to raise the discount rate also spooked investors. Later,
stability returned on news that the European Union will support Greece. Towards month-end, yen
appreciation sent Japanese stocks south again.

The five best performing sectors in February were Rubber Products, Oil & Coal Products, Metal
Products, Electric Power & Gas, Insurance, Air Transport, and Maritime Transport. The five worst
performers were Other Products, Securities & Commodity Futures, Transport Equipment, Non-
Ferrous Metal, and Real Estate.

OUTLOOK AND STRATEGY

Policy Change | Comment

Prefer real estate to banks and non-banks.
Financials Underweight There are signs that office property vacancy
rates are peaking out.

Like selected companies within the
Consumer Neutral specialty retail sector given growth
potential and relative valuations.

Revival in corporate IT spending, and new
Technology Overweight product launches are expected to drive
growth.

Best Fund Group 2008 Best Fund Group 2009 Best Equity Fund Best Mixed Assets Fund
(Overall) (Overall) Group 2009 Group 2009
UOB Asset Management Ltd UOB Asset Management Ltd 0SK-UOB Unit Trust 0SK-UOB Unit Trust

Singapore Singapore Management Berhad Malaysia Management Berhad Malaysia
The Edge-Lipper Singapore Fund Awards The Edge-Lipper Singapore Fund Awards The Edge-Lipper Malaysia Fund Awards The Edge-Lipper Malaysia Fund Awards
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Overweight - Valuations are undemanding.

Positive on the sector given recovery in
Japan’s industrial production, and positive
earnings revision momentum. Sector
valuations are also undemanding relative
to the market. Like beneficiaries of Asia
growth.

DrareeeieEe Underweight Slow pace of product approval remains a
negative for the sector.

Industrials Overweight

More positive on electronic materials,
particularly those leveraged to LCD theme,

Materials Overweight as inventory correction has now run its
course. For petrochemicals, the worst
appears to be over.

Info Communications | Underweight Ana§m|c top-line growth makes the sector
relatively unattractive.

Utilities ‘ Underweight ‘ - Unexciting medium-term prospects.

Although policy uncertainty will linger in the coming week, we believe the market has been pricing
these risks and will return its focus to fundamentals. The global economy, including Japan, continues
to recover and corporate earnings are likely to improve over the course of 2010. We see the current
market correction as an opportunity to accumulate long-term global winners.

We maintain our preference for cyclicals over defensives. We are overweight Industrials, Materials,
Technology, and Energy. We are neutral on Consumer Discretionary, Autos, Consumer Staples,
and Real Estate, and underweight Info-Communications, Pharmaceuticals, Utilities, Banks and
Non-Banks.
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Contact Details

Address 80 Raffles Place UOB Plaza 2 Level 3 Singapore 048624
24-hour Hotline 1800 222 2228 (Local) « (65) 6222 2228 (International)

Fax (65) 6532 3868
Email uobam@uobgroup.com
Website uobam.com.sg

Regional Offices

Singapore

Institutional Investments
Dennis Siew

Senior Director

Retail Investments
Norman Wu
Senior Director

Regional Investments
Faizal M. Fazluddin
Senior Director

Structured Investments
Chong Jiun Yeh
Executive Director

International Business (China)
Jasmine Lim
Senior Director

Brunei
Kamal Muhd
General Manager

Japan
Masashi Ohmatsu
Chief Executive Officer

Malaysia
Lim Suet Ling
Chief Executive Officer

Taiwan
Juang San Tay
General Manager

Thailand
Vana Bulbon
Chief Executive Officer
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Important Notice & Disclaimers

The information herein is given on a general basis without obligation and is strictly for information
purposes only. It is not intended as an offer or solicitation with respect to the purchase or sale of
any investment or insurance product mentioned herein. Nothing herein should be construed as a
recommendationoradvice totransactinanyinvestmentorinsurance productof companies mentioned
within. Although every reasonable care has been taken to ensure the accuracy and objectivity of the
information contained in this publication, UOB Asset Management Ltd and its employees cannot be
held liable for any errors, inaccuracies and/or omissions, howsoever caused, or for any action taken
based on views expressed or information in this publication. UOB Asset Management Ltd does
not warrant the accuracy, adequacy, timeliness or completeness of the information herein for any
particular purpose, and expressly disclaims liability for any errors, inaccuracies or omissions. Any
opinions, projections and other forward-looking statements regarding future events or performance
of, including but not limited to, countries, markets or companies are not necessarily indicative of,
and may differ from actual events or results. Past performance of the Funds or the Manager
and any forecasts on the economy or markets are not necessarily indicative of the future
or likely performance of the Funds or the Manager. Any extraordinary performance may
be due to exceptional circumstances which may not be sustainable. Units are not deposits
or other obligations of, or guaranteed or insured by, United Overseas Bank Limited, UOB Asset
Management Ltd, UOB Group or any affiliates or distributors. Investments are subject to investment
and foreign exchange risks including the possible loss of the principal amount invested. The value
of units and any income from them may fall as well as rise. All applications for units must be made
on the application forms accompanying the relevant Fund prospectus which may be obtained from
the Managers. The information herein has no regard to the specific objectives, financial situation
and particular needs of any specific person. Investors should read the relevant prospectus before
deciding whether to invest in a Fund. Investors may wish to seek advice from a financial adviser
before investing in any Fund. Should you choose not to seek such advice, you should consider
whether the Fund in question is suitable for you.

UOB Asset Management Ltd Co. Reg. No. 1986001202
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