Thailand: Puea Thai wins the Elections

Summary
Puea Thai secured a resounding victory at the Thai elections on 3 July 2011, winning a majority of 265 seats in Parliament out of
500, compared to outgoing Prime Minister Abhisit Vejjajiva’s Democrat Party 159 seats.

Within 30 days, Parliament should convene to select the House Speaker, who will then nominate the candidate for Prime Minister
who is most likely to be Yingluck Shinawatra, Thakin’s sister.

The strong mandate won by the Puea Thai is a short term positive for the market as a strong government is preferred to a power
struggle between opposing camps if there is a narrow margin of win. However, there is still lingering uncertainty as to how the
various stakeholders will respond to the election outcome.

We are cautious in Thailand, as we view that the risk-reward is finely balanced. Over the last twelve months, the Thai market’s
discount to the region has narrowed as the political situation stabilized and the economy delivered strong GDP growth, riding on
the back of recovery of global trade. Current valuations are less attractive on a relative basis. However, we will turn more positive
if the election outcome is accepted, the Election Committee finalises the election results and Parliament convenes without delay.
In that case, sentiment would improve on the back of stability in the political climate and reduced risk of intervention and violence.

The economic policies proposed by Puea Thai are fairly expansionary. These measures, if implemented fully, are likely to lead to
higher inflation in Thailand while the rest of the region could see moderating inflation. In terms of sector preferences, we view banks
as beneficiaries of improving loan growth, and valuations are still attractive.

Thailand: Puea Thai wins the Elections

Puea Thai secured a resounding victory at the Thai elections on 3 July 2011, winning a majority of 265 seats in Parliament out of
500, compared to outgoing Prime Minister Abhisit Vejjajiva’s Democrat Party 159 seats. While opinion polls had seen Puea Thai’s
popularity gaining weeks into the elections, the results were surprising as most analysts did not anticipate the margin of win by the
Puea Thai to be as large.

Puea Thai, linked to fugitive ex-Prime Minister Thaksin Shinawatra, has also asked several smaller parties to form a coalition
government with over 290 seats, giving them a comfortable cushion in Parliament such as surviving a ‘no confidence’ vote.

Within 30 days, Parliament should convene to select the House Speaker, who will then nominate the candidate for Prime Minister
who is most likely to be Yingluck Shinawatra, Thakin’s sister. At issue is whether there will be any intervention that will prevent Puea
Thai from forming the government or Yingluck from being Prime Minister, whether now or in future. The election results have yet to
be finalised by the Election Committee which can still disqualify candidates or parties if there is evidence of irregularities such as
vote-buying or allegiance to banned politicians. The military and the monarchy thus far have kept silent on the elections, with the
calm reaction suggesting acceptance of the results at this point.

A Puea Thai-led coalition government would be seen as more democratic than a single party government and welcomed by the
market and other stakeholders. Assuming the Puea Thai forms a coalition government, one key issue that would affect the medium
term stability of this government would be how soon Puea Thai will push to grant amnesty to Thaksin, and the reaction of various
stakeholders including the military, monarchy, Bangkok elite and yellow shirt protestors.

25YEARS U O I\Allsasneatgement

of growing your investments j( E ﬁ E ‘;é; IE



The strong mandate won by the Puea Thai is a short term positive for the market as a strong government is preferred to a power
struggle between opposing camps if there is a narrow margin of win. However, there is still lingering uncertainty as to how the
various stakeholders will respond to the election outcome.

We are cautious in Thailand, as we view that the risk-reward is finely balanced. Over the last twelve months, the Thai market’s
discount to the region has narrowed as the political situation stabilized and the economy delivered strong GDP growth, riding on
the back of recovery of global trade. Current valuations are less attractive on a relative basis. However, we will turn more positive
if the election outcome is accepted, the Election Committee finalises the election results and Parliament convenes without delay.
In that case, sentiment would improve on the back of stability in the political climate and reduced risk of intervention and violence.

The economic policies proposed by Puea Thai are fairly expansionary. These include raising minimum wages, reducing corporate
income taxes, THB10 trillion infrastructure spending and higher subsidies for farmers. These measures, if implemented fully, are
likely to lead to higher inflation in Thailand while the rest of the region could see moderating inflation. In terms of sector preferences,
we view banks as beneficiaries of improving loan growth, and valuations are still attractive.

25YEARS U O I\Allsasneatgement

of growing your investments j( E ﬁ E ‘;é; IE




Contact Details

Address 80 Raffles Place UOB Plaza 2 Level 3 Singapore 048624
24-hour Hotline 1800 222 2228 (Local) e (65) 6222 2228 (International)

Fax (65) 6532 3868
Email uobam@uobgroup.com
Website uobam.com.sg

Business Offices

Singapore
Institutional Business
Dennis Siew

Senior Director

Retail Business
Norman Wu
Senior Director

New Strategic Markets & Private Banks
Rachel Ong
Director

Structured Investments
Chong Jiun Yeh
Executive Director

Brunei
Kamal Muhd
General Manager

Japan
Masashi Ohmatsu
Chief Executive Officer

Malaysia
Lim Suet Ling
Chief Executive Officer

Taiwan
Juang San Tay
General Manager

Thailand
Vana Bulbon
Chief Executive Officer

25YEARS U O I\Allsasneatgement

of growing your investments j( E ﬁ E ":E‘q IE




Important Notice & Disclaimers

This publication shall not be copied or disseminated, or relied upon by any person for whatever purpose. The information herein is
given on a general basis without obligation and is strictly for information only. This publication is not an offer, solicitation,
recommendation or advice to buy or sell any investment product, including any collective investment schemes or shares of companies
mentioned within. Although every reasonable care has been taken to ensure the accuracy and objectivity of the information
contained in this publication, UOB Asset Management Ltd and its employees shall not be held liable for any error, inaccuracy and/
or omission, howsoever caused, or for any decision or action taken based on views expressed or information in this publication.
The information contained in this publication, including any data, projections and underlying assumptions are based upon certain
assumptions, management forecasts and analysis of information available and reflects prevailing conditions and our views as of the
date of this publication, all of which are subject to change at any time without notice. UOB Asset Management Ltd (“UOBAM”) does
not warrant the accuracy, adequacy, timeliness or completeness of the information herein for any particular purpose, and expressly
disclaims liability for any error, inaccuracy or omission. Any opinion, projection and other forward-looking statement regarding
future events or performance of, including but not limited to, countries, markets or companies is not necessarily indicative of, and
may differ from actual events or results. Nothing in this publication constitutes accounting, legal, regulatory, tax or other advice.
The information herein has no regard to the specific objectives, financial situation and particular needs of any specific person.
You may wish to seek advice from a professional or an independent financial adviser about the issues discussed
herein or before investing in any investment or insurance product. Should you choose not to seek such advice, you
should consider carefully whether the investment or insurance product in question is suitable for you.

UOB Asset Management Ltd Co. Reg. No. 198600120Z
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